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street 
fighting 
‘kills 80 


■ Fierce street fighting In Iran 
. ' KBe d 80 people, according to 

first reports, and wounded many 
: V more. 

; ’ The dashes in the southern 
port city of Khorramshahr, 
>.■■■■ appeared to be the Ion s-feared 
outbreak of violence between 
Iran's discontented Arab minor- 
ity anti the central government. 

Fighting started when elite 
troops stormed offices of the 
Arab Cultural and Polftic.?} 
Organisation, ending a twu-v/eek 
sit-in by young militants. Back 
Page 

"f Boat people pgea 

United Ns lions officials appealed 
. . to Britain to give homes Vo more 
I Vietnamese boat people as pre- 
. parations were being made* for 
the arrival of the 952 refugees 
rescued by the British freighter 
. ~ Sibo.n'ga. Jean Heidler, head 
the UN Hi?h Commission fer 
Refugees in the UK. suggests :? 

~ . • that 250 a month would be a 
• practical and reasonable min- 
bar. Editorial Comment, Page 
J - 24 

■ Lebanese flee 

• ir Thousands of civilians have Sed 
from their' homes ir. Tyre. 

- Lebanon, after five days* of 
. - artillery duels between Israel i- 

backed Rightist militiaacn and 
Palestinian guerrillas. 

- Flood rescue 

' A combined rescue operation. 

including coastguards and a 
; ; Navy helicopter.- was launched 
. Rafter .the River Char in Dorset 
-;-Jburet its banks. - ^SfHerai cara- 
r ~ vacs'- were - washed : av< - a? and 

- four chiMreh were rescued hy 
- - boat from a tree: 


off 10.39 
on trade 
deficit 


•WALL STREET dropped 
10-39 to 822 J 6 on sharply 
higher April trade deficit 

• STERLING rose 25 points in 
quiet trading to close at $2.0580, 
hut Its trade weighted index 
eased to 67.1 (67.2). The 
dollar fell from 872 to 86.9. 

• EQUITIES eased after Tues- 
day’s rise, and the FT 20-share 
index fell 4.2 to 511.8. 

© GILTS firmed with gains to 
i in *horte and to 2 in longs, 
ana the Government Securities 
index closed 0.23 up at 72.93. 

© XICKEL fell sharply on the 
tor.: on Metal Exchange alter 
tentative seitlement 10 end the 
slriJin .it Irfornarlnnal Nickel's 


North Sea groups 
may raise oil 
price by $2-$2.50 

BY KEVIN DONE, ENERGY CORRESPONDENT 

Producers of North Sea oil are likely to raise their contract prices by $2.00-$2.50 
a barrel in the nest few days, despite opposition from important traders such 
as the British National Oil Corporation and Phillips Petroleum, 



North Sea off prices are 
linked unofficially to the prices 
set by the three leading African 
members of the Organisation of 
Petroleum Exporting Countries, 
Algeria, Nigeria and Libya, who 
produce similar high quality, 
light, low sulphur crudes. 

Last week Algeria startled the 
oil industry by announcing that 
it was raising its crude oil price 
by $2.45 a barrel. This latest 
increase brought the price for 
its main Saharan blend up to 
$21 a barrel, a 49 per cent rise 
since the end of last year- 

The Algerian move was 
quickly followed by Nigeria and 
this week Libya raised its crude 
oil prices by $2.31 a barrel. 

Together with an earlier rise 
, of 70 cents a barrel imposed 
I three weeks ago, Libya has 
■ raised the price of its main 
crudes by 53-54 per cent in just 
five months. The price of its 
Es. Sider crude is now $21.09 a 
barrel. 

Most North Sea producers 
were reluctant to follow the first 
increase announced by Algeria, 
but they now appear to accept 
that the concerted action by all 
three major African producers 
has set a new market price for 
light, low-sulphur crudes. 


Crude oil output from the 
three African countries was 
running at 5.8m barrels a day 
in the first three months of the 
year, which is just under 20 per 
cent of total OPEC production. 

North Sea production is run- 
ning at about 1.8 b/d, of which 
more than three-quarters is 
accounted for by the UK. 

Some North Sea producers 
have argued strongly against 
raising contract prices before 
the next quarterly price review 
at the end of June. 

Most sellers of North Sea 
crudes have clauses in their 
contracts which allow them to 
raise prices in the middle of 
a quarter in exceptional circum- 
stances, but this option has 
never before been exercised. 

It is understood that some 
major North Sea traders, such 
as Phillips Petroleum, the 
operator of prolific Norwegian 
Efcofisk Field, and the British 
National Oil Corporation, 
which is now selling about one- 
third of the output from the 
UK sector of the North Sea, 
are reluctant to change prices 
before the end of June. 

They believe that greater 
stability should be maintained 
in North Sea pricing. They are 


also concerned that a rapid 
move by the. producers to follow 
the lead of the African coun- 
tries could - be taken as an 
excuse by OPEC members to 
impose further price rises at its 
next meeting in Geneva on June 
26. 

However, It is understood that 
Petrofina, the Belgian oil com- 
pany, which has a large stake 
in the Ekoftsk Field, has already 
started to re-ne satiate its prices 
in line with the increases 
announced by Algeria, Nigeria 
and Libya. 

Others are likely to follow 
soon and it Is understood that 
British Petroleum, which is pro- 
ducing more than 500,900 b/d 
from the. Forties Field alone, 
also favours raising prices imme- 
diately instead of waiting until 
the end of June. It is expected 
to deride this week. 

The price of crude from the 
Forties Field is likely to rise to 
about $20.75 a barrel, while 
Ekofisk crude could cost at least 
$21.15 a barrel. Petrofina is 
already out of line, Charging 
$19.10 a barrel before it began 

Continued on Bade Page 

VS. oil subsidy “ danger to 
EEC** Back Page 


Broken 
bolts on 
Japanese 
DC-lOs 


By Mtdjaci Donne, 

Aerospace Correspondent 

JAPAN AIR LINES yesterday 
reported finding broken and 
damaged engine mounting bolts 
in two of its DC-10 jet airliners, 
as the world's airlines beg 
clearing their fleets for serrice 


Ct-MUbiaft urines. It clusea £M7 
dov/s at £3.437.5 a tonne. Cop- 
per was also hit; with cash wire- 
bars down £27 to £870 a tonne. 
Pa?e 43 

© GOLD lost $2$ in quite busy 
trading to close in. London , .at 
$ 378 *. la y.w.- v w »t 
His?" j mi re" wa»-$ 


ost for Ian Smith in 
Mnzorewa Cabinet 
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Diplomat shot 

charge- d^fFairs in San 
Salvador, Hugo'Wpy, was shot 
“ id after four youths tried to 
:dnap him iii the capital’s 
:j diplomatic quarter. 

^Packer peace 

Packer's World Series 
icketwill be wound up fol- 
ig a 30-year agreement 
-‘between the television executive 
^iHnd the Australian Cricket 
cBoard. Five weeks ago Packer 
was granted exclusive rights to 
.a^^elevise test and other matches 
jw — ■ ,l 1 ^ Jn- Australia. 

. - 

" • " .^Crew saved 

. . _ >~ : ?ine people, including a woman, 
~ j'vere rescued when a German 
master sank in the English 
;. ; .3iannel following a collision in 
hick fog with a ‘Belgian crossr 
Channel cargo ferry. 

>arty spirit 

; <ky divers, camel races, 37 
ends— and visits from the 
. lueen and Mrs. Thatcher— were 
' mong the attractions for 80,000 


OECD agrees 
Turkish aid 

• OECD yesterday agreed 
special aid package for Turkey 
which, with other contributions 
will give.it $1.4i3bn to finance its 
imp or tr 'this year. But the deal 
is dependent on agreement 
between Turkey and the IMF. 

9 ACCOUNTING .practices of 
many leading world banks have 
been criticised in a discussion 
pajisr drafted by the Inter- 
national Accounting Standards 
Committee and major central 
basks. Back Page 

© CHINA has cancelled a $30m 
Eurocurrency loan obtained 
from Chase Manhattan Bank in 
March because of amended 
finance plans for a proposed 
office and living complex for 
foreign companies in Peking. 

8 EEC states have banded nver 
to the European Commission 
the sole authority to introduce 
or cut back existing national 
quotas on Third World imports. 
Page 8 

® SHARP RISES in the cost 
of fresh fruit, vegetables and 
meat pushed up the FT Grocery 


-'ihfldren .on the dV of the 2.71 in May to 113-59 

Hyde Park children s - • 


vo-day 

arty. 






Seated exchange 

Tel Aviv man used a rag to 
-it out a telephone booth fire, 
ad thn tossed it into a gas 
. tinder which exploded and set 
‘ .-four-storey building ablaze. 

iriefly... 

.v • jttingham Forest beat Malmoe 
>■ Sweden 1 — 0 in the European 
ip Final last night 

- Hue Office served an exclusion 
; \ ier on- Irish, building worker 

;mes Scanlon, detained by 

- lice- investigating the killing 
MP Airey Neaye. 

Iian security forces arrested 
d suspected terrorists in con- 
'ction with last year’s kidnap 
, d murder of Aldo More. 

w Zealand boy, aged 11, died 
er falling on to rocks from 
80-ft-high North umberi and 
ff. 

,/ycrament has approved a 
* ther £lm emergency aid 
mt to help Uganda’s rehabOi- 
ion . programme- 


—the biggest monthly increase 
since the shopping basket was 
relaunched in March last year. 
Page 35 

• TWO UNIONS covering 
large part of the bus industry, 
the TGWU and the GMWU, are 
to withdraw from national 
negotiating machinery in pro- 
test at this year’s wage bargain- 
ing. Page 15 

• BRASCAN, the Canadian 
holding company, is abandoning 
Its $U3bn bid for F. W. Wool- 
worth. Back Page 

• REED INTERNATIONAL 
reports pre-tax profits up £2.4m 
to £S3.4m in the year to March 
31. Page 26 and Lex 

% BASS, the breweries group 
Yaised taxable profits from 
£36.9m to £45. 7m on sales up 
from £506.3m to £588.6m in the 
28 weeks to April 4. Page 26 
and Lex 

• LAND SECURITIES, one of 
the world’s largest property 
concerns, reports taxable profits 
up £7.9m to £26.4m for the year 
to March 31. Page 28 and Lex 


IIEF PRICE CHANGES YESTERDAY 
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> BISBCP AESL MUZOREWA, 
Rhodesia's first black Prime 
Minister, yesterday named 
his new. African-dominated 
coalition Cabinet — keeping for 
himself the key Defence and 
Combined Operations post and 
naming Mr. Ian Smith, the 
outgoing Premier, as Minister 
without Portfolio. 

The Bishop has given most 
of the important, strategic 
portfolios — including Foreign 
Affairs, Law and .Order, 
Education and Home Affairs — 
to members of his ruling United 
African National Council, which 
holds 10 of the 17 Cabinet seats. 

There ' are • five- ' white 
Ministers from the Rhodesian 
Front Party— most of them 
taking on 
portfolios— Mr. 


and 

Byi 


Bill Irvine (Agriculture) 

Mr. Pieter Van der 
(Transport and Power). 

The fact that the former 
Premier is not filling a major 
Cabinet seat is clearly, designed 
to counteract international 
hostility towards his continued 
presence in Government. 

There were only two surprises 
in the Cabinet list Mr. James 
Chikerema, first vice-president 
of the UANC and a trenchant 
critic of the bishop, bad been 
excluded. And Chief Kayisa 
Ndiweru’s United National 
Federal Party, which earlier 
this week said.it would refuse 
Cabinet office, has changed its 
mind and accepted two Cabinet 
and one junior Ministerial posts. 
Among the UANC Ministers, 
“ technical ” • Mr. David Mokome gets Foreign 
Smith, Mr. Affairs, Dr. Silas Muadawarara 


David Smith (Finance), Mr. has been appointed Deputy 
Chris Andersen (Justice), Mr. Prime Minister and Minister 


for . Inf inflation, 1S£,&V 
Bulle will .be: Minister 1 
rnerce and Industry and 
of the House. 

Mr. George Nyandoro, a s 
nationalist whose name 
often been linked with 
Chikerema group within 
UANC, is Minister of Ru 
Development Chief Ndiweni 
has taken responsibility for 
Mines and Works while his sup- 
porter, Mr. Peter Mandaza, is 
Minister of Water Development 

Two portfolios — those for 
Health and Roads— have ' been 
left with acting Ministers. This 
is because the Rev. Ndabaningi 
Sithole’s Zimbabwe African 
National Union entitled, to two 
Cabinet seats under the internal 
settlement agreement, is boy- 
cotting Parliament Should Mr. 
Sit'nole change his mind, the 
two portfolios could be taken 
up by ZANU. 


...Acting on Tuesday’s orders 
from the UjS. Federal Aviation 
Administration to ground the 
DC-lOs for a second series of 
checks, aimed at seeking pos- 
sible metal fatigue in the engine 
mounting structures, the airlines 
involved worked round the clock 
to get their aircraft flying again. 

By late yesterday, out of (be 
41 airlines with 274 DC-10s, 
only JAL had reported finding 
one bolt broken to one DC-10, 
and two damaged bolts in 
another DC- 10. The airline has 
a Beet of nine aircraft All the 
holts were replaced, and the 
entire JAL fleet should be air- 
borne again today. 

Reports late last night indi- 
cated that at least 70 per cent 
of toe world’s DC-lOs had been 
checked and cleared again for 
service, and most of the rest 
should be cleared again within 
a day or two. 

The second series of checks 
followed the FAA's decision 
over the week-end to check 
engine mounting bolts, follow- 
ing the discovery of a broken 
bolt on the runway dose to the 
takeoff paint of the DC-IO of 
American Airlines which 
crashed at Chicago last Friday, 
killing 273. 

...Initially, it was suspected the 
accident might have been at 
least dne in part to the broken 
bolt But subsequently it also 
seemed possible thzft metal 
fatigue to the entire engine 
mounting structure might have 
been the cause. 

This was why the FAA 
ordered the second tones of 
checks. It bad claimed that 
'potential defiden- 
beea shown up. in 
mb. other aircraft 
fleet'- 

UK, British Gale* 
ose three DC-lOs 
on the ground at 
the earlier checks, 
ed by engineers 
if Tuesday night and 
..4ll back ^n service yester- 
i, <,. No faults K3 re found. 

Laker Airways, which had to 
recall two of Its DC-lOs while 
flying to the U.S„ had cleared 
four of its six aircraft by late 
yesterday, and expects to have 
the remaining two back in ser- 
vice today; Again, no faults were 
found. 

Passengers sometimes suf- 
fered severe delays. Both 
British Caledonian and Laker 
had to put several hundred pas- 
sengers into hotels 1 near Gat- 
Continued on Back Page 


Institute still 
urges neutral 
Budget 

BY DAVID FREUD 

AN OFnuZSITC assessment of This was £Lbn above tin 
the financial constraints facing figure estimated by the 
the Chancellor to the Budget in ' — '*■ 

12 days’ time is presented 


today by the National Institute 
of Economic and Social Re- 
search to its latest quarterly 
review. 

The institute, an independent 
research body, argues that both 
the public sector borrowing re- 
quirement and the money 
supply should remain under 
control with broadly unchanged 
policies. 


Policy 


Accordingly, it says, there is 
a strong case on general 
economic grounds for modest 
expansion to the Budget 
However, this would ‘'be pre- 
cluded by an anti-inflationary 
policy which concentrated on 
the financial objectives to toe 
virtual exclusion of all else." 

Therefore the institute recom- 
mends, as it did in its last 
review in February, that the 
Budget should be at least 
neutral. 

Its projections of the PSBR 
are much lower than those of 
some other recent forecasts. But 
the review was completed two 
weeks ago, before the higher 
than expected 1978-79 PSBR 
outcome of £9.2bn was an- 
nounced. 


tute. Its projection lor the 
current financial year is £&2tet: 
on unchanged policies, apart 
from the indexation of specific 
duties. 

The institute retains its 
February forecast of an widen 
lying orate of increase of average 
earnings of 14 per-cent this year 
and next However, it says, the 
public sector pay compara&lxfy 
exercise may push up the aim ti tf 
rate to 16 per cent round to* 
turn of the year. •' 

Consumer price inflation to 
expected to rise to -almost ll jptar 
cent by the end of the year 
and to nearly 12 per cent to 
19S0. 


Taxation 


Economic growth is expected; 
to slow to 2 per cent this year 
and to If per cent in 1980, wbSo 
unemployment rises to 1.5m at 
the end of this year and about 
1.6m at the end of next. 

The institute also warns toe 
Chancellor that a shift from 
direct to indirect taxation may 
well increase the pressure for 
wage increases and add to in- 
flation. 

Details Page 14 
Editorial comment Page 24 
Economic Viewpoint Page 25 



Some exchange controls 
may be relaxed soon 

BY DAVID FREUD AND MICHAEL LAFFEftTY 

SOME exchange controls may 
be relaxed in the Budget after 
talks between Government offi- 
cials and City institutions. 

. The talks — ou the likely con- 
sequences .of- various relaxations nr 
— have involved bankers and Worsening 
commodity dealers. They are This would " aDow fhe e#m- 
thought to . ' |ir? started -im- ing s from North Sea oti to be 
mediately. ’ the Cpnse*v*-- offset , by a worsening of toe 
tjves wqu'Q%; general election: -balance of payments on long, 
at the beginamg of the month, term capital account, brought 


way to balance the growing 
foreign exchange earnings of 
North Sea oil was by progres- 
sive relaxation of exchange 
controls. 


Criticism 

Co-ordinated exchange con- 
trols were introduced at the 
be ginn i n g, of the last war. The 
present regulations date from 
1947. 

There has been mounting 
criticism of them recently. City 
bodies have called for relaxa- 
tions in the way the regulations 
affect business trassactior.s 
between the UK and overseas, 
particularly over direct invest- 
ment abroad. 

Mr. Nigel Lawson, financial' 
secretary to the Treasury, has 
been an outspoken critic of the 
present system. In an article 
last month to Financial Weekly 
he wrote that the only sensible 


about by increased. UK invest- 
ment overseas." 

Lord Pritchard, president of 
the British Export Houses Asso- 
ciation, last night called on the 
government to relax toe use of 
sterling for external trade. He 
said at the association’s annual 
dinner in London that relaxa- 
tion would enable exporters to 
increase business. 
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U.S. trade gap up to $2.15bn 


BY JUREK MARTIN. UJS. EDITOR, IN WASHINGTON 


THE U.S. trade deficit widened 
appreciably to April, wiping out 
the appreciable improvement of 
toe two previous months. 

In April, exports of $13. 88b a 
and imports of $16.03bn com- 
bined to produce a deficit of 
$2.15bxh— well over double the 
$82 lm shortfall of March and 
the $L29bn deficit of February. 

The principal reasons for the 
surge in imports, which were 
$760m higher than in March, 
were increased purchases of 
foreign oil and foreign cars. 

.The oil bill, on a seasonally- 
adjusted basis, rose to 3&24bn — 
nearly $300m more than to the 
previous month. It clearly re- 
flected the round of OPEC price 
increases instituted to toe early 
part of this year. 

In April, the average cost of 
.a barrel of imported crude rose 
to $14.92. against $14.46 to 
March and $13-47 to April last 


year. In addition, there was an 
increase in the tonnage im- 
ported to April. 

The largest single import 
category covers machinery and 
transport equipment, ■ Here 
there was an increase of $4 65m 
to $4.55bn in the month, largely 
because of the domestic demand 
for smaller, more fuel-efficient 
foreign cars. Such cars are 
presently capturing about 23 
per cent of the American 
market. 

U.S. Commerce Department 
officials estimated that in April 
shipments of imported cars rose 
by 54.5 per cent to just over 
$lbn compared with the March 
levels. 

At toe same time, there was 
a general small decline to the 
levefl of most categories of 
exports, which were $570m 
below the Match levels. 


In spite of the deterioration 
of the trade balance in April, 
figures for this year so far 
indicate an improv meat over 
the 1978 performance. In the 
first four months, the U.S. bas 
accumulated a deficit of $7.37hn, 
against $13.27bn in the same 
period last year. 

Jn 1978, toe U.S. registered a 
total trade deficit of $2S.5bn 
a magnitude sufficient to place 
the dollar under extreme cur- 
rency pressure. There had been 
hopes at the start of the year 
that the trend to a smaller 
deficit in the last quarter of 
last year would carry through 
and produce a shortfall for the 
present year of perhaps under 
$20bn. 

But the oil price increases 
have clearly dented this 
optimism and UJS. officials now 
predict a deficit in tire range of 

$23bn-$24bn. 
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Portakabin 

Xporia Series 

Instant buildings in ‘flat-pack’ format 



A fast-moving service for your 
accommodation needs — worldwide 

Room to I'rve, work and play anywhere in the world, supplied complete with gffl 
fittings, furniture . . . everything. Xporta units are complete buildings packed 
flat for ease and economy of transport erected on site in just a few hours. 
Backed by the unrivalled experience.and resources of Portakabin, W. Europe's 
foremost manufacturer of Instant accommodation; 

I^TteSdhiSs 18 f jus^uS'wh^^uwSrrt. y ^ homes, ^ domiftories,^ offices^ 

The Portakabin International network includes 

Portakabin BV, Holland. Portakabin GmbH. W. Germany. Portakabin Sari, Franca 

Agents-In Bahrain, Denmark, Eire, Greece, Italy* Iran, Iraq, Japan, Jordan, Kuwait 
Yemen* ° man * pakistan ’ 0atar 3 Saudi Arabia, Sweden, u!a.e!. United States^*™ 1 * 

Portakabin Is a registered trade mark. British patent 1520272 and further patents 
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INTERNATIONAL RUBBER PRICE 
STABILISATION AGREEMENT 
IN SIGHT 

;■ MR. J. K. MONEY ON . 
CHANGING TIMES 


The Annual General Meeting ' now onder vay, and I hope my 
ofThe Rubber Growers’ Asso- successor will be able to report 
fetation will be held on Jane 18 : tb you next year the changes 


In' London. 

r The Ghainnaa, Mr. J. K. Money, 


recommended. 

- Turning to specific areas of 


has . issued the 'Mowing state- operation, Malaysia continues 
ment to members : - ■ -• * 


to have the majority of- RGA 


: in -general, commodity, prices members’ investments: ' and to 
have enabled- most producers to Tj e the only country where we 
earn satisfactory profits in the fo^ve a resident Special Repre- 
year under review. Rubber, oil seutative to look after .our in- 
p'alm, coconut and cocoa repre- terests. Just after last year’s 
sent - our - members* . main report and accounts had been 
interests, with rubber and 1 oil printed, Tan Sri . Sir Claude 
palm predominant In the near Fenner died suddenly at Ms 
future l ean see no reason for home in .Kuala Lumpur. ■ An 
world prices to move materially obituary was distributed to 
against growers’ interests. members and many, others 

■ Healthy world commodity appeared in the local press. St 
prices enable growers to im- was perhaps a tribute to Sir 
prove, the standard of living of Claude, and to the nature of has 
all those through whose labour duties in Malaysia, tint Council 
the . commodity - is grown and was very pleased to learn from 
processed*- Apart from the war the Malaysian authorities that 
years it can be said that agri~ a replacement to 'fill the post 
cultural wages, in virtually all would be welcome. Accordingly, 
parts of the third world where a lengthy search for a- person 
tropically: grown commodities ' having the appropriate abilities 
are cultivated, '.have risen sub- and background led to the 
staritially since the terrible days appointment Of Mr. Brian 
of. the early 1930s slump— days Stewart, C.M.G. -Mr. Stewart's 
when natural rubber sold at 1 |d connections with Malaysia go 
per- lb, and on occasion was Used back -to 1946 when he entered 
as a fire-lighter. It follows that the then Malayan Civil Service, 
the cost of this improvement in He is well known personally to 
living standards must be met by a number , of prominent mem- 
those who buy the products and. bars of tile Malaysian Govern- 
accordingly, affect the general ment who have expressed their 
standard of living in the coun- pleasure that be has been 
tries concerned. anoointecL by the Association to 


tries- concerned. appointed by the Association to 

Perhaps the most encouraging fill this demanding post 

JSS! ' Sir Claude Fenner, with his 
prunary commodities during the pgjjcg background, founded the 
part year has been the progress ^ security Scheme, which 

JtV^ a nwr^r ^as been welcomed by estate 
S £ managers and the authorities 

252L? 6 *SnSS wherever it has been irrtro- 

nation& To date, following duced ^ ^ tocowzeed 
lengthy periods of preliminary SQme estates and tympanies to 

**■ the RGA “ ord er to par- 
tiripate in the scheme. The 
£3Jf Policy is to continue recruiting 

rubber.. Even here, despite an Area Security Officers 

SSESX. SEEK t0 inCTease 31635 «*«**■ 

m pnnciple has been reached, at WitK f ^ environment 
least one more meeting will be 

required this year before full ^ n** h J» T1 ' 

agreement is likely to be «?“???? 

achieved. The wiU to succeed is b f. d ^ p °ff d RG ^ 


have to be disposed of, RGA 
members— at considerable cost 


certainly there. meuiucis — sl conaiaeraoie- cost 

- The Rubber Growers’ Associa- I± a J* **“ 1 forefront of 
tlon-was founded in 1907 “to ®“ d practic^ .^pen- 

promote the consideration and to f the . h ^ a ' 

discussion amongst members of fa L? e( ? HLP* e f ue0t 
the Association of all questions rabbet factories and oil mills, 
affecting the interests of persons Effluent control legislation re-! 
interested in or concerned with Presents a further, but nece* 
the cultivation of rubber and sar F* bareaecratfc -activity, and 1 
other tropical crops and to gener^y^jealong we are^rate- 1 
poh over aijd protect such tojV-tite fepn^derabon the 1 
interest” -These wide terms v arious governpfient oep art- 
range from the lobbying of • rnen ^ s gave t<r individual prob- 
government departments at one before Introducing le g is l a - 
end to the setting up of agri- tion. 

cultural research establishments The need to ensure a sufficient 
at the other. The RGA has, over supply of natural rubber for 
tiie years, taken a highly active the world’s requirements oyer 
part in promoting members’ th© next few decades is receiv- 
inte rests, despite at ‘ times ms increased attention. Mem- 
having difficulty in obtaining a hers are happy to play their 
consensus view from members part in producing more rubber 
holding differing attitudes, provided there is sufficient in- 
parti cularlv on rubber restric- centive to invest further in 
tion schemes that the rubber larger rubber acreage, and that 
industry has undergone. AI- suitable Zand can be made avail- 
though having closer links with Able. The natural rubber Indus- 
some producing countries than try has consistently decried the 
others, the RGA is essentially n®®d, in many different coun- 


an international organisation jri®& for the construction of 
closely associated with others synthetic cis-polyisoprene fac- 
representing the trade through lories When the “real thing” is 


to the final manufacture. 


readily available at a reasonable 


With the steady move by Price. It behoves us all to see 
overseas based members to plan for this state of affairs 
acquire not only estates, but 1° continue, 
also increased shareholdings in Mr. A. Hamilton's career with 
companies still managed and the Dunlop Company makes 
controlled in their country of him, if I might say so, the ideal 
origin, it has become appro- Chairman for a year in which 
priate to review the internal an international agreement de- 
structor e of the RGA to reflect tween producers and consumers 
the changes which are taking is still being negotiated. He 
place, and to enable overseas represents a company vitally 
committees of the RGA to take interested in both sides of the 
a direct hand in looking after rubber industry, and he has a 
members* interests in the court- wide knowledge of the inter- 
trles concerned. This review is national commodity scene. 




LEADERSHIP DUEL IN W. GERMAN OPPOSITION 




Shufflm: 


BY JONATHAN CARR IN BONN 


■iradear 


Wyszynski 
smoothes 
path for 
Papal visit 

Bjr Christopher Bobinski 
k* Warsaw 

MR. EDWARD GIEREK, the 
Polish Communist party lead- 
er and Stefan Cardinal 
Wyszynski, the Primate of 
Poland, (above) met on Tues- 
day in a bid to resolve organi- 
sational- problems over the 
visit of Pope John Paul H 
to Poland starting on Satur- 
day. 

The meeting was requested 
by the church as local prob- 
lexnse were likely to hinder 
access for the population to 
the Pope daring his visit 

There Is concern among 
churchmen that the authori- 
ties are leaving some organi- 
sational derisions to the last 
minute to limit the crowds 
which are expected to greet 
the Pope. 

Church officials believe that 
the extra trains which are 
bring laid on by the authori- 
ties will only take people 
away from the ceremonies 
rather than to them. Also, 
they fee! - that security pre- 
cautions to safeguard - the 
Pope are too stringent. “ They 
even Want to dhedc the fitnr- 
gieai candles ” one church- 
man. said. 

According to church offi- 
cials, it was only early this 
week that state and party 
officials found time -to discuss 
the problems. One explana- 
tion for this may be that 
some party arid security 
officials are nnfiappyw*)*' T ‘ 
visit and the-jur _.,J 
demonstrations it ¥■ \T 
erate. Y 

Mr. Kavinien Ka» 

Minister for Religion 

said recently that “Jh jn fa von 

resentatives of tbfe ViareH tn 


- . . i-jpprf for some DO werful men 10 the Right than a-majority country’s fiK t Chancellor, Dr, 

A NEW and fascinating leader- indeed for some powenui men id id ^ . Konrad Adenauer. [j^oposal^no^ tff/IcOfor the 

ship duri seems to be shaping }g 1 ^° > 5 0 ^L S 2jf* t | l “ be tashmi chiefly responsible The CDD has answer^ Jtenr: ^eStahti^m^or 7 ’a irad^r 

up within the West German ^ undermining tile positions Strauss’s challenge by present--: r :-JrtoMge adtf lepmcffismg.centre 

Opposition. The results of it OppMtao n uto the ^.^ftwCDU iSders, iim.a candid^o£;Wf o*n^' . 

Jgto hU Th^^e taow to 

Df™ tiSt 

lc^rrFnafjMe? Strauss an election duel, to Herr Helmut Kohl, who has just Strauss,, is perhaps . - the sul-rfve titiS-baptism . byfire 
oftra f a “king- Helmut Schmidt the Social announced that he wfll not be Opposition figure it woitifr ^ quajl'-before Heir 

maker " in Opposition ranks but - — - tntiSSL, - - 

perhaps more accurately termed 
a “ king-breaker,” 

Few have wholly believed 
Herr Strauss’s once-expressed 
view (many years ago now) 
that he would rather grow pine- 
apples in Alaska t han become 
Chancellor of the Federal 
Republic. 

Nor did- it seem likely that a 
man who was a Parliamentarian 
at the very start of the West 
German state and who held 
ministerial office in Boon before 
some of his potential Opposition 
rivals appeared on the political 
stage would content himself for 
good with provincial office. 

Herr Strauss is Prime 
Minister of Bavaria and chair- 
man of the Christian Social 
Union (CSU), a party which 
(at least at present) exists only 
in Bavaria and largely domi- ^ 

hart Wr Three West German Opposition politicians wondering about their futures: (left to right) 'SSSF 'JSJSSSSr. 

been%rhen SSfStoSt wJSSS " Herr Franz j05ef t oftteCDU ’“ d S 

formally make clear that he was *• ® nst Albrecht, Prime Minister of Lower Saxony. . .. lead the Opposition into battle. 

ready to become Chancellor-- ‘ Many in '#he. SPD -ieri- he has 

candidate for the combined Democrat (SPD) Cbancellor standing as Chancellor candi- most wrong to discuss lightly. been the real leader for years 

Opposition, that is to say his who appears about as firmly date of the Union next year. ■- When Dr. Albrecht gained the anyway and that it is high time 
own CSU and its larger older in the saddle as any democratic Dr. Kohl remains CDU chair- Prime Ministership in 1974 by. hecame intothe. open. Further, 
party, the Christian Democratic leader can hope to be. man and leader of the a narrow vote which astonished they are pretty-sore they: win 

Union (CDU), which exists A oainct aii that thar*. Opposition, in the Bundestag— almost everyone, one ...SPD win a. big ‘majority against, the 

throughout the country except .5? but at present he appears fo be leader said with notable foie- kind of Germany Herr Strauss 

Bavaria. in th= pctt ihn m itat a shadow even of his former sight " we shall have real wonia appear to have' on offer. 

The answer came last week on «»». S IhSi seU; trouble with that man for years .-Dr Albrerirt' 'could conceiv- 

Ascension Day— “ perfect tim- Xr ^hi>hP? S rnv Scone CDU supporters are to come.” It could be that he : ably be -the more dangerous— 

ing,” as one of Herr Strauss’s +SI wont to claim that this is Herr will prove 6ven more correct as a ntiddle-of-the-road Christian 


nuuui tfwiuuwH — i — — - - — -.j * ; . - - 

. . j . : : ■ , » - Stranss:, . 

. The: next iarportant stage is 
likaly - to ‘-be- -a discussion- 
■ ^between- Here Steaoss and- Dr. 
Albrecht It is fairly safe to 
predidt that the exchange wodld 
.1)6 one of tiie most interesting 
to overhear in ■ modern German 
-. tidlitteri:. histoiy. '-'It is "hard 
. indeed ,p predict, the outcome. 
-It seems v most unlikely that, 
■haying ^cmeas.far as he has, 
•v Herr :St»uss T -wifi how" "baric 
away.. On past form,, it also 
seems likely that Dr. Albrecht 
win be more, adroit than, some 
of his pred^e^sors in avoiding 
‘. traps laid elmer hy .the -CSU or 
even by CDU “ colleagues ” who 
wish to ' dispose . of him 
politically ..before - the -..next 
: ' general election but one. r . 

The SPD, while vigorously 
’ Insisting . tiwt . Herr Strauss 
-.would . endanger , the - coimtry'a 

Three West German Opposition politicians wondering about tfirir futures: (left to right) Sctari 
^ Herr Franz Josef Strauss, ch ul m a 'a of the CSU, Dr. Hehnnt Kohl, chairman of the CDU, and ' S- tn cS 

Dr. Ernst Albrecht, Prime Minister of Lower Saxony. * l3d 

Many in '^he. SPD -feel- he has 

Democrat (SPD) Chancellor standing as Chancellor candi- most wrong to discuss lightly. been the real leader for years 
who appears about as firmly date of the Union next year. ■- When Dr. Albrecht gained the anyway and ptat it is high time 
in the saddle as any democratic Dr. Kohl remains CDU chair- Prime Ministership in 1974 by. . he came intu.the. open. Further^ 
leader can hope to be. man and leader of zbe a narrow vote which astonished ' they -are pretiy-sure they, will 

Ajato dl that thare remata fiTJSSSfit ' fiS? 



many in the CDU, and even a 


Opposition, in the Bundestag— almost everyone, one .. . SPD win a. big majority: against , the 
but at present he appears fo be leader said with notablfr fore- kind of Germany Herr Strauss 


few in the CSU, who feel that L T ? adow even of m fonner 


sight " we shall have real wonia appear _to have on offer, 
trouble with that man for years . Dr. Albrerirt " could conceiv- 


Ctraircc in hie rirmo fnr- • • TTOUOIK Wliu Uiai Juan iur ytaus . ahuwu. wjwu 

tiie GovemmOTt V offi^ Some CDU supporters are to come.” It could be tiiat he ably be - the more dangerous— 

may split the^l^SarSS ytont 10 daim & at this isr Herr will prove 6ven more : correct as a inidaLMrfrthe-rpad Christian 


liiB, «£• ULC wi + >.p 1nn*r«rtnnrfina 10 “““ uwl THUS iierr WIU prove even 

typi^enth^iastic supporter ^lanre betS^^J Strauss’s wuriftte comment is tham he realised. 


only partly fair. Dr. 


- Democrat who appears so far 


remarked— when he at last wmiTdSfcro vail hoi of™ parn * fair - Dr - Kohl Perhaps: it is Dr. Albreriifs , to have failed to • .virtually 

formerly threw his hat into the oonn-ritinn PiS?fnn v?Knrv sn5 brought the Union parties close, somewhat boyish ' appearance - nothing lie .has tried. 
ring. no! a ri ■ m ihii nSntn hoot ** ™ the 1976 general which causes some to pass him The. political' pattern would 

Being Chancellor - candidate it nnt ihnrri rnir election but his performance off as easy prey. But they forget hecoxne . onbelievably compli- 

merely means having been _TTT tlL* since then has been widely seen how Dr. Albrecht has con- catod jf ^the Union were to split 

designated by one of the major . as uninspiring. And some of -solidated his position in Lower and -Herr ;■ Btrauss -arid "Dr. 


designated oy one 01 tne major ^ as uninspiring. And some of -solidated his position in Lower and --Herr : -Strauss and Dr. 

parties as the man whom it re . ama^umsuc^ ieeungs tte ^ Dr KohI » s saxony. First in coatition with.. Albrecht were to be at logger 

would put forward as head of a 7iv th^i t«T^rrt K thr> Position attributed to Herr the FDP, and then alone, and heads in an election campaiga 

government if it won the cp£Tr rt it^norfnpr Strauss has In fact been per- how he has risen like a rocket since.it would seem to give 

Bundestag election. The race is coa y ft t on eovemmoat • th*> formed by several -of Dr. - almost from nowhere, it seems, neither Union party achancato 

between parties, but a succes- Tjheral Free De^Sa tor Kohi’s own party “ coUeagues.” within the CDU . federal win. - . 

sion of dominating personal!- ^ uerdl rre « uemycraus But potitical back- hierarchy. However, n CDU led by Dr. 

ties have given it a presidential It is easy to see why. They stabbing has been one notable Perhaps most of all, they Albrecht .and nbt : linked .to the 


between parties, but a succes- 
sion of dominating personali- 
ties have given it a presidential 
flavour. 

For the overwhelming 


Perhaps most of aD, they 


neither Union party, a chanca fo 
■win. .- ■ - .• ” •' _ 

However, a ; CDU led by Dr. 
AHriecht mid not linked .to the 


feel Herr Strauss has been able ' feature of. Union leadership ignore the aplomb with which CSU and .. Herr . Strauss could 


to call the tune too often, that right back to the days of the he has handled one of the 


majority of the CSU. and he has forced the Union further party's founder 


the trickiest issues in the Federal 


well attract voters -away from 
the present coalition parties; _ 


to discuss 
s c iergy in Budapest 



in favour sum; PAUL LENDVA1 IN BUDAPEST 
Placed too ing _ 


(ration think it ?.afer '=psumer on ‘LEONID BREZHNEV, the in a banner headline both in 
No to the church r^s^f betet President and party Russian and Hungarian calls 
than * Yes However, u.. . .stsier flew into Budapest the “ warmest affection ” for 


.seder 


co mm u ni que after this week's' yesterday on a State visit, his 
church - state meeting indl- first in six years. His official 
cates that Mr. Gierek Is in talks here will centre on 


Budapest the “ warmest affection ” for 
visit his Mr. Brezhnev and the Soviet 


favour of good relations with 
the church. 

In . the communique he 
underlined that the forth- 
coming visit win serve "the 
cause of unity of all Poles; the 
growth of Poland’s role In the 
world and the further devel- 
opment of good relations- 
between church and state for 
the benefit of the nation.” 

Significantly, the Polish 
leader stressed: “The Pope 
will be greeted with sincerity 
by die authorities as well as 
the population.” Cardinal 
Wyszynski meanwhile said 
the conviction that the church 
had a religions and moral role 
to play in the life of the 
country was growing and 
thanked the central and local 
authorities for their efforts in 
organising the visit 


777H 


first in six years. His official delegation. The group of black 
talks here will centre on limousines passed through flag- 


economic issues, above all the lined streets with posters hail- 
question of future Soviet raw ing in two languages the Soviet 
material and fuel deliveries for Union and Soviet-Hungarian 
resource-poor Hungary, as wen friendship. • 


as East-West relations. 


Mr. Brezhnev’s visit affects 


"The Soviet delegation both Hungary’s economic future 
includes the possible successor and the next phase of niulti- 
to the ailing Mr. Brezhnev, 67- lateral integration within Come- 
year-old Mr. Konstantin Qher- con. Nepszabadsag praised the 
nenko, the central committee “deep friendship” and “izn- 
secretaiy and Politburo sbakable alliance ” between the 
member, a confidant of the two countries and alluded to 
Soviet leader and the fastest the. Soviet Union’s help in 
rising star in the Kremlin. He resolving the - country’s raw 


also accompanied Mr. Brezhnev material 


energy supply 


Societe Anony me— Siege Social : Luxembourg 
25 B Boulevard Royal 
R. C. Luxembourg n.B~7156 

US$ DEBENTURE LOAN WITH A COUPON OF 
7.75 PER CENT.— 1970/1985 

Guaranteed by FINSIDER 

FINSIDER. INTERNATIONAL having already acquired under the Terms 
of the Loan 591 bonds of a fece value of $ LOCO on the market. Banco 
di Roma, In its capacity as Ptiy ing .Agent; in. accordance with the 
Sinking Fund Scheme, has drawn lots— on the Issuer* s behalf— for 
the remaining 1009 bonds necessary to complete the tenth redemption 
instalment due on July I, 1979. 

The draw was on 10th May 1979 in the presence of a solicitor and 
representatives from the issuing Company and the Guarantor. 

BONDS DRAWN FOR REDEMPTION JULY 1st, 1979 


on bis somewhat mysterious -problems and in carrying out 
“.working vacation ” to Bulgaria its investment plans. 


last January. 


However, 


is understood 


air. Andrei Gromyko, the the Soviets have not yet 

Foreign Minister, and other top , raad f 307 commitinents on the 
officials are also in the Soviet ^velor price of Sonet ml and 
delegation deliveries beyond 1980, the 

TTn^A<- „ xf. ' end tiie current five-year 

T-ISl d ^r.A»* b1 ^ 8 P lan - Half of Hungarian energy 

Janos Kadar, the Hungarian consumption is covered by 
chief, embraced the imports< Soviet Unlo J 

at tile au E? r l accounts for 80 per cent of the 
Although he was walking energy imports and 40 ner cent 
gawly^and stiffly, Mr. Brezhnev 0 ? e th ^ raw 


Manufacturers of Wilkins & Mitchell power presses and Sends wafting machines 
Extracts from the Animal Report for the 
39 weeks ended 30th December, 1978 


seemed to be in better physical 
shape than during President 
Giscard's recent visit to Mos- 
cow. 

The Hungarians made a 
visible effort to show what 
Nepszabadsag, the party paper. 


materials. 

Last year Hungary had a 
W.5bn (at the commercial rate) 
trade deficit with the West It 
a»so faces a deterioration of 
the terms of trade with the 
Comecon countries. 


Results in brief 

• December 1978 


March I97S 


. (9 months) 


(12 months) 


row 

- 

F000 

Turnover 

42,463 


49,212 

Profit before taxation 

939 


64 

Taxation 

335 


143 


694 


(79) 

Extraordinary items 

- 496 ■ 

67 

Dividends 

196 802 

18 

S3 

Retained profit • 

2 


(162) 

Earnings (loss) per Ordinary Share 

9Ap 


(1.23p) 

Dividends per Ordinary Share 

IMp 


OJlop 

Net Assets per Ordinary Share 

MJS9g 


79.59p 


Results for the nine months are encouraging but losses of £541,000 in Australia 
reduced the. group profit to £939,000. The Australian subsidiary was placed in the hands 
of a Receiver and Manager on lSth December 1978. Full provision is made for all trading 
and investment losses incurred. _ - 

The SERVXS Domestic Appliances Companies profit of £991,000 reflects the continued 
benefit from the service contract scheme but new models and the success of the use of 
micro-processors have done much to put SERVIS on the road to recovery. 

The Power Press Companies profit of £489,000 represents continued progress and is 
after providing £216,000 to cover problems in Iran. 

We are now expanding our manufacturing- and development facilities in the 
Domestic Appliance Division and are still on- the threshold of technological advantages. 
1979 could well mark the start of a major step forward. 

There are signs that confidence is returning to* some UK. manufacturing industries 
which may well be of significance to the Power Press Division: However, any improvement 
can only be achieved providing Inflation is kept to reasonable levels. 

The year 1979, the 59th year of SERVIS and the 75th of Wilkins & Mitchell, will 
undoubtedly provide a year of challenge and opportunity. . 

The Directors recommend ^payment, on 29th June 1979 of a final ordinary dividend of 
0.91p per share malting 1.66p per -share for the 9 month period, compared with 025p per 
share tor the previous 12 months. 

The Annual General Meeting .mill be held at The Mount Hotel, Wolverhampton, m 
Tuesday, 19th June, 1979 at 3JD0 pan. 

Copies of tiie Report and Accounts may be obtained on request from The Secretary, 
Wmtins & Mitchell Limited, Richards Street, Darlaston, Wednesfmry, West Midlands, 
WS10SAN. 


Irish announce petrol 
vouchers for tourists 



8Y STEWART 'DALEY IN DUBUKI 


IN A BID (o counteract the 
crippling effects of Ireland’s 
petrol shortage on its important 
tourist trade, the Government 
has announced a system of 
voucher rationing for incoming 
visitors. 

The scheme, which is due to 
start on Friday, June - 1,* will 
ensure that motoring tourists 
wfll receive four vouchers when 
disembarking from cross- 
channel ferries. This will entitle 
them to five gallons of petrol a 
session. The total of 20 gallons 
will be spread over a 15-day 
period. For cars with a tank 


EUROVAL SICAV 

BANQUE. DE. LUNION 
EUROPEENNE, together with 
several other institutions, is 
to launch a new “ SICAV ” 
(unit trust) under the name 
of EUROVAL and with an 
initial share capital of 
approximately FF 109.000,000, 
specialized in rpanagin g a 
portfolio of bonds invested 
in the French and foreign 
markets as well as in the 
international market 


capacity of six gallons or less, 
the limit will be 16 gallons over 
the same period. 

The Ministry of Industry and 
Energy has taken the decision 
in conjunction with the Ministry 
of .Tourism and Transport 
because of the large number of 
motorists among the country’s 
tourists. 

Motoring tourists represent 
about 45 per cent of total over- 
seas visitors and account for 
some £103m or slightly more 
than one third of overseas 
tourism earnings; 

The petrol . shortage which 
represents 20 per cent beneath 
Ireland’s needs has combined 
wi^h a 15 week postal strike, 
severely to affect tourism. With 
earnings from tourism of over 
£800m last year, the industry is 
one of the -most important 
foreign exchange earners for 
Ireland. Earnings are equiva- 
lent to about 10 per cent of 
visible exports. 


FINANCIAL TIMES, published dull 
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Second class postage paid at Niw 
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The bonds indicated above for redemption .will expire and be 
payable as from Julyjst, 1979 in US$for the entire nomlnalcactf 
plus interests accrued up to that date. They must be pres e ntS P fer 

aRSLf “ upo “ """""s 

—BANCO DI ROMA 

-MANUFACTURERS HANOVER TRUST COMPANY 
— S- G. WARBURG & CO. LIMITED 

-BANQUE INTERNATIONALE A LUXEMBOURG S A 

LUXEMBOURG 5.A. 

(former BANQUE LAMBERT S.A. LUXEMBOURG) 

—*•**.» BANCO J! BS? MA - 











iui im&xF 


Financial Times Thursday May 31 1979 

EUROPEAN NEWS 


^ Gas pipeline hitch means 
halt in Ekofisk deliveries 


BY FAY G JESTER IN OSLO 

GAS DELIVERIES from Nor- 
way’s Ekofisk field will have to 
be interrupted briefly this sum- 
mer while operators. Phillips 
Petroleum deal with a “ creep " 
problem on the line taking gas 
from the field to Emden in Ger- 
many, a Phillips spokesman con- 
firmed -in Stavanger. 

“ Creep ” is the offshore in- 
dustry's Word for the slow but 
steady expansion of the seabed 
pipeline ...which * eventually 
pushes it out of alignment to 
the platform with which it is 
connected. The phenomenon is 
believed to be caused by the 
heat of the gas or oH flowing 
through the line. 


The Emden line has been 
creeping towards the side of the 
Ekofisk centre riser platform 
for the past two years, at the 
rate of about SO centimetres per 
year. 

The riser pipe from seabed 
to platform deck) is still more 
than 50 centimetres front the 
side of the platform’s support- 
ing jacket, but in storms the 
line moves a little. To eliminate 
the risk that it might scrape 
against the side, three bracings 
(diagonal struts), were cut away 
from the Jacket in October 1978. 
This was only a temporary solu- 
tion. however. Phillips is now 
considering several alternative 


ways of tackling the problem. 

All will involve shutfinfg off 
the gas for a short time. Accord- 
ing to the company, the most 
likely, colutlon will bo to anchor 
the line firmly, with cables and 
stakes driven into the seabed. 
This would require a shutdown 
lasting only one or two days. 

Other solutions being consid- 
ered include: making a “C” 
bend in the line, cutting- away 
a small section of it, or cooling 
down the gas so as to slow or 
halt the “creep." A final deci- 
sion will be made sometime in 
June, and the necessary work 
will be carried out before the 
end of August, Phillips said. 


Norwegian 
Government 
wins vote 

By Oar Oslo Correspondent 

NORWAY'S minority Labour 
Government escaped defeat 
late on Tuesday evening, when 
the Storting (Parliament) 
rejected by 80 votes to 75 a 
critical motion tabled by the 
three main Opposition patties. 
The motion criticised the 
Government’s handling of the 
troubles of the Tandberg 
Electronics concern, which 
went bankrupt last year after 
a State takeover. 

Earlier Mr. Odvar Nordli, 
the Prime Minister, had made 
It clear that his Government 
would resign if the motion got 
a majority in the Storting. 


NEW FINNISH GOVERNMENT TAKES OFFICE 


Koivisto offers something for everybody 


BY LANCE KCYWORTH IN HELSINKI 



SOMETHING OLD and some- 
thing new, something pink and 
something blue, was the des- 
cription offered by a Finnish 
television commentator on Fin- 
land's new Government which 
took office at the wekond. In 
fact, with one major and one 
minor exception, there is little 
new in the four party, left- 
centre coalition cabinet 

The major change is the 
appearance of Mr. Mauno 
(“Manu”) Koivisto, the Social 
Democratic Governor of the 
Bank of Finland, as Prime 
Minister. 

The other rbange is tfte un- 
mourhed departure of the tiny 
Liveral party, with four seats in 
Parliament, and its replacement 
by the Swedish People’s Party 
(10 seats). The other non- 
Socialist party in the line-up is 
the Centre (agrarian) party 
(36). 

On the left, the Social Demo- 
crats (52) and the Communists 
(35) soldier on. The Govern- 
ment commands 133 of the 200 
seats in Parliament, bnt in fact 
its strength is probably only 
122 as the .hard-line Stalinist 
faction of the Communist party 
will almost certainly refuse the 
party whip. 

Theoretically, Premier 
Koivisto’5 coalition will he guid- 
ing the country's fortunes for 
four years, the mandate of the 
Parliament that was elected on 
March 18-19 this year. 

At the Government's maiden 
press conference, Mr. Koivisto 
said he hoped his team would 
not reduce. the already regret- 
tably low-batting average of 


Finnish governments, one a 
year for the 61 years of the 
country’s independence. 

If anyone can make this ill- 
assorted coalition pull together 
it is “Manu,** according to the 
general belief, which includes 
the view of the business world. 
Premier Koivisto bas won him- 
self a good reputation as a- man 
who sets the country's interests 
above those of the party since 
he took over at the central bank 
31 years ago. 

This may be why President 
Urho Kekkonen selected: him 
for the job. It has sJso been 
suggested that the President 
wanted to announce to the 
world that Mr. Koivisto can 
now be viewed as his heir 
apparent for 1984 when Mr. 
Kekkonen, now 78, is due to 
retire. 

The new Prime Minister 
himself parried a question along 
these lines at the Press confer- 
ence with the prompt reply that 
he did not see it that way. Good 
as he is, Mr. Koivisto is no 
miracle worker, and a Helsinki 
paper has already pointed out 
that ‘‘Although Mr.. Koivisto’s 
capability is acknowledged in 
Parliamentary circles, be does 
not command the same authority 
there as he does in .the com- 
munity at large.” 

The Government’s 12-page 
programme is an instant indica- 
tion of its weakness. On all the 
knotty issues inherited from Mr. 
Kalevj Sorsa’s similar coalition 
cabinet, the wording is- vague 
and open to interpretation. 

The main problems are, once: 
again, unemployment, : . .-.rax. 



\ - ; 



Mr. Mauno Koivisto, Finland’s new 
Prime Minister 

reliefs to stimulate the 
economy, and constitutional 
reform to reduce the qualified 
majority now required to get 
money Bills through Parliament 
— they need from 2/8 to 5/6 of 
the votes cast 

The Communists want to see 
domestic consumer demand 
boosted, and they are promised 
it will be. The Social Demo- 
crats want constitutional re- 
form, and that is also promised, 
but no timetable is given. The 
non-Sodalists want fiscal policy 
incentives for Industry (the 
promises in the programme are 
vague) and for farmers (they 
will get them). 


Mr. Koivisto himself thinks 
that the threat of a new 
of inflation is the greatest 
problem to overcome. He is 
determined to fight both 
Imported and domestic inflation, 
and has said that a revaluation 
of the Finnmark cannot be 
ruled out as a means of counter- 
ing the former. 

In fact, the Finnmark was 
revalued— by just under 1 per 
cent — a few days ego before 
Governor Koivisto moved a 
couple of blocks from the Bank 
of Finland to the Premiers 
office. The unions want a re- 
valuation. but the export- , 
oriented branches of industries . 
definitely do not. That is an ' 
example of the contradictions 
in the Government’s pro- 
gramme, which also promises to 
maintain industry's inter- 
national competitiveness. 

Industry wants a change in ! 
taxation policy from direct to 
indirect taxation. It may get 
it, but again there is no time- 
table. The tax structure is to be 
changed gradually. 

The Prime Minister obviously 
fears the inflationary impact of 
a sharp increase in the turn- 
over tax, to say nothing of a 
switch from that to the VAT 
system. But low- and middle- 
bracket income earners are to 
-receive some relief in income 
tax. Also, in general all tax- 
payers are promised a continua- 
tion of the present system 
whereby income tax, deductibles 
and net wealth tax are adjusted 
annually to the pace of 
inflation. 
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We can give you some hot market tips. 


The Common Market is in our backyard. 

Our headquarters fa in Brussels. 200 metres 
from headquarters of the Common Market, the . 
economic nucleus of Europe. 

This proximity- and aver a century of Belgian 
banking- gives us an insiders insight into economic 
Europe- Which helps us help you make sounder 
business decisions and plans.' 

Brussels means Europe. 

Its not only the home of the EJLC., it's also 
the heart of Europe. With major international 
businesses a part of every neighborhood. 

Whi ch mpq n s t hat an y thing of any importance 
in Europe bappenswithin earshot of Brussels. And 
of Banquo Bruxelles Lambert Once again, you can 
profit from o ur strategic location. 

; Plus we get scoops from aronnd the world. 

Our network covers more than just Belgium 
with 1060 retail branches here. It covers more than 
just Europe. 


It covers, in fact, most of the world through 
subsidiaries, representative offices. affiliated and 
associated hunks, correspondents, and through bank- 
ing communities like SEE and Associated Banks of 
Europe (ABECOR). 

This international network gives you contacts 
and information w herever you do business. And, of 
course, it also gives you the same wide range of 
financial services.as any major international bank. 

But what makes us different from these other 
banks are our local connections in Belgium, in 
Europe, around the world. As well as our individual 
approach to each client’s individual needs. 

Which could mean approaching you with a 
hot market tip every now and then. 


^ Banque Bruxelles Lambert 

banking, a matter of people 


We are the ABECOR bank in Belgium. Marnhdaan24, 1050 Brussel Tel 02/513 JtLSL Telex 26392 BBUN 
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Every week Swissair flies from Switzerland 
Q times to Istanbul, ^times toTehran, 
Vtimes to Damascus, ^timesto Beirut, ytimesto 

Tel Aviv, Y times to Baghdad, Ttimes to Kuwait, 

YtimestoAbuDhabi, Y^timestoDhahran, Y timesto 

Jeddah, ^imesto Dubai, *1 times to Cairo. 

And 67 times from Britain and Ireland to Switzerland, 


• These days there’s nothing more 
valuable than good business connections 
with the Middle East And as you’d expect _ 
from a country of businessmen, Swissair is 
better connected than most 

We offer you 42 flights a week 
to 12 of the biggest business centres of the 
Middle East Including a new service to 
Jeddah. And non-stop flights by DC10 from 


Switzerland to Cairo, Tel Aviv and Jeddah. 

As you can see from any map, 
Switzerland is on a direct line from Britain to 
most Middle East centres. And with 7 flights 
a day from London alone to Geneva 
and Zurich you won’t waste time waiting for 
connections. 

And if you’re leaving Manchester 
or Dublin, you could well find that taking our 


morning direct flight to Zurich will get you to 
the Middle East quicker than going via 
London. 

Either way, you’ll find ihat Swissair know 
how to make a business journey seem as 
short as possible, both on the ground and in 
the air. 

What else would you expect from the 
* - businessmen’s airline? 


So next time you’re doing business 
in the Middle East make sure you have the 
best connections. Askyour travel agent to 
book you Swissair. 

Number af flights in English: 

7 to Beirut, Tel Aviv; 6 to Cairo; 4 to Tehran;3toBagh(&d, 
Dbahran;2 to Abu Dhabi, Damascus; Dubai; msmo 
Jeddah; Kuwait • • .IW 

swissair^/ 
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‘putting strain on EMS’ 



-BY^OUR OWN CORRESPONDENT 


has .'complained to 
West German Bundesbank 
iSerman Intervention 
^ticsT-tp foold down* the. 
! length .of. the dollar have led 
to' seribas strains in the"2$- 

# month-old European Monetary 
: System.. 

\ In :-foe r first major clash 

* among' 1 central hanks on the 
running-- of EMS, the Belgian 
monetary authorities daim'that 
heavy Bundesbank purchases of 
D-marks for dollars this month 
have Intensified pressure on the 
Belgian franc. 7 The purchases 
are said to have fed specula- 
turn that the. franc will have 
to be- -devalued .-as part of a 
general - realignment of EMS 
exchange -rates later this year. 

( The 1 Belgian criticism, which 
follows several months of active 
' Bundesbank support for the 
D-mark against the dollar, high- 
‘ limits file difficulty faced by the 

• Bundesbank, in ' reconciling its 
domestic 'economic priorities 
with Germany’s obligations 
under the .monetary system. 

The central bank is concerned 
- that the D-mark's fall against 
Ihe dollar "this year, by exacer- 
bating the; impact of higher 
international prices for oil and 
other commodities, has given a 
fillip to German inflation. Thus 
the Bundesbank is giving over- 


riding priority to preventing the 
UJS. currency from appreciating 
too far, even at the risk of 'pro- 
voking strains within the EMS. 

Heavy Bundesbank purchases 
of D-marks for dollars this 
month as the dollar rose above 
the DM 1.90 level have helped 
to make the German - currency 
the second strongest in the 
EMS after Ihe Italian lira. 
Until a few weeks ago it was 
the second weakest 

At the same time the Belgian 
franc, which has consistently 

been the weakest currency of 
the EMS, has Slid down . very 
close to its lower intervention 
point against the D-mark, neces- 
sitating occasional -intervention 
over the past week or so by the 

Belgian central .bank. The 

D-mark has also gained ground 
strongly against the Dutch 
guilder and Danish kroner. 

The Belgian protests, were 
made during' - consultations 
between the central banks after 
the Belgian franc earlier this 
month triggered its EMS 

“divergence indicator.” This 

which is supposed to give an 
early warning when member 
currencies are moving out of 
line agaisst the European Cur- 
rency Unit, tire scheme’s ex- 
change rate denominator. 

The Belgian authorities are 


worried that the franc is beebizn 
fag the principal . focus of 
foreign exchange market specu- 
lation that some ems currencies 
will have to be devalued later 
this year to take account of the 
differences between inflation 
rates in Germany and foe', rest 
of the- EEC. 

Belgium had already raised 
its discount rate by 1 per tent 
at the start of the month in an 
effort to ward off speculation.. 
It has also announced a pro* 
gramme of extensive foreign 
borrowing, partly in resp onse to 
the weaknes of the franc. 

In defence of its intervention 
measures the Bundesbank has- 
pointed out that its efforts to 
dampen the dollar’s rise have 
been of general benefit' by 
reducing the rise in European 
countries’ oil import hills. . 

It also stresses that Deutsche 
Marie intervention has been 
made in. full co-operation with 
the New York Federal Reserve 
Bank. The Fed has made vejy’ 
large purchases of Deutsche 
Marks for dollars this year to 
repay totally ■ the DM12bn of 
swop intervention debts to the 
Bundesbank which was out- 
standing at the start of the 
year. 


Industry output 
rises markedly 
in W. Germany 

8/ Jonathan Carr in Bonn 

WEST .-.GERMAN Industrialists 
have reported another marked 
improvement in * business in 
April.- -wit h a further increase 
in production, although the 
intake, of orders dropped very 
slightly from the March level. 

According to the monthly 
snrvey of business opinion 
carried , out by the IFO 
economic institute of Munich, 
for release today, the outlook 
for the next six months is 
satisfactory, although no fur- 
ther marked improvement is 
generally expected. 

Industrial capacity was 83.7 
per cent' used in April — 3.4 per 
cent up from the same month 
in 1978. Only 17 , per cent of 
companies felt their capacity 
was too large* In relation t<5 
expected demand, compared 
with 27 per cent at the start 
of thifr.year: ' 


Third French scheme to 
boost youth employment 


BY DAVID WHITE IN PARIS 

THE French Government 
yesterday brought out its latest 
plan to favour youth employ- 
ment, against the background 
of a more pessimistic outlook 
for industrial production. 

The youth employment plan, 
promised earlier by President 
Valery Giscard D’Estaing, is the 
third of its kind aimed at reduc- 
ing the number of school-leavers 
currently swelling French job- 
less figures. 

Spreads over three years, it 
aims at creating 450,000 new 
jobs, at a cost of about FFr 3.5bn 
($790m). Companies taking on 
under-27s who have just left an 
educational establishment are 
exempted from half their social 
charges for one year, 

The project is also designed to 
stimulate. apprenticeship 
schemes, and . its spope is larger 
than that of the. last youth Job 
plan brought' in last - year. 


Besides': young people, it also 
caters for redundant worker! 
over 45. " , 

At the same time, negotiations, 
between employers and unions 
on working hours began yester- 
day. The e mployers^ federation, 
the CNPF, has been proposing 
for over a year to introduce a 
more flexible system than the 
current 40-hour week. It wants 
to set an annual quota; which 
would be Jess than the current 
1,920 hours but which would be 
subject to certain conditions 
which have proved unacceptable 
to unions. Initial talks broke off 
five months ago. 

• A controversial Bill tightening 
French immigration controls 
, was passed, by the National 
Assembly , on Tuesday night. 

The new rules aim at stricter 
enforcement of entry regula- 
tions, 'stronger measures against 
illegal residents and wider appli- 
cation of tiepurtation orders. 


economy 
praised 
by OECD 

fly Robert Mauthner in Paris 
THE Organisation -for 
.Eeanoude Co-operation - and 
Development' (OECD) Secre- 
tariat has given Sweden 
unusually good maria for the 
performance of its economy 
over tiie past year, and fore- 
casts a further marked im- 
provement this, year, not only 
in output but also in the fight 
against inflation. 

lu its latest survey of the 
Swedish economy published 
yesterday, the jOECD notes 
that the inflation rate in 
Sweden was nearly halved 
during the past 12 to IS 
months, falling well below the 
area’s . average. . The com- 
petitiveness of Swedish indus- 
try has improved^ and the 
current external deficit has 
been greatly reduced. More- 
over, in sharp contrast with 
most other member countries, 
unemployment has remained 
low. 

The foundations have thus 
been laid to r a resumption of 
sustainable economic growth 
and real incomes, the report 
■adds, although ft stresses that 
further improvements are 
still needed in. price and 
balance-of-p ay m en ts perform- 
ance. as wetl as continued 
s t r u c t ural adjustment. 

Real GDP. after increasing 
by only 2JB per cent last year, 
may rise by as much as 5 per 
cent. In. 1979.. and industrial 
production by at least 6 per 
cent As a result the pick-up 
in demand for labour, which 
started last year, should con- 
tinue throughout 1979, 

The Secretariat expects the 
rate of consumer price in- 
creases to be brought down 
from a yearly average of 10j6 
per cent in 1978 to around 
6 per cent in 1979, but some 
Inflationary tendencies could 
re-emerge in the latter part 
of file year. . 

Swedish export markets are 
expected to grow faster than 
in 2978. Merchandise exports 
may grow in volume "by about 
6.5 per cent on a customs basis 
and 8 per cent on a national 
accounts • basis, £n plying 
market share gains Of about 
2 per cent ' | 

Assuming- a . . moderate 
deterioration In the terms 
of trade, as weH as ^further 
increase in net payafients on 
invisibles, tile current deficit 
is ejected to fall t»- about 
SKr 4JSbn (£50L5m), from 
SKr- 4.91m last year./ . r 


: MINISTERS OF the North 
l Atlantic Treaty Organisation 
j (NATO) have agreed on. the 
, urgency- 'of a decision to 
strengthen athe Alliance's 
[ nuclear fire power in western 
; Europe, in response to a grow- 
' jng build-np by the Soviet 
Union. 

! But they are not yet ready 
j to make detailed, potentially 
I controversial arrangements for 
1 the siting of new nuclear 
1 missiles eimed at the Soviet 
1 Union in the UK or Continental 
j countries. 

j Britain and West Germany 
both stressed need for the 
j Alliance to sc into new arms 
; control nerntiatiens with the 
, Soviet Union “with strong 
; cards ” in its hands at the 
. NATO sprfa? Ministerial 
‘ Council here yesterday. The 


hope remains that ■a final deci- 
sion can be taken by the end 
of the year. 

Herr Hans-Dietrich Genscher; 
the -West German. Foreipi 
Minister, said that a strengthen- 
ing of the West’s medium-range' 
nuclear forces was both 
“militarily and politically un- 
avoidable ” Lord Carrington, 
the British Foreign Secretary, 
refused to go into details, but- 
pledred that the UK .^'nuld -con- 
tribute its share in the hew- 
'de'ence effort. 

Both Britain and West Ger- 
mn7?r stressed that western 
reinforcement should be aeccm- 
h*- rffer o* new arms 
Metro! negotiations With the 
Sonet Union. Bonn has also 1 
been pressing hard h°re for .a 
meeting of western ministers to 
prepare the ground for rwyt 
year’s Madrid East-West meet- 


fog to review foe working oL 
the 1975 Helsinki accords aimed -' future- 
.at promoting detente htEufope. tipns ;; (SA Kr 
But'r while WesrGermany awl ? 

France, are : both fairly iectipti ye ' ' West r Eurqpeg g - when . 

to the Warsaw Pact’s rectiirrppo- ' foetr . hJler^sto^W^e-.at- stake, 
“poaal for. a 35\n£ifott .meeting ; Moscow wa qte.:^^fcat'; Weai>ote 
to* discuss arms .control - .and 'based Ja ^estemrlazrope te be 
other -issues before Ifedbr&k fegfc 

UK is unenfousfastic.. ' : v . / are,Jbe *£& 
As ministers ended- tbe- 

.day, of their tvyoi-day- . zneetin^ * 

/here,, it was .dear fogt 

■ arms control, negotiation?;--® .^France • preiSeTaoIy:, 

’ dominating the ISa st-Wftft. relar . dfepten^il' f&ASALT. 
■tioafoip in .the coming. months. ;■ process by'^critlqsfog &e SALT 
..West Germany is particularly IIagreeineat;:k4:Jl6an Francos*- : 
keen to move ahead - with' theL pine efc, ; Foreign 

Vienna negotiations aimedat-ME^ 'foe agree- 

reducing' conventional - " troop .ment for seftins too tosh levels 
levels' in Central Europe'^ oh both 

! (MBFR) as soon as foe U:S. and : sHes arid ^ that Tfesfc" 

the, Soviet Unioii sign foeir new . ' European ob, entries were being 
sfrategte arlps Jiaitetion agree- asked -to endorse 'a‘ treaty Jbcjy 
meat f SALTjD^.'n&st inonfii. had ~ ‘ ^ ' ' ' 




Italy success against terrorists 


BY PAUL BHTTS IN ROMS 

ITALIAN SECURITY farces 
yesterday appeared to have 
made another breakthrough in 
their investigations into the 
ultra-left Red Brigade's ter- 
rorist group, which claimed 
responsibility for the kidnap 
and murder last year of Sm. 
Aldo Moro, the late Christian 
Democrat lender. 

Security force*: Hnimed they 
had discovered a hideout of the 
group in the centre of Rome, a 
short dirtbice from the city’s 
law courts. 

Two suspected ' terrorists, 
allegedly on the police wanted 
list in connection with the 
Moro affair, were also arrested 

This is the latest in a series 


of anti-terrorist operations in 
major. Italian- cities. These fol- 
lowed last month’s . arrest of 
Si?. Antonio Necri, a Padua 
law professor who magistrates 
suspect of being a leader of the 
Red Brigades movement 

However, Sfg. Neeri, . who hrs 
so far been refused bail, denies 
charges of allegedly “conspir- 
ing against the state ” and of 
being involved in the Moro kid- 
napping. 

Although politically moti- 
vated violence has continued to 
disrupt the campaign for -this 
weekend’s general elections, "the 
view is hardening here that the 
security forces are at last mak- 
ing significant progress in their 


r a nti-terrorist imtejdjga tiobkl 
' ‘ Rnprart ' C^rn'wril adds: The 

threat ■ posed by the -energy 

- crisis ‘ f o Italy’s prospects ' <rf 
maintaining its economic up- 
swing is certain, to' be ' under- 
lined, by Dr. "Paolo Baffi,. the 

. central -bank governprr- itr his 

- address tn the Bank’ of Italy 
annual meeting today.' ; 

On the eve of the meeting; 
meanwhiTe. • Dr. 'BafB. who .is 
■ expected to refer to the charges 
ho and other top bank officials, 
art facing in connection with 
the financial crisis of Tthe SIR 
chemical group, has received an. 
unprecedented show of public 
support from central bank 
governors abroad. 


Suarez pledge 
to fight 
terrorism 

By Robert Graham 
SPANISH Prime Minister Sr. 
Adolfo Suarez yesterday told a 
packed Parliament that his 
Government would not give way 
to any terrorist strategy, which 
he said was designed to upset 
democracy and demoralise 
Spaniards. His speech was in 
response to last weekend's wave 
of poUticial violence that left 17 
people dead. 

Sr. Suarez said his Govern- 
ment was committed to ensure 
that democracy and the liberties 
that flowed • from that were' 
established in Spain. 


Russia in Turkey oil talks 


BY METIN MUNIR IN ISTANBUL 


SOVIET OIL exploration in 
Turkey will be the most 
important topic In the talks 
which start in Ankara today at 
foe Turkish-Soviet committee 
on economic co-operation. 

The Russians had earlier 
promised to assist Ankara in oil 
exploration. The details of the 
assistance will be worked out 
during foe talks, which are to 
last for five days. 

Senior Turkish officials fold 
foe Financial Times that foe 


regions. They said, however, 
thjl'. • the Russians were 
“ optimistic ” . about oil dis- 
coveries being made in those 
areas. 

r the snrvey, foe Russians 
drill wells under contract 
the state-owned Turkish 
ileum Company (TPAO). 
Russians intended to drill 
,000-5,000 metres. The aver- 
deepest wells drilled in 
ey were 2.500 metres. 

The Russians have .• told 
lals - that oil is likelier 


Russians will conduct geological ' 

surveys in south-eastern j-fo J)e found in the south-east 
regions, dose to, foe borderaffiin/ deeper formations. The 
wifo Syriaf'and Ifo<£ nsfog data^W^alt^ept of Turkey^ meagre 
collected by «atdlites.j >. f^cr^es axe 

officials would not specify itiie'. artsfo^ast. 


found .in 



GBEEjCp IS Jfj ■■■ receive 2oqj£ 
.ternL . fowiatepestr" Joans. 1 from 
the European Sovesstment Bank 
t6tanfog.$93.l2n (£45.&n) tmde3- 
five .agreements ' . . signed :- in 
1 Athens, . The ‘ lhaifo "axe" part bf 
foe ‘secb nd. ifi oama'al prbtafol 
with the EJ0C: sifofod in'.Febni- 
aiy . ;1977 :wfoch L ^provides for- 
$378m, fo be hfode available to 
Greece fey’ - (SfojbeE . 19a* 
$S03.7m of it inElB loans from . 
its awn resources.' at, a subsi- 
dised interest rater' . . . ' - 
• The fost; of fob 'agreements ; 
signed % Mr. JY yes^i e Portz, 
president of foe B3B, is for 
$13. 5m to finance a refarestatipn 
programme: fov'easforii IMafo- 
donja. > v 

Two'- ; fofoe : ^ioai» ; :with foe 
state-controlled Heflenic Indus- - 
trial Development Bank are, far 
518.5m for various: small indus- 
tries.ancTI&lm fortbe<amstruc- 
tion of- foddsttiaL conipIexes in 
foe fadtfotafol zotfok of , Salonika 
in northern. Greece and Herak- 
bbn in Crete. / .'V'. ' 

.A fourfiL loan of $24. 3m with 
foe . state-controlled Public 
Power Gorporatida .wHl be used 
fo-cover part of foe cost of con- 
stroetion of two -hydroelectric 
stations bn the' Aliakmon river 
In norfoere. Greece- with a total 
instan^ rapacdy d£ 423 MW.’’ 
This project Vwill-'ber further: 
financed’ by a. second lSIB loan 
of $22.9m expected to be leaned 
later thii'year. ‘ 

The fiftlfclom^or; 538.7m wfo- 
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Saudi Arabian spending 
target up by only 8% 


BY JAMES BUCHAN IN JEDDAH 


SAUDI- ARABL4 is budgeting 
to increase its spending to the 
1979-80 financial year by only 
eight per cent With inflation 
running at less than ten per 
cent this means there will be 
little or no real increase in 
spending. 

Defence and internal security 
take up 35 per cent of the total 
allocations. 

Budgeted expenditure and * 
revenue ■- are both put at 
SR 160bn (£23bnj, compared 
with SR 130bn (£18Bbn) for 
both items in the 1978/79 
budget Blit according to the 
Finance Minister Sheikh 
Mohammed Aba al-Khaili Saudi 
Arabia’s actual spending to the 
past financial >• year was 
SR 147.4bn, some SR 14.53bn 
more than actual revenue which 
amounted to SR 132.Sbn. Thus 
this year’s budgeted expendi- 
ture is only eight per cent more 
than last' year’s actual spending. 

The budget is aimed at curb- 
tog the deficit financing of the 
past two years, a point under- 
lined Jby the . Information 


Minister , Mr. Mohammed Abdu 
Yamani who- • said that the 
budget was in line with govern- 
ment goals of. cutting public 
expenditure. The budget is the 
last of the second Five Year 
Plan and it is an indication of 
the fact that few new projects 
are being embarked on that 
SR 4.4bn of the SR 4.8bn budget 
of foe Ministry of Telecommuni- 
cations is taken up with pay- 
ments on projects already 
underway. 

But while most budget alloca- 
tions have gone up. by relatively 
small amounts, budgeted spend- 
ing on defence . and internal 
security goes up from SR45.56bn 
to SR 5fi.06bn — foe full 23 per 
cent increase. Saudi Arabia is 
foe seventh biggest spender on 
defence to .the world. But its 
armed forces are small and 
relatively inexperienced and the 
bulk of spending goes on mili- 
tary cities, hospitals, bousing, 
and other faculties' designed to 
make- military life attractive. 

The development of’ man- 
power which is crucial to the 


success of the plan gets only a 
9 per cent increase to alloca- 
tion at SR 17.14bn. Development 
of economic resources — Includ- 
ing oil, agriculture, industry and 
commerce— is to get SR12.9bn 
as against SR ll.Ibn for the 
previous year, with special 
emphasis on water and electri- 
city schemes, according to 
foe Planning Minister, Sheikh 
Hisbam Nazer. 

An indication of foe fact that 
much of the infrastructure is 
now complete is provided in the 
modest increase in foe alloca- 
tion under this heading, from 
SR 40-Sbn to SR 43L2bn. 

As part of foe Government's 
drive to keep inflation down — 
Sheikh Mohammed Aba al-Khail 
said it ran at under 30 per Cent 
last year — it is entting its" alloca- 
tions for easy credit for the 
private sector and individual 
citizens from SR 16-6bn to 
SR 12£bn. Subsidies on basic 
pubUc services — food, farm pro- 
duction and air travel— are 
going down from SR 6.15bn to 
SR 5fi4bn. 


$700m loan package arranged 
for Yugoslav steel development 


BY_HAZa. DUFFY, INDUSTRIAL CORRESPONDENT 


SRBvDLAY BRANDTS, the 
merchant bank in the Grindlays 
gSpiip, Is lead managing a 
package of loans totalling 
$70Om (£395m)- to finance a 
large-scale steel development in 
Yugoslavia. The contract for 
the principal parts of the deve- 
lopment— the building of a cold 
rolling mill complex— has been 
placed with the Davy Corpora- 
tion. 

The package of loans consists 
of a 15-year term loan which will ■ 
have an aggregate loan value of 
approximately $500m, plus a 
12-year Eurocurrency loan of 
$200m. The first part of foe 
loan is guaranteed by the 
Export Credit Guarantee Depart- 
ment, .but the second part, 
which will be used for down 
payments and local costs, does 
not have ECGD cover. In addi- 
tion. supplementary finance to 
fh" ertenf of 590m will be pro- 
v:-;-. 1 under an agreement that 
negotiated. 

rr isry fry-:.:" ? 


will cover foe cost of servicing 
and spare parts, and the supply 
of certain goods. A spokesman 
for the Davy Corporation said 
-yesterday it will take two to 
three months before this part 
of foe financing is completed. 
■The repayment terms will not' 
be known until completion. 

The cost of development at 
Smederevo, near Belgrade, Is 
put at about $860m. The Davy 
contract is valued at 9380m, and 
represents the principal part of 
the development It provides 
tor foe design and supply by 
Sheffield-based Davy-Loewy, a 
subsidiary df the Davy Corpora- 
tion, of a large cold rolling mill 
complex to produce steel sheet 
and strip and. associated plants. 

It is expected that all foe 
orders for the contract will be 
placed in .foe UK, providing 
some 35,000 man-years of work 
tor British -companies. The 
heavy fabrication work, for 
example, will provide some 
much-needed .orders tor f'ie 
UK, where order ' 


been running low. ■ Most of foe 
work will be in areas such as 
foe North East of England, 
Yorkshire, Lancashire, South 
Wales and Scotland. 

Ihe 9290m Eurocurrency loan 
will be used to finance other 
work In connection with the pro- 
ject, such as civil engineering, 
the making of roads, provision 
of buildings, up to foe con- 
struction of the main plant 
which will be supervised by 
Davy engineers. The construc- 
tion team will be recruited 
locally. 

The main contract- has been' 
placed by Metalurski Kombinat 
Smederevo (MKS), which is an 
established steelmaker in Yugo- 
slavia. When completed, foe ! 
plant will- produce 700,000 1 
tonnes a year of various cold- 
rolled products, mainly sheet, - 
.strip and tinplate.. . 

This will be' ured fa Ynen. : 
slnrisi hv the car fadvstiy 
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The day 
Dubai began 
to run dry 

By Kathleen BishtawJ in Dubai 
JUST TWO days after the 
arrival of Iran’s Ayatollah 
Khalfcholi, the Dubai Govern- 
ment has announced a ban on 
sales of alcohol in local 
restaurants and In hotels for 
non-residents. 

“ It was getting too much,” 
one official said. “ Every pizza 
- place was sellng wine. It was 
getting to be an abuse.” " Bnt 
alcohol would still be avail- 
able for foreign workers in 
hotels, country clubs and com- 
pany staff bars, he added. 

Dubai and its neighbour, 
Sharjah, are fast becoming 
leisure centres for the Gulf, 
offering nightly entertainment 
varying from discreet sppper- 
clubs to bistros, English pubs 
and discos. 

Foreign residents greeted 
the news with surprise and 
foreboding. Many had hoped 
tiie emirate would present 
its traditional liberalism, 
despite growing pressures 
from outside. 

The Ayatollah greeted the 
news with approval. In the 
past two days, the Iranian 
leader, who Is the chief 
religions adviser to the 
revolutionary tribunals In 
Iron, has been developing 
relations with the rulers of 
the Golf states. 

He hf*s nlre*dv fared in 
Aba Dhabi, and today intends 
to visit Has al-Khaimah, 

This Is the first tisi* here hy 
a high-ranking aide of 
Ayatollah KuhoHah Khomeini. 

• Ayatollah Khalkholi is 
" ostensibly here to confer with 
Iranian residents in the UAE. 
The Ayatollah has store 
asked, and been promised, 
fun material and financial 
support from the UAE. 

Ayatollah Mehdi Moshin 
HiMm. a local Shi-ite leader 
in Dubai, who claims he Is 
- AvatoUah Khomeini's repre- 
sentative, said there were 
plans to open offices of the 
proposed Fedayeen Islam 
Organisation In both Dubai 
and Abu DhabL 

The Fedaveen Islam Is 
being set up in Iran to protect 
the new Islamic republic, and 
will be under Ayatollah 

Khomeini's control 

Ayatollah KhalkholFs aides 
confirmed this, bnt UAE 
officials said foe matter could 
only be decided try the 
Supreme Council of Rulers. 

AyatoTlah Khalkholi said 
foe protocols of foe Fedayeen 
Islam would be published In 
Iran soon. ** It alms to be the 
sfrnn" arm of the revolution. 


Soviet deals with Iran in doubt 


BY ANDREW WHITLEY IN TEHRAN 


IRANIAN dissatisfaction with 
foe present terms of its gas 
exports to foe Soviet Union has: 
been made' explicit this week 
by Dr. AIi,Morshed, foe manag- 
ing-director of NICG, the state 
gas company. 

Dr. Morshed told NICG 
employee^ that Iran hoped to 
be able td use all Its gas intern- 
ally after 1985, when foe 
present contract to supply foe 
USSR with 27m cubic metres a 
day of gas by pipeline expires. 

Dr. BiSirshed’s comments con- 
firm thd depth of foe divisions 
known {to exist within the 
Iranian! administration - over 
whether or not to go ahead with 
a much! larger, second pipeline, 
known (as I GAT-2, estimated to 
cost $3fn (£1.45bn). Under the 
terms bf a trilateral arrange- 1 
meat / hinging on IGAT-2, 
Westeili Europe is to receive 
more than 60m cubic metres of 


gas a day from foe Soviet 
Union in foe nrid-2980s. 

Earnings from IGAT-1 are 
presently ? 226 m a year, but 
Iran has recently been investing 
heavily in domestic gas trunk- 
lines 

A Soviet economic delegation 
which visited Tehran earlier 
this month is known to have 
failed to make any progress in 
obtaining a decision about the 
7S0-miles long pipeline, for 
which much of the pipe has 
already been laid. The delega- 
tion, headed by Mr. Symon 
Skachkov, foe chairman of foe. 
Soviet State Committee for 
Foreign Trade, also failed to 
reach agreement on foe resump- 
tion of work on a range of other 
Soviet industrial projects in 
Iran. 

The divisions over, foe 
economic viability of gas 
exports from Iran are between 


NIGC and foe Budget Organiza- 
tion (PBO), a strong proponent 
of a scheme on which 
3700m has already been 

A key. factor in foe debat 
the extent to which Iran can 
suade foe Soviet Union to 
to a substantial increase in the 
gas price, currently ~ 527 pert 
1,000 cubic metres (76 cents per ‘ 
1,000 cubic feet). The price is 
meant to be linked to that of oil 
exports through a now outdated 
formula, and it has fallen to. a 
level where many local experts 
consider its export to be no 
longer worthwhile. 

Iranian leaders, from Ayatol- 
lah Khomeini downwards, have 
repeatedly stressed that a gas 
price revision is an Important 
element to the new political re- 
lationship being established 
between Tehran and Moscow. In 
March neighbouring Afghani- 
stan — a close ally of Moscow^— 


received, a hefty increase in foe 
price of. its gas Sports to ■ foe 
USSR, to $86 per 1,000 cubic 
metres. 

Ampng the other deadlocked 
joint projects' are foe expan- 
sion of the 10-year-old Isfahan 
steel mill, the construction of. a 
machine tools project at Arak, 
a 1J260 MW conventional power 
station at Ahwaz and the setting 
up of up to a- dozen large grain 
silos around the country. 

Despite foe fact that the 
Ahwaz power station is listed as 
a priority by Tavaair, foe power 
generation body, no decision to'- 
complete the' half-constructed- 
plant has been taken. Work has 
been baited for several months,, 
and Iran is reported to have in- 
sisted daring foie Skachkov talks 
that foe Soviet contractor keep 
on the .2,000-odd Iranian 
employees pending a decision* : 


A wave of strikes has hit Morocco Susan Morsan reports 

emocratic experiment under strain 


A 1 IHNOUS Saharan war, 
ecom mic crisis and mounting 
socia unrest are severely strain- 
ing Morocco’s two-year-old 
expe iment with controlled 
denncracy. As one seasoned 
diplc mat commented in Rabat: 
“ Kii g Hassan is under increas- 
ing ] ressure from all sides and 
it is difficult to see which card 
he c in play now.** 

Since last autumn the 
economy has been bit by the 
worst wave of strikes since foe 
1964s. Phosphate miners, post- 
mefl, bank employees, railway 
woi Kcrs and, most recently, 
tea hers and health workers 
hare all struck for higher wages 
the Government is hard-pressed 
to ueet. Inflationary economic 
exi ansion, followde last year 
by a stringent austerity plan, 
hays toft most workers unable 
, to { cope with soaring costs — 
particularly of housing. Wage 
increases announced on Labour 
DKy, favouring foe lowest-paid' 
workers, are generally con* 
sidered too little and too late 
add have been bitterly attacked 
by the opposition press. 

[ihe Moroccan Government’s 
cruel dflemma is that it risks 
■jeopardising foe austerity pro- 
gramme if it gives way to 
workers' demands. If it- does 
not, it risks continuing union- 
inspired unrest 
The austerity programme, 
involving reduced targets and 
rc."' ! -y,' -n expenditure, was 


ambitions capital - intensive 
expansion of the previous four 
years. This had ben based on 
euphoric expectations of phos- 
phate and agricultural revenues 
which simply failed to 
materialise when the bottom 
fell out of the phosphate 
market Not only was the 
economy dangerously over* 
heated and heavily, indebted, 
but little attention had been 
paid to the social implications 
of imitating foe Iranian* 
Brazilian model of rapid, 
ambitious industrial develop* 
meat — which simply bypass the 
chronic problems of unemploy- 
ment and underemployment 

The cutbacks — particularly 
foe curbs on imports — have 
succeeded in braking the run- 
away economy, cutting the trade 
gap by a third last year to 91.5m 
and dramatically improving foe 
dire shortage of foreign curt 
rency. But simultaneously they 
have had foe undesirable effects 
of slowing economic growth and 
badly affecting industry. The 
respected economic review 
11 cedies informations ” says foe 
economy last year was “ disturb- 
ing” and describes credit con- 
trols as u indescriminate and 
rigorous," GDP grew by only 
4.5 per cent last year while 
gross capital investment fell by 
14 per cent. 
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offer little in -foe way of solu- 
tions to Morocco’s difficulties. 
He reiterated that victory in 
the -Sahara was Morocco's chief 
objective and that all other 
matters were secondary. As for 
his plan to reinvigorate the eco- 
nomy — always within the bounds 
of the austerity programme- 
economist s to Rabat complained 
that this was little more than 
mere rhetoric. 

Morocco is expected to face 
a difficult time at least until 
19S0. ebt servicing payments 
will rise sharplyuntil 1981 while 
foe cost of the Saharan war and 
foe continuing need to pay for 
military re-equipment will 
burden an already tight 
economy. In addition, the very 
effectiveness of some of foe 
austerity measures has distorted 
. some areas of the economy. 
Growth has been slow or even 
non-existent in the construction 
industry and among some im- 
porting .firms. Unemployment 
is expected to rise still further 
this year. 

Perhaps most serious, the eco- 
nomic crisis has robbed foe 
regime of its flexibility to cope 
with problems: It cannot cut 
back on' imports of food and 
energy (Morocco has no oil of 
its own)— both of which rose 
last year. Nor until foe economic 
dimate improves sufficiently, 
can it realistically hope to meet 
workers' long ovcrdr.'f* dm.'**!'?? 

However vi^ 1 * fv. ; 




meat to relaunch its economy 
on a sounder tooting, it is cer- 
tainly fuelling the widespread 
popular unrest which now con- 
stitutes Morocco's most worry- 
ing problem. - Workers whose 
living standards have been per 
sistently eroded are reacting 
with a growing militancy un- 
familiar to Morocco. 

It was the King’s alarm al 
labour troubles which made 
him torn to Maati Bouabld, a 
former leftist labour leader. 
However, the rhetoric d 
appeasement and negotiation 
was soon belied by foe new 
Government’s repressive re 
action to a strike to April oJ 
teachers and health workers 
called by Morocco’s newest and 
most mtiitant union, the Con 
. oertihon Democraiique du 
Travail fGDT) which had 
already called two successful 
strikes earlier this year. 

110 about the 

-political content of labour un- 
rest inspired by foe CDT It 

by foe Union 
Socialist? des Forces Farm 
tores (VSFP), Morocco’s main 
opposition party, which also ha* 
clort links with foe Moroccan 
s^e-ts u-ion, TJM'FIM. Mr, 

BouaWd. veteran 
USFP leader, told the FT foal 

d «_ soon ^ uinble tc 
restrain his militants if th* 
cation continued A s ’ 
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The objects were talking about 
■ don’t come from above, but.below 
They’re the little stones and 
^ chippings that get thrown up on a long 
journey 

On many cars they all too easily 
■: penetrate the paint surface and event- 
ually cause rust spots. 

But not on the 1979 Volvo 200 series 
It takes 9 hours to paint a Volvo 
^ and a journey along the paint- lines of 
Yiearly- 4 miles. 

_ i 't , We start by spraying the body® 


with zinc phosphate® for better paint 
adhesion. 

Then we dip the body in an 
electrically charged paint bath so it gets 
an even thickness of primer ® inside 
and out. 

The lower half of the body is then 
protected wrth a special stone-chip 
paint. ©When a small stone hits this 
paint it helps absorb the damage within 
the paint layer It doesn’t flake off leaving 

the primer unprotected. 

Next we protect vulnerable parts 


of the car with an abrasive-resistant 
paint.® 

The body is then given a surfaces® 
sprayed with a sealer® and oven- -jM 
hardened. |:| 1 

Finally the top coat® is applied 
and the- underbody coated with a thick & 
rust-proofing agent. 

It’s not the cheapest way to paint a' 
car But isn’t it nice to know that the 
car you see gleaming in the showroom, 
will still be gleamingin your driveway ,, • 
several years later? VOLVO ■ ' 8 a 
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Union of Syria and Iraq 
‘will be proclaimed soon’ 


BY 1HSAN HIJAZJ IN BEIRUT 


SYRIA AND IRAQ have .made 
considerable progress towards 
establishing a union which will 
be proclaimed when the Presi- 
dents of the two countries meet 
in Baghdad in June, according 
to Arab diplomats here. 


Sharq said yesterday. 

The Syrian ideas were taken 
to Baghdad earlier in the month. 
According to speculations 
among Arab diplomats here; -a 
draft plan for a federal system 
has already, been laid down*. . . 


President Hafez Assad of 
Syria is due to go- to the iraql 
capital- then for . a meeting of 
the joint Iraqi-Syrian leadership 
formed in October last year 
when the two Arab neighbours 
signed a co-operation pact, the 
diplomats' said. 

The pact ended a decade of 
conflict between factions of the 
Baath Party which govern the' 
two countries. At the same 
time, .‘they announced . their 
intention to establish a union. 

*Z r. Tarek Aziz, a member of 
Iraq’s ruling Revolutionary 
Council, is to visit Damascus 
this week. 

Mr. Aziz will carry Iraq's 
response . to proposals already 
submitted by Syria on the for- 
mat for the projected union. 
Beirut’s pro-Syrian daily A1 


-The plan- is reported to -pro- 
vide. for the setting up of .a 
Presidency Council, to be . the 
highest authority in -the. union. 
It will be assisted by -a federal 
Cabinet 


Each country, however, will 
continue to have its own Cabinet 
to deal with domestic affairs, 
the two countries will have a 
single Ministry of Foreign 
Affairs, Defence and Informa- 
tion. 

A joint national security 
appartus was formed after the 
visit to Damascus at the 
beginning of this year by Mr. 
Saddam Hussein, vice-chairman 
of the Iraqi Revolutionary 
Council. 

It is also assumed that moves 
will be made to unify the armed 
forces of the two countries. 


totalling well over 300;000 
officers and men. 

While senior officers from 
Iraq have visited Syria and the 
two army commands maintain 
close links, Iraqi troops have not 
yet been stationed In Syria. 

Officials in both countries 
indicated in recent Press state- 
ments that the projected union 
was to be speeded up, to fill the 
power vacuum created ‘ by 
Egypt’s peace treaty with Israel. 

No hard information is yet 
available on steps - to unify 
the Baath Party. Mr. Hussein 
said dijpinghis visit to Syria that 
union is not possible without 
reunifying the party, which 
broke Into two opposite factions 
in 1966. 

Syrian Baathlst leaders have 
confirmed that prosecution pro- 
cedures .instituted that year 
against veteran Syrian Baathists 
have been dropped. They 
include Mr. Michel Aflak, the 
party founder, who is. now 
secretary-general of the party’s 
Baghdad-based pan-Arab com- 
mand. 


Shell plans NZ gas development 


Z't DAI HAYWARD IN WELLINGTON 


LIQUEFIED NATURAL GAS 
rLNG j could be shipped from 
New Zealand to the United 
States and Japan under a $2bn 
t£lbn) development programme 
proposed, to the New Zealand 
Government by Shell Oil. 

Shell's proposal includes the 
building of an offshore platform 
tn tap further reserves of the 
Maui gas field now utilised for 
New Zealand domestic use. 

Mr. David H. Tudbope, chair- 
man of Shell New Zealand says 
at least four specialty gas 
carrier ships of 125,000 cubic 
metre capacity would have to be 
huilt to cany LNG from New 


Zealand to overseas markets. 1 

Shell’s proposal would bring 
the gas ashore then transport it 
400 miles by pipe line to 
Whang arei, north of Auckland, 
where a large LNG plant would 
be developed. This would be in 
the vicinity of New Zealand's 
existing Marsden Point oil 
refinery. 

One attraction of the scheme 
is that the liquefaction process 
for producing LNG would pro- 
vide quantities of -liquefied 
petroleum gas (LPG ) which 
could he used in motor 
transport 

Shell estimates that sufficient 


reserves exist to last at least 25 
years. In preparing its pro- 
posals. Shell has considered New 
Zealand's total energy reserves 
— which with the excetion of 
oil — - are particularly good, with 
ample hydro electricity genera- 
tibn capacity, geothermal power 
production, increased gas 
reserves and large-scale coal 
deposits. 

“This means there is scope 
for a substantial energy project 
including an export potential 
without risking New Zealand's 
own energy requirements* for 
the; foreseeable future,” said Mr. 
Tudhope. 


Israeli MP 
accused of 
election 


By David Lennon in Tel Aw 


A MEMBER of Israel’s Parlia- 
ment, on trial in absentia in 
France accused of fraud and tax 
evasion, is to be charged with 
buying votes in Israel's general 
election in 1977. 


Mr. Samuel TUatto Sharon will 
be ■charged with complicity in 
bribery, vote buying end other 
offences under (Israel’s election 
law. 


This announcement appears as a matter of record only. 
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Mr. ‘ Yitzhak Zamir, the 
Attorney .General, informed Mr. 
Sharon’s lawyer that the charges 
would be brought and at the 
same time asked the Knesset to 
lift Mr. Sharon’s parliamentary 
immunity. 

Earlier this month the trial 
opened in Paris of Mr. SharoD. 
in his absence, on charges of 
fraud and evasion of >FFr 400m. 
The charges refer to business 
dealings, mainly in real estate, 
conducted in -France by iMr. 
Sharon, then .a French citizen, 
from 1971 to 1973. 

Reports submitted to the 
Paris court allege that Mr. 
Sharon's fraudulent dealings 
put several large firms out of 
business and nearly toppled one 
of France's main insurance com- 
panies. Thirty-four of his 
associates are also charged. 

With a French warrant out 
for his arrest the Polish born 
businessman fled to Israel where 
be stood for election in 1977. 
This as intended effectively 
ended the attempts by the 
French authorities to win his 
extradition. 

Many Israelis -were shocked 
at the massive vote which he 
won fn the elections, enough to 
return two Knesset members, 
especially as his campaign was 
constantly surrounded by 
allegations -that be was indulg- 
ing in massive vote buying. 

A member of the Knesset and 
a leading Israeli journalist laid 
the charges against the new 
Knesset member which (led to 
the investigation by the Attor- 
ney GeneraL 

Mr. Sharon said yesterday 
that the fact that 15 policemen 
had worked for two years- on 
his file proved that -i-t -contained 
no evidence of guilt .He said 
the decision to prosecute him 
was a subjective decision based 


Mrs. Bhutto ‘ 



BY CHRIS SHERWELL IN ISLAMABAD 


BEGUM NUSRAT BHUTTO, 
widow of Pakistan's banged 
former leader Zulfikar Ali 
Bhutto, declared yesterday 
that she was ready to stand 
for the office of Prime Minis- 
ter if that was what her party 
wanted. 

In her first public statement 
since her husband was 
executed, she said she was 
ready to carry on the political 
straggle he had begun. She 
confirmed that this was what 
he had asked, hut said his last 
message to the people of 
Pakistan would only be dis- 


closed at a public meeting. 

Under Islamic custom 
Begum Bhutto, who is now 
chairman of the Pakistan. 
People's Party, is only allowed 
to see close relatives for four 
months and 10 days after her 
husband's death. She made 
her statements in answer to 
written questions put by an 

intermediary. " 

Asked if she believed Mr. 
Bhutto was tortured before he 
died, she replied; 41 Distur bing 
news has been leaking out, 
and as more and more comes 
I fear it is true, because I had 


seen the ir inhuman and hat- 
baric treatment of him during 
the past 21 months, and noth- 
ing is beyond them.’* 

She also. 1 said- oher 
the international appeahr 
her husband’s life bad been 
enough. “ Anyone with a 
modicum of , statesmanship 
would bare accept ed thon,^ 
she stated. .• •-■-* * '.*-A ■. J'":r , 
Her daughter Benazir yes- ‘ 
today . left Karachi by train 
forher father’sgraveside near - 
his home town of Xafkana. 
Crowds were expected te tnrn • 
-out .in support in glad pro- 


since duz4ns? -&* rntiie-bour 
journey- Aconti agent of 
'fit©' 
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Interns 
assassination ‘ when . she 
talks of hw ^tfcwr. Sbe 
describes in ririd^detaawfcm 
^».briae«shaj 5 ia^dTo tint 
; id K&; A&timsh 

• dieias na Cofiflrem- 

fiM orit, rile cMnM he was 
hitouz the haefc^rf the neck 
wit# a. rewtwfc hott after 
being buateh ttp and . never 
r ftgpjim d »-jjdiMc iS ww ra fc :- --Ail. 
Injection failed to revive ham- 
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CAPITALISM IN CHINA 

A new tolerance for 



an subjective evidence 

»set tifts 


This advertisement is Issued In compliance with the requirements of - the. 

Council of The Stock Exchange, it does not constitute an invitation 
-- to any person to subscribe for or purchase any Preference Shams. 


Brown and Jackson, Limited 


(incorporated in England under the Companies Act 1929) 


PLACING 

of 1,500,000 10.75 per cent. 
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Exchange for the above-mentioned First Preference Shares to 
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attaching to them are available 4n the Excel Statistical Service 
arid' copies of the card containing suefv particulars may be 
obtained during usual ■ business hours* on any weekday 
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Rowe & Pitman,. Gilbert Eliott & Company, 

1st Floor Gity-Gate House, Salisbury House, 


39-45, Finsbury Square, 
London EC2A1JA 


London Wall, 
London EC2M 5SB 


31 st May,. 1979. 


If the Knesset ififts Mr. 
Sharon’s immunity -this will not 
mean that the French can now 
renew their demandlKor has 
extradition. The zemowl of the 
immunity will be granted only j 
for the specific instance sought \ 
by the Attorney GeneraL 
_ Mr. Sharon is one of the more 
colourful figures On fbe Israeli 
scene.. He once offered to give 
himself up to..'- the French 
authorities if they agreed to 
send the Palestinian wh* plot- 
ted the Munich Olympic Games 
attack, then under detention in 
IJ&ris. to Israel for trial, i 
■ His name has also been asso- 
ciated with East-West spy swaps. 
attempts to release Jews, held 
in the Soviet Union, and- most 
recently as 6aid that he is paying 
a hit squad to hunt d-own and 
kill former Ugandan President 
Idi Anna. 


A STORY circulating in Shang- 
hai of a young bank worker 
who bludgeoned a man and his 
daughter to death and stole a 
fortune in cash brings attention 
to one of modern China’s 
peculiarities: the Chinese capi- 
talists who are still a recognised 
group in this nation of com- 
pulsory socialism. 

They are the remnants of 
China's merchant and indus- 
trialist class who decided in 
1949 that they might be better 
off giving allegiance to the Com- 
munists. then about to take 
power, than siding with the 
crumbling, retreating govern- 
ment of the nationalist Chiang 
Kai-Shek. 

Many of them had accvnn- 
lated wealth in China's trading 
ports and industrial cities and, 
they thought, if they stayed 
close by there might be a 
chance of preserving part of it 

As it happened, they were 
right. The “liberation" - of 
China was carried out by an 
army of peasant-soldiers and 
young thinkers, unpractised in 
the conduct of business and 
industry, who needed the 
experience of the capitalists in 
building the economy of the 
new nation. 

So an unlikely united front 
was created: Communists and 
capitalists against the national- 
ists. The rich who stayed in 
China 'were looked on benevo- 
lently as the “national bour- 
geoisie,” distinct from the 
“bureaucratic bourgeoisie” of 
(T hiang . Kai-Shek and the 
foreign imperialists. 

■ For several years following 
1949 they were permitted to 
keep their assets and run their 
businesses under the surveil- 
lance of the Communist govern- 
ment 

But in 1956, as the govern- . 
meat consolidated its systems of 
state ownership in rural areas 
and the cities, it decided on a 
“ mass campaign for the trans- 
formation of capitalism to 


socialism.” 

Party ■ -appointed officials 
moved into the management of 
privately owned factories and 
businesses. The assets were 
absorbed by the state, although 
the former capitalist owners 
were invited to stay on to use 
their g&ii?R in running the 
enterprises. • - 

Assets taken over in this way 
were valued, somewhat arbi- 
trarily,, and owners were told 
that for the next seven years 
they would receive an annual 
dividend of 5 per cent of that 
value. The scheme was later 
extended to 10 years. 

Although it was a take-it-or- 
Ieave-it offer, it was certainly 
better than nothing and it meant 
that the national bourgeoisie 
were still the wealthiest 
individuals in China. 

. Some amassed substantial 
savings while undergoing Com- 
munist “ education ” to convince 
them that their wealth was use- 
less anyway and that they should 
surrender themselves to 
socialism. 

One who was “transformed” 
is a former deputy mayor -of 
Shanghai, Jung Yijen, who 
owned a string of textile and 
flour mills and was the city’s 
biggest Chinese capitalist. He 
went on to become a vice- 
minister of the textile industry 
and, although he is not eligible 
to join the Communist Party, he 
is a vice-chairman of the Chinese 
People’s Political Consultative 
Conference. 

In 1966, as the cultural revolu- 
tion threw China into economic 
and political turmoil, the per- 
suasive re-education of fee 
national bourgeoisie was re- 
placed by mail-fisted suppres- - 
sion. Their annual dividends : 
stopped and their accumulated 
bank balances .were, confiscated, 
leaving them with nothing. . \* 

This year the Chinese leader- 
ship, while emphasisrng. that it 
intended to eliminate capitalism, 
decided that the bank, balances 


of. the national bourgeoisie 
should be restored, ?• Rmnotu:. 
suggests that some". •; have-, 
regained between lm and. 3m- 
Yuan (£300,000 to £9004100)* 
This act of apparently un- 
necessary charity was explained 
by a Shanghai official. “The 
Soviet Union dispossessed - the 
rich and made them enemies^ of 
socialism,”, he. said. “ China 
wants to transform the national 
bourgeoisie into- socialists, to 


JOHN HOFFMANN in 
Peking looks at the 
partially restored 
fortunes of China’s 
“ national bourgeoisie ’ 


show' them that socialism is in 
their interests. 

“Our aim is to eliminate 
capitalists as a class. Giving 
them back their money is a step 
towards achieving this aim. We 
give them their money and we 
also give them ideological edu- 
cation that will transform them; 

“Some of the capitalists have 
children who are Communist 
Party members or simply good 
socialists who reject personal 
wealth. They will refuse to 
inherit and the wealth will 
gradually disappear." 

This optimistic outlook has 
so far failed to impress some of 
the capitalists who, havingftheir 
money back, clearly want to 
hold on to it as tightly as. 
posable. 

Some, whose trust in bank 
accounts was badly shaken by 
tne 1966 seizure, have elected 
tlptake their entitlements in 
c|sh and are reputed to keep 
it in locked chests or .stuffed 
into mattresses. ( 

.The. Shanghai murder. victim 
Was hue of them. Told that 
many than sands of Yuan had 
been restored to bis account, he 
went to the bank and withdrew 
it all. ' 

The bank worker, whose youth 


bad; been rnkied.;hy years of 
poverty in - -a country’: commune 
' where he- had been sent against 
: : fajs will,, saw a chance -for. 
revenge against that system. He 
lay in wait at the, rich, man's 
home, fatally beat the man .and 
his daughter and stole the 
money. Before he died, the man 
identified the robber. • • 

The Shanghai official agreed 
that many of the former cap!-, 
ta lists had lost their faith . in 
banks. Some had distributed 
their money among relatives' 
and friends for safekeeping or 
for banking under other names; 
be - said. .' ' - - 

' How could .the newly rich use 
their money in a China where 
home ownership is rare, travel 
restricted, .foreign exchange for- 
bidden,- consumer goods scarce, 
and nonconformist lifestyles out 
of reach? .. 

“ Some, might eat at expen- 
. sive restaurants, and wear ex- 
pensive clothes^" .said the offi- 
cial, “but such ostentation is 
-despised by most people. Those 
who try to make, their wealth 
conspicuous will, gradually, 
realise that in. China it. really 
has; no value ~at ait” 
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Training plan for managers 
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MAPCOIS 
PEOPLE, BUT. 
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China has announced a vast 
industrial and management 
training scheme which will 
occupy the next two years. 


Loans decision 
under attack 


A further acknowledgement 
of a hold-down on the develop- 
ment programme, the scheme 
will fill part of a three-year 
hiatus in: economic develop- 
ment whidh has been termed 
by the Chinese leadership “a 
period of {readjustment” 


8y L. Daniel in Tel Ariv 


THE ISRAELI Government’s 
decision — taken earlier . this 
week— to fully link develop- 
ment loans to the cost-of-living, 
index has been attacked as 
likely to put an end to agricul- 
tural development and invest- 
ment in industry. 

Mr. Abraham Shavit, head of 
the Manufacturers Association, 
called the decision a '• death- 
blow to industry." Mr. Arnon 
Gafri, governor of the Bank of 
Israel, was also highly critical 
of the Lakud Government’s 
handling of economic affairs. 

Faced with inflation already 
running at 70 per cent a year, 
the Cabinet this week decided 
to slash £1 7bn. (about £l40m) 
off the 1979-80 Budget — an over- 
all cut of 2 per cent 

The decision to link industry 
and agriculture development 
loans to the index was triggered 
by widespread criticism that the 
Government was heavily sub- 
sidising entrepreneurs, who re- 
turn credits in devalued pounds 
or even invest them temporarily 
before putting them to the in- 
tended tise. ' . 


Inadequate management ex- 
perience / and . a shortage of 
money ivith which to buy 
foreign equipment and exper- 
tise hive become major 
obstacle! to the ambitious pro- 
gramme announced last year to 
moderate China’s industry, 
agriculture, science and tech- 
nology Ind defence. 

Development targets’ have 
now Men lowered and econ- 
omic manners have re-ordered 


their priorities. Foreign inves- 
tors eager to profit from China’s 
plans have been warned that 
business might be slow for the 
next three years. 

AS a first step people in 
charge of big industries, includ- 
ing communist party secretaries, 
factory directors, chief engin- 
eers and managing directors, 
and leading officials of industrial 
and communications depart- 
ments, Hill be trained in 
modern management prac- 
tices. Some will be sent 


abroad for short-term’-, courses 
in advanced technology and 
m^agement. \ 

The competence of all workers 
will be increased by fulltime,- 
sn.-ire-time or on-the-job ^pro- 
grammes. 

The announcement of 
training plan gives a 
emphasis to China’s declarati 
that it would work for inoderf 
Isation through “ self-reliance 
rather than dependence on; 
imported knowledge and 
equipment 


Not just ordinary people. 
Haiti workers,’ each of ; 
whom will produce about 
$180,000 in MAPCO sales 
and revenues fills year. 
They extract MAPCO’s re- 

I serves of .oil, coal and- . 
-natural: gas. .They man 
MAPCO’aL^gas.and 
anhydrous- ammonia 
pipelines. They serve cus- 
. tomere in retail Ther- 
mogas stores. They also 
produce arid market ; . . . 
sonic instrumentation 
devices. Unusual people? 

- Fora look atwhat 
they’ve done forMAB- • 
CO’s diversification and 
profitable growth, write 
for our current report. 
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IS HIGHEST PRICES 
'FOR JEWELLERY 


tioues and modem. 
Also antique silver 
[Immediate payement 
i privacy ensured. 


write phone or call 
Cartier LTD. 

175 NEW BOND STREET 
LONDON W1YQQA 
DJ -493.69.62 
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From MONDAY 4th) JUNE, 1979 

t 

we shall be using a new telephone number 


01-638 4040 


This follows an increase in the traffic on 
our previous numbers which, with the 
exception of 01 -588 7907 (foreign exchange 
dealers), will be discontinued. 


ft:—*- — r-.i- 


>' • -/ ■ 



Y.' jBSSj&Vf n^icn " , ' 1 


«ode nead, ; n 

lug 



IF YOU’RE IN SHIPPING OR INSURANCE! 
WE’LL GIVE YOU YOUR DAILY NEWSPAPER 



wmm 


Someone in your organisation should be tnl-mg Uovd’s List 
every day-Pcrhaps it’s you. ' 

Lloyd’s List provides a unique daily news service to all 
engaged in shipping, shipbuilding, and insurance - just > 

Mma rJ fho conlrt»T —I— t ■ a • X 


some of rhe sectors included in its comprehensive 
coverage of every aspect of trade and transport. / 

Take it on free trial every day for lour weeks' and / 


see why Lloyd's List is considered the indispensable 



daily paper by so many people in your industry. y\ && . 

(Or place a regular order through your " 
newsagent, price 15p.) v 
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Jurek Martin reports on new powers to cope with 
petrol shortages and David Lascelles looks at 
President Carter’s latest battle with Congress 

Oil companies The fiefct 

fora 

announce more windfall 
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cutbacks in U.S. profits tax 


TEXACO and Gulf, which 
together account for about 13 
per cent of petrol sales in the 
United States, have announced 
further cutbacks in fuel sup- 
plies to filling stations next 
month. 

With the prosppet of other 
major companies either follow- 
ing suit or at best holding down 
deliveries to this month's levels, 
spot shortages of petrol still 
seem likely to occur in the 
weeks ahead. 

On Tuesday at a press 
conference President Carter 
announced that he was giving 
extra powers to the state 
Governors to ensure orderly 
petrol buying. This is a very 
limited action, since only IS of 
the 50 state chief executives 
are currently without the auth- 
ority to take such steps as 
instituting ** odd-even " systems 
of purchasing, ordering filling 
stations to stay open a: week- 
ends, and enforcing minimum 
purchases to avoid “tank top- 
ping." 

But Mr. Carter also said that 
with some Iranian crude now- 
reaching the U.S. market. - mild 
increases" in supply could be 
expected in the immediate 
future. He emphasised that in 
spite of greater demand fur 
petrol Americans would at best 
have to get by this summer with 
no more fuel than available a 
year ago. Thp cutback by the 
major oil companies raises a 
doubt over even this modest 
assertion. 

Texaco, for instance, said it 
was reducing supplies to only 
70 per cent of the levels for the 
same month a year ago and 
Gulf to SO per cent of last year's 
deliveries. In May. their respec- 
tive ratios were SO and 90 per 
cent 

At his press conference, Mr. 
Carter' stressed that the country 
h3d still not faced up to its 
“long term chronic problem," 
of excessive energy consump- 
tion. “Until we put in place 
policies that will cut back 
demand, reduce waste and 
ensure maximum production at 
home, we will have to live with 


the prospect of shortages" he 
said. 

A cornerstone of his policies, 
the gradual removal of federal 
controls from domestic oil 
prices, is due to begin taking 
effect tomorrow. However, there 
remains at least the possibility 
that Congress will try to remove 

h:s authority to do this. 

A group or liberal Congress- 
men, fortified by the overwelm- 
ing vote in the House Demo- 
cratic Party caucus recently 
again st decontrol, is seeking to 
overrule the 1975 Energy Act 
from which the President 
denves his powers. 

Given conservative support 
for decontrol, however, and the 
problems in Congress of must- 
ering the votes to override a 
Presidential veto, if it were 
exercised, this manoeuvre is not 
given a great chance of success 
at this stage. 

But so fractious are the rela- 
tions between President and 
Confess now that anything is 
possible. At his press confer- 
ence. Mr. Carter sought to 
smoothe some ruffled feathers 
and said it was counterproduc- 
tive to so around blaming 
people or institutions for ihe 
energy crisis. 

But yesterday morning, one 
of his chief aides. Mr. Alfred 
Kalin, the inflation adviser, 
spoke of the possibility of the 
Administration singling out one 
of the major oil companies for 
seeking to profit unfairly from 
the present situation: he did 
not name the company. 

Mr. Carter was also quite 
conciliatory to the oil-producing 
nations at his Press conference. 
Although he said that OPEC had 
this year raised crude prices 
“ excessively." he added that 
there should be some “give 
and take and recognition of 
mutual interests” between the 
producing and consuming 
nations. 

He credited OPEC . with 
“sincerity" in insisting that 
the U.S. and others cut con- 
sumption. If this were done, 
he hoped OPEC would increase 
production and hold down price 
increases to no more thafi the 
level of inflation. 


Kennedy may damage 
Democrats’ chances 

BY JUREK MARTIN, U.S. EDITOR, IN WASHINGTON 


PRESIDENT Jimmy Carter 
said on Tuesday that he agreed 
with the view that attempts by 
dissident Democrats to draft 
Senator Edward Kennedy's 
name into next year’s election 
could end up handing the 
presidency to- the Republican 
Party. 

At his Press conference. Mr. 
Carter said he would have no 
comment on the senator’s politi- 
cal plans, though a couple of 
weeks ago he doubted that Mr. 
Kennedy would run. But 'he 
endorsed the statement of Mr. 
John White, the Democratic 
Party Chairman, who last week 
warned those Democratic 
liberals on Capitol Hill promot- 


ing a Kennedy candidacy that 
such divisions could only help 
the opposition Republicans. 

On another contentious prob- 
lem, Mr. Carter had few words 
to say. He was asked about last 
week’s indictment of his friend 
and former Budget Director, Mr. 
Bert Lance, on Felony banking 
charges. “ Bert Lance," Mr. 
Carter said simply, “ is still my 
friend.” 

Asked about the Middle East, 
President Carter said the U.S. 
would put forward its own pro- : 
posals on autonomy for Palesii- 
nians on the West Bank and I 
Gaza Strip only if Egyptian and 
Israeli negotiations ended in j 
deadlock. I 


Rhode Island: 
gateway to. ... 
growth in the U.S. 


The state of Rhode Island, with its own deep- 
water ports, major commercial airport, 
main line rail service and excellent inter- 
state highway network, could be the growth 
opportunity you've been looking for in the 
United Slates. 

As you can see f rom themap, &»ode 
Island isn't an island at all. It's aduoliyan 
integral part of a thriving morketthat 
indudesfouraf the largest U.S. cities and 
Canada's largest dtywithin 800 kilometers. 
That puts 76 million Americans and Cana- 
dians with a 250-billion pound annual 
income well within a day's del iyery by f ruck. 

Our strong industrial heritage reaches 
back. two centuries to when the American 
manufacturing system was bom in Rhode 
Island. Today, we're a leader in the manu- 
facture of precision instruments, electronic 
equipment jewelry, meials, textiles, electri- 
cal machinery, plastics, and transportation 
equipment. 

Labour? Rhode Island has more skilled 
workers per square kilometer than any other 
state in the U.S. (And, if you need skills we 
don't have, well, train people for you.) 
Financing? We have excellent programs to 
help finance new industrial-facilities, backed 
by a strong financial community with con- 
siderable international banking experience. 


And a comprehensive tax reform program 
that has greatly improved our business 
climate. 

We'd like to tell you more about why 
Rhode Islandisthe right place for your new 
plant or headquarters in the United States. 
Call orwrite: Scott Euljanks, Director, 
Rhode Island Department of Economic 
Development, One Weybosset Hill, 
Providence, Rhode Island .02903, USA. 
Phone-. (401) 277-2601. 
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The mixed blessings of Proposition 13 


AS MOTORISTS, farmers and 
householders grapple with the 
country's growing fuel short- 
age, legislators in Washington 
are grappling with an equally 
knotty problem: what to do 
about the huge profits that the 
oil companies are expected to 
reap from President Carter’s 
plan to decontrol oil prices. 

Mr. Carter wants to get rid of 
these controls, originally intro- 
I duced in reaction to OPEC’s 
! tougher price policy in the early 
1970s, for two reasons: to stimu- 
late exploration for oil and gas 
by increasing the oil companies' 
return, and to encourage conser- 
vation by making oil much more 
expensive. To sweeten this far 
from popular plan, he also pro- 
posed to tax the extra earnings 
which the oil companies ■will 
reap as U.S. oil prices rise to 
world levels. But while the 
j President has the authority to 
deregulate prices. Congress 
j must approve the tax. 
i Although Mr. Carter is less 
: concerned with the windfall 
| profits tax than with the deeper 
I issue of dereguiaing .oil prices, 
{ he has had to face realities. In 
j the first quarter of this year 
i profits at the 23 largest oil com- 
j panics went up no less than 5S 
per cent, some of them, like 
Standard Oil. Ohio. BP’s sub- 
sidiary, shot up more than 300 
per cent 

In his message to Congress. 
Mr. Carter said deregulation 
will bring the oil companies 
windfall earnings of $15.3bn in 
the three years 1979-81. (Total 
oil industry profits are expected 
to be about $25bn this year.) 
Since the President saw this as 
“ excessive ’’—though he did not 
say why — he propose dthe wind- 
fal ltax. which will leave the 
oil companies with 29 cents on 
the dollar after all taxes and 
royalty payments, compared to 
the 43 cents they keep now. 

The tax skimmed of! by the 
Government would be put into 
an energy security trust fund to 
help low income households hit 
by higher oil costs, to develop 
mass transport and generally 
reduce U.S. dependence on 
imported oil. 

Mr. Carier insists that the tax 
is fair because it penalises the 
oil companies hut still leaves 
them with large sums to plough 
back into exploration and pro- 
duction. But though the 
measure enjoys a lot of support, 
it has caused a storm among his 
opponents. Some, like Senator 
Edward Kennedy, claim it is far 
too weak and will be no more 
than a “ flgleaf covering the 
obscenity of oil company profits. 
Others, mainly the oil com- 
panies, brand it as unnecessary 

Its main case is thfct the ail 
industry can be trusted to 
Spend windfall profits respon- 
sibly. Historically, it claims, 
investment in exploration and 
production (E and P) has 
always prfrelleled trends in the 
price of oil: when oil went up, 
investment did too. It also 
argues that its expected post- 
windfall tax earnings, about 
$6bu oyer the next three years, 
are less than 10 per cent of 
the $65bn the industry plans to 
spend on E and P anyway. The 
suggestion that tihs money can 
be “ ploughed back " to raise oil 
I and gas reserves greatly 
overdramatises the possibilities, 
ihe industry says. 



Victory salute from Mr. King 
when he wen the Democratic 
nomination for Governor from 
Mr. Michael Dukakis who had 
himself previously' won Ihe 
CocernonJiip by promising 
no lax increases Now Mr. 
King is finding the promise is 
difGcult to deliver. 


Massachusetts Governor, 
Mr. Edward J. King, who ousted 
Mr. Michael Dukakis last year 
mainly because he was quicker 
to capture the mood engendered 
by California’s Proposition 13. is 
now having trouble delivering 
on his own tax-cutting promises. 

The key to Mr. King's defeat 
of his predecessors in the Demo- 
cratic primary last September 
was their differing positions on 
taxes. ' 

Four years earlier Mr, 
Dukakis, a lawyer and television 
host, had won the race for 
Governor by promising that no 
lax increase would be made 
during his term. 

He and California Governor, 
Mr. Edmund “Jerry” Brown, 
first elected at the same time, 
were heralded as the new breed 
of Democratic governors who 
would bold the line on govern- 
ment spending. 

But it was not long before 
Mr. Dukakis regretted having 
made that promise and, midway 
through his term, reneged on it. 
His own frugal life style and his 
generally competent manage- 
ment of got eminent, appeared 
lo he enough to protect him 
from any political backlash, but 


he had failed to reckon with 
Proposition 13. 

Not only did Mr. King, 
former chairman of the Massa- 
chusetts Bay Transportation 
Authority, promise he would 
keep a limit on taxes during 
his term, but said he would 
actually cut property taxes by 
$5flOm in his first year. 

When Mr. King took office, he 
suddenly learned he would 
need the help of the legislature 
to keep his tax-cutting promise. 

The new Governor apparently 
reasoned that, with its heavy 
Democratic majorities, it would 
automatically rally behind his 
proposals. But many Democrats 
saw him as bating few ties to 
the party, especially in view of 
his attacks on Mr. Dukakis and 
his partisans during the cam- 
paign. 

After Mr. King proposed to 
freeze all spending by cities 
and towns, the House, by a vote 
of 116-35. and the Senate, by 
a vote of 31-2. went ahead with 
authorisation for a 4 per cent 
increase. Mr. King needed a 
complete freeze to turn back 
the S500m in property taxes. 

Police and fire unions, fearful 
of losing pay rises, lobbied 


the legislators to ignore 
the Governor. Their action 
symbolised the basic problem 
involved in the effort to 
respond to the public outcry 
for property tax relief: every- 
body wants taxes cut, but 
nobody wants to lose any 
benefits. 

A close aide of the Governor 
admitted he was "totally 
shocked” by the unwillingness 
of the Legislature to go along 
with Mr. King. The chief 
executive’s response was to 
re-launch what amounted to his 
campaign for office, trying to go 
over the heads of the legislators 
to the people. 

In fact, he appeared to enjoy 
campaigning a lot more than 
governing. But King’s enormous 
popularity has melted almost as 
quickly as it appeared. 

Most disastrous for him have 
been his appointments. Within 
a week of taking office, he 
accepted the resignation of one 
Cabinet officer who had claimed 
a number of academic degrees 
he had never received. 

A month later, his Insurance 
Commissioner resigned after it 
was disclosed that he had close 
ties with the business he was 


supposed to regulate and that 
he had failed to show real-estate 
transactions on his ethics 
disclosure form. 

Ten days later. Mr. King fired .. 
another high-ranking appointee 
after his links to organised , 
crime were made public. Still . 
another official left a few days, 
later when it was revealed that 
he had been under investiga- 
tion by the State Attorney- 
General. • . 

Perhaps the greatest em- 
barrassment for tile man who- 
was supposed to have to fiig“* f 
executive skills was his need toi 
call in th efirm of Coopers and' 
Lybrand to serve as manager 
ment consultants to his new*- 
Administration. ' 

Although be will not be abiq , 
to make good on the fp“i 
property tax cut he promised.. 
Mr. King should be able to corue : 
through' with more than S200njj 
in relief — about a 6 per cent 
reduction. . »{ •; 

Most local pundits admit Kj-j 
is too soon to write Mr. Kings h 
political obituary. He still has | 
time to learn how to get alon^Jj 
with the Legislature and is 
peered to be more careful aboiti^ 
his appointments. ■;>* 


Nicaragua halts rebel invasion I Brazil devalues 


MANAGUA — President Anas- 
tasia Somoza’s troops were 
reported to be fighting 
against 300 Sand inis! a guer- 
rillas near Puerto Cabczas, 
a strategic port on the north- 
east coast of Nicaragua, 
yesterday, afer claiming dicy 
checked a rebel invasion from 
Costa Rica in the south. 

Military officials said the 
Sandinistas were “In strong 
combat with the National' 
Guard near Puerto Cabczas." 
250 miles north-east of 
Managua. There was no 
Immediate confirmation of the 
fighting from the National 
Guard. Its spokesman. CoL 
Aquiles Aranda Escobar, said 
that in the south the guer- 
rillas “took control of the 


city of Penas Blancas, but the 
situation is being controlled 
by the army." 

Sr. Julio C. Quintana, the 
Foreign Minister, said that 
about 300 guerrillas invaded 
Southern Nicaragua from 
Costa Rica, striking Penas 
Blanea, Rivas and three other 
cities in groups of 60. He 
said the situation was 
“extremely grave" and that 
Nicaragua .was asking the 
Organisation of American 
States to invoke a 1947 Latin 
.American mutual defence 
treaty to crush the guerrillas. 

A Sandinista spokesman in 
San Jose. Costa Rica, said that 
their forces in Southern 
Nicaragua shot down two 
turboprop aircraft and a jet 


on Tuesday, destroyed two 
armoured ears and captured 
arms and ammunition. 

Reuter reports from Roseau. 
Dominica: Trade union 

leaders have called a strike to 
bring down the Government 
after one man died and nine 
people were injured in clashes 
between the army and 13.000 
demonstrators on Tuesday. 

Troops opened fire to dis- 
perse the crowd in front of 
the Parliament building. A 
port worker was shot and 
killed . 

The demonstrators were 
protesting against two Bills 
going before Parliament 
which seek to amend the In- 
dustrial Relations Act and 
libel and slander laws. 


BY DIANA SMITH IN BRASILIA 

BRAZIL’S monetary authorities 
have devalued the cruzeiro by 
3.5 per cent. The adjustment, 
the second in 20 days, has 
lowered the currency by 8.3 per 
cent against the dollar this 
month and by 22 per cent since 
January 1. The rales are Cr25.5 
to buy and Cr25.85 to sell. 

Larger and more rapid mini- 
devaluations are aimed at 
stimulating exports and dis- 
couraging imports, as well as 
offsetting the loss of tax- 
related export incentives which 
the Government is committed 
to discontinue. 

Despite exporter's hopes oF a 
large one-off devaluation the 


government is still resisting 
this, on the grounds that it* 
would add too dramatically to'- 
the chronic burden of inflation! 

Meanwhile the effects of- 
OPEC and spot market oil price 
rises and of devaluation are 
turning Brazil's bill for imported' 
crude oil into the most painful 
factor in the trade account 

The original estimate that 
this year's oil bill would rise 
to $5bn — over 35 per cent of. 
all imports — has now been 
reviewed. The final toll is more 
likely to be $7bn, the Price 
Board now says — more than 
half all estimated imports for-, 
the year. 


JAL First Class. A service you’ll never 
get tired o£ Even when you get tired. 



JAL First Class is nothing but 
the best Iranian Caviar. Grandsons 
fromthegreatvineyardsof 
Bordeaux and Burgundy 
Exquisitely subtle Japanese dishesjl 
and delicaries.And served bythej l| 
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Li the upper lounges of 747s on .. 
the Polar route, JAL provides 
real beds, not converted seats. 

And to make your comfort 
complete we also provide a fresh - 
cotton yukata, blankets, 
pillows, bedside table, reading light 
and stereo headphones. 

Find out more about JAL 
First Class with the Sky Sleeper, , 
the service that’s in a class of its 
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Quotas authority moves 



BY* MARGARET VAN HATTEM IN BRUSS&S 


£EC MEMBER states will no 
longer be able unilaterally to 
introduce or cut back existing 
national quotas on imports from 
third countries following a 
decision published in the Coni' 
intimity’s official journal - this 
week. 


-• In effect, the Nine have han- 
ded over, to the European Com- 
mission sole authority regarding 
quantitative restrictions on' im- 
ports of products not yet 
liberalised at Community level. 

The changes are not expected 
to have a marked effect on 
trading patterns and do not 
cover textiles, for which a 
separate agreement exists. 

• But. in handing over much of 
the administration to the Com- 
mission, they are expected to 
dispose of 41 great deal of 
bureaucratic red tape (includ- 
ing translation of all procedures 
in ■ : discussions . into* six 
languages) and to present a 
u much clearer ieture of the 
‘ overall level of EEC trade 
a - protectionism. 

5 Until now, the Commission has 
; bad sole authority over products 
on the “list of liberalised pro- 
ducts," those for which ,no 
quotas existed at Community 
• •level. This list covered 85 per 
= cent of 1 the Community’s 1,010 
tariff positions. 

But on the remaining 15 per 
‘ cent, which included politically 
' sensitive sectors such as foot- 
-wear, cars or ball bearings, cer- 


tain member states maintained 
national restrictions which were 
not subject, to Commission sur- 
veillance. They were able to 
introduce or cut back these 
quotas as they saw fit, providing 
they first consulted the Commis- 
sion and the other states. 

Following a decision . in the 
Council of Ministers earlier, this 
month, the Nine have agreed to 
declare all existing national 
quotas and have accepted that 


any future move to change these 
must be made by the Commis- 
sion. 

This means that ail EEC im- 
ported products now come under 
the EEC’s common commercial 
policy. 

The decision comes into effect 
from June 2, but its full effect 
will not be felt immediately. 
There will be an 18 month grace 
period during which any mem- 
ber state may take unilateral 


Comecon oil usage rises 


BY DAYID SATTER IN MOSCOW 


THE SOVIET UNION exported 
approximately 30m tonnes of oil 
to Comecon during the first 
four months of this year, 10m 
tonnes more than during the 
equivalent period last year. 
Radio Moscow reported. 

The oil deliveries, which will 
set the known record for oil 
exports to Comecon of 90m 
tonnes if the pace is held 
throughout the year, were 
apparently needed to overcome 
a fuel crisis -caused by this 
winter’s severe weather. 

Mr. Alexei Kosygin, the 
Soviet Premier, in his visit to 
Czechoslovakia last week, warned 
that Communist countries will 
Czechslavakia last week, warned 
.have to take “stringent" 


energy saving measures and 
limit the use of oil for fuel. 

The Soviets were to have 
supplied their Comecon part- 
ners with 80m tonnes .of oil 
during 1979, a figure which 
represented an apparent 
increase in deliveries to 
Comecon over 1978 and 1977. It 
may have also been an increase 
over deliveries in 1978, a year 
for which no value or volume 
figures for Soviet oil exports 
were given. 

Soviet oil production reached 
143m tonnes but fell below the 
plan target during the first 
three months of this year. The 
first quarter was one of the 
Soviet Union’s worst since the 
Second World War. 


action before the introduction of 
Community safeguard measures 
to cover a transitional period, so 
long as it first consults the Com- 
mission. 

Under this procedure a 
government could ' suspend 
import licences for five days, 
during .which time it would have 
to get Coiymission approval for 
tbe measures it was planning to 
introduce. But this provision 
will lapse from the end St 1981. 

The Commission's role has 
also been strengthened slightly 
in regard to safeguard measures 
against imports threatening to 
disrupt EEC markets. The Com- 
mission already has responsi- 
bility for intflotfocing these but 
up until now has not been able 
to hold them in place for longer 
than six weeks. 

Thereafter they had to be 
approved by the Council of 
Ministers and if the Council 
failed to agree, the measures 
lapsed automatically. 

From next month, it will be 
up to member states to challenge 
any safeguard measures intro- 
duced by the Commission. 
Otherwise the measure would 
stand until overruled by a 
subsequent Commission deci- 
sion. 

If. however, a member state 
challenged such a measure, it 
would be referred to the council 
and, unless approved within 
three months, would lapse 
automatically. 


ANGOLA-BRAZIL OIL PACT 


African-S. American ties stronger 


BY DIANA SMITH IN RK> DE JANEIRO 


\, AN OIL PACT signed recently 
between Angola and Brazil 
could have long-term implies- 
1 ttons for trade between the two 
"Portuguese-speaking countries 
;‘ r *on either side of the South 
•' Atlantic. 

' The agreement signed by the 
. -Angolan Oil Minister. Sr. Jorge 
4 -.Montes. and Brazil’s state-run 
o -oil ‘ monopoly, Petrobras, 
ensures that Brazil w ill receive 
between 15,000 and 20.000 
..barrels of Angolan oil a day. 
..* -It also gives Petrobras r inter- 
f.'. national branch, Braspetro , a 
risk contract— joint venture 
' . or production-sharing — with 

/.‘-Angola to explore for offshore 
.'/'or onshore , oil there, and to. 


provide intensive technical 
tra ining for Angolans in all 
aspects of oil activities. 

Angolan oil shipments will 
begin in early 1980: the> con- 
tract will be valid for a yearacd 
will be renewable automatically. 
Prices, according to 5r. Jorge 
Moraeis, will reflect OPEC aver- 
ages. 

While the oil commitment is 
small— ^Brazil's daily needs are 
for up to 900.000 barrels of 
imported crude — the deal 
appears to be the nrecursor for 
more commerce between . the 
two countries. 

On the one hand, the Ango- 
lans indicated they had been 
impressed by Brazil’s nascent 


oil equipment industry and 
would examine tbe possibility 
of buying rigs, drills and other 
materials from Brazil. 

. On the other, Brazil will train 
Angolans free of charge a ges- 
ture Sr. Moraes described as 
“ very sympathetic and help- 
ful." This will help Angola 
overcome the legacy of ignor- 
ance left by what he called 
“shameful abandon by Portu- 
guese colonialists of Angola in 
1975." 

Despite Brazil’s rush to recog- 
nise- tbe MPLA Government* 
when Angolan independence 
was declared In November, 
1975, the Brazil-Angola conec- 
tion has been slow to develop. 


although the countries share the 
same language, racial mixture, 
geological soil, and climatic con- 
ditions. They also share the 
legacy - of having -been Portu- 
guese colonies. ' 

Petrobras, grappling with 
technical headaches of domestic 
oil discoverey and production, 
has indicated its pleasure at its 
agreement with Angola. 

By working on its own. Brazil 
is patiently creating important 
new areas of political and com- 
mercial influence for itself. It 
is not an unambitious country, 
internationally, and Stable oil 
supplies are not its only motive 
for wooing oil-producing African 
nations. 
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Bank of Ireland 

Notice to all Stockholders 


Due to' the continuing suspension of postal services In the 
Republic of Ireland, it is not possible to ensure that the 
Report and Accounts for tbe year ended .3ist March; 1979 and 
Notice convening the Annual General Court of Proprietors 
-for 4th July, 1979 can be sent to all Stockholders within- the 
. time : prescribed by the bye-laws of the Bank. • 

■'The Court -of Directors, has, therefore, decided that, the Annual - 
.'General Court will, instead, be held as soon as the resumption 
of . postal services allows. _ * . 

•So -that Stockholders will not be adversely affected by, the 
postponement of tbe Annual General Court , the Court of 
- Directors has also decided topay, in -lieu of the recommended 
final dividend for the year ended 31st March, 1979, a second 
interim dividend of lip perERIl Capital Stock on or after 
L' 6th July, 1979 to Capital Stockholders registered at close of 
- business on 5th June, 1979. .‘ ‘ " 


.-Capital Stockholders in the Republic of Ireland may collect 
•’their warrants on or after 8th July,- 1979 from the Registration 
;• and Securities Department Bank of Ireland. 34 College Green, 
Dublin 2 on production -of suitable identification and during 
• ^normal business hours. Mandated divjdends wiU be paid in the 
-’■pau'al way through the banking system. V 


' J: Fi M, Rudd 
■ ■ Secretary 
30th May,- 1979 


Head Office: 

' Lower Baggot Street 
T)ul>lin.2 



May 3k 1979 
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The Mitsubishi Bank, 


limited 


(Londotr Branch) . 

US $3^000,000 

Negotiable Plotting Rate U-S. Dollar 
.Certificates of Deposit . ■ 
Maturity date Decent fccr 3, 1981 



In. accordance with tbe provisions of the Certificates 
of Deposit notice is hereby given that lor- the six 
month period from June l, 1979 to December 3, 1979 
toe Certificates will carry an Interest Rate of 10ft% 
per annum. 


Agent Bank . 
Orion Bank Limited 
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DM100,000,000 

Long Term Loan 

at a fixed rate of interest 
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G1BOZENTHALE - 1 


LANDESBANK RHBMLAND-PEALZ 
-Giroxentrale— 


LANDESBANK SAAR 
DmoZENTRALE : 


LANDESBANK SCHLESWIG-HOLSTEIN 
• GJROZENTRALE ... 


WURTTEMBERGISCHE KOMMUNALE LANDESBANK 



UKadvisedi Tougher UN sea safety 

code ratified 


to accept 
strength of 


sterling 


By Lome Barling 


THE SECRETARY of State 
lor Trade, Mr. John Nott 
yesterday made it dear that 
British exporters must learn 
to live with a strong cur- 
rency, moving up market with 
their products as other coun- 
tries have done. 

M A reliance on a lower rate 
for sterling can become a very 
dangerous addiction, with in- 
dustry coming back for 
another fix increasingly fre- 
quently and its effects lasting 
for a shorter and shorter 
duration,’* he saiiL 

Speaking in London to the 
British Export Houses Asso- 
ciation, Mr. Nott said that the 
contribution of rapidly grow- 
ing North Sea oil production 
was likely to be stronger than 
some .would like, bat pointed 
out that tbe strength of 
sterling made a major con- 
tribution to the fight against 
inflation. 

“Moreover. It Is unlikely 
that exchange rate, reductions 
can by themselves do much to 
achieve any sustained im- 
provement In oar industrial 
performance," he said. 

It was quite evident that 
countries like Taiwan and 
Korea would soon undercut 
Britain on price if It concen- 
trated on exporting cheap 
goods. 

Mr. Nott also said that the 
new Government would be 
looking carefully at the 
question of protectionism in 
invisible trade, particularly 
the restraints other countries 
placed on foreign banks and 
insurance companies, and 
discrimination in favour of 
own national flag ships and 
prohibiting foreign invest- 
ment 



BY LYNTON McLAIN 


U.S. negotiator 
finishes Peking 
textile talks 


A TOUGH United Nations con- 
vention on safety at sea has 
been ratified by shipping 
nations representing more than 
half the world’s merchant ton- 
nage. 

The SOLAS Convention — the 
1974 International Convention 
on the Safety of Life at Sea — 
comes into force next May and 
calls for new standards in the 
construction and operation of 
oil tankers. 

Measures to prevent pollution 
rank alongside tough new ship 
design requirements. These in- 
clude a call for all ships over 
10,000 gross • registered tons 
(git) to be designed with two 
independent radars; all tankers 
over 10.000 grt to have two 
independent remote - steering 


gear control systems and ’ all 
new tankers over 10.000 grt to 
have two or more identical 
power units for operating tire 

rudder. . - 

All ships down to 1,600 grt 
are reauired to have an operat- 
ing radar. 

These technical details, were, 
introduced as a Protocol to the 
SOLAS Convention in February 
last -year, a month before the 
Amoco Cadiz was wrecked on 
the Brittany coast and released 
220.000 tons of crude oiL The 
ship’s steering system which 
failed was operated by two 
pumps, but they were depen- 
dent on a single hydraulic 
system. , , 

The convention also calls for 
new crude oil and oil product 


rarrtorsover^OOQdeadwejght 
tons Cdwt) to have inert gas 
systems. .These wiH'T>e manda- 
tory for existing- oil- tankers 
over 70,(KXMwt two yeais after 
the "Protocol * Comes into; force. 

. The Inter-Governmental Mari- 
time Consultative Organisation 
(IMCO) .of the UN said : the 
convention " represents, toe most 
concerted effortby.the maritime 
community to adopt universally 
acceptable regulations. The new 
convention will replace , the 
earlier version adopted, by. 
IMCO in 1980. 

The- move to bring the con- 
vention into' force, was made 
possible when Romania became 
tbe 25tix country, the total 
required ■ by the convention, to 
agree t,o the proposals. 


UK foreign aid under review 


BY PHJUP BOWRING IN MANILA 


BRITAIN’S new Minister of 
State for Trade, Mr. Cecil Par- 
kinson, has declined to commit 
the Conservative Government to 
maintaining Britain’s current 
level of development aid. 

He told a Press conference 
yesterday that a decision would 
have to await the conclusion of 
the Government’s review of 
public spending and would be 
announced in next month’s bud- 
get 

Mr. Parkinson, who had 
arrived the day before to take 
over Britain's delegation to the 
deadlocked UN Conference on 
Trade and Development also 
called on the conference to 
“ make a strong statement " 
against protectionism, which be 
described as being the “biggest 
threat to us alL" 

The British Government had 
a commitment to free markets, 
however, trade must be 
“ orderly ” as well as free. 


Time for industrial adjust- 
ment was needed as whole in- 
dustries could not be ' allowed 
to be wiped out overnight, Mr. 
Parkinson said. Developing 
countries must understand the . 
strong political pressures for 
protectionism faced by Govern- 
ments in industrialised coun- 
tries. 

He urged the speedy conclu- 
sion of the Tokyo Round of- 
trade negotiations saying that 
they offered a barrier to protec- 
tionism and would help govern- 
ments resist domestic protec- 
tionist pressures. ' 

Meanwhile, the UNCTAD 
meeting approved resolutions 
relating to industrial property, 
restrictive . business practices 
and the brain drain. But these 
were minor issues which have 
simply been referred to. more 
specialised conferences. ■ 

,3Cbe slow process of negotia- 
tion here should quicken mar- 


kedly here today with the first 
meeting of the so-called contact 
group. 

It is within: this 19-strong 
group that much of the critical 
last-minute horse trading be- 
tween the developing '. and 
developed: countries will take 
place in ah attempt to produce 
resolutions that all can support. 


Tapioca talks 


A TEAM OF THAI officials will 
leave Bangkok for Europe next 
month for negotiations with the 
European Community on the 
quality of tapioca pellets, Thai 
trade sources said. - 
The quality of tapioca pellets 
exported to the EEC was found 
to be -much, lower than 
mentioned- in- certificates issued, 
by the Commerce Ministry’s 
Standards Office. .. 

Renter 


By John Hoffmann in Peking 


MR. ROBERT STRAUSS. 
President Carter’s special 
trade envoy, leaves Peking 
today after three days of 
negotiations over Chinese 
textile exports. 

Mr. Strauss talked yester- 
day with Mr. Deng Xiaoping, 
the senior Chinese Vice- 
Premier. Be has also held 
discussions with Mr. Li Qiang, 
the Foreign Trade Minister, 
whfetC were described by the. 
' New China " News ' Agency -as 
“ frahk and friendly/’ ■ 

- Mr. Stranss said on Monday 
that If he conld.not extract an 
agreement from - the Chinese 
by the end .of- his visit he 
would have no course but to 
report a failure to President 
Carter and have toe matter 
turned over totheU-S. Con- 
gress for - determination. 

Although Mr. Strauss has 
given nq fetalis of the pro- 
gress of the talks, his .visit is 
known tp have been the 
toughest j; confrontation . be- 
tween U.S. and Chinese 
officials since the normalisa- 
tion of ‘'diplomatic relations 
early thfs year. . 

He pmt to .Chinese leaders 
a demand that China limit its 
export fof seven categories of 
textile /goods to the U.S. or 
face toe unilateral imposition 
of quefas by Washington. 

1 ugh the talks have 
covered other aspects oF U.S.- 
Chin J trade, toe textile issue 
has bfen paramount. The U.S. 
Administration has- been 
serioi sly embarrassed by a 
back] isb of criticism from its 
own textile-producing States 
folio ing the initialling of a 
bflat ral trade agreement by 
Mrs. Juanita Kreps, toe 
Comnerce Secretary, earlier 
this 
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N&nCE OF REDEMPTION 


t To the Holders of ■ r-. ; 

SCOTT PAPMt OVERSEAS FINANCE N.V. 

>w Scott Paper Company) . 



/ 8% % Gnaan teed Debentures Dnejnfy 1,198(5 . 
Issued under Indenture dated as of Joly 3* 1972, as supplemented. 


NOTICE 15 HEREBY GIVEN that pursuant te the provisions of the above-mentioned Indenture, 
t of Khc above described Debenture* been -selected hy iof.for redemption 


51.500,000 principal amount ' 1 
on jufv L, -3979: thrCTrgfroprattiuirof rhe-fiurkzzrgFum^ at the principal -amount tiareok-togetlKiryritit- - 
, accrued interest fo a te^' as fofloivs: % V^-. .- ’;£?■ ' 

. OUTSTANDING DEBENTURES xSf T*" ^ 

SERIAL NUMBERS ENDING 

•200 ’in. .. .27-" •■.-38, v . 31-,- 


fl 


ALSO OUTSTANDING DEB. 

V / . BEARING- TRE FOLLO 

. 398 1*90 3698 3798 ' SI9B 6088 7498 . 

598 2090.2898 4298 8898 6598 TB8 8998. 9898 11391 

.798 2298 3198 4498 8798 6798 7898 9098 1(098 -11498 

IMS 2398 3398 4S98 5998 7298 8498 9398 10898 11998 


no EACH BEARING . 

FOLLOWING TWO DIGITS ^ V _. ^ . . 

73 -.-.-ts \"ea\ - . v 

CRES OF PREFIX."Mr ' *' ' 

SERIAL NUMBERS; .. £ - " 

13598 0408 15698 17298- 186SS 39998 
33798 14798: 19898*' 17798 18998 •' 

14198 1513K-a6G98 18298 . 19298 ■ * 
14398 35398 16898 18338 13798 . * ' 

e due andpayalde in ’such" coin or cur- 
eut .shall be legal tender for the pay- 
, upon ptesentatioji and iurrender 
redemptioa date, at 'the option of the. 
Trust Company o£ New York, 
45, or at the »ain . offices of 
’urit am Main, London -and Paris, 
.Corporation ju Basle; Geneva and 


. . Ga July 1, 19*9, the Debentures dewgnated aJwVe tvill f 
rem-y of ihp United Stajea of America as at the time of 
ment of public and private debts. Said Debeutuma'iriff; 
thereof with all cotipons-appertaming thereto maturing after 
holder either (a) at .the corporate trust office of -Morgan €n 
-30 ¥ est Broadway, 13th Floor, Now Yotk, Nw Yorft 
Morgan Cuaiauty Truer Company of New Y'oric in BrnseeK 
Banca Nazronole del Lavoco in. Mtfan and Rpoie, Svviss Ba 

Zurich, Bank Mees & Hope NV in Amsterdam, Credit Lyonnais lA Paris, Soc^te Goiemle de Banque 
S.A. in Brussels and Banque Generale du Luxenibatng.SAu in -Lmembourg, Payments at the offices 
referred to in (b.iabovo will- be -made by check drawn on a d<fllar\ccount, or by Lroiufer lo a dollar 
account maiiitained by the payee, vtth a New Yolk City bank. V . . - - • 

Coupons Hue July 1, 1979 ahoold he detached' and collected iii the'usnal manner. 

• On and after July 1, 1979, interest shall cease to accrue on the Debentures herein designated for 
payment. • ....... 

SGOTT TAPER COMPANY 
By MORGAN GUARANTY TRUST COMPANY 
.os srew vork. Trustee 

Dated: May 29, 1979 * 


NOTICE 

The following Debentures previously called Tor redemption have not as yet been, presented for 
payment: 

DEBENTURES OF ?1,ODO EACH 

14376 


9739 

974S 


10689 

11068 


11070 

14373 



‘This announcement appears 
as a matter of record only. 
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U.S. $ 50,000,000 

Ten Year Loan 


guaranteed by 


WESTDEUTSCHE LANDESBANK GIR02ENTRALE 
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Just ten years after the BRA Group. began to 
mainifactmv industrial belting, the meritin' the product 
as colliery conveyorbelting was recognised and was 
soon put to use. Sixty years later, when the SCB 
specified that only fire-resistant belts were acceptable 
for all underground conveying, our Scandura belt was 
already in production and received the first official fire- 
resistant approval. 'today Scandura Gold Line mine 
belting is an importanr.part of mi ning throughout the 
world. 

Scandura' has continued to be a leader in developing 
Speciality belting for a host of < >ther manufacturing 
applications, such as: biscuits, cigarettes, car batteries, 
body panels, corrugated board and cartons. In fact, our 
products are essential to help create many of the 
thousands of prod nets trial contribute to the com fort 
and convenience' of m od em life. . : i 

This \’ear the BB A Group ^ £ 

celebrates its Centenary. - 

100 years of sendee to industry 1 ;;;c a ■ A y SSfBk 
and the public. The Group fed ' 
operates worldwide and sales - A 
in 107s wen: in excels of £120 million. 
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% CBI advises Joseph on (Irish bid to attract UK skilled labour 


limited role for NEB 


BY HAZEL DUFFY. INDUSTRIAL CORRESPONDENT 


. THE: CBI yesterday advised Sir 
j. Ixe-itli Joseph, Industry Secre- 
i lary, that the National F.ntor- 
■ prise Board should he permitted 
; a limited role as a Slate bolding 
, company, particularly in areas 
: of high technology where 
: private sector capital is cot 
* forthcoming. 

The CBI delegation, at their 
first meeting with Sir Keith 
; since he was appointed. 

| advocated that the NEB’s spend- 
j ins limit of £4UGm annualiv 
(excluding BL and Rolls-Royce) 
should be halved. The XEB has. 
in fact, budgeted to spend only 
abouL £275m in the current 
year, plus £75m. launching aid 
for Rolls-Royce’s new engine so 
implementation of this advice 
would appear not to lead to a 
drastic cutback of the NEB’s 
activities. 

When companies in which the 
NEB is involved become healthy 
enough, they should be offered 
In the private sector, says the 
CBI. In high technology ven- 
tures, the XEB should only be 


Leasing 
firm for 
councils 

By Michael Laffcrty 

A LEASE BROKING company 
specifically geared to serving 
the needs of local authorities 
has been formed by subsidiaries 
of two London insurance 
brokers. 

The new company is called 
Udisco Minet Leasing. It is 
jointly owned by Udisco 
Brokers, a money broking house 
recently acquired by the Frizzell 
Group, and Minet Leasing 
Services, the lease management 
and consulting arm of the Minet 
insurance broking group. 

The partnership is designed 
to capitalise on Udisco's close 
links with local authorities and 
Minet’s leasing expertise. Last 
year Minet was involved with 
leasing totalling £33m. and this 
year expects to handle about 
£55m of business. 

The new company has set 
itself a minimum target of 
broking £36m of leasing in its 
first year,, according to Mr. 
Neville Hoad, managing direc- 
tor. This should earn gross fees I 
of around £100.000. 1 


allowed a role if certain condi- 
tions are fulfilled. 

These are: I that there is no 
UK company already in the 
field; 2 any capital involvement 
in the venture by the private 
sector should be on the same 
terms as that of the NEB; 3 
such companies / individuals 
should have at least 26 per cent 
of the equity; '4 buy-back or sell- 
out clauses should be included 
in each agreement; 5 Parlia- 
mentary accountability should 
be improved. 

The CBI delegation, which 
included Mr. John Green- 
borough, the president. Sir John 
Methven. director general and 
Sir Campbell Fraser, who is 
chairman of the CBI’s industrial 
policy committee, also expressed 
its concern about the low level 
of profitability in British indus- 
try. and the need to maintain 
the current regional develop- 
ment grants policy until that 
profitability has improved. 

The Government’s changes in 
industrial policy, which are 


being prepared after an exten- 
sive review within the Depart- 
ment of Industry, are expected 
to be. announced in the Budget 
on June 12. The CBI told Sir 
Keith that in looking for ways 
in which the level of Govern- 
ment intervention in industry 
can be reduced, he should con- 
centrate on. labour retention 
subsidies and selective aid 
schemes rather than regional 
development grants. If ruts are 
to be made in the Jatter. these 
should be in the long term when 
Industry can be given sufficient 
notice of the impending changes* 
• The Prime Minister has 
offered to see the CBI to discuss 
matters of general interest in 
trade and industry'. The first 
such meeting is expected to take 
place after the Budget, and to 
be on a fairly frequent basis 
later. In the previous Admini- 
stration. the tendency was for 
the CBI to request meetings 
with the Prime Minister to dis- 
cuss particular topics of concern 
to the confederation. 


Russian protester 
escorts Thatcher 


MR. NIKOLAI LUNKOV. the 
Russian diplomat who protested 
to the Foreign Office after Mrs. 
Thatcher's speech which earned 
her the title of "Iron Lady,” 
conducted her round the USSR 
National Exhibition in London 
yesterday. 

Mr. Lunkov, the Soviet Union’s 
ambassador in Britain, after- 
wards entertained her with 
Georgian champagne and caviar. 

He said that the uproar which 
followed Mrs. Thatcher's 1976 
speech, in which she accused 
the Soviet Union of wishing to 
dominate the world, was *■ just 


the result of some misunder- 
standing about this so-called 
Soviet military threat.” 

Mrs. Thatcher, asked if she 
was still the "Iron Lady” — the 
title was bestowed upon her 
by the Soviet Red Star news- 
paper — replied: ” I still am." 
Detente and defence were 
inseparable. I believe in 
detente, but it must be backed 
up by defence so that we can 
negotiate from strength.” 

Mr. Lunkov also said that the 
Russians believed in detente, 
but were strongly against the 
arms race. 


I Bank to offer home loans 

BY EAMONN FINGLETON. SAVINGS CORRESPONDENT 

WILLIAMS AND GLYN'S Bank to fill the gap caused by the 
is allocating £10m to a new building societies’ reluctance to 
home loan scheme which will make advances of more than 
start next month, it was £20.000. 


announced yesterday. 


Loans will be confined to pro- 


Mortgages of between £20.000 perties in England and Wales 
and £100.000 will be provided and the maximum will be 2} 
at an interest rate of 3 per times a borrower’s income. The 


BY JOHN LLOYD 

THE REPUBLIC Of Ireland 
Is bidding to woo away highly 
skilled labour from Britain to 
ease staff shortages, in lts own 
Industries. 

■ The Irish Industrial 
Development Authority, in 
conjunction with the National 
Manpower Service, today 
launches a recruitment drive 
aimed at attracting 400 elec- 
trical and electronic 
engineers, technicians and 
draughtsmen, chemical engi- 
neers, systems analysts, tool- 


makers and fitters. 

While the Irish unemploy- 
ment rate is now running at 
9J per cent, seme companies, 
especially in the growing 
electronics sector, are. experi- 
encing shortages in skilled 
labour supply. 

- The drive Is aimed partly 
at Irish - citizens who may 
wish to return after a period 
in UK industry, but is also 
directed at UK citizens. Incen- 
tives include a grant for 
removal expenses of about 
£1,500, with a further special 


relocation grant of £2.000 for 
particular categories of 
skilled labour. 

The IDA said yesterday that 
wages in a number of the 
sectors where shortages were 
most acme tended to be 
slightly higher than in the 
UK- 

AIso. the authority points 
to growth in manufacturing 
output of 10 per cent over the 
past three years, coupled with 
an average growth of 17-18 
per cent in the value of 
exports in the same period. 


In recent years, the IDA 
has attracted about 800 over- 
seas companies to' set up 
plants in the republic. It has- 
been particularly successful 
among U.S. electronics com- 
panies. announcing last month, 
a £40m development in 
Dublin by the U.S. semicon- 
ductor company Blostek. 

The scheme, which has been 
cleared by the British Govern- 
ment and by the European 
Commission, will operate next 
month. Applicants will be 
interviewed In London. 
Coventry, Birmingham, Leeds 


Japanese Heath gives backing to EMS 

AlincflAVl BY ELINOR GOODMAN, LOBBY STAFF 

MR. EDWARD HEATH, the policy was in the country’s in- urged the Labour Pa 
_ _ former Conservative leader yes- terek. Any disruption of our establish a close workir 

1114 Afll* terday gave his firm support for European partners’ economies tionship between its 

I J |\ C M | ■ by energy shortages would in- minster and European 

^ Bnuin s participation in the witabIy hann investment and sentatives. 

European Monetary System. jobs j Q Britain, he warned. Dr. Owen warned that 
^ i In a speech which again Europe, he said, must “strain could find itself very b* 
I A |M| ril ! showed that, as a backbencher, every nerve to ensure the future presented in the South ■ 
V'lAJL RJF u. . • i _ of our energy supplies." land in the European 


cent above base rate. The maxi 
mum term will be 20 yejjrs. 


Williams and Glyn’s scheme fol- 
lows. a similar scheme launched 


The bank said it was aiming a .few', months ago by Lloyds 


FINANCIAL TIMES REPORTER 

THE BL-HONDA deal has 
" thrown into question ” the 
Japanese car manufacturers’ 
agreement to voluntarily limit 
exports to the UK, it • was 
da uned yesterday. 

Mr. R. N. Edmiston, managing 
director of Subaru I UK), the 
West Bromwich-based Japanese 
car importer, said: •* It does not 
seem logical to allow a British 
manufacturer to produce a 
Japanese car under licence 
while at the same time allowing 
existing limitations on car 
imports from Japan to continue. 

“ I am hopeful, therefore, 
that the result of the agreement 
between the two companies will 
be a much more liberal 
approach to imports in the 
future." 

The licencing agreement 
between BL and Honda was 
finally agreed earlier this month 
and the Japanese car will be 
built in the UK from mid- 1981. 

The Subaru range was 
launched in the UK in 1977 and 
sales in the first four months 
of this year have reached 970. 
compared with 1.556 for the 
whole of 1978. 

Two years ago Japanese car- 
makers voluntarily agreed to 
restrict imports of their cars 
to the UK. Mr. Edmiston added: 

, “ We are an expanding, company 
! and we are selling all thi* . cars 
we . can get. But we cannot 
expand as fast as we wr-nld like 
if restrictions continue.” • I 


MR. EDWARD HEATH, the 
former Conservative leader, yes- 
terday gave his firm support for 
Britain’s participation in ' the 
European Monetary System. 

| In a speech which again 
■ showed that, as a backbencher, 
j Mr. Heath feels able to adopt a 
less equivocal attitude to some 
European developments than the 
cautions lint* contained in the 
parly’s manifesto, he said that 
Britain must join and help to 
develop the E11S, a system which 
he claimed, had great potential 
for stimulating economic growth 
in Britain and Europe if it was 
property run. 

Continuing his election tour, 
Mr. Heath again emphasised the- 
need for co-operation on a whole 
range' uf issues including 
economic affairs and energy 
policy. Even while Britain's 
self-sufficiency in energy lasted, 
he said, a European energy 


policy was in the country’s in- 
terest Any disruption of oar 
European partners' economies 
by energy shortages would in- 
evitably harm investment and 
jobs in Britain, he warned. 
Europe, he said, must “ strain 
every nerve to ensure the future 
of our energy supplies.” 

Meanwhile, "Dr. David Owen, 
the Foreign Secretary in. the 
last Labour Government and a 
candidate in next month’s elec- 
tion for tiie Shadow Cabinet, 
came down -firmly in favour of 
Britain adopting a system of 
proportional representation for 
the next European elections. 

Speaking at a Labour Party 
rally Tor the European consti- 
tuencies cf Cornwall. Plymouth 
and Devon, he also appeared to 
give his backing to the idea that 
Westminster MPs should be 
allowed to stand on a dual man- 
date in tiie European elections 
— a proposal that has been 
rejected by Die party — and 


urged the Labour Party to 
establish a close working rela- 
tionship between its West- 
minster and European repre- 
sentatives. 

Dr. Owen warned that Labour 
could find itself very badly re- 
presented in the South of Eng- 
land in the European Parlia- 
ment. The north-south divide 
between Labour and Conserva- 
tive. be said, emerged as a 
source of concern in the May 
General Election. 

The House of Commons’ de- 
cision to reject, two years ago. 
the Labour Government’s reg- 
ional list system proposal meant 
that this division would be all 
the more apparent in the Euro- 
pean election results. 

He said he hoped that before 
the next European elctions, 
Britain would, accept the reg- 
ional list system and allow pro- 
minent members of the West- 
minster Parliament to appear 
on such lists. 


Unit trust charges to rise 


THE ANNUAL charge unit 
trust groups make for managing 
people's money could soon rise 
to between 3 and } per cent a 
year, the Unit Trust Association 
said yesterday. 

. That compares .with the 
present annual charges of either 
i per cent or } per cent depend- 
ing on the size of a trust’s 
initial charge. The increases 
are.: expected, to. follow the • 
Government’s promised action 
to ease its controls on the unit 
trust industry’s charges. 

Mr. Cholmeley Messer, chair- 


man of the Unit Trust Asso- 
ciation, said that the increases 
might mean that the typical in- 
vestor will have to pay an extra 
25p a year per £100 for having 
his money looked after. 

He disclosed that the associa- 
tion has already started talks on 
new charges arrangements. It 
has suggested that under the 
new system charges would not 
.be laid down by the Department 
of Trade but maximums would 
still be specified in trust deeds. 
The industry would continue 
with the present dual-charge 
structure. 


Mr. Messer said : “We are 
concerned that if a multitude of 
different charges are allowed, 
such as back-end loads or per- 
formance fees, comparison and 
disclosure -will be confused." 

The association thinks the 
industry should continue to be 
exempted from the 1976 Restric- 
tive Trade Practices Act. If the 
exemption was revoked, as Mr. 
John Nott, Secretary of State 
for Trade, has suggested, the 
association would be required 
to justify its .rules on maximum 
commissions to sales agents. 


Manchester. LiverpooL Glas- . 
gow and Edinburgh by the ■ 
IDA and the Manpower Ser- 
vice. then a short list will be 
passed on to individual com- 
panies for final recruitment. 

The Irish Government has . 
recently introduced a- seriek 
of courses In universities and 
technical colleges providing 
training In microelectronics 
and computer science- -'R..- 
recently announced plans tt> . 
open a microelectronic . - 
research centre In Dublin. .■ 
which would also have a train- 
ing function. * 

i ; V. 

Co-op sued | 
for £2.1ra a 
in Scotland?! 

RECORD damages in ScotTajriH 
of £2.lm are claimed in actiamS 
being served on the Co-operati^M 
I Wholesale Society at its chieE/i 
Scottish office in Morri! ™Ij ! ; 
Street, Glasgow. . . .‘T-jS 
The pursuer is Mr. Alec.ShgwjM 
who was producing a- sajsB 
tobacco substitute in' conjuncPM 
tion with the Srirttis^ 
Co-operative Wholesale Sodet$g| 
in a factory on Queensllis^ 
Inlusirial Estate outside Glas-T 
gow. The factory was set up?* 
between 1971 and 1973 -at a' cost J 
of £3.5m. . w 

Dismissal ~ ;i 

The two actions raised in the-'’ 
Court of Session allege wrong- * 
ful dismissal and breach of a 
contractual obligation to pro- * 
ceed with . the manufacture - of 
the tobacco substitute cigarettes 
for export to Sweden. Sweden 
had given . a total health 
clearance and had allowed the * 
product to be imported free of . 
all import and tobacco duties. 

In the action Mr. Shaw's 
senior counsel is Mr. JKemp 
Davidson, the newly elected 
Dean of the Faculty 1 of 
Advocates. 

David Churchill adds: Mr. 
Shaw's attempt to sue the 
Co-operative Wholesale Society 
is part of a continuing cam- 
paign during /he past three 
years, over the closure of the 
pilot synthetic fibre factory at 
Shield Hall, near Glasgow, 
following the takeover of the 
former Scottish Co-operative 
Society by the CWS in 1973. j 
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g NOTICE OP REDEMPTION 


■> To the Holders of 


■A 


i Occidental Overseas limited 

10% Guaranteed Notes doe 1981 

NOTICE IS HEREBY -GIVEN that in. accordance iviih the provisions of the Indenture dated-s^of 
July 1, 1975 of Occidental Overseas Limited and- Occidental Petroleum Corporation to-Msnne 
Midland Bank (formerly Marine Midland Bank-New York/, as Trustee. SLBOOgQO aggregate prin- 
cipal amount of Notes will he redeemed on Juiy 1. 1979 (herein called the “Redeaipbim Date ) 
at 100% of the principal amount thereo[ "without premium pursuant to the biuking fund provisions 
of the Indenture. As provided in the Indenture, the Notes iriecied for redemption by the, Trustee 
bear the following distinctive numbers: 

COUPON 1 If OTES OP tlyOQO PRJNCJPATi AMOUNT OUTSTANDING 

14487 16279 18148 18957 21725 33824 2S848 28118 


M-15 3737 3130 4513 5388 7550 
33 1754 8130 4537 GOOL 7564 
54 1770 3153 4546 0M5 7579 
71 1736 3166 4564 6027 7587 
88 ISOS 3178 4580 8041 7998 
103 1817 3180 4596 6086 7539 
119 1834 3195 4612 6070 7803 


9146 10886 12821 
9183 10864 126*1 
9182 10874 32865 
9199 10888 12693 
9216 10803 12709 
9233 10917. 12726 
9251 10938 12743 


14528 

14943 18351 18217 20039 21789 23901 26045 28184 
34361 16373 18235 20060 21804 23920 26063 28204 
14579 16332 18253 20075 21816 23940 20084 28221 


ire -m 3211 4625 6074 7«lT 9=65 556£ i|7K 14596 16414 2B2T1 20097 21B28 23960 StUO 28239 

.Si. ->-> i r. >..< cam .oak -inoai i*rra, 18432 18288 2010 


155 .1868 3219 4644 G0S8 7636 
-273 1891 3220 4662 6104 7631 
294 1837 3231 4078 811B 7665 

,312 3898 3246 4095 6135.7688 

234 1913 3254 *710 6149 7713 9334 11053 12352 
.252 1917 3255 4720 6 ICC 7723 9352 11068 12870 
269 193G 3U70 *743 6181 7733 9366 11080 12880 
im J935 3282 47G3 6195 7762 9383 11081 12903 
308 3978 3283 4779 6210- 7777 9404 11057 12913 
328 1591 3297 *794 5227 7795 9*15 11113 12933 
344 3003-3303 4808 6544 7800 9432 11130 12953 
360 3018 3314 4B24 6260 7826 9448 11148 12971 
378 2034 3325 4842 5277 7841 9464 I1IW 130M 
390 2050 3343 *860 6X96 7884 9480 11183 13028 
*13 2065 3363 4677 6306 7879 9481 11198 13044 
429 2090 3380 4893 6313 7900 9501 11214 13059 
447 2106 3400 *902 6314 7901 9617 11232 13079 
465 2125 340*5 4903 6329 7915 9536 11249 13U80 
485 2141 3419 4918 6351 7935 9552 1128S 13100 
502 2155 3432 4933 6373 7952 9565 11284 13114 
519 2170 3450 4930 6388 79S3 9581 11299 13133 
535 21B0 3467 4965 0404 7971 959S 11300 13150 
554 2207 3480 4980 6420 .7985 9615 11315 13169 
570 2225 3492 *996 6435 8001 9634 11333 13189 
588.2240 3494 MW 6450 8002 9649 11350 13202 
604 2257 3511 5019 6460 8021 9664 11369 13223 
621 2272 3021 5035 0475 8030 9680 11385 13239 
840 2280 3535 5052 8490 8051 9697 11404 13360 
657 2281 3551 5066 6492 8066 9713 11421 13276 
673 2299 3571 5082 6500 8081 9731 11438 13296 
632 Z315 3586 5100 6516 8098 97 54 11454 13311 
707 2330 3602 5301 6534 8132 9770 11470 13329 
725 2345 3615 5120 G548 8127 9787- 11491 33345 
740 2350 3625 5136 6561 8143 9788 11492 13363 
757 2376 3640 5153 6574 8168 9306 11514 13379 
772 23W 3655 StB7 6588 8186 9814 11529 33400 
788 2408 3670 5183 6604 8202 9835 11545 13401 
.805 2422 3685 9199 6€09 8234 9851 11951 13416 
821 2423 37D1 9202 6625 8241 9802 11967 13435 
830 2-138 3714 S222 «4I 8258 9883 11382 13454 
855 2442 3730 3237 6660 8275 9894 11597 13472 
874 2451 3745 5254 6682 8290 9911 11616 13490 
892 2485 3765 5269 6696 8305 9920 11633 13507 
907 2470 3782 328* 66S9 8323 9939 11698 33927 
924 2487 3793 5298 6714 8340 9958 11676 13538 
942 2902 3799 5304 6733 8357 9978 11706 13547 
962 2304 3812 5309 6748 8372 9996 11732 13966 
978 2516 3822 5323 6763 8388 10002 X 1730 13982 
994 2530 3829 5335 6778 8404 30018 11771 13603 


3285 109&3 12781 1*620 18432 18288 20105-21847 23879 26181 28257 

3303 33M3 32797 1*6*0 16454. 38306 20124 21861 24008 26133 28274 

0304 11018 12829 14660 16474 18323 20141 21878 24024 36173 SUM 

3317 ll 037 12847 14680 ' 16497 18341 20161 21895 24045' 28194 28310 

' ■ - — - 14598 16502 1835T 20177 21913 24066 26216 38336 

2*718 16921 28375 20198 21936 £4066 £6235 28358 

14731 16544 16395 20207 31957 34087 26257 28369 

34745 36561 10411 20225 21959 M110 20270 28384 

14749 16576 18432 20242 21976 24131 36299 28400 

34766 16600 18450 20262 22002 24152 36327 38414 

14791 16626 164GB 20276 22025 34)73 36348 38431 

34806- 16627 18483 20299 22046 24192 26385 2844S 

3482* 16639 38500 20308 22007 24217 36383 38460 

14839 16656 18501 20326 23090 24238 28401 28475 

34865 36680 36520 20343 22110 34258 26431 28480 

34873 16701 - 18537 20363 22136 24278 28450 28511 

24805 16733 28554 20381 22160 24300 26469 28533 

34910 16742 18570 20401 23180 24321 26488 28555 

14927 36760 18586 20410 22200 34342 26507 2857a 

14952 16775 38003 20427 22221 34363 28325 £8552 

14969 36789 18606 20444 22243 24384 26543 28617 

14987 -18809 18630 20462 22264 24409 26861 28034 


35922 3® 31 ***** 22285 24428 26579 -28651 
25025 1S850 28660 20491 22305 24*48 26535 20866 
15047 16868 3 8675 20305 32827 24471 £6622 28664 
15069 16885. 18699 20519 22348 2*491 26646 28705 
15087 -16903 18716 29534 22370 24502 26072 28727 
15102 16929 1B731 20552 22395 24334 26B90 28744 
151TO 1B945 18732 20370 3241b 24554 26711 28761 
13120 16902 1 8775 20567 22435 24558 26732 28776 
13134 16990 18792 20611 22430 24676 26753 28793 
15130 17005 18809 20622 22465 24597 25T74 28819- 
15173 17025 18825 20639 23481 24615 36798 28837 
15180 17042 18841 30656 22498 24636 26817 £8852 
15211 17060 15856 20673. 22523 24662 26837 28869 
15226 17080 38877 30689 22541 24681 26858 28888 
13341 17098 18890 20706 22554 24703 26879 28907 
13259 17114 18904 20725 22567 24723 26896 28922 
15275 ’I! 3 ® *8921 20746 23570 24744 26919 28939 
15292 17152 10939 20757 22593 24765 26940 38954 
13304 17170 18939 20772 22607 24787 26960 28971 
15381 17188 18983 20790 22631 24793 26981 2899S 
15337 17220 18998 20803 22655 24813 27003 29019 
15353 27236 28007 20675 22673 24630 27022 29C3S 
15307 17237 19026 20831 22696 34830 27041 29033 
13385 17373 19043 20848 22718 2407Q 27063 2907* 
15407 17291 19060 20808 23744 24889 27083 29090 
15425 27301 19080 20885 22769 24918 27111 23110 
13447 173 IS 19097 20902 22784 24939 27131 29132 


1002 2546 3830 3352 6000 8422 10032 11796 13030 75464 17336 19098 20923 22801 24057 27132 29148 
1019 2553 3846 5160 6802 8438 10052 11800 13650 15478 17350 19108 20938 22813 24975 27171 29163 
1086 2570 3853 5375 6618 6*51 10069 11801 1S07O 15500 17366 19127 20954 22838 2*999 27190 29162 
1051 2585 3877 3390 6829 8470 10086 11817 13690 13503 17381 19144 20971 22858 25008 27215 2919S 
1068 2603 3890.5390 6830 8485 10095 11833 13710 15323 17390 1UJB1 30988 22802 25029 27234 2921S 
1064 2613 3902 5411 6871 8493 10113 11853 13726 15339 17417 19181 21001 22911 23047 27253 29234, 
3100 26Z8 3712 5416 6887 8496 10136 11875 13747 25556 174 28 13189 21016 22937 23068 27274, 23254 
TICS' 2638 3925 5434 6913 8507 10145 11891 13766 75571 17445 16209-21033 23961 25089 27298 29272 


3120 2650 3940 5449 6934 8516 30161 11903 13767 
1137 2662 3956 5462 6958 8541 10170 11930 13785 
3152 2673 3959 5463 6992 8565 10177 11957 13806 
3163 2686 3971 5480 7008 8581 10201 11984 13825 
1185 2698 3979 5491 7026 8606 10214 12005 13844 
1199 2701 4005 5501 7041 8615 10230 12022 13864 
1204 2704 4019 5508 7055 8632 30250 12040 13882 
1221 2716 4032 5530 7069 8650 10265 12056 12898 


35589 17461 19228 21050 22979 25111 27326 29287 

15605 17478 19245 21071 23011 25133 27345 29306 

16620 17494 19262 21085 23031 2B154 27362 29321 

15640 17303 19202 21102 23051 25174 27300 29337 

15655 17507 ifQOO 21118 23071 25195 27387 29353 

15669 17523 19324 21134 23091 26220-27401 29366 
15688 17554 19341 21151 23112 25239 27420 29379 

15706 17572 19358 21167 23132 25260 27437 29402 

‘ 29417 

29431 
29449 

1286 2772 4077 5577 7127 8701 10332 12120 13969 15790 17631 19431 21235 23213 25331 27541 29468 

1303 2786 4092 5598 7142 8719 10356 12137 13991 15802 17649 29450 21252 23233 25372 27560 29485 

2320 2800 4106 5603 7156 873210370 32156 14093 15807 37666 19488 21268 23253 25391 27578 29908 
1336 2804 4120 5620 7170 8743 10391 12176 14023 1S825 17680 19485 21284 23274 25416 27593 29525 

1353 2818 4L33 5640 7185 8756 10412 12198 14043 15838 17608 1BS02 21300 23233 25436 276X7 29542 

1369 2839 4150 5656 7198 8772 10413 12214 14060 15854 17702 19504 21311 23316 254S7 27638 29558 

1363 2853 4165 5669 7206 £785 30429 12235 14061 35872 17720 19519 21327 23388,25*75 27656 29375 
1396 2867 4179 5672 7220 8800 10448 12252 1*079 15591 17735 19536 21345 23359 25490 27673 29593 

1414 2881 4193 5690 7241 8815 10*78 12273 14111 15910 17732 19555 21360 23382 25523 27691 29012 

1433 2898 4207 -5707 7253 8838 10499 12290 14130 15911 17770 19573 21380 23403 25645 27705 29835 

1451 2911 4221 5723 7269 8855 10518 12291 14X40 15927 27766 29591 21404 23423 25 568 27729 29646 

1470 2920 4234 5736 7283 8867 10523 12307 14165 15950 17805 19601 21423 23444 25587 2774T 29682 

1489 2940 4251 5760 7296 8883 10557 12324 14188 15968 17825 19617 21439 23465 25603 27765 29677 

1505 2957 *266 5788 7307 8890 10560 12328 14200 15988 17840 19638 21457 23487 35635 27783 29700 

1321 -2971 4280 5777 7324 8891 10596 12333 14201 16007 17835 16663 21473 23606 25646 27797 29723 

1536 2975 4294 5778 7340 6903 10603' 12365 14217 10030 17875 19683. 21493 23527 25607 27825 29743 

1549 2990 4308 5786 7352 8918 10608 12380 14237 16046 17893 19696 21509 23549 25683 27850 29755 

1565 3004 4323 5802 7367 8934 10635 12401 14270 16063. 17911 19713 21530 23567 25701 27886 29799 

1579 3018 4335 5805 7382 8950 10653 12417 14292 16083 17930 19729 21548 23588 25728 27885 29784 


1599 3029 4352 5818 7394 8965 1 
ISIS 30*3 4368 5833 7406 8980 1 
1630 3050 4381 5853 7423 8998 1 
1646 3051 4395 5859 7438 9007 1 

1667 3084 4409 5882 7451 9023 1 

1668 3076 4424 5898 7465 9040 H 

3671- 3079 4436 5915 7481 9059 10749 12547 
1681 3093 4453 5930 7491 9074 10766 12567 14416 

1693.3101 4469 5945 -7504 9089 1 I ~ 1 ~ 

1706 31D9 4483 5965 7520 9108 1079T 3 
1723 31 14 4496 5976 7537 9127 


16099 17946 10749 21565 23609 25749 27909-29807 

12455 14323 16113 17960 19767 21581 23630 25770 27931 29825 

12476 14340 16116 17978 19786 21596 23651 25794 27951 29847 

12494 14356 16135 17999 19807 21998 23671 25818 27970 29863 

12512 14372 16152 18021 19825 21615 23691 25830 27994 29879 

18042 19843 21632 23714 25857 28009 29889 
18001 19861 21651 23735 25377 28028 29914 
18079 19680 21606 2S756 25896 28043 29902 
18097 19898 21686 23777 25899 28080 29952 
18113 19914 21701 23796 25007 28076 29973 


12530 14383 16159 
34405 1 018B 


16296 18129 29936 21707 28900 25990 28092 


The Notes specified altove are to l»r redeemed for the wid Sinking Fund at the Corporate Trust 
Office of Marine Midland Bank, 140 Broadway, New York, New York, the offices of Marine 
Midland Bank in London and Paris, the main oflire of Swift* Bank- Corporation in Ba*el, the main 
office of Dresdner Bank AC in Frankfurt/ Main, the main office of Kredietbank N.V. in BrusseU, 
the main office of Bancs Commercials Italians S-p-A. iu'MiJkn. and the office of Sample Internationale 
a Luxembourg SA in Luxemlumrgi as the Company’s paying agents aiid iviii become due and pay- 
able on July 1, 1979. On. and after the Redemption Hate, interest on the said'Notes will cease' to accrue 
and the coupons appertaining- thereto shall lie void. 

The said Notes should be presenied'and surrendered al the offices set forth In the preceding paxi- 

g raph on the Redemption Date with all interest coujtom maturing subsequent to -u>e Redemption 
ate attached thereto. Interest coupons payable July 1. 1979 should he detached and presented for 
payment in- the* usual manner. 

MA1UKEM1DIANDBANK, 

May 30, 3979 Tmtu 


Yon expect your bankers 



uMi their colleagues abroad. 



rs 

f market is more complicated thm 
| ever. It requires an internationally 
; oriented banker. Alert dedsion- 


rand’accuraqr. 
\ Albert de Bair operates with 

> very short communication lines - 
^because of the compactness of 
l their bstddcg services. Our cheats, 
i deal with oneprofessional indi- 
ividualwho handles all their 


hanking - needs. 

An expert. He invokes 
himself to earn client's specific 
financial requirements. And the 
! not bearrived. 
at I 




are conceived in this way 
fart tacticdffaaiOT’witblDdrri- 
doal transactions oa the intec- 
national money nudee^ with 
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Robens to 
retire as 
Vickers 

chairman 

FINANCIAL TIMES REPORTER 


LORD ROBENS, 68, is to retire 
at ; the end of the year as chair- 
man of Vickers, after almost 
eight years. 

His successor as non-executive 
chairman will be Sir Peter 
Matthews, managing 1 director of 
the group since 1970. 

The new managing director 
and chief executive will be Dr. 
Bill Willetts, 52, who joined 
Vickers last year after 10 years 
at Plessey. 

Sir Peter said yesterday that 
Vickers may be approaching an 
agreement with the G&rcmmeat. 
over compensation for the 
nationalised interest in British 
Aircraft Corporation, which 
Vickers owned jointly with 
GEC. 

"We are moving towards the 
possibility of a settlement here," 
he said. Compensation may be 
agreed by the autumn, he 
added. 

But Vickers and the Govern- 
ment are still far .apart over 
compensation for the naval 
shipyard at Barrow and the 
company may go to arbitration. 

On nationalisation. Lord 
Robens writes in the annual 
report, published today, that 
'• after five years of uncertainty, 
we have still not received 
adequate compensation or even 
a reasonable offer. 

" Not only has this involved 
the company in time-wasting 
discussion and debate during 
the whole of that time, but it 
has been impossible to make 
effective plans for future deve- 
lopment. An important con- 
sequence -of this delay -is that 
Vickers has been virtually 
denied access to the equity 
market during a period of high 
inflation." 

So far Vickers has received 
payments 1 on account of £28.5m 
in respect of its nationalised 
aircraft and shipbuilding opera- 
tions. The total book value is. 
£66.2m. 

“ We would be very dis- 
appointed if we were not able 
to get a sum equal to the writ- 
ten down book values in our 
balance sheet;" said Sir Peter. 

Vickers has no plans at pre- 
sent to buy back any of the 
assets from the' Conservative 
Government The company 
understands that the Govern- 
ment is compelled -to complete 
the nationailisation pnfcedure 
according to the -exisUngtAcL 


NEB, Tootal in £4m 
fine paper revival bid 


■ ru. 


BY RHYS DAVID. 

THE NATIONAL Enterprise which is due to take two years. 
Board is to join with Tootal in has been completed- Tootal 
a £4m scheme to help to claimed yesterday that without 
rationalise part of Britain’s fine the rationalisation, 750 jobs at 
paper manufacturing industry, the two companies would have 
subject over recent years to in- been lost 
creasiagly strong competition discussion between the three 


from the big Scandinavian 
mills. 

Tbe deal involves the injec- 
tion by the NEB of £L75m into 
Tootal’s Yates Ducksbury sub- 
sidiary at Heap Bridge, Bury, 
to create a jointly-owned com- 


The scheme has been under 
parties for some time and tbe 
necessary statutory consent- for 
tbe NEB’s investment was ob- 
tained from the Department of 
Industry before the present 
administration took office. Sir 


pany. At the same time. Low' Keith Joseph, the Industry Sec- 


ond Bonar, the Dundee-based 
textiles packaging and engineer- 
ing group, will transfer a paper- 
making machine from its John 
Wild subsidiary at Radcliffe to 
YD and will leave the fine paper 
manufacturing industry. 

The transferred machine will 
be modernised and installed in 
a new machine house alongside 


retary, is understood to be 
aware of the arrangement 
Rationalisation of Britain's 
fine paper making industry 
which supplies paper mainly for 
office use was recommended by 
the Paper and Board Sector 
working party set up -under tbe 
last Government’s ..industrial 
strategy. Imports, mainly from 


’one of .YD's existing machines ' Scandinavia, have captured 


which is also to be uprated. Two 
other YD machines will be 
scrapped and surplus land at 
Heap Bridge will be sold. 

The reorganisation is likely to 
result in the loss of 350 jobs, 
most of them at John Wild. 
Employment at YD will be 
around 360 after modernisation 


around 27 per cent of the mar- 
ket. estimated this year tor total 
659,000 tonnes. . 

YD itself is one of tbe best- 
known branded names in office 
paper and is ranked number 
three behind the market 
leaders Dickinson Robinson and 
Wiggins Teape. The company 


specialises in providing an in- 
stock service, of 450 papers in 
different sties, colours and 
thicknesses and also make s the 
paper base used by stamp 
manufacturers, and some book 
■printers. John WHd has been 
making a similar • but 
unbranded range of prcstocts. 

Tootal, whose main activity 
is textiles said yesterday it had 
been looking for some time for 
a . partner to help mo demise 
YD.- The terms of the deal are 
that the NEB will subscribe 
for ,700,000-. new ordinary 
shares in YD at 22.50. 

At the same time Tootal will 
subscribe for a further 180,820 
ordinary shares increasing its 
shareholding to 700*000. This 
will, give Tootal and .the NEB 
50 per cent each of the 
ordinary share capital* Arrange- 
ments have been made for 
additional finance to be made 
available for normal com- 
mercial sources,- and both the 
NEB and Tootal have agreed 
to provide further funds by 
way of loan if required. The 
Department of Industry is also 
to provide an. interest relief 
grant 


Buy British computers plea 


FINANCIAL TIMES REPORTER 

PUBLIC SECTOR industries 
should give preference to the 
British computer and elec- 
tronics industries when making 
purchases, says a pamphlet pub- 
lished today by the Conservative 
Political Centre. 

The pamphlet also advocates 
some State intervention .in 
industry to help the develop- 
ment of new products based on 
microelectronics. .It says the 
best hope for* new industxy in 
the sector in the long run would 
be the activities of private 
entrepreneurs. But a decade 
would be needed to make the 
business environment favour- 
able for private initiative. 

The pamphlet, by Mr. Philip 
Virgo, chairman of the Conser- 
vative Computer Forum, says: 
“A quarter of a century of con- 
fiscatory direct taxation and the 
lack of a sizeable home market 
have so weakened British 
private enterprise that promo- 
tional intervention to counter 
that of other nations is some- 
times essential. .Without it,. we 
may soon cease to have any 
high technology industries.” 


Mr. Virgo, whose views do not 
necessarily reflect those of the 
party, says: “ It will take at least 
a decade of freedom for new 
small businesses to grow 
healthily. In that decade- we 
could all too easily be swamped 


Mr- Virgo. suggests that the 
laws should be changed to 
exempt very small businesses 
employing 10 people or fewer 
from . many of the expe nsive 
regulations governing industry. 
Small businesses should also be 


by imports, from those who given, tax relief to help in the 
have beaten us to the- new startup of “ cortege industries ” 
technology.” in the electronics sector. 

In general, he believes that 


In the computer industry, Mr. 
Virgo says, the U.S„ German 
and French governments favour 
their domestic industries. The 
British should continue to do 
the same. 

His pamphlet called “ Cashing 
In On The Chips ” (Conservative 
Political Centre. 80p) condemns 
the interventionist olicies of 
the Labour government but it 
concedes that the UK must 
develop its own. integrated 
circuit manufacturing tech- 
nology. 

Without a national manu- 
facturing capability foe .semi- 
conductor devices, he says, 
manufacturers of equipment 
based on the new components 
would not have access to the 
latest know-how. .* T : : - 


CONTRACTS 


£7.2m for Simonacco 


The National Coal Board 
has /placed two contracts for 
coat preparation plants with 
SIMONACCO, Carlisle (Simon 
Engineering Group), totalling 
£7 .2m. . A 300 tons/hr dense- 
medium plant incorporating 
computer control will be con- 
structed at Daw Mill Colliery, 
costing £4m, and a 400 tons/hr 
plant has been ordered for 
Biisthorpe Colliery costing 
£35m. 

■k 

MARCONI COMMUNICATION 
SYSTEMS (MCS) has been 
awarded overseas orders valued 
at £4m. Under a contract worth 
nearly £2m, MCS is to supply 
and install a 750 kW broadcast 
transmitter to the Kuwait Broad- 
casting and Television Service 
at the Sulabaiya centre. The 
new transmitter will form part 
of a • powerful and highly 
sophisticated network and will 
make Sulabaiya one of the 
largest MF broadcasting stations 
in the world. The contract also 
provides for any necessary up- 
dating of the three Marconi 
750 kW transmitters currently 
in use. A £lm order has been 
placed with the company by the 
Radio and TV Organization, of 

Emperor’s 
letters fetch 
£ 14,000 

THE SPANISH Embassy was a 
busy buyer at a Sotheby's sale 
of continental letters and manu- 
scripts which, totalled £81,777. 
Its biggest investment was 
£14,000, pins the 10 per cent 
buyer's premium and 0.8 per 
cent VAT, for more than 200 
letters from Ferdinand L the 
Holy Roman Emperor in the 
mid-16tb century, to his envoy 

at the court of Charles V..., _ 
Leiden University paid £5,800 
for a gnostic volume, by the 


the Yemen Arab Republic for 
colour television equipment to 
re-equip two studios centres is 
the capital Sana’a. MCS . has 
also received contra cts worth 
£lm for VHP and UHF tele- 
vision transmifters to be used 
by RAI-RadiotpleviriDn Italians. 
i* 

ICI's Moqd division has 
ordered two;' CMC Sovereign 
multiple processor keying 
systems forp installation at its 
North wich. f Cheshire, head- 
quarters. The £98,000 contract 
comprises 30 keystations, four 
processing terminals and a line 
printer. 

★ 

The Ldndon Boroughs of 
SoQthwarld and Lewisham have 
awarded dORRALL CONSTRUC- 
TION, a' Powell Duffiyn subsi- 
diary, [rehabilitation and 
modemisaitm contracts worth 
more tbad £800,000. One scheme 
covers 19j four-storey houses in 
Rust Sqiare. Camberwell, in 
Southward. In Lewisham, the 
New Cross environmental 
development Phase 4 includes the 
improvement, conversion and re- 
construction of 26 bouses into 
modem amts of accommodation. 


the microprocessor will bring 
about -a second industrial revo- 
lution which will have a mqtfor 
impact on employment patterns. 
However, he says that if the 
opportunities are grasped, the 
new technology should not 
necessarily lead to an overall 
reduction in employment 
However, if Britain is to 
adapt: to the new patterns of 
industry, a greater mobility of 
labour will be needed. The 
Government will have to help 
this .-by increasing minimum re- 
dundancy payments, helping the 
improvement of training and by 
enuring that pension rights 
cad be much - more freely 
transferred, he says. - ‘ 

.’Labour News^ Page lS- - - 
— ^ 





SY MAURICE SAMWWWI 

IMPERIAL Chemica l Xttdigt ries 
Is tio expand its manufS^t&ring 
base * in North. A nifitfc* by 
braiding* flflte.plaiitMtea 

to produce ethylene /oxide, 
ethyteoe:*. glycols- .anff other 
ethylene oxide derivatives. 

The plant ’with a cajacity of 
200,000. tons of ethylene azide 
a year, will he at the TCI 
Americas site at Bayport, near 
Houston, Texas, which already 
has a Plan* ..predndhg 
pesticides. 

Ethylene oxide* used ' in 
many speciality ch emica ls^ «q>- 
ports' products varying $nm^- 
brake fluids to shampoos." 
Ethylene glycol is u sed-i n the. 
manufacture of anti-freeze aad 
polyester and. fibres. •' .- 

Mr. Edward _ J. : gaett, 
president and chief executive . 
of Id Americas, said that the ; 
project, which will provide 100 
permanent jobs, was a fur ther 
step towards the company’s: 
Intention V to :: become an 
integrated /petrochexnicals pro- 
ducer. It provided, a strong Bnk 
between, baric manufacture of 
ethylene and. consnmptfpn of 
ethylene-derived Taw -materials 
in its existing American plants. ; 

The scheme is ICTs biggest _ 
investment .this year add oon- 
dims the company’s place as - 
ode of the leading non- American - 
groups to North America . a« a : 
whole. " " •' -. ..-/ • r 

Feedstock for tfce jtfapi;: fine 
to start ' producing, towards the 
end of 1981. will be supplied by 
pipeline ftom . t&e. ' $800m 
ethylene cracker which isr being 
completed to Corpus . Giristi, 
Texas, by a joint .ventnre in . 
which ICE Americas bas a 37.5 
per rent interest. • •' . ; 

ICI Americas . - last year .. 
acquired an integrateil plant at 
Baton R ouge^ Louisiana, produc- 
ing- 184,00a tons a, year of 
chlor-alkali and l^OOfl tons a 
year ofvinyl dWoride mdhomer, 


Mr. Benis Healey, the longest- 
serving, -.Chancellor - of . , the 
Exchequer stoce the warw is to 
writer a ; regular column for 
Financial Weekly. - lie will loin 
other dxsttoguished cdtxmnists. 
' including’ Sir HaroJcT WHsonand 
Lord Chalfont . . 


C at alin 



i *J .tT, J -’-i 




Manufacturers ©^foundry binders and_ coatings, rwin treated piperj wd ^mverRoq products; . 


Summary of Group Results . 


v 


1 ' -- • 


year ended 31st December 

1978 

I977V. ' 

1978.; 

:• T975 

. I97< „ 


£000 \ 

. . £000 Y - 

£000 _ 

ibpd: . 


Turnover 

7.700 

5776 \ 

5*62 * 

SilBT - 

-4,032 

Profit before Tax 

350 

213 * 

i 233 1 

343. '• 

372 

Profit after Tax and Minority • 






interest 

147 

87 

\ IDS 

147 

. :158 . 

DIVIDENDS PER SHARE (net) 

i5p 

5L9p. 

yp.' 

2.4p . 

23p 

Earnings per Share 

-9*p 

5-4p 

Sfp 

*. *2p ■-■- • 

9Ap 


|wiwiri»j ms JWIIU |imn ms Of «I1 UNtriR 

to the A.GJA. Md on 25tb Moy 1979. .. 

Sales increased substantially during the year, largely due to thAlnduwon of the Rejlnfilnw 
company. With the addition of the ResinfHms profit £92400. consolidated from 13th February 
1978, pre-tax profit recovered to £350,000 fa comparison with ^figure of £15000 when 
the insurance item is removed from the 1977 figure. A 'gratifying return to better days 
and hopefully to a continuing improvement. Sales forecast opu to. the end of the half year 
shows sales should be at budget level. Raw material prices, particularly some chemjeal*. arc 
rumg steeply agajn however, which makes any forecasting for the future somewhat hazardous. 
I believe that the Catalin company is on firmer foundations and should b». able to surmount 
the difficulties with confidence, . 

Wix 

Although the registration of new vehicles in the UK in 197? was at a relatively high figure, it 
was n°t refletted in the accessory market, particularly in filters and separators. There is a 
considerable overcapacity in the industry and this company made a- small- Joss. The forecast to 
the half year indicates that there will be a shortfall. Strenuous efforts are being made with this 
company and at the time of writing some of this effort looks like it will pay off and lead to a 
more prosperous second half. 

Your Directors, in view of the improved results, feel able to recommend ah increase In the 
final dividend making the total dividend for the year 352p per share compared with 2JB6p. ' 


SALEROOM 

BY ANTONY THORNCROfT 


Dutch lflth century mystic, 
Kempenaer, 

The Sotheby’s topographical 
painting?, sale made £101.625. A 
picture.- of gauchos by Johann 
Moritz Rugendas sold for 
£13,000; 

At Christie's a rare Fran- 
conian betrothal humpen and 
cover of 1615 sold for £14,500 in 
a glass sale which totalled 
£106,735. A German enamelled 
glass hempen and cover of 1591 
realised £13,000, and a 
Bohemian glass humpen of 
1581, £5,500. At Christie’s South 
Kensington there was a 
probable artists record in the 
£6,500 paid for a picture of 
sporting dogs by James Hardy# 
Jnr. • 



ELSEVIER-NDUnv 


• Amsterdam, The Netherlands 

*Hie merger of . . 

N.V. IHTGEVERSMAATSCHAPPU ELSEVIER 

and 

NEDERLANDSE DAGBIADUKEE N.V. : : 

. (two major Dutch publishing companies) ' ■ ■ 

was completed by way of an exchange of shares on 81 E March, 1 979 

PIERSON, HELDRING & PIERSON N.V. 

acted as financial adviser. 

The exchange offer was effectuated through the undersigned 
Pierson, EMdrtng & Pierson N.V. Algernon: BankNederiand N.V. Ansterdam-Rotterdam Bank N.V. 


Amsterdam* May, 1979 


. Bank Mees & Hope NV . 
Holland sche Bank-Unie N.V. 
Nederiandsche Middenstandsbank N.V. 
N.V* Slayenbuig’s Bank 
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The new TriStar 500 


From June 4, British 
Airways’new'Star Ship’ will 
be journeying even further 
around planet Earth. 

It will carry you in 
space and comfort to Kuala 
Lumpur, Singapore, 
Bombay and Jeddah as well 
as the Gulf areas it already 


serves. 


the sound barrier. 


The 500 is the newest 
addition to the remarkable 
wide-bodied TriStar series. 

With its increased 
ranges and the very latestin 
navigation controls,it offers 
you the most advanced 

subsonictravel in the world. 


airways 

We’ll take more care of you. 


CaptainKirk andhis Star Ship ‘Enterprise’ can soon 
be seeninParamount Pictures’ new fHm. ‘Star Trek!® 
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Cost of 
plastic 
ships may 
be halved 

• Bjr Ray Pcrman. 

Scottish Correspondent 

A TEAM from British Ship- 
builders will begin work today 
at the Parrow naval yard on the 
Clyde to try to halve the cost 
of new plastic-hulled mine- 
hunters. 

Admiral Sir Anthony Griffin, 
-chairman of the nationalised 
corporation, who yesterday 
opened a £15m new complex to 
1 build the vessels, said that they 
would be the most sophisticated 
/..'of their type in the world. . 

But there most be a dramatic 
/ reduction in costs if export 
• orders were to be obtained to 
justify large investment at 
yarrow and at the lead yard, 
Vosper Thornycroft, where pro- 
- duction has already started. The 
. Royal Navy has ordered fo ur of 
the new zninehnnters from 
.Yarrow's at a cost of £60m. At 
60 metres long, they will be to* 
.. largest glass-reinforced plastic 
. ships yet built. 


Non-magnetic 

The hulls of minehunters 
cannot be made of magnetic 
materia] and plastic laminate is 
■replacing the traditional wood. 
It has several advantages, but 
the resin used for bonding is 
oil based and has doubled in 
'price since the beginning of the 
.year. 

The new complex at Yarrow’s 
include two berths where hulls 
can be built under cover, a 
' covered dry dock and a new out- 
fitting building. The develop- 
ment will provide 750 new jobs 
taking total employment at the 
yard to 5,700. Training has 
already started. 

Elaborate safety equipment, 
including a ventilation system 
Xo reduce dust and fumes. Is in- 
stalled in the new buildings. 


\hiV-. 


Ulster will 

of public spending cuts 

BY OUR BELFAST CORRESPONDENT 

ULSTER WILL have to taie its omUnue to receta active ” g uSLr° 

share of cuts in public expendi- Government support ^England and Wales, he 

tutu, said Mr. Humphrey Atkins, promised this w our toe compulsion tore- . 

the Ulster Secretary, although 5 *h mJist or^nise secondary education on ff 

there- will be some exemptions, aistresswjjy^ghjevei. mm wouW be 

including security and in- be brought down. 'Amoved. And Government & 

dustrial development ^ Mnnrfmhini policy on tiie of 

In his first public engage- JVlOIIlcHlUlu • ^ tenants would apply 

ment since taking^ office^be told fj^ e Government was already ^ the province. 


— - — — — v — - — - v ine uuvcauu«ui — — 7- in the province, 

the Northern Ireland Chamber conS jdering ways to maintain Mr. Atkins, who has com- 
of Commerce be had authorised ^ momen tum of the region’s pieted his round of introductory 
several exemptions from toe exce u en t industrial record, so with the political parties, 

temporary freeze on Civil that new industries were b e knew there was no easy 
Service recruitment TTiese in- attrac ted and existing factories solution. The bi-partisan policy 
eluded the police, the pnson ^^^3. in the Commons would be 

service, supporting civilian Atkins said that an- maintained, and he would take 

staiftand some “essoutal So he a realistic, steM^fc approach 

^°He' said it was fundamental “ifcV^WtaDefence 

S/^Sen^ P 0 f« ^"SeToiifJ^nid ' 

orter be treated as a special Minsky part strived on Tuesday to meet 

“3; Atidns said- “ Looking at of the UK but he and his minis- Army .and police commanders 
«a wbole?we team would not adopt a aod^visit Army bases near the 

recognise that it needs and will rigid approach. border^ 


Store’s welfare spending ‘vital’ 




WELFARE activities for staff 
are now costing Marks & 
Spencer £30m a year, but still 
represent an investment Vital to 
the success of the company, Sir 
Marcus Sieff, the chairman, said 
in Manchester yesterday. 

Sir Marcus, speaking at the 
northern unit conference of the 
Stock Exchange, said the com- 
pany’s- personnel policies re- 
sulted in the great majority of 
staff being willing to accept 
obligations as well as benefits. 
In consequence there was less 
absenteeism, greater staff stabi- 
lity, a more experienced staff, 
and generally a willing accep- 
tance of more modern methods. 

The £30m covered catering 
subsidies, medical, dental and 
chiropody services, a non-contri- 
butory pension scheme and 
other amenities. About 60,000 
examinations for cervical, cancer 
had been carried out among 
staff by the company's medical 
services since 1965, and 11,000 
for breast cancer since 1976, 
both re stilting in the saving of 
many lives. The personnel direc- 
tor was backed by 700 staff 
management personnel whose 


primary responsibility was the done an outstanding job. They 
well-being of the company’s have been at work on time, 
43 000 employees. absenteeism has been minimal 

The management of some and spirits and morale high, . 
other companies with whom he said. 

they had discussed these Sir Marcus said good human 
policies thought they must he relations in industry were 
mad to spend such sums. Sir essential if democracy was to 
Marcus said. But other com- survive and ■ prosper, and the 
panies which implemented' a quality of life was . to be 
similar policy were equally or improved. A dynamic and 
more successful, whether successful free enterprise sector 
unionised or not, he added, within the_ mixed eamomy was 
singling out United -Biscuits, 

British Oxygen, Acrow, Bovis, 

C.EC and IBM as examples. 

Under such conditions, where 
firms were unionised, the unions 
generally' co-operated well with 

management. . 

Progressive personnel policies 
meant that industrial strife was 
greatly reduced and sometimes 


essential for the maintenance 
of democracy, and if we were 
to have a successful free enter- 
prise sector then responsible 
industrial leadership was vitaL 
Top management must have 
toe right mental attitude which 
must, be based on a * sincere 


on i a — 

respect for the individual. It auiw 

greatly reduced and sometimes must also . understand the productivity, ^ve^ent and 

eSminatecL Under snch condi- importance of a right and just living standards remain lo . 

tions most people took pride in personnel policy and tms . Insteadi ttie UK “can only 

their work and this generally included a progressive wage ^ tQ reverse direction by 

resulted in high productivity policy. . . running the economy at full 

and good profits in which all ‘Management must know ed and securing improve- lorm uiu uuu^ r r n „ ri ^" 
could share— employees, share- what working conditions are ,£ ents \ n competitiveness and pa ign for a for 

holders and the community. like on the factory, floor. H productivity as a consequence of exchange rate which argues for 

“In this past winter of dis- amenities are not good enough ut jjjsation „f all toe a ] 0 wer real exchange ratem 

content of -industrial strife and for those in charge, . they are th * M«m«txtive 

appalling weather, csr staff not good enough for any 
have been exemplary and have employee, Sir Marcos said. 


Mr Frauds Pym talks with a soldier during his 24-hour visit 
to Ulster. 

Fabian group’s attack 
on monetarist policies 

BY PETER RIDDELL, ECONOMICS CORRESPONDENT 

first of what is likely to be a 
series of challenges to the 
economic strategy adopted by 
Mr. Denis Healey, toe former 
Chancellor. 

Over toe last three years of 
the Labour Government the 
authors were highly critical of 
Mr. Healey’s adoption of mone- 
tary targets and his support for 
a stable exchange rate-. * 

The authors of the pamphlet 
are Mr. Bryan Gould, a former 
Labour MP; Mr. John Mills, an 
economist and Camden, London, 
councillor; and Mr. Shaun 
direction by Stewart, a former civil servant 
involved in trade policy. They 
form the nucleus of the cam- 


THE ADHERENCE of Govern- 
ments of both major parties to 
strict monetary targets is 
strongly attacked in a new 
pamphlet from the Fabian 
Society, the Socialist research 
organisation. 

The authors argue, that 
monetarist policies preclude 
any chance of resolving toe 
UK’s baste economic problems 
since they inevitably mean that 


on price cuuu w 

sy bawd co^s^Homr^ 

CRITICISM of the Con^mtoe pro; . 

Government's decision, to scrap - _ n ** loss in Its •_ 

toVPrice Commission was made • 

yesterday by .unto 4 per 

Co-operative Congress s : -v - • - 

in Eastbourne. .. . y • ■ ^ jfoai Arseni ; krciely - , ' 

Delegates approved a_ Tesol u- „ nfr»rsifiod -to •$e..j>iephQng-3 . 

serious consequences sir The London Society. where a . 

lions of consumers. ■ jjhigf,' gxgoitive 'todk wr -j 

qimnort for a '‘co-operative last j. 

btmsewives league w -*° set up management reshuffle, 

^^from seSral delegatw. an- _^ider its- pohes [. on 

Jean StansfieW over toe- next, few saonths. ;- 

from the Nottingham society. t^gg^ies had voted. by-two to 
She suggested that even a Gon- ^ up' a ; study .fnjMj- ■ 

servative government wrala review the'ffnanmal and 
change its mind if the pressure ^ ■'tueasures ! needed, to r ■. 
on prices were strong enough. . *^- 3 ^ stores. J 

Eartier delegates /had; heard toe K 

a call for the strengthening; of to be prepared in time for next . 
^rnfcs between different pans of . congress. _• ' . ! 

toe co-operative -movement ftwn OBfowever, OTme_.dgega^ 
Lord Oram, chairman of toe .Co- stresseffjtoat toe pro . 

operative DevelopmenU^ency. more immediate. v 

rjp snaoested that toe new Usbed by the ..wwr-t*.: 

kinds^^bf- cooperatives - which Union— the adv isory _ °^hich ‘ 

were appearing within . the ' toe ■ Co-op nu>v - er “ e “*L_^^ 
economy^ SSedT help to- become Organises toe^arm^l-OTng^^ 
estabfisbed from the. emsti^ toow •; 

consumer ana retaH movement : stores were s^ut flown over 

But toe main result _pf^toe P^^^torer' 5,600 . stnaH 0^ .* . 
three-day Congress was the com- J? ^ compared wito : 
mittment to establish a ?wi v -l 600 supermarkets and- © r- 

preheosive review of measures ' / - \ 

to nnkesmdl retail OMPMSU™ that fe ! C«>P^ I 

stores economically vjablem performance Is heavily j 

competition. - - of smaH stores which cannot 

The move domes as toe impact ^crease : 

of toiancially uu viable smau ■ t f 0r the cut in profit .. 

aor^has tarn “ffi-.SSSSSl ’ 

felt mi even toe largest retail +k» ^ twn years. 


felt Mi even the large^ retail ^ pi^^ars. 

sode^es. It emerged on T>e^ay - consequently, the-. Cp^ s 

that toe Royal Arsenal Society ■ tota 2 .retail trifle has 

has produceiLa £lm tredms con tinued to dedipe* froin J 

for .toe second year Srcent in 1377 to.ftR.per -cent ^ 

spite of a 20.per cent turnover •, *. \ 

increase to about £150m. 


a lower reai c4uiou6‘- — 

resources available.'’ order to boost the competitive 

The pamphlet is one of the position of British goods, 


ProgrefflR^ortl978 ; . : 
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Another year 



ForHessische Landesbank, 
one of Germany’s top ten banks, 
1978 was another year of progress 
toward achieving two major 
longer term, objectives: selective 
growth and higher earnings. 

The balance sheet total advanced 
to DM 45 billion, an increase 
of 5 . 7 %, wirile profits showed a 
mar ked improvement over 1977. 

International business again 
made a positive contribution to 
the Bank's overall results in 
1978. Although tempering growth, 
in tandem with judicious risk 
assessment, the Bank increased 
its foreign lending by 25% with, 
emphasis on DM loans for ex- 



sSSSs ssssss 
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concentrating on wholesale 
banking end medium to long* 
term lending. The Banks services 
are tailored for large domestic 
and international corporations, 
foreign governments and other 
financial institutions, and it also 
acts as a banker to the State of • 
Hesse and performs dealing func- 
tions and other centralized ser- 
vices for Hesse’s 52 Sparkassen. 

With the foundation laid for 
continued quality growth and 
profitability, Hessische Landes- 
bank can again look forward to 
another successful year. 

For a copy of our 1978 Annual 
Report or further infor mation . 


APPOINTMENTS 



Mr R. K. Gosper, regional co- director. North America, of toe 
ordinator East” arid Australasia, De La Rue Company . He-« now 
his been appointed atoector o£ resident m New York. . / . 

PETROLEUM ^COKffANY from Mr. Thomas J. Ryan, Resident 

petroleum jrom Qf Uie puUntan KeUog/division 

Junel * 1 of Pullman Incorporated, has 

WOT— 


1 ' 

07S 
ls&qtr. 
2qflqtr. 
Srflqtr. 
4tb qtr. 
Dec. 
1979 

1st qtr. 

1*9: • 

Feb. 

MArch' 

April 

May - 


COMPANY’S representative 
office in Copenhagen and pro- 
moted to vice-president 

The directors of PHOENIX 
ASSURANCE COMPANY have 
re-elected Mr.- Jocelyn Hambro 
as chairman ’and Sir Seymour 
Egerton and . Mr. W, C. Harris 


CHICAGO. 

•n 

Mr. Brian Sheridan has been 
appointed as joint managing 
director of ACR LIFT TRUCK 
He will be responsible foT aU the 
company's sales activities, in- 
cluding the setting up and con- 
trol of a new Allis Chalmers and 


Egerton and .Mr. W, C. Harm Wa truck rental fleet; sub- 
as deputy chairmen. Mr. John ». dealers sales, branches 


p rincip ally from upgraded dient 
service facilities, an expanded 
correspondent network, and 
dexser relations with foreign 


Hesasdbe Landesbank 

^ ? - Girozentrale - 

business volume by 27%. Jin^Mdstiasse 18-26 ^ 

Headquartered in Frankfurt D-6000 FrankTuil/Mam 

Hessische Landesbank isa govern- Triqihone: (0611) 132-1 
ip pti f-hfl eked universal bank. Telex: 0411333 


Uncertainties in currency 
values stimulated brisk foreign 
exchange activity on behalf of 
clients seeking to cover exposur es. 
Securities business was strength- 
ened in all sectors, especially in. 
placement capacity and trading. 

Relative to market conditions, 
the Bank also maintained its 
position in international syndicate 
business, participating in 81 
BmvDM issues, 78 pubKcly 
offered foreign currency issues, 


Financial Highli^its 


DMnffiM 


December 31 

1977 

1978 

Business volume 

Balance sheet total 

Total credit votnme 

44356 

42,610 

34314 

46,974 

45332 

36312 

Sborf-term assets 

Due from banks 

Due from customers 

8,704 

7344 

U6 0 

9,630 

8,062. 

1368 

Long-term lending 

Lending to banks 

Lending to customers 

22,060 

2311 

19349 

23359 

3,090 

20369 

Trustee business 

3292 

5449 

Short-term Cabifities t ; ' 

Long-term BabiBties ' 

Bonds issued 

8387 

4369 

19309 

10301 

5,476 

194® 

Capital and reserves 

871 

936 


Ricker Jr„ chairman and presi 
dent of the .Continental corpora- 
tion, has be^n appointed a direc- 
tor. Mt.Tn. EL Wentworth 
retired by rotation at the annual 
meeting aid did not seek -re- 
election. / 

I * 

Mr. H-J L. Wendel, general 
manager ff the PbiUips, Norway 
Group/Nmpipe crude oil and 
natural tos liquids terminal at 
Teesside. England, has been 
named 1 anager, administration 
division of PHILLIPS PETRO- 
LEUM lOMPANYS petroleum 
products group. He will trans- 
fer back to Phillips Petroleum s 
head 0 Bees in Bartlesville, 

Oklahonp, U.S. Mr. R. I- 
Boblnsoi . as present plant 
superini indent at Phillips 
Petrolei n’s Sweeny, Texas, 
refinery has been named 
to - rej ace Mr. Wendel as 
general manager at Teesside. Mr. 

Wendel will succeed Mr. J. R- 
Hudldm, who will take over the 
post oi manager, operations and 
plan nii g in toe company’s refin- 
ing di rlsion, reporting to Mr. 

G. C- ^oering, vice-president, re- 
fining.; All these appointments 
will be effective on or about 
July II , , 

Mr. 7 F. W. Hewitt, general 
manager financial control divi- 
sion, national Westminster Bank, 
has been appointed chair man of 
CREItT FACTORING INTER- 
NATMNAL and NATIONAL TriWMCOA 
WESTMINSTER INSURANCE 
SERVICES in place of Mr. S. C. 

Priori who will retire from the 
board* of both companies at the 
end oi May. 

Mr4 David Pits, managing 
direettr of David Pitts and Holt, 
is tWe new president of the 
ELECTRICAL CONTRACTORS' 
ASSOCIATION for 1979-SO. Also 
installed in office at the same 
time were the association's two 
vice-presidents. Senior vice- 
president is newly elected Mr. 


LI U vym Ltu uu ^ 

Hessische Landesbank -Girozentrale- 



dealers. and sales- 
throughout the UK. 

Mr. Peter Whittaker has been 
appointed chief personnel officer 
at BRITISH RAIL SOUTHERN 
REGION’S Waterloo HQ with re- 
sponsibilities for the regions 
30,000 staff. Mr. Whittaker, 
formerly the region's freight 
manager, takes over from Mr. 
Henry G. G. Rogers, who is 
retiring. ^ 

Mr. R. W. Allen has been 
appointed business development 
director of SIMON CONTAINER 
MACHINERY (Simon Engineer- 
ing Group). Mr- B- Holt takes 
over as technical director from 
his previous position as manager 
of sales projects division. 

Mr. John Spencer has been 
appointed head of group fin a n ce 
and pl annin g. BARCLAYS 
BANK INTERNATIONAL head 
office, London. He was pre- 
viously deputy chief manager 
and senior vice-president of 
BBTs New York office. Mr. 
Michael Sweatman. formerly 
managing director, Barclays 
Western Bank, a subsidiary of 
Barclay’s National Bank in 
South Africa, has been appointed 
an assistant general manager, 
head office, London. 

*■ 

Mr. Harry Wale has been 
appointed a director of 
JOHNSON AND JOHNSON and 
director and general manager 
of the company’s consumer pro- 
ducts division. 

* 

HONEYWELL INFORMATION 
SYSTEMS has appointed Hr. 
Kevin Kennedy as ‘ director, 
customer services division with 
overall responsibility for the 
computer company’s field 
engineering and support activi- 
ties. 

★ 

My. Ron Phillips has been 


UK ECONOMIC INWCATORS 

ECONOMIC 

factoring output i tB7I^100>Ii registered 

(0005) ■ All seasonally adjusted-. . . . - • . . • ,• - . . 


. Indi; 
prod. 

107.0 

no* ■ 

111.5 

109* 

_ . 111.2 

" T08J 
JL02.6 
110.4 ’ 

■'•'A •’ 


MEg. 

output 

1022 
104 JS 
105J2 
102.6 
103.«. 

ioi.b 

.93:0 

*'-103.8 
106 J2 


Eng- 

order- 

99 
95- 
103 
.113 
. 112 


Retail Retati ^Dnem-: ^ 

. vtfL ‘ '- value ployed Vacs. . 

254A: L387 -213 

WS* i WW 21J 

f '279J& _1»321 — j 231 

’ 1U 

236 

UO.fl TtSA - 236 

U4J ■ 


106.4 

-107^ 

110.7 

-11L7 

113-8 

lio~J3 

109.6 


'ii&i 

273.1. 



OUTPUT-By 

and ciototog (1^100); 
housing starts (000s, jiveraee). 



1978 
1st qtr. 
2nd qtr. 
3rd qtr. 
4th qtr. 
Nov. . 
Dec. 

1979 
1st qtr. 
Jan. 
Feb. 
March 


Consumer Invpt- \ Intmd. 

goods • goods \ goods output 


Textile Housg- 
etc. . starts* 


105-2 
108.0 
108.0 . 
105.5 
106.0 
106.0 

104 J2 
99.0 

105.0 

106.0 



99.9 

99.8 

ioi.o ; 
96R 
- 96:0- 
99.0 


125.4,. 97-Y 

1X7.0'..; 91.0 

129.0 c 100.0 

130.0 ';102J) 


98.0 r 
^1015 
103^6- 
.101.7*. 

103.0 

101.0 

99,3 

95j0 

100A 

mo 


17.8 

27.1 

23.0 
202 
20-7 
152 

12.7 

10.1 
12.7 
154 


EXTERNAL TRADE— Indices of export and .'import volume 
(1975=100): visible balance; current balance; oil balance (£m), 
terms of trade (1975=100); exchange reserves, 


Export Import Visible Current Oil . 
volume volume balance balance balance 


Terms Resv. 
trade USSbh* 


1978 

1st qtr. 

119.6 

113.8 

-590 

-361 

—620 

105.4 

20.63 

2nd qtr. 

-122-2 

110.0 

-173 

+ 133 

-414.- 

104J5 

16.75 

3rd qtr. 

124-9 

114.4 

-365 

- 49 

—501 

105.7 

' 16^5 

4th qtr. 

125.1 

112^ 

- 1 

+359 

-480 

106.7 

15.77 

Dec. 

126.7 

. 113.0 

+ 67 

+187 

■ —183' - 

106.8 

- 15.69 

1979 
Jan. 1 

113.1 

107i 

-119 

+ 1 

60 • 

107.7 

16c26 

Feb. 

Not available due to- industrial dispute 

16.62 

March. 







17A5 

April 
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president is newly elected Mr. appointed a director of THE 
Charies Bromley, managing direc- STRAITS TDCEJS PRESS (LON- 
tor Of Elequip, while toe other DON). 

U Tfeflwr . Rvmn a. 


ivi Vi — -- Y 

vice^a resident is Mr. Bryan Ford, 
of Arthur Ford. 

* 

Mr. Roger Langford has Joined 
the board of PRITCHARD SER- 
VICES GROUP as finance direc- 
tor. He bas been chief 
accountant and company secre- 
tary and was previously assistant 
chief accountant of- the John 
Lewis Partnership. Director- 
corporate affairs, Mr. 'H. R. N. 
Jamieson assumes the additional 
post of group secretary. 

★ 

Mr. Rolf Genssler has been 
elected president, of AMAX 
nickel division from July 1. ' 

it 

Hr. J, A. Shepherd-Barren has 


Mr, Kenneth H. J. Clarke has 
been elected chairman of the 
beard of SIMON-CARVES OF 
CANADA. Toronto (Simon 
Engineering Group). 

★ 

Mr. Ricardo Ortiz-Chaeon, has 
been appointed vice-president of 
sales HYL. tbe world’s largest 
producer of sponge iron. He was 
previously corporate legal 
manager of HYLSA. HYL’s sister 
company. HYL is a company of 
Grupo Industrial Alfa, Mexico's 
largest, private corporation, 
which has assets of more than 
$L5bn. 

* 

Mr. Barry Wiseman has been 


HT. J. A. snepnera-ttarren nas mt. nariy niseman nas oeen 
has been appointed president of appointed managing director of 
THOMAS DE LA RUE and local DIXONS .TECHNICAL. 


FINANCIAL— Money supply Ml and sterling M3, bank advances 
in sterling to the private sector (three months’ growth at annual' 
rate); domestic credit expansion (£m); building societies’ net 
inflow; HP. new credit; all . seasonally adjusted: Minimum 
lending rate (end period). . 


Bank 



Ml 

M3 

advances DGE*. 

BS 

HP : 

MLR 

1978 

% 

' % 

% 

£m 

. inflow 

lending- 

% 

1 st qtr. 

24.3 

23.8 

17.5 

+1,811 

1,049 

1373 

6 i 

2 nd qtr. 

10.1 

15.0 

24.5 

+2300 

694 

L506 

10 

3rd qtr. 

17.2 

8.3 

8.6 

+ 591 

746 

1341 

10 

4th qtr. 

15.1 

13.0 

8.7 

+1,875 ■ 

878' 

LS76 

124 

Dec. 

1979 

15.1 

13.0 

8.7 

+14I92 

254 

507 

m 

1 st qtr. 

7 2 

10.1 

32.7 

+1JB1 

• 777. • 

-1386 

■ 13 

Jan. 

14.6 

1&9 

20 

+ 801 

289 

525 

12i 

Feb. 

17.6 

20.6 

24JL 

+1,089 

231 

531 

14 

■ March. 

7.2 

10.1 

32.7 

— 269 

257 . 


13 

April 

16fl 

73 

19J! 

+ 814 

'343. 


12 


INFLATION — Indices of - earnings (Jan. 1976=100);' basic 
materials and fuels, wholesale prices of manufactured products - 
(1975=100); retail prices and food prices (1974=100); PE. 
commodity index (July- 1$52 =100); trade - weighted value cf 
sterling (Dec. 1971=100).. . 



Earn- 

Basie 

Whsale. 


' ’ 

FT* 



ings* 

matls. 1 

! mnfg.* 

RPI* 

J^oods*. comdty. Strlg. 

1978 




- 



. 

1 st qtr. 

123.1 

140^ 

149JS 

190.6 

1975 

238.61 

• 64.6 

2 nd qtr. 

129.9 

146.3 

151.8 

1953 

2035 

242^7 

6L5 

3rd qtr. 

• 133J2 

144.9 

154.8 

199JI 

2065 

253.74 

62.4 

1 th qtr. 

136.4 . 

147J. 

157.3 

302.6 

208.0 

257.69 

62.7 

Dec. 

138.0 

1484 

158^ 

204^ 

210.5 

257.69 

63JB 

1979 








1st qtr. 

. 140.1 

152.1 

161^ 

2085 

2185 

268.83 

64.4 

Jan. 

135.7 

130.8 

160.0 

2075 

2175 

260^3 

■ 633 

Feb. 

141.1 

152 2 

16L7 

208.9 

218.7 

267.36 

... 63.7 

March 

143.4 

1S32 

163.1 

210.6 

2202 

268.83 

66.1 

April 


1S7J6 

165^ 

2145 

22 L6 

277.11 

67.1 

* Not seasonally adjusted, t Reserves: how revalued annually. 




new estimates. 
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I BANKING PRUDENCE AND THE NEED FOR DEVELOPMENT AID 


BY NICHOLAS COLCHESTER AND JOHN EVANS 


wave 


- i 


of the world oil crisis 


T here are few docu- • 
ments so damning of 
lending on the inter- 
national capital markets as a 
report on loans to foreign states 
produced by a select committee 
for the British Government. Zt 
states in essence that those who 
have arranged such loans 
appear to have disregarded com- 
pletely the financial resources 
of state borrowers. 

“By means of exaggerated 
statements in the prospectus the 
public have been induced to 
believe that the material wealth 
of the contracting states formed 
sufficient, security for the repay- 
ment of .the money borrowed,** 
it charges. Such transactions 
demand “ much censure." 

Those international banks 
which here detect a surprising 
British assault on the uncon- 
trolled nature of the Euro- 
markets can relax. The report 
was published in 1875 after a 
string of defaults had ended a 
quarter century of boom for 
foreign bond issues on the 
London Stock Exchange. The 
defaulting nations ranged from 
Turkey and Egypt to Mexico 
and Venezuela, and the com- 
mittee was charged, in parti- 
cular, with a probe of lending 
to South America. 

The power of the report lies 
in the strong sense of deja rue 
which it creates. Zt is an appro- 
priate moment to cite it, for a 
similar sensation is excited in 
the international capital market 
by the second wave of the oil 
crisis. After a period in which 
the pattern of international 
lending had become somewhat 
diffuse, the prospect now facing 
international banks is a return 
to the function which triggered 
the Euromarket’s explosive 
growth during this decade — the 
recycling of oil surpluses 
towards oil deficits. 

The authoritative guide to the 
way ih which funds are flowing 
through the international bank- 
ing markets is the quarterly 
report of the Bank for Inter- 
national Settlements (BIS). It 
was in late 1977 that these 
reports began to show countries 
of the Organisation of 
Petroleum Exporting Countries 
becoming net borrowers from 
the private banks, and it was a 
year later, even as the crisis in 
Iran was brewing, that they 
showed the same countries to be 
reducing their deposits with 
them. 
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The chart shows deficit on current account as a percentage of 
GDP for three categories of non-OPEC developing countries. 
This deficit must either be borrowed or taken out of reserves. 
Phase I was a period of strong economic growth in the 
Industrial countries leading to exports from the developing 
countries. Phase 11 was the result of the oil price rise and 
the subsequent recession. Phase Ilf was the result or self- 
restraint by developing countries and recovery in Western 
economies. 


The banking figures were 
reflecting the strange and rapid 
way in which the 1973 oil prob- 
lem had been resolved. Three 
factors had combined to allow 
people to forget, for a time, 
about 1973. First the industrial 
nations, with the conspicuous 
exception of the U.S., radically 
slowed down the growth of their 
oil imports — Japan, Germany 
and France, for instance, saw a 
decline in their oti imparts 
between 1974 and 1978. This 
was partly the result of price- 
induced conservation, partly the 
result of economic recession 
and slowdown. 

The second factor was the 
completely unexpected pace of 
OPEC imports — especially in 
those countries like Kuwait and 
Saudi Arabia whose immediate 
need for spending seemed small. 
According to Morgan Guaranty 
the 13 OPEC States took in 
$660bn between 1074 and 1978 
in export (chiefly oil) revenues. 
They somehow managed to 
spend $500bn in a spending 
spree which grew over that 
period at an annual rate of 38 
per cent in cash terms. 

Third, when the Western 


economics pulled out of their 
mid-1970s recession, the balance 
of the supply and demand for 
oil was helped by non-OPEC oil 
discoveries. These new sources 
— chiefly the North Sea, Mexico 
and Alaska — came on stream in 
1976-78 with the result that last 
year world demand for OPEC 
oil was slightly below the 1973 
level. It was this delicate, price- 
softening situation which the 
Iranian crisis put ail end to. 


Borrowers’ 


market 


So the recent appearance of 
the international capital market 
could scarcely have been pre- 
dicted four years earlier. The 
funds have been coming out of 
the industrial nations to be re- 
lent via the international banks 
to the developing nations. In a 
borrowers’ market the develop- 
ing nations have been borrow- 
ing more than they strictly 
need to finance their reduced 
current account deficits. It 
was, and so far remains, a 


'‘borrowers' market." This is 
partly because surplus countries 
like Switzerland and Germany 
felt obliged to match the prime 
deficit enuntry, the U.S.. in 
'money-printing to prevent their 
strong currencies rising too fast 
against the all-important dollar _ 
It is partly because a growing 
throng of international banks 
emerged ready and eager to in- 
termediate in the flow of funds. 

At a moment when the pace 
of increase is oil price is caus- 
ing alarm and surprise it is 
natural that bank analysts are 
again focusing on the extra 
funds which OPEC will have at 
Its disposal and the extra needs 
for funds which will be created 
in the less developed countries 
which have no oil. The ques- 
tion is whether the international 
banks, which have now emerged 
as the main channel through 
which balance of payments 
financing takes place, will be 
allowed, able or willing to re- 
peat their post-1973 perform- 
ance. 

Unless surprise follows sur- 
prise the necessary adjustment 
will be of a smaller order of 
magnitude in absolute, and 
especially in relative, terms 
than it was last time. Oil 
revenues of OPEC countries 
rose by $78bn to $106bn be- 
tween 1973 and 1974 while their 
curronL account surplus rose by 
no less than S62bn to $68bn. 
This lime, assuming that 
average oil prices for the year 
1979 are 25 per cent up on those 
in 1978 (though this assump- 
tion now looks optimisti), 
OPEC oil revenues will be 
up by some 330bn and both 
Citibank and Morgan Guaranty 
estimate that the 1979 OPEC 
current account surplus will be 
just about double that for 1978 
at S25bn. 

On the demand side, the 
effect of the 1973 oil price rise 
on non-OPEC less developed 
countries was to trigger a rapid 
dtcrioration in their balance of 
payments position which started 
with oil and was then com- 
pounded by the effects of the 
recession in the developed 
world. 

Their 1974 oil bill was SlObn 
up on that for 1973 but their 
current account deficit went up 
by $20bn to S2Sbn in 1974. Their 
deficit went on to a peak of 
$37bn in 1975. 

This time round, according to 
Morgan Guaranty, the current 


account deficits of the non-OPEC 
developing countries should 
deteriorate by some $7.5bn to an 
estimated S35bn— -roughly half 
the. rise being due to the oil 
price. The OECD’s newest esti- 
mate is that the non-oil export- 
ing developing countries (which 
is not the same as non-OPEC 
because a significant number of 
non-OPEC developing countries 
— and Mexico in particular — 
have- recently become oil 
exporters) will this year suffer 
a 14 per cent increase in their 
current account deficit to $45bn. 

It is clear therefore that the 
size of the initial shock of 
OPEC's price moves on develop- 
ing countries is smaller this 
time. Citibank estimates that the 
transfer of resources to OPEC 
between 1978 and 1979 will be 
less than 1 per cent of GNP 
of the non-OPEC LDCs 
whereas between 1973 and 1974 
it was 2.5 per cent of GNP. 

In terms of indebtedness the 
recent rise in the debt of de- 
veloping countries has been 
very marked, partly because 
they have been taking advantage 
of the market to build up re- 
serves against just the sort of 
setback which is now occurring. 
According to the OECD the 
gross debt oF non-oil developing 
countries last year reached 
$238bn fof which one-third was 
offset by reserves) against 
S62bn in 1970. The OECD esti- 
mates that this gross figure will 
rise to $274bn in 1979. To put 
this in perspective: the average 
non-oil developing country now 
has external debt equivalent to 
25 per cent of its gross domestic 
product 


Mainstay of 
the debt 

It is dear, too, that private 
sector banks are now the main- 
stay of this accumulated debt. 
They account for 50 per cent of 
all LDC (less developed 
country) risk against 36 per cent 
five years ago. As to the extent 
to which the private banks are 
dependent on the solvency of 
less-developed countries, the 
figure is less frightening than 
sometimes supposed. The BIS 
figures show that developing 
countries account for about 14 
per cent of all banks’ foreign 
advances. 

It is much more in the par- 


ticular bases than In the global 
figures that the problem, is to 
he found. T-rkey for instance 
has debt of over $l2bn yet it 
has no visible way of servicing 
this debt as virtually all its 
export earnings will be required 
to match its oil bill. In Korea, 
-the Philippines. India and 
Thailand oil accounts for 20 per 
cent of all imports. The debt 
of Chile, Morocco and Pakistan 
already approaches the equiva- 
lent of one half of GNP. ' The 
servicing of Poland's debt alone 
requires one half of Its export 
earnings; the impact of the new 
oil shock here will depend upon 
the speed with which the Soviet 
Union passes on higher oil 
prices, but an oil induced re- 
cession .in the Western 
economies would hurt Poland, as 
it would all the other develop- 
ing economies. 

A cynical view, supported by 
past experience, is that banks 
which have lent to 'highly 
indebted countries have no prac- 
tical alternative but to extend 
new loans to them if Their 
balance of payments so require. 
The change here is that a loan 
to a developing country is no 
longer the rather abstract and 
unquantifiable risk it once was. 
The efforts of the Bank for 
International Settlements, to- 
gether with other international 
agencies, have seen to it that the 
necessary information is avail- 
able. And the pressure is there 
to use it; from the three U.S. 
regulatory agencies, from the 
Bank of England, from the 
German supervisory authorities, 
all of which are demand : ng to 
know more about the overseas 
exposure of the international 
banks for which they are 
ultimately liable. 

It is an' irony that a new cam- 
paign which is building up to 
apply some sort of uniform con- 
trols to Eurocurrency market 
lending should coincide with tbe 
moment when the need for 
Euromarket recycling may 
suddenly increase. 

These considerations may 
alter the form in w'hich some of 
the recycling takes place. They 
may pull some of the loans on- 
shore, toughen the conditions 
and make the more questionable 
loans rather more expensive 
again. But it is unthinkable that 
in this export-dependent and 
interdependent world the funds 
will not be “recycled;" that 
Western economies fearing 




recession and unemployment 
will not make funds available to 
their most obvious customers. 

The new constraints, coupled 
with the latent desire of banks 
to profit from their overseas 
activities, may, however, lead to 
changes. They may put a 
selective damper - on the 
syndicated bank loan— the 
instrument through which the 
bulk of recent balance of pay- 
ments financing has taken place. 
They may increase the import- 
ance of project-related finance. 
Some bankers wonder wistfully 
whether the increasingly institu- 
tionalised international bond 
market might not be harnessed 
to provide a greater proportion 
of long-term fixed-rate funds for 
developing countries^ 


Domestic 


politics 


The new emphasis, on 
prudence in international bank 
lending may also raise the im- 
portance of the International 
Monetary Fund as an arbiter of 
creditworthiness — uncumrort-. 
able for the fund though this 
would he. The managing 
director, Mr. J. de Lnrosiere. 
has called the bank debts 
incurred over the last five years 
by many low growth developing 
countries “ a costly and ill- 


adapted Way of .transferi^X ^ 
ternational savings. . 

His chief concern Ts thag , 
overseas aid, the only roatiy ; 
solid “transfer of resources, 
is on the wane. Far. *fro® • 
achieving the UN target of 0.7 
per cent of GNP the j 

dustrialised countries 1 

dropped their proportion . of, mu 
to 0.3 per cent of GNP. MrAde 
Larosiere argues that “there 
nothing in the present staf» w 
deflationary chain reactionist™ 
the Industrialised world 
(Stagnation feeding inflation? 
which would argue ajjAinst^m.vl 
increase.” 

^ It is unfortunately- 
Just such conditions 
domestic politics make aid PtnfgT 
difficult With interuatfr fflg '; 

agencies like IMF arid 'JeT 
World Bank under^qui ppg^ ! 
financially, and with 
tional bond investors eYidtftPggfc 
unwilling to make the saraegSg. ■ 
takes tbey -Tnade in lSTS^jflgg ! 
the international' hanks "Vgsgs 
have stepped In to provide-" 
in the form of loans which*«». 
apparently perpetual.' -i n : jyg %. 
activity the banks have progjfj 
ded Western Gorernmetfts- VgWjj ■ 
a soft option and orie'*wnEh£l 
could very likely lead Wtogp 3 ?. 
decisions later. The'hopt 
is that an increased emphasis ; 
on banking prudence rather , | 


- \:,n 




.. . ..sit 


■L • .'.41 




Basad on IMF figures 

^ 1 1 ! 1 Ed. 
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EEC aid for oil-from-coal plan I NEB aims I Jagnar paint snags (Whitehall 

-NL • ' j •m m a m ■ ■ _ „ ■ 


r BY JOHN LLOYD 

THE EUROPEAN Commission 
is to invest £3.1 3m in the first 
phase of a project aimed at pro- 
ducing <h& in commercial quanti- 
ties from coal now being de- 
veloped by ihe National Coal 
Board. 

It is considering a further 
investment also of around £3m, 
in the -project’s second phase. 

The project started one year 
ago, is estimated to cost £I5m 
over the first five years. 

It was one of a package of 
measures to prove various 
methods of coal conversion 


$29bn Opec 
surplus 
forecast 
for 1979 

By Daniel Nelson in Manila 

RECENT oil price increases and 
a decline in Iranian imports 
should boost the OPEC current 
account surplus to at least 
$29bn this year, nearly 20 times 
the 1978 level, according to a 
paper on energy released at the 
UNCTAD conference here by 
the U.S. delegation. 

The publication of the paper 
follows unsuccessful attempts 
by some members of the group 
of 77 to introduce energy dis- 
cussions ' at the conference. 
OPEC countries have resisted 
these atempts. 

The 25 per cent increase in 
OPEC members' export earnings 
to at least $!74hn is projected 
for 1979, assuming a relatively 
small price rise in the second 
oalf of the year to roughly $16 
a barrel. 

A year-to-year increase of 

100,000 barrels a day for total 
DPEC production is foreseen, 
which, ■ given rising domestic 
mnsumption, would mean only 
i 240,000 b/d rise in exports. 
Fhe increase in the member 
mim tries’ import bill is put at 
5 per cent to $105bn. j 

• Import prices are expected to I 
ise only 8 per cent because of 
•he strengthening of the U.S. 
lellar, and this will be offset by 
he first downturn in import 
’plume, since 1973. This is 
timost entirely the result of an 
jitidpated 55 per cent drop in 
xanian imports to $llbn. 

$ Renter adds from Tehran: 
lore than 4,000 oil workers 
n the town of Ahwax have 
hreatened to cut oil supplies 
o any country which grants 
sylum to the exiled Sbah, at 
.resent in the Bahamas. 


which was reckoned to cost 
around £32ra in all over five 
years. The Government com- 
mitted itself to iund £2Qm of 
the costs, with the board mak- 
ing up tbe remainder. 

The other major scheme 
which attracted immediate 
Government aid at the same 
time was the extraction of 
various constituents of coal 
which might be used as chemical 
feedstocks, using high-pressure 
gas, rather than a solvent, to 
dissolve the coal. 

Under the new agreement, it 


is thought that the EEC would 
fund around 40 per cent of the 
future costs, with the bulk of 
the remainder being borne by 
the Government. 

The oil-from-coal process in- 
volves the treatment of coal with 
a hot, coal-derived solvent to 
produce a thick solution. With 
the addition of hydrogen, the 
solvent may be separated into 
a synthetic crude oil and n sol- 
vent, the crude then' being 
refined to make petrol. 

The project has suffered from 
some delays since its inception 


last May.. However, earlier this 
month, a contract worth 
£700,000 was concluded between 
the NCB and Mathew Hall 
Ortech for a design study for an 
oil liquefaction pilot plant. 

The board now plan the con- 
struction of a pilot plant with a 
coal input of around 25 .tonnes a 
day by 1982. 

Once this technology is 
proven, it is hoped to move on 
to the development of a com- 
mercial liquefaction plant pro- 
ducing as much as 100 tonnes of 
oil an hour by the mid 19S0s. 


Tate & Lyle gasohol 
makes oil go further 


TATE AND LYLE, tbe British 
sugar refining group, believes 
that it has made an important 
advance in the economics of 
manufacturing, gasohol: petrol 
with up to 20 per cent of pure 
alcohol added. 

It has developed a highly 
productive process for con- 
tinuous fermentation of sugar- 
cane juice as the key part of 
a novel technique for making 
gasohol, which might make oil 
supplies go further. 

Sugar - cane producing 
countries, such as Brazil, Thai- 
land and the Sudan, are keenly 
interested in fermenting part 
of their crop to> make “ power 


alcohol,” suitable as an extender 
for petrol. 

Brazil has set a national goal 
for diluting ail petrol with 20 
per cent of home-produced 
alcohol. 

The technical process that 
Tate and Lyle is offering to 
those countries includes sugar- 
cane processing and a continu- 
ous fermentation stage, under 
development at its research 
centre near Reading. 

For the past month, the 
laboratories have been operat- 
ing a large pilot plant for con- 
tinuous fermentation of cane 
juice. If continuously run, the 
plant would produce 100 to 500 
tonnes of alcobol a year. Dr. 
Alan Forage, responsible for 


Lord Butler criticises 
Tory research merger 


BY OUR LOBBY STAFF 


THE DECISION to merge the 
Conservative Party's research 
department with the party’s 
headquarters was criticised 
yesterday by Lord Butler of 
Saffron Walden, one of the 
party’s elder statemen and a 
former head of the department. 

The proposed merger, he said, 
was perturbing departmental 
members. Speaking on the BBC 
radio programme, The World at 
One, he implied that the work 
of the research department 
mig ht suffer from being “ mixed 
up with propaganda and 
organisation ” within Central 
Office. 

The department has always 


prided itself on its indepen- 
dence and its role as the source 
of new ideas within the party. 
Last week the research staff 
were told that the offices in Old 
Queen Street, London, were 
being closed and that the unit 
was being moved to Smith 
Square. 

Some interpreted this as an 
attempt by the right of tbe 
party to clamp down on tbe 
parly’s intellectual .left. 

Lord Butler said yesterday 
that he had been associated 
with tbe research department 
for most of his political life and 
he believed it functioned better 
in a separate building. 


the development of continuous 
fermentation, estimates. 

From its pilot plant experi- 
ment Tate and Lyle believes it 
can ferment cane juice con- 
tinuously to an alcohol concen- 
tration of 12 per cent, instead of 
7 per cent to 8 per cent in a 
plant a tenth the size of conven- 
tional plants. 

' The advantages are expected 
to include smaller capital in- 
. vestment, less steam needed for 
the free distillation stages to 
produce pure alcobol, and a 
smaller volume of effluent 
The research centre expects 
ter complete its development 
work by the end of the summer, 
when tbe company will set up a 
full-scale demonstration unit. 


Deliveries 
of forgings 
rise by 35% 

THE DEMAND by British 
Industry for forged components 
soared in the first quarter of 
this year. Deliveries increased 
by nearly 35 per cent compared 
with the last quarter of 1978. 

Te National Association of 
Drop Forgers and Stampers 
says that 70 per cent of the 
extra business came from the 
automotive, tractor, and mech- 
anical handling sectors of manu- 
facturing industry. Deliveries 
of drop forgings by its members 
in the first quarter exceeded 

132.000 tonnes — 5 per cent more 
than in the same period of 1978. 

The association said last night 
that total deliveries of forgings 
in Britain this year seemed 
likely to be between 440,000 and 

470.000 tonnes. 


to split 

Sinclair 

Radionics 


By Hazel Duffy, 

Industrial Correspondent 

THE National Enterprise 
Board is planning to sell off 
the pocket television Interests 
of Sinclair Radionics, or 
alternatively to form a joint 
venture with another com- 
pany in order to improve the 
production and distribution 
facilities for the Sinclair 
produet. 

Employees of Sinclair have 
been told that tbe NEB is 
negotiating with several com- 
panies interested in acquiring 
the television Interests. 

It is expected that the cal- 
culators and instruments side 
of the group will be formed " 
into a se parat e entity and 
remain in NEB ownership. 

The NEB, whose decision is 
unconnected with Government 
plans to cut the Board’s 
portfolio, believes that bring- 
ing in an outside company 
would be tbe best way to take 
the poeket television into 
high-volume production. 

Calculators and instruments 
are reckoned at a sufficiently 
mature stage to warrant being 
hived off. 

Negotiations . with com- 
panies in the UK, Europe 
and the U.S. have been going 
on for about two months. 

The NEB’s involvement 
with Sinclair has been seen 
as a good example of fbe role 
it can play in advancing 
electronic products where the 
UK has a technological lead 
that the company concerned. . 
is generating too little cash 
tO main t ain. 

It first went Into Sinclair 
nearly three years ago with 
an Initial investment of 
£650,000. Its equity commit- 
ment was £4.45m at cost It 
owns 73.3 per cent of the 
equity. f 

The investment has not 
been profitable. Last year the 
group lost £L98m. Only the 
instruments side Is believed 
to be showing a profit. 

The company has had its 
management problems. The 
present managing director is 
Mr. Michael Pye, and the 
chairman Mr. Clive Sinclair, 
founder of the company. 

• Mr. Thomas Hudson, chair- 
man of International Com- 
puters, said yesterday that he 
hoped for an early sale of 
the NEB stake in the com- 
pany. ** The sooner the 
better,” be told the annual 
general meeting 


causing chaos, 
says union official 

BY ARTHUR SMITH, MIDLANDS CORRESPONDENT 


NINE OUT of 10 Jaguar bodies 
delivered to Coventry for 
assembly from BL Cars' £2 4m 
new. paint plant have to be re- 
painted, a union official bas 
claimed.- - 

Quality snags at the paint 
complex . at Castle Bromwich, 
Birmingham, described by the 
company as one of Europe's 
most advanced, are causing 
chaos for Jaguar assembly 
workers, according to Mr. Bill 
Lap worth. Midlands divisional 
officer of the Transport and 
General Workers’ Union. 

Jaguar Rover Triumph would 
not comment on the number of 
bodies needing rectification at 
the new paint unit Those were 
now being overcome, the spokes- 
man maintained. 

Mr. Lapwortb said that shop 
stewards at the Coventry 
assembly factory were frus-. 
t rated because output was being 
held to 400 a week instead of 


the planned 700. Market oppor- 
tunities were being lost for the 
new Series III Jaguar, launched 
in the. UK recently. 

The. division agreed that pro- 
duction was building up more 
slowly than planned but insisted 
that vehicles had to meet strict 
quality requirements before 
release to customers. 

As a result, about 400 cars 
had been lost in recent weeks, 
but tbe division hoped to make 
up the shortfall. 

Waiting lists are already 
long in the UK for the new 
car but the division's main con- 
cern must be to amass stocks 
for the European launch at the 
Frankfurt motor show in. 
September. 

Pressed Steel Fisher, the BL 
components subsidiary respon- 
sible for. Castle -Bromwich, 
insisted that plans were in hand 
to Increase output of Jaguar 
bodies by next month. 


Ex-Cowley assembly chief 
to head UK Honda work 


MR. ANDREW BARR, in charge 
j»f the Cowley car Msembly. 
plant in the period when it 
became one of Ley land’s most 
successful and efficient sectors, 
has been appointed manufactur- 
ing director for Rover .Triumph, 
and will be responsible for 
production of the British ver- 
sion of the Honda. 

The Triumph version of the . 
Japanese car is to be made at 
Canley, Coventry. Mr. Barr will 
also be responsible for the 


Rover planLat Solihuti-. 

Mr. Bairirioved to Oxford last 
August as operations director 
to Austin /Morris of Cowley. 

He says the Cowley factory 
is operating more, 'dfficiently 
than at any time in its history. 

Production' bad been main- 
tained, quality bad improved 
and now the only major area for 
improvement was the time taken 
to build cars. ■ ■ 

Cpwley’s- hours per car- were 
not yet up to Continental . 
standards. 


Air tour organisers earn 
record profit of £34.4m 


BRITAIN’S top 30 air travel 
organisers earned a record 
overall profit in 1978 of £34 4m, 
on a turnover of £530. 7m. 

This, represented an increase 
of 335 per cent on the profit of 
£7.9m earned in the previous 
year. Turnover was also ' up 
substantially, by 49 per cent 
from the 1977 level of £355 .3m. 

Tbe Civil Aviation Authority, 
the financial watchdog for the 
air travel industry, says in a 
survey of tour organisers’ 
profits that the 197S results 
reresented “a substantial and 
healthy- -improvement on- the- 


figures for the previous .rear. 

It also reversed the “ dis- 
appointing trend ” of previous 
years. 

Tbe authority’s study shows 
that the profits amounted to 
6.5 per cent ..of turnover, com- 
pared with only 2.2 per cent In 
the previous year, and 3.6 per 
cent in 1976. 

The authority says that only 
two of the top 30 travel 
organisers Incurred losses in 
1978, -amounting to £700,000 
“again an encouraging result.” 

The improvement is 

attributed- -to- -several-HJattoTs:-- 


unions ‘n0’ § 
to ban on| J 
overtime I I 


BY PHILIP BASSETT, LABOUR 

Ji 

CIVIL. SERVICE unions yester- 
day drew bade from making ihe 
first direct stand against the 
Government’s plans to cut public 
service manpower levels when 
they rejected ^proposals forjjan 
overtime ban. *■ 

The Society of Civil and 
Public Servants, the second- 
largest civil service union, asked 
the other eight unions to bring 
I In a concerted overtime ban.; in 
response to : the Government's 
decision to freeze recruitment- in 
the service; Tor at least thfee 
months. .... \ 

But tbe unions did not tike 
up the society's proposal Qsie 
possible course of industrial 
action was ’ blbcked when Ifir. 
Tony Christopher, general secre- 
tary of tbe Inland Revenue Sraff 
Federation, made it clear that 
his 800,000“ members would tao 
the - overtime necessary to imme- 
ment the .‘.first 1 Conservative 
budget - -_= : f 

.-. .The executive of the Ci$rtl 
ami Public Services Associatija, 
the'iargest union In the servile, 
will to-day discuss the Govern- 
ment’s plans to cut a total fcf 

22,000 posts. The union, though, 
has been operating an overtijpe 
ban for the last IS months in 
line ' with TUC policy bn 
unemployment. - j 


cuts will be. .made and what 
■exemptions are-available. Union 
leaders have 1 - already been tifld 
that tbe prison' service will be 
exempt so prison officers s^d 
they would not support an over- 
time ban as proposed by the 
Society. . :F 

The unions are worried ttfet 
exemptions in some areas wall 
lead to other areas of the same 
departments having to male 
cuts well in excess of the 
overall 3 per cent target figujfe. 

The Government has suspen- 
ded plans to recruit a small 
number of experienced indt& 
tnalists directly into senior 
Civil Service posts, because «f 
tbe cuts. f 

Advertisements for direit 
recruitment, for two or three 
Under Secretary posts weie 
placed in national newspapers 

!l^ l0tal Cost of **>750. Some 
1.700 applicants replied, wilh 
about 18 selected for final inter- 
views. but these have now beA 
told that the scheme is “fe 
"■abeyance." \ — ----- . -T 
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Case for modest Budget reflation 



THERE is a dear case on 
general economic grounds for 
a modest degree of reflation : 
in the forthcoming Budget, 
according to the National 
Institute of Economic and 
Soria! Research in its latest 
quarterly review, published 
this morning. 

In its February forecast 
the institute conducted that 
the Budget should be neutral 
in its impact on demand. 

M There was no case for 
restriction, but the modest 
net expansion which might 
seem to have been indicated 
by our forecasts was ruled 
out beeause the last Chan- 
cellor could not be seen to be 
giving monetary and fiscal 
accommodation to the breach 
of the 5 per cent incomes 
policy he bad been vigorously, 
hut unsuccessfully, defend- 
ing,'* the institute says.' 

While the economic case 
for expansion is at least as 
strong as three months ago, 
the forecasts for wage and 
price inflation In the next IS 
mouths are a tittle higher and 


It may be some time before 
the new Government's 
connterinflatioflAiy strategy 
is fully deployed. 

Accordingly the -.institute- is 
inclined for the time being 
“ to stay with the neutral 
budgetary recommendation.” 
Its predicted outcome dyer 
the next two years is a slow- 
ing down in the rate of 
growth of output and a 
further rise in unemployment, 
together with a steady# 
though not explosive, rise in 
the rate of increase of 
domestic prices. 

On the other hand the 
balance of payments is 
expected to he in growing 
surplus, the pablic sector 
borrowing requirement is 
below the last Chancellor’s 
declared limit, and money 
supply growth should stay 
within the target range -of 
8-12 per cent without a 
tightening of policy. 

The institute notes that its 
PSBR forecast, ‘ which 
resumes restraint in public 
spending based on the present 


' BY DAY1D FREUD 

rsuh limits, is rather low in 
comparison With other recent 
forecasts. 

■ “A balanced approach to 
policy optimisation would 
take Into account the outlook 
not ; only for PSBR and the 
money supply but for growth 
and unemployment, industrial 
investment, the balance of 
payments and so on. 

“ On these grounds there is 
a clear case for a modest 
degree of reflation. The diffi- 
culty is that recent and pros- 
pective policy-making has 
elevated intermediate finan- 


cial targets almost to the 
exclusion of the pursuit of 
ultimate economic objec- 
tives.” 

The institute gives warning 
that a change in the balance 
between direct and indirect 
taxation may well increase 
pressure for wage increases 
. and push -up the underlying 
, rate of Inflation. . 

* So far as one can teQ, pay 
bargaining tends, other things 
being equal, to be in terms of 
percentage increases in gross 
wages paid by employers to 
employees— the parties to the 


negotiations — seen in the 
light of the actual or expected 
increase In prices. 

“An Increase In indirect 
taxes, which, has itself a dear 
and immediate - effect on 
prices, is thus likely to induce 
a prompt compensating move- 
ment in wages.” 

The income-tax offset 
should in theory moderate 
wage demands, but “the diffi- 
culty is that wage bargaining 
may not be strong ty 
influenced by changes in the 
gap between gross and net 
pay." 


expected to rise 


; SUMMARY. OF FORECAST 

(February, projectiohf ‘ in brackets) 


Rea) GDP 
(% change, 
year/year. 
1975 prices) 

Real personal 
disposable 
income 
(% change, 

year/year) 

Unemployment 

(fourth 

quarter, 

• ! m) 

Money . 
supply. . 
(% change in 
sterling Ml 

fetal years) 

■ Consumer 
prices 

(% change, - 
year/year) 

Current 
account - 
balance 
(year, £bn) 

Public sector 
borrowing 
requirement 
(fiscal 
year.<bn) 

1978 

1979 

1980 

AO (18) 

U (2.9) 

2.1 (2.1) 

63 (6.0) 

2.9 (4JQ) 

13 (2.9) 

104 (1 J) 

1A9 (M) 

LQ (U) 

12 (104) ' 

11 (10.9) 

10 { 1L0) 

8 A (8 2} 
103 (93) 
WJ <Ito) 

03 (0.1) 
1.9 (13) 
23 (13) 

83 (8,6) 

Si (8.9) 

89 (WJ) 


SLOWER ECONOCaC growth, 
accompanied by a steady move 
into current balance of pay- 
meats surplus and an accelera- 
tion In the rate of inflation, is 
forecast by the institute. 

Over the next two years earn- 
ings are expected to continue to 
rise faster than prices and 
while employment is forecast 
to remain fairly steady, in- 
creases in the labour force 
mean that unemployment is ex- 
pected to rise by about 350,000. 

Public spending is likely to 
be restrained, implying a fall 
in the public sector borrowing 
requir em ent. That means the 
authorities should be able to 
keep the growth of sterling M3 
wi thin the current 8-12 per cent 
target range, while allawing a 
s light fall in short-term interest 

rates. . , . . 

The effective exchange rate is 
forecast to remain at the level 
of the first quarter, implying 
further loss of trade competi- 
tiveness. 


are based on the assumption-©* 
policies unchanged ' from * -the 
April 3 Budget, which: indexed 
personal tax allowances, -except - 
for increases in specific 
indirect taxes and duties, in: 
line with inflation. . •: 

It assumes that monetary 
policy wm continue to be mult 
round the present target range* 
of *8-12 per cent., growth m 
sterling M3 in both 197M0 and 
19808L Finally, the exchange 
rate prediction assumes 
official intervention , in the 
foreign exchange markets. 

In its detailed forecasts fte 
institute repeats its February 
finding that there iff no evidence . 
of a general wage explosknu It 
says the comparability exercise! 
may push up the' overall iate of 
increase of average- .earnings 
from the underlying 14- per cent 
to an annual figure <?M6 per 
cent towards the end of this 
year and ihr beguwiing of next ; 

With little change expected in 
the level of employment, this 


downward .firantiS per- cent to 
3 per cent' The fOreast for 1989. 
is unchanged— a fair of 1$ per 
cent ’• ■? ' 

The institute's predictions of 
relative inflation .Tates, taken 
with a iorecastof an exchange 
X4te TOBstaat ; *t about Its 
average/.. . first-quarter; . level# 
imply ajtoff of -competitiveness 
of some* ‘Hfi . fists' cent 1 in/ tee 
period /reviewed* following the 
loss^jftonje 16 per cent oyer 
-l&fitii&jm tiW-years. 

~ - .Erporisbf" manufactures ■ are 
ptojwtod+to rite ! rather slowly 
about- 3 per cent .bptn 
J3?? andT980. For total- exports 
, xrf'jgpods. the 7 corresponding, 
increases mi and b per cent 
smti fdr^total exports of goods 
ahdteridees, 4 and 45 per 

Imports- of good s, -excluateg 

oil and gas, are forecast te nse 
by ahour^ P® r cent during tto? 
year and; about 55 percent next 
Total- imports -of good* M 5 
services.:, are - expected to 
increase by about 55 per rent 


Some expansion m manufacturing output 
but outlook for engineering is bleak 


estimates AND FORECASTS OF THE GROSS DOMESTIC PRODUCT - 


MANUFACTURING ountput is 
forecast to expand by 1 per cent 
this year and 15 per cent in 1980 
in an assessment of prospects 
for UK industrial growth. 
However mining and quarrying 
output growth— which includes 
North Sea oil— is expected to 
boost the overall rate of growth 
of industrial production to 35 
per cent this year and 3 per 
cent in 19S0. 

The institute says the outlook 
tor the engineering sector is 
fairly bleak. In spite of an 
increase in orders, those on 
hand, after growing steadily 
from their lowest point in 1975, 
are still at least 20 per cent 1 
below the peak of 1973. This 
is entirely due to the fall in 
orders os hand for the home 
market, doywn 30 per cent on 
1973. 

Investment 

With UK manufacturing 
investment forecast to grow at 
3 per cent this year, the output 
of the engineering industries 
can be expected to grow only 
slowly — by 1 per cent in 1979 
and 1{ per cent in 1930, the 
institute says. 


Demand for UK steel is 
expected to fail further over 
the next two years given the 
pressure of imports and reduced 
competitiveness. The institute 
predicts that output will be 
lower by 15 per cent in 1979 
and a further 1 per cent in 
1980. Lack of demand is also 
expected to affect the non- 
ferrous metals industry, with a 
slight fall in output this year 
followed by zero growth in 
1980. 

Chemicals 

Chemicals production , showed 
a year-on-year growth - of only 
1 per cent in 1978, the smallest 
increase since the poor per- 
formance of 1975. 

The institute believes that the 
chemicals industries generally 
A large decline is forecast for - in Europe and the U.S. are ex- 
shipbuilding over the two years periencing more modest rates of 
and a smaller one for the aero- growth than in the 1960s and 
space Industry. early 1970s as tee .industry 

Mechanical engineering is' moves into a more mature 
expected to decline 5 per cent phase. Accordingly tee pros- 


Export orders are likely to 
be adversely affected by the 
strength of sterling, making 
exports less competitive, and 
perhaps also by the spate of 
industrial disputes which held 
back deliveries over the winter. 
The prospect of the loss of the 
Iran -market — which took 3 
per cent of UK engineering 
exports — is another adverse 
factor. 

Within the engineering sector 
prospects were most buoyant 
for instrument and electrical 
engineering, with annual 
growth of between 35 and 45 
per cent forecast in 1979 and 
19S0. Vehicle output is expected 
to expand by 2 per cent in both 
years as is output in . the 
“other metal goods" category. 

Decline 


this year with no change in 
19S9, but in the longer term 
the institute says prospects look 
brighter. 


pects for the UK industry over 
the next ' two. years are con- 
tinued modest growth at 1 per 
cent and 15 per cent 


The construction industry, 
which last year rapidly emersed 
out of. its three-year recession, 
is expected to move ahead more 
moderately. The strong .growth' 
in the first half of 1978 was 
followed by a levelling off of 
output in tee third quarter and 
a fall in thc.fpartb. . 

Moderate, . growth- in this 
sector, combined with high stock 
levels. ;Of bricks and. cement, 
means that- this- allied industry 
is unlikely to. see muck expan- 
sion over the next two years. 

Output of glass ana pottery 
continued to rise strongly last 
year and investment remains 
high. Growth is likely to remain 
firm: and -is forecast .at 3 per cent 
in 1979 and 35 pej^6enfln 1980. 

Tobacco ::*2 

The only consumer industry 
in white 1 rapid growth is ex- 
pected over -the next t#o years 
is drink and tobacco, with 3 i per 
cent growth forecast in 1979 and 
1980. Food , output is forecast 
to rise 1 per cent in both years, 
while growth in clothing, foot- 
wear and leather is predicted to 
be 5 per cent in 1979 and .l per 
; cent ip 1980- . 

r • * * 



LEASING U.K. LIMITED 
IS THE KEY 


«F. 



' There's a new source of equipment financing on the . 
UK map: the Blue Key programs of MH Leasing Limited 

■jjink'of us when- you need financing for substantia} . - 
• capital acquisitions. We offer medium-term; 

' sterling-based equipment financing in a variety of forms. 
Most importantly, we tailor, a financing, program ~ 
to suit your specific situation. Because what’s .- 
right for one company is not necessarily right. - . ' 
fj^anothOr. ‘ 

While we're skilled at structuring deals, • . ’ - ' ; 

vfe’re. equally proficient in the follow-' 1 1 ' " . ; 

tftuugh— providing attentive-service ' * 7 V. ■■ • 

ifjroughdiJt the life of the - agreement • ■ . - ;V'\ 

Consider; too, the strengths of our corporate ■ 
relationships. To begin with. MH Leasing Limited 
■ isr tacked up by. the resources of a $40-bilfion institution. 


In addition, UK companies that require 
doliar-denominated financing can turn to Manufacturers 
r - Hanover Leasing Corporation fora program that suits 
.. s '' tfieir needs perfectly. 

' If you need sterSig-denominated financings acquire 
high-cost capital goods, don’t make a move until you talk to 
. .MB toaslng Limited. CaS or write today: 

LONDON^ 

.. Anthony W. Jukes, Managing Director 
' 22 Austin Friars ' • 

. London :EC2N2EN .- ' 

;- Teleptone: 01-^0-5668. 




MARTUFACTUBEHS HANOVER LEASING U.K. LIMITED 



Textile output, which fell 
further in 2978 to reach its 
lowest level of production since 
2967, is . expected to drop 
another 5 per cent in 1979 and 
to show zero growth next year. 

How to obtain 
the review 

The Notional Institute Eco- 
nomic Review, number 88, con 
be obtained from the National 
Institute of Economic and Social 
Research, 2 Dean Trench Street, 
Smith Square, London SW1P 
3HE, price £4 for a single issue 
or £14 (in the, ITR) for an 
annual subscription. 

Solicitor wins 
bank award 

MR. KENNETH KIRKWOOD, 
31, a solicitor for Kirkcaldy, is 
this year's winner of the Bank of 
Scotland Junior - Chamber 
Award. He is president of Kirk- 
caldy Junior Chamber of- Com- 
merce, and won its Director of 
the year award -in 1977. 

The Bank of -Scotland award 
] consists of a .trophy mid £350, 
whichw ill be used by Mr. Kirk- 
wood to' attend, the • Junior 
Chamber European Conference 
in Lausanne next month. -- 
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" Gross 

Exports 

T. Total 7 

Imports 

■ Adjost-v 



sumers 1 

ties’ 

- fixed. 

of goods 

. ? final 

of goods 

ineirftd .. 


Index, 

expend}- 

•■.current. 

iiivest->- 

: - and 

expendi- 

ami 

■ factor. 


1775=100 

ture . 

spentfing 

ment 

services 

.. ture. : 

sendees . 


Changes % 




• • ' ' " 


•' • 



1978/77 

3j0 

53 

13 

) 2A. 

23 ! 


43 ; 

: _ -ST ... 

1979/78 

13 

23 : : 

0 A 

0J4 

3.9 

\ 1.9,' 

33 

■z"iA:y 

1980/79 

2.1 

23 

-03 .: 

-•23 • 

-..43 

- IS . 

S3 

c.; ■ jLi - 

1778 1Y/77 IV 

2.1 

54 

13 

-oa' 

33. 

•• 33 

. 

-.-■33, 

19791V/78IV 

2.1 

23 •' 

-OS 

: 3-4 : 

4j0 

13 

.53 

— .23:-: 

1980IV/79IV 

1.4 

2.6 . 

' — ‘ 

- 1.1 . . . 

AS 

23 

sjy 

■ '2 j: . 


Sources; Economic Trends, NIESR estimates 
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The institute has retained its produces an increase of fast' during 197® and by ahmrt «?T*er 
February forecast of an under- under' 14 per cent in - tee wage - cent' in 1980. 
lying rate of increase in aver- and salary hill between tee 
age earnings of 14 per cent this fourth quarters of 1978 and 
year and next; but it has added 1979 ^and almost 16 per cent 
a specific allowance for the esti- during 1980. 
mated effect of various public Giwn low demand' in ter 
sector “comparability'’ in- econd&iy ' other personal in- 
creases towards tee end of this cornea are expected to rise less 
year and the beginning of- next rapidly — by 12-18 per cent this 


Marina opening 

THE QUEEN, accompanied by. 
the Duke of Edinburgh, form- 
ally opens Brighton Marina this 
afternoon. The marina was 
built by Taylor Woodrow Con- 
struction for the Brighton 
Marina Company, 

Award for Laing 

THE NATIONAL Free Enter- 
prise Award -this year is to go 
to Sir Maurice Laing, chairman 
of CABIN f Campaign Against 
Building Industry Nationalisa- 
tion), chairman of ’ John Laing 
and Sou, atgd a former president 
of the CBli The award is being 
made to Sr Maurice because of 
bis leadership in the fight 
against building nationalisation 
and his qistinguisbed work in 
industry. 


Together with upgraded ex- 
pectations for world inflation 
this helped to edge up tee fore- 
cast for UK consumer prices in 
the current year front 9.6 per 
cent in February to 10.5 per 
cent in the Hay prediction. 

The poor first quarter has 
pulled back expectations for 
growth in domestic product in 
1979 to LB per tent from an 
annual gain of 2.9 per cent .pre- 
dicted in February; /“*. /- 

The - spate of .• industrial 
disputes and unusually.. > .bad 
weather during, the. . winter, 
together with a strike.. iif; tee 
Civil Service,, white * nas 
prevented tee appearance of 
the first quarter’s balance of 
payments Statistics, life made 
it peculiarly difficult/io assess 
recent trends, the< institute 

.says- • / . • : 

“In- constructing .our fore- 
casts, therefore, we have 
attempted to piece together a 
picture of the first quarter of 
1979 based on tee partial 
information we have available 
and .have assumed that, in 
most cases, demand and output 
after that will be at levels 
white would have been fore- 
cast had there been no 
disruption in the first quarter.” 


<The visible balance of trade 
is expected to Improve from a 
deficit of £L2bo in 1978 to' one 
of about £l50xn this year and to 
a surplus or ‘about ;£750m ’ in 
1980- .WHh ^ -an ; ; improving 
surplus on services -this implies 
— -ignoring the; 'distorted first 


year fr and next. In total,, qdarier— n steady, teove into 



personal disposable, 
is forecast to rise by 
135 per cent during 1979 
ut 145 per cent during 


underlying rate of in- 
in wage costs : per mrit 
from about 111 per cent 
coarse of- tins year ' to. 
14 per cent next.' Import 
in sterling terms, how- 
effir, are: forecast to grow less, 
rapidly — 7-8; per cent -during 
thurtyear and fr7; per .cent , in: 

' .Siowing-'for lags, the ihstk 
tute expeqs a, steady acceieifc- 
tion in tbq>rate of increase olf. 
consumer prices from just dyer 
8 pm- cent during 1978 to nearly 
11 per cent- during 1979 and 
nearly 12 per cent during .1980. 

In consequence, real personal; 
disposable income, af££r rising 
by more than 6 per cerA in the 
course of last year, is : forecast 
to rise by only about 25 per 
cent during thi£. year an^ by 
a similar amount in 1980. v 
The savings ratio Is expected 
to fall in tee early part of 
from, tee high level at the 
of last year with some 
later: Consumers*, expenditui 


further surplus -for the current 
balance ? payment^ . The pro- 
jected surpluses are fl^bn ■ in 
1979 and £ L8bn J in „1980. - 

Taken 'together;' th^a fore- 
casts imply xeak GDP growtlr of 
about 2 per. tent between the 
fourth quartets. -of 1978 .and 
1079, failing to-.abbut^ji : per 
emit during 1980. With underi 
Yyhxg growth in ' mrtput' a Ti'ead 
probably growing; by - no moire 
than 2 ^per cent- a; -year, ‘ tiiis 
suggests Bttie'er.no cJian^e ih 
the level ; of employment . ; ‘ 

Continued ^ gfowte 'inf 
labour supply? however # 4h®G& 
an increase in unemplegment 
from L26in attee end of il978 
to nearly L5m at the CTd of this 
year mid to just oyer;l.em; : at 
tee end of .1980. 

TTie financial forecast f or tee 
current year js close to the pre- . 
diefionfioof tee -February review. 
The forecast - for. tfle . 1979-80 
PSBR iff reduced from £S.9bn to 
f&2bn, mainly .'.because the 
institute now assumes ~ indexa- 
tion of specific duties. , . 

. For 1980-81 .'the - predicted 
PSBR Is £&9b0v compared with 
£10:3bn previously. 

. “The sharp tightening of- the 
stance of .fiscal policy is high- 


after allowing for a siowdo 

One implication of this ^ ®*t borrowing, is predicted \ Lighted not oniy by tee: increase 

approach is that forecast yeap- * bout ,n^ pe r ^ ?in toe high-empidyment Budget 

*- — bote 1979 ano 1980, following ’ *-■- * - — 

tbe increase of. about 55 per- 
cent during 1978. ‘ 

The slitotly lower forecast 
of aggregate demand compared 
with February means teat the 
increase in manufacturing 
investment for 1979 is revised 


on-year changes between 1978 
and 1979 will in most cases 
give a misleading guide to 
underlying trends. Accordingly, 
emphasis is placed on tee 
changes, between- the -fourth 
Quarters of different years. 

The institute’s predictions 


surplus from , about £2bn in 
1978-79 to over £3bn in 1979-80 
andL nearly £4.5bn in 1980-81, 
but by the progressive reduction 
in the PSBR as a percentage of 
nominal GDP from 5.7. per cent 
in. 1978-79 to 4.8 per - cent’ la 
198081.” 


Dearer oil likely to increase consumer 
prices by 9% in OECD countries 


THE RECENT rise in oil prices 
J$ expected to contribute to 
higher fates of inflation' in tee 
developed world, according to 
an article in the review covering 
the wond economy. 

Consumer prices in OECD 
countriis are expected to rise 
by mare than 9 per cent this 
year afid about 85 per cent in 
1980, compared with 8 per cent 
and 7-75 per cent respectively 
is ttie ^February forecast 
The I institute says the oil 
price irise — together with the 
associated rises in the pound 
and dollar against other 
currencies and particularly the 
yen— Were the most important 
world (economic developments 
since Its last forecast 
In spite of these develop- 
mentsJ however, the forecast of 
total OECD output in 1979 has 
changed little, partly because 
ngth of the upward 
the industrial sector, 
in North America, 
ously underestimated. 
Th« oil price rise will show 
through in terms of output by 
1980 j however, partly because 
of the transfer of purchasing 
power from oil importers to ou 
exporters, who will spend only 



This implies average rises for 
the whole year of about 17 per 
cent in 1979 and 75 per cent 
in 1980 in dollar terms or 14 
per cent and 75 per cent in 
terms of special drawing , rights, 
if the SDR value of tee dollar 
remains as in March. 

- . On growth, the institute holds 
to the view put forward in 
February of some slowdown in 
the U.S., balanced by improved 
performance in Western 
Europe. 

It says: “Though we expect 
the rate of rise in GNP in the 
U.S. to come down from 4 por 
cent last year to 3 per cent in 
1979 and 2 per cent in 1980, 
we also expect partial com- 
pensation this year from faster 
growth' in Western Europe, 
which would leave tee overall 
rate for tee OECD area only 
slightly reduced at about 35 
per cent" 

It points out that industrial 
production has continued to 
increase rapidly, leading to 
forecasts of an overall rise of 5 
per cent this year, compared 
with 4j per cent in 1978. 

In 1980, on the other hand, 
growth in Western Europe may 


The institute points out that 
the index of market prices of 
developing countries' metals 
and minerals rose 28 ' per cent 
in SDR terms over the ’ 12 
mouths to March, while there 
were considerable increases in 
commodity prices in tee first 
quarter. 

'However, by 1980 tee institute 
expects that slower growth In 


volume growth expected to re- 
main steady at- -5} per cent in 
1978 .and 1980. • ““ 

The OECD countries’ balanee 
of payments with the rest of the 
world is expected to be little 
changed in 1979 compared with 
* carre *t suiplas of 
US$8bn. Thi s should increase— 
to about $15bn — in 1980. 

In both years; a big imprtve- 


CHANGES' IN MAIN COMPONENTS OF DEMAND IN 
OECD COUNTRIES 


Consumers*, expenditure 

Public authorities* current spending 
Grets fixed investment 
Cross domestic product - 


Percetages annual rates in rial terms 
W7-77- (estimate) . - (forecast) 

-+3i +3f ■ , 

+24 • +14 - • +a* ■■ 

;+ 3 : +.5., . +3f- 

+3* +3J . . . 4.3J - 


OECD output will have 
weakened demand for primary 
products, and accordingly com- 
modity prices are likely to stabi- 


ment is forecast for the i£S 
white should move into substan-' 
tifll surplus by 1980,. and the 

, ! ? ser 


, »d .niy jjowdo™ tfgrtj ds-wfl kss's ss 

part of it on additional imports, OECD output increase by only mistic inflation projection sm - ler couutnes. . 


and partly because governments 
in. ommportiflg countries must 
be expected, as hi' 1974-73, to 
compound the depressing effects 
by. their policy reactions to 
faster inflation and higher 
import bills. 

The institute assumes .that 
oil prices in' tee second half 
of. the year will be on average 
per cent lower than in tee 


3 per pent, with production 
again rising rather faster in the 
Industrial sector than else- 
where. 

As well as the effect of oil 
prices, inflationary pressure in 
OECD countries is forecast 
because of mounting wage costs 
per unit of output and falling 
productivity. Other factors 
pushing up consumer primes are 


1980 • - projechon f0r But Japan aad .West C^many 

’ present the opposite picture, 

No. significant change is ex- a m ?ch smaller -surplus in 
peeted in tee terms of trade — * pr ^ >ect 1979 and a probable 
relative export and import 
prices — of the industrialised 
countries either this year or 
nexL However, the less- 
developed oU importing econo- 


deficit; at least for -West Ger- 
many, in 1980. . 

The oir exporters* current stir- 
plus is expected to reach | 29 bn« 

. fall back 

mies are likely to experience a -?° “ii 978 level, of ?15bn-$20bn 
further worsening to balance m Taking the strain, tee 


second quarter, but that they tee effect of the severe winter toe sharp improvement enjoyed ' non '°il exporting developing 
will rise next year by 4 per in West Europe on food prices exporters. . countries’ deficit may return 

cent .On January 1 and another and dearer industrial raw Forecast* for ^ ** year to the 1975 Tevel j»f 

4 per cent on July l. materials other than oU. W a ^ 
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Financial Times Thursday May . 31 197& 

NOTICE OF REDEMPTION 

KEPPEL SHIPYARD 

LIMITED 

SINGAPORE 

US$12,000,000 

9V6% GUARANTEED- BONDS 1982 

M r£t»^n ' 'w , wan* "tM '7" ar _7 r ™^ 1 ®* ,rt Jk;,y 1S75- 
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bus threat 


oyer pay discord 


BY NICK GARNETT, -LABOUR STAFF 
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A LARGE pan i>f Britain's bus 
industry fates the prospect of 
wursenini; industrial relations 
after a union decision to give 
notice, of. withdrawal tram 


industry the seven passenger 
transport executives negotiate 
individually. This has caused 
protracted disputes. A settle- 
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national neKoiialuui machinery, ment durine the current wage 
Transport and General, round Is stilt being sought on 
Workers Umun and the General Mersci-side. where senices have 
and MuncipaJ 1A orkers’ Union been disrupted 
hn\e 1 old. municipal authorities ■■■■’- 

that they are v/ithdrawmff from VlJcaivinac 
national machinery ip proicsi at 1Tll »S 1¥U1 g» 
this year's wage negotiations. « r Lam- Smith TTTwn 
If the withdrawal, due to take natiMal swretare ’for JS 
effect __fn»m July, goes ahead, bus industry, said the notice of 
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the 29 municipal authorities 
involved in national bargaining 
would have to settle pay and 
conditions for their 3H.000 
drivers, conductors and ancillary 
staff on a local basis. 

This would almost certainly 
p-nvide greater scope for local 
disnutes with the possibility of 
leapfrogging pay claims. 


withdrawal bad arisen from the tions for the municipal author!- 
mmuf'nxi aii<hn*-i refusal to ties,” Mr. Smith said. 


apply this year's B per cent new 
money pay settlement to the 
specfei bonus fur one-man bus 
operators. 

The unions, which in the past 
have had misgivings about the 
national council for municipal 


The notice of withdrawal does 
not affect negotiations for the 
National Bus Company and 
related Scottish and Indepen 
dent companies, which are 
covered b*- a separate national 
agreement. 
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Clyde row: Murray steps in 
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BY OUR LABOUR STAFF 

MR. LEN MURRAY. TUC 
genera! secretary, yesterday in- 


after the meeting that, though see the dispute as an important 
the position remained tin- one of principle, 
tered. Mr. Murray's interven- The 1STC claims that new 
in had been helpful. jobs at the plan; should gn to 

Attempts trill now be marie its menibers made redundant 
set ud local meetings to build from the General Terminus 
i Mr. Murray's efforts. Quay, which i« being closed, and 

The EttKin terminal, which is the Glen?amork plant, which 
important l ! nk in the was closed in December, 
virmisatinn of iron and steel The TCWU sees the work as 
ik J ng at Ft evens era is. i* due the preserve nf registered dock 
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tervened In a demarcation dis- altered. Mr. Murray's iuterven- 
pute which threatens to disrupt tinn had been helpful, 
the opening and operation of Attempts will now be marie 
the Briiirii St«*el Corporation's U> set ud local meetings to build 
new Huntpiston ore terminal on on Mr. Murray's efforts, 
the Clyde. The EttKin terminal, which is 

Mr. Murray called in sen ! or an important l*nk in the 
officials nf the Transport and modernisation nf iron and steel 
Gene-a! Workers' Union and mak s n? at Ftavenscraie. i* due 
«he Iron and Steel Trades Con- tn be . opened hv the Queen 
fed-ration to try tn setlle ihe Mmher nest week. 
rii'ouJe. which centres on a dis- The ISTC has an agreement 
agreement, bel ween dockers and with ihe British Steel Corpora- 
steel workers over who should tinn thn its members should 
man the terminal'. man the jetty head of th«* 

Mr. Alex Kitson. TGWU terminal. Although only 50-100 
deputy general secretary- said jobs are involved, both unions 


tn be . opened bv the Queen workers, many of whom are un- 


employed in the. area, and have 
blacked th* terminal. 

The opening or the FIunter=- 
ton terminal is two years behind 
schedule, and its' overall cost is 
three times the original esti- 
mate! 
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Demarcation relaxed Co-op Bank 
on Polish contract 
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BY RAY PERMAN. SCOTTISH CORRESPONDENT 
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ABOUT 1.500 workers in out- 
fitting trades in Govan Ship- 
builder's yard on the Clyde 
voted yesterday to relax the 
rigid demarcation lines .be- 
.tween their jobs and those of 
boilermakers and welders. 

- The move- is 'ritended to- 


staff plans 
pay action 

- Rv N«=k Rxpnwtt, L-hour St-ff 
STAFF AT the Co-operative 
Bank are threatening to with- 
draw from schemes to improve 
the' bank's efficiency because of 
a dispute over a productivity 

payment' 

The Banking, Insurance and 
Finance Union, which has a 
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In- avoid lay-offs. Ai the con- 
tract .nefir* completion outfit- 
ting work has Increased, lead- 


ing to a shortage nf men in Bank are threatening to with- 
that department, bnt steel draw from schemes to improve 
work has declined, so that the' bank's efficiency because of 
workers In those trades have a dispute over a productivity 
been under-employed. payment.' 

Although the decision is The Banking, Insurance and 
designed to cover only this Finance Union, which has a 

o4jon i - i ne - move- is mienueu io- one. contracL. il is another [closed sK6n"af 'tfie‘Co-bpe'nitive.‘ 
gJils" 'sne wf’ work’ on fl^bnler'Ror/ small *tep towards, greater lodged a cbim mnre-than a year 
o« 7 E bulk- carriers for. Poland- and': flrsf liJIHx- - hem-een trades In ae o fora prt«iU*tivMy -nsn-jnept.’ 


the shipyard which *h« 
management r^t>an\< nu »^="n- 

tlal to improve productivity. 
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Dispute closes depot 


BY OUR LABOUR .STAFF 

BOG’S TRANSHIEU) ware- 
housing and distribution 
tPvision has c’osed its TCirbv 


G-neral w nrfc*r'-’ Union. stTiwk 
>n fx-mpa'hy end were di-m!ssed 
for hrpa-h of contrart. Pickets 


cnmnarabfe td that paid hv the 
F.nvllsh clearing b"nks over the 
past two years. _ This payment 
h*- - 1 — <" m 1 
The union slid ves^e-div that; 
the bxnk hid re'ec^ed t>»e el-i-r 
e-d the d*sm*te v** referred tn 
the nxtinnni cqnciiiatinn ho-rd 
for emninvees ef the Co-opera- 
| fjT-o x^olesxle Society. 

The h”*k h-«d th'-n rofi 1c eff 
, to M’re the cse tn the Ce-'t-' i l 

A T- b't^-<tto’i GnmTniW''p end tp- 
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depot on Mer^eyrirte with the were mourned at the denot and J 11 0 ? e |~ , 0 f.. p . T ^.^ I ~ a j* 1 

loss of more than 200 jobs after at some Marks and Spencer th^^itinnil concilia np hoard. 

a 10-week dispute- stores. - .Tjj® “ r »itS S «mv 

It began with the dismissal The company raid yesterday 
of a warehouseman for alleged that it regretted the closure m ^ p mde^ Schenu e II of the 
theft at the depot, which serves an. area where it had had a good ^ 


olnl 057 ?n o 572 o Si-Si many Marks and Soencer stores, working relationship with the 


Em o i cement Protection 'Act. 

Tts Cn-onerxtive Bank ne , m- 


Part of the workforce, mem- 
bers of the Transport and 


The decision had been- T iatil! ? committee is also meet- 


accepted by shop stewards. 
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B?nn will give ta’k on iobless 


A CONF-Fr ENCE nn uncmnlox*- 
ment in London and the South- 
East is being spon'or^d next 
monih by the South East region 
nf the TUC. Mr. -Anthony 
Wedgwood Benn. MP, is 


expected to add^^xs the con- 
fc-nice nn -June 23. 

The TUC is also holding a 
conference on nursery provision 
and other help for the under- 
fives nn Junes, 30 ai Congress 
House. 


»*!» to decide ’‘'hetiier to H*iint 
the imlnV* ?. fi no eo-on members 
n-i wjtji(ii"n i iis! n 7 cn -on emtio*', 
nr^ic «<*> ,,T d ■»fVp'*t th** ha^v’s 
■***•=! outer operation 
at Ske 1 me"** 1 

A n-iQn nesi*i*ii uiid x’es t ^*^f , ’"’ 
thx* t**e bx"V h*»d treated the 
stiff “ ■’pTj'iltiTto'lv” over the 
pas* few ve*»r.4 aid its nav and 
ponditiops we* , » h»*iow those in 
the industrv. The bank declined j 
to comment i 
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Dividing line between unions 
‘to be blurred by technology’ 


BY CHRISTIAN TYLER, LABOUR EDITOR 


TECHNOLOGY 


*‘We are entitled to demand 


compel trade unions to revise guarantees that people won’t be 
their own organisation as well thrown on the scrapheap. Our 

?e ! cf rw , 

dundancy. TUC delegates were crucial - Otherwise it wont take 
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told yesterday. 

A conference, at which 61 


place at ail in many areas — 
as the Times management are 


unions were represented, was discovering. Ar.d we won't offer 
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convened in London yesterday 
by the TUC to comment on an 
interim report on technology 


our co-operation uncon- 
ditionally.*’ 

"Mr. Len Murray, TUC general 


and emploSTtient and discuss a secretary, was contradicted "by 

nnrinfial-inrr ctrs »dv Fnr 1ht» . .. . . . . “ 
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negotiating strategy for the none of \j, e speakers when he 
trade union movement as a said that the technology was 
whole. , an unparalleled opportunity 

Many of the speakers fore- for improving economic perform 
cast that the old dividing line mancc,' productivity,' output and 
between manual and staff em- employment. But he said that 


unparalleled opportunity those systems. 


would suffer from the introduc- 
tion of new equipment 

Mr David Lea, TUC assistant 
general secretary, said new tech- 
nology strengthened the need 
for joint trade union committees 
at the place of work, and the 
«? -.-tension of industrial demo- 
cracy. 

He urged unions to negotiate 
formal “ technology agree- 
ments” giving them the right 
of access to management in- 
formation systems and the right 
to shape the development for 


ployecs would be broken down 


change 
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by the micro-electronic -revolu- place on the employers' terms 
tion. ... alone.' as happened in the first 

Mr. Glyn Phillips of the co’un- industrial revolution. 


He recommended the Scandi- 
navian Idea of special techno- 
logy shop stewards wbo would 
perform- .a .function analogous 
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c»l's staffs’ union. NALGO. said British ..industrial " strategy . 

that unions could not afford to was even more important than H/)W pyPPil ura 
continue their mutual competi- before: “Nor can we pin our T ^ ALV ' U ai ^ 

tion. and Mr. Tony Dubbins of hopes to the possibility of a tflP VilllpVC ' 
the' National Graphical Associa- European industrial policy. 

tion warned that unless the That might provide part of the the WALES Tourist Board 
unions worked out their own answer if we bad any confidence launches a " Visit the' Valievs ” 
agreements they would be led that our interests would be campaign today to promote 
fighting one another. New tech- better served by going down tourism in the vallevs of South 
nology could undermine the that road than they are being wales. A brochure shows that 
whole fabric of trade union, protected by the EEC Budget, gonth Wales is not the *aiint 
organisation. when we are being taken to the industrial region raanv people 

The NGA’s battle with" Times cleaners year after year, as we believe it to be. The valleys are 
Newspapers over who should P retl,cle£l nsht from the start, presented a* an area well- , 
operate computer-linked type- Two women delegates critf- endowed with country parks,; 


industrial revolution. repres entatives. = . ■ 

British . industrial " strategy . 
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agreements they would be left that 


interests 
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On July 1. 1979. ifiar* mil b**-wne ih antf pjy?Blo an the 8anHi ro «* redeemed 
tn« prtncim amount ihweol with accrued mlrrest «» July 1 1979 On or after 
Ju|v 1 1979- Interest on ihe Banss to be remeemed shall erase to aicrue. 

Payment of Bowl io be redeemed win be ma« 0" or alter Jui* l. 1979. upon 
presentation and turrenflW 0* call! Bondi With *" tOuooni »=«rl0Hilrtp thereto 
nunrlno after Jufy t. 1979. at the cpcctftetf o/Mm of *n» one el the rvri"0 apeu.s 
anpoinrcd u mmTfonrr the .Md'TlOfl* ertn=ld cn the rrvcrv of rath bond- 
internr accrdetf and ■ unpaid lq July 1 1979. on said t«jnas w.lt Be paid in Urn 

usual manner. 

The balance of Bonds oulst*ndi>vg after July 1. 1979. total USx9.00D.000. 

0YER5EA-CHINESE BANKING CORRN. LTD. 

PRINCIPAL PAYING AGENT. 


fighting one another. New tech- better served by going down 


whole fabric 
organisation. 


protected by the EEC Budget, 
when wc are being taken to the 


The NGA’s battle whir Times cleaners year after year, as we 
Newspapers over who should Predicted right from the start. 
operate compiner-1 inked type- Two women delegates critf- 
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Notice of. Redemption 

Massey -Ferguson Nederland N.V. 

% Gwnatecii Sinidni Fund Debenture* Due July 1, 1982 
NOTICE IS HEREBY GIVEN that, pursuant to ^provisions of tbe Fiscal Agency 

dM«d as of July J. 1975 under which the above described Debentures were issued, CStibSHK, - - 
Fiscal Agent, has drawn by tot. for redemption on July 1, 1979, through the operation or the aoMB, 
fend provided for m tbe said Agreement, ,000 ,000 prioupal .amount of Debentures of the said 
of the foUowiag distinctive numbers: 


rocrox debhvtukxs or si ntxarcreAi. jswcnt octstanoisc 


Jn another section of the authority busmen, feel there is 


no useful purpose in reconven- 
ing the council. ■ 

Mr. Smith m almost certain ! 
to convene a delegate meeting : 
to discuss conditions the unions : 
would demand if the employers 
wanted national machinery ! 
restored. 

Union officials, however, do 
not believe employers would be 
prepared to meet those condi- 
tions. “ I think we are in for 
a difficult period with neeotia- 


operate compiner-1 inked type- 
setting equipment was an 
example of the failure of 
management to secure trade 
union co-operation, said 5Ir. 
Harry Urwin, chairman of ihe 
TUC's employment policy and 
orgauisatiun commiuee. 


cised the TUC for not paying -and rich in natural beauty. 


siifficieni .attention to the im- 
pact thai micrchelectronics 
would have on women's jobs. 
Their struggle to work on equal 
terms with men would be set 
back because office employment 


Even the industrial cast !s 
becoming a tourist asset, with 
the opening to visitors of sites 
such as the Blaenavon Iron- 
works and the. Welsh Miners’ 
Museum near Cymmer. 
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The Debentures specified above, axe to be redeemed for Sinking Fund <a).at the W.C.G.-Agaacy 
Services Department of the Fiscal Agent. 1 11 Wall SL, Bond. Window- — 2nd Floor, in the 
Borough of Manhattan, The City of New York or (til subject to a mr taws or regulatinns appli- 
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Swiss Bank Corporation, Buie; Credit' Suisse, Zurich and Societe Generate de Bahque 
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collar check drawn on a bank in New.* York City or by transfer to a United States dollar account 
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The Debentures should be presented aFthe offices set .forth in the preceding paragraph on the said 
date with all interest coupons maturing: subsequent to the redemption date. 

Coupons due July l, 1979 should be detached and presented for payment in the usual manner. 

For MA5SEY-FERGUSON NEDERLAND N>V, 


By CITIBANK, N-A. 
FiacaJ Agent 
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BANKING 


IN 


o 


A leading Indigenous Commercial Bank with numerous branches an a 
rapidly expanding business throughout Nigeria, requires the services of hig y 
qualified top Management Staff in the Mowing areas of its operations: 

1. Accounting and Finance ; 

2. Staff Development and Training ; 

' : 3, Credit Appraisal and Control ; 

.4. , Inspectorate and Audit; 

5. p lanning and Development. 

AGE, QUALIFICATIONS AND EXPERIENCE 

AppUcants, who must have bad considerable experience would probably 

be aged between 35 and 45 years and must possess a good U<nvMs.tj 
and/or professional qualifications relevant to the posts for which they apply. 

Older or retired persons with wide experience, especially in developing 
countries, may also apply and such attachments would be considered on a 
consultancy or advisory basis on contracts of 2 or 3 years in the first instance, 
renewable subject to agreement. 

CONDITIONS OF SERVICE 

Salaries and fringe benefits, which will be attractive, will be negotiable, 
depending on the age, qualifications and experience of the applicants. 

METHOD OF APPLICATION 

Applications together with Curriculum Vitae which will be treated IN 
STRICT CONFIDENCE, should be addressed to:— 

THE MANAGING DIRECTOR, v 

P.M.B. 12123, 

LAGOS, NIGERIA, 

to reach him NOT LATER THAN 15th JUNE, 1979.' 


Our International Division in Frankfurt am Main intends to 
strengthen its ■ ■ • 

Euro- 

Currency syndication 

bank applicable to this specific sector. 

Ideally, candidates should have several years’ P r °^ ,onal 
experience in e position in, for sample, mt.mauonal^ ^ 

syndications, which demands concepts, to 

demonstrated the ability to work 

present specific projects persuasively bo dQals a . 

vis-a-vis borrowers and other banks and 
successlul conclusion. 

We are looking for a dynamic, deoishre ' 

negotiating skliis Fluency rt > ^ M 

9 ive every assistance 

regarding relocation to Germany. r 

S.risssss-* . 


AMiengeseilscheft • 
Personalabteilung Zsntrale 

Postfach 2601 

6000 Frankfurt am Main 




Sales Executive 


for the well established London office of a leading 
international firm ot stockbrokers based in Canada. 

• the ROLE is to extend further the volume of business 
done with Institutional investors in the UK. 

- A SUCCESSFUL RECORD of selling equities- to- 
Institutions is essential.. /” L ; ' 

• PROBA13LE AGE: late 20s -early 30s. 

• salary is likely to be in the bracket ^12,000- 

£15,000. 

Write in complete confidence 
■ to A. Longland as adviser to the company. 

TYZACK & PARTNERS LTD 

MANAGEMENT CONSULTANTS 

lO HALLAM STREET ■ , LONDON WIN 6DJ 
I 2 CHARLOTTE SQUARE • EDINBURGH EH 2 4 DN 


I 


ACCOUNTANT 

QUALIFIED 

N. KENT - £7,500 

STAFFH1RE (AGY.) 
Crayford 51927 
(24-hoar) 


Sw/ss Radio m /nternationa/ 


4 SBC Swiss Broadcasting Corporation • ■■ 

English Service, Berne 

requires * 

RADIO JOURNALISTS 

essential^ ^pep.eiKe an 

asset. Ideal age: 25-30. ■ -‘ 4 

Full details of personal history, including photo education and previ- 
ous employment plus three professional and three personal rete 

ences should be sent by June 15 to 


- - hove- a vacant# tor on . 

myiSTMENT 

ASSISTANT 

ire their 

. investment Deportment 
* ..-In Perth- 1 .. 

The' successful: appliant will > 
he prihdpally mydved M»e : 
idmmbtmilon of The Mif' 

portfolios of priv»« tro^fat 
^the Trustee Section of - 
Deparanetrt and wll . 
_a P «Si cable' Investment bade*-- 
ground. The applicant wUI. ■ 

thereJore. require ro liavea 

sound knowledge of 
Acts and th«>PProP". 4 “.®^. 
lean [adon ; relatlnfr to the 
administration of . -trusts. - •• 

Age group. 25^5.: ' 


jMsftrofl"?* to pfesent- 

daydrouuvund«s. 

Fringe benefits are of the kfcid 
vriUch one would expect Trom 
one of Scotland* laigert- • 

fitturwee orBmisatKHttvntn 
built-in pension and siocneg 
schemes And torn* pimiwM- - 

. Please write In first Instance, 
giving-brief, dotailx of career, 

■ ■ nualifiaitJoni and present - - 
. . . salary, to) : m ■ . 

Head Office Maiiwier. 

• " General Accident; ; 

. Genend BuBdinRS, ; . 

Perth PHI 5TP. - 



Personnel Manager, Swiss Radio International, CH 3000 Berne 


Switzerland. 


\ 


International Marketing Director 

Middle 


We are a very large group of companies 
In the GuIf.Our investment ability enabl~ 
us to manage companies whose activitli 
are highly diversified (shopping came 
luxury hotels, real estate, food Industr 
banks, etc.)a«J we have numero s 
other projetes under study. Our rapid b t 
controlled development and our mode n 
management techniques result n 
increasing delegation of responslbiln t 
to the principal executives at o ir 
headquarters. We are therefore lookl >g 
tor a strong personality to beoome c x 
MARKETING DIRECTOR. His f st 
project will be to create and superv a 
marketing in a shopping center that is he 
only one of its kind in this count y : 

experience in this area is required. 
Eventually . he will define our short, 
medium and long term business po 

He will have a wide rangfi of 
responsibilities including negotiatioo of 
exclusive contracts for major 1 
names, merchandising, end pu 



management end planning; finding 
new products, increasing the activities of 
the shopping center and developing its 
sales; and studying the potential 
profitability of proposals made by 
suppliers throughout the world. His skill 
in marketing in the largest sense 
and his potential will enable him 
to fulfill very quickly similar functions in 
other firms within the group. Also to 
apply for this high level position the 
candidate must be able to demonstrate a 
very wide experience In similar areas in 
a management position with a well 
known Internationa! company. Perfect 
English is & must. The post will be based 
in the Gulf. We offer a high salary, 
numerous benefits arid a chance for 
professional development to a first class 
-executive. If you have 
the qualities that we require, 
please write to Alpha CDI with CV 
(stating present salary] and photo under 
ref 242 FT. 


ALPHA CDI 

Consulting Development International 
59 . rudSaint-Didier - 75 176 PARIS. 


Senior Translator 
and Revisor 

(English os mother tongue) 

Position open at German Foundation for International Develop- 
ment, Language Service, Berlin (West). . 

Duties will entail the translation and revision of hlgffly specialised 
HrrJS ™ ds oF development ^aid econom^ public . 

admlnistrationi finance 

promotion,' and educational -assistance, inline from Germw. 
‘into English but also from a second language ■ { French, Spa nbh) 
low English. A , profound knowledge „of /German. Is esjentfaL 

The candidate will be.-also responsible fiw/ ; ^arming' «ad'«f - 
qrdinating the work of the Language Service (M staff members). 

He/She should have a degree' in - rtiodemMangoages and several 
years' of professional experience, prtferabl/ .as translator ar.d 

revisor In an international organisation.. ...... 

Remuneration will be in line with the ° f ' ^ 

Public Service in the Federal Republic of Germany, 

■ Applications supported by a statement of dualificatioiis and 
experience, full curriculum vitae, and a photo should be 
• submitted as . soon as possible to: 

Deutsche Stifbung fur Internationale Entwcklung, 

. Abt. Hayptverwaltung, 

Rauchstrasse 22/25, 

. d-IQQQ. B erlin 30. 




Financial Controller 

Ecuador c $30,000 +car 

Our clients - associates of a major international 
group - manufacture and market a range of ediole 
oils, detergents, toileteries and relaied products. 
Turnover is already in the region of 350m and they are 
• progressively strengthening their management team 
to provide for further expansion; this appointment 
based in Guayaquil, Ecuador's second city, is a key 

fothe^eneral Manager will embrace 
. ife financial," accounting and data .processing 
i . functions, plus surveillance of internal audit and 
•• ’ other aspects of the company’s commercial activities; 
' ’’’ there is parttajiar emphasis on the development of 
management information and control systems. 
Candidates - almost certainly aged oyer 30 - must be 
qualified accoiirifehfs with relevant industrial ex- 
perience andaclaarunderstanding of their role in an 
overall business- co’rrtext; service m a medmm-sized 
subsidiary of a sophisticated aroup would be ideal. 
Fluent Spanish wjlr be essential. 

Please apply; in confidence, to the address below, 

quoting Ref*No.05O/6/OB. 

ChariesBarker-Coulthard 

30 Fam.ngdoriStTeei f London EC4A 4EA. 
Telephone 01-236 0526 

Management Selection — Executive Search 


LOAN ADMINISTRATION OFFICER 

required to join the Finance Teim of major offshore bank 
established in Bahrain. 

Applicants must have sound professional experience In alt. 
aspects of Credit Administration including Loan Syndication. 
Knowledge of Credit Analysis would also be useful. 

Ffoency in English essential. Fluency In French, or Arabic 
wbuld be an advantage. 

Attractive remuneration package, . negotiable, depending on 
experience and. qualification. 

Applications, wit h full curriculum vitae, to: 

GULF RIYAD BANK EC. P.O. Bax 20220. Manama, Bahrain. 


Major N.Y. Stock Exchange 
Member Firm 

b creating a new International Commodity Dept. 
Applicants with expertise In trading the following: — 
Commodities 

Sr. & Jr. (a) Precious Metals 
Sr. & jr. (b) Softs 

Foreign Exchange 
5r. & Jr. 

Money Market Futures 

Sr. & Jr. 

Salaries commensurate with experience. 

Pfeis* reply to Box F.TJ07, Firumebl Time*. 

IQ, Cannon Street, EC-tP 4BY. 




Job Search 

OPPORTUNITIES 

175% of Executive 
Appointments over 
£10,000 p.a.are 
unpublished and go 
to those with the 
best contacts. 

• As Europe's most 
-experienced Job 
Search organisation 
we can provide you 
with all the facilities 
you need to build 
upcontactsand 
locate your next 
employer. 

k Our expert career 
advisory service 
is essential to 
executives who 
becom e vul nerabi e 
to the current fast 
changing market 
conditions. 

• Telephone usfor 
a cost free assess- 
ment meeting. 

Percy COUTTS&Co 

01-839 2271 


140 Grand 
Trafal 


Lon 


id Buildings, 
Igar Square, 
idonWCZ 


ACTUARIAL 

APPOINTMENTS 

Salaries to C. £14,000 

Ref: -40971 

Major International Lloyd's 
Broking House have two senior 
positions for Fellows, with a 
minimum of three years’ Experi- 
ence of Consulting work. 
Excellent prospects and rapid 
promotion envisaged. 

Please telephone in confidence: 

TREVOR JAMES OR 
TONY OVENS 

IPS GROUP 

("Employment Consultants) 

01-481 8111 


* 


investment 

CLERK 

Applicants should b* «9«d .W30 
y«Bn> vwhh an apxltud* tet fiouraa 
and good book-Vtapin* £»•> * 
knowledge of Stock; Exchanga 
securities : and computer-, daw- 
' pra pa radwr-'l 1 ’ " 

1 Hours: . .v - 
8.15 am to. 5 pm ; • - 

Salary: ‘ 

Good salary cbanMHirtg With 
ability and axparianed- 
Lunchoott votichsra:^- 
• -30p'parday 

Banefitr. ■ 

Include pension scheme,. Tf»* in* 
assurance, personal .ecdldsnt 
insurance .and BUPA aehsmes. 
permanenr h.aalth Insurance .and 
.'.Beaaon ticker- schema^- - 

Please •.awfte, : in confidence, wiffr 
details ot ape end e*per«K[e». ,ta- 

- * -- - Mira. I;-E ;AJlart 

Assist** Staff Manager 

’ - . THE ORION INSURANCE 
. COMPANY JJMITEp- 

, 70/72 Kino Wliliam S»»et 
-London EC4M 7BT r .^ 


HARROW COLLEGE .' - 
-OF HIGHER EDUCATtON 
Narthwidc Park ; " 
HarroW NAY 3TP " 


Faculty of 


St-.;v 


School of Bosfhess 
and Social Studies 

•Require: • ■ *’ 

BANKERS TO BE • * ; 

PART TIME LECTURERS 

to .-teach evening ;<Uaies for 
THE FINANCIAL STUDIES . 
DIPLOMA OF THE 
INSTITUTE OF BANKERS 
Subjects .to be offered 
PRACTICE OF BANKING 3 & 4 
MARKETING. OF 
FJNANpAL SERVICES . 
AppUcants shouid apply with 
a brief CV to 

T. i. WATSHAM Msc (Econ) 
AIB Cert Ed 

AT THE SCHOOL OF BUSINESS 
.AND SOCIAL STUDIES 


Obr e Hems, e leading company ot 
City Stockbrokers, is seeking stall 
lor its expanding Japanese 
Department 

Institutional Sales 

The Ideal candidate would be aped 
28-30 With experience ol servicing 
institutional Fund Managers. KnOw- 
ladoa of the Japanese Market would 
be an advantage, but is not essen- 
tial as comprehensive training would 
be provided. 

Investment Analyst 

To join a lively, go-ahead teem 
specialising in the Japanese Market. 
The ideal candidate should be aged 
26-30 and have good previous 
Investment analytical experience, 
though nor necessarily In the 
Japanese sector. 

Salaries era negotiable but at fully 
competitive rates. 

Please contact, m the first Instance. 
DELLA FRANKLIN 
ALAN GATE AGENCY 
Banking and Braking 
Recruitment Division 

• 07-248 4071/236 0&91 

All enquiries' are treated in the 
. strictest confidence. 


SECRETARIAL 

APPOINTMENTS 


HEAD OF-;.; . 

TEMPORARY DEPARTMENT 
' 29/40- ith needed ty 

JOYCE GUINE5S BUREAU 

In Knlghtsbridge to fun SocretOriel 
and Executive Temporary Section. 
Preferably acquainted with agency 
work, ambitious, career.mlnded and 
caring. Around £5.000 p.a. to start. 

Please phone Jill Roberts on: - 

01-584 9886.- 


SECRETARY FOR ' 

' MANAGING DIRECTOR. 

of City based international 
Engineering Consultancy ■ 
working in t be offshore oil 
industry. 

Phone for appointment 
Miss ZKQon Qt-6064961 '■ 


APPOINTMENTS 


Managing Director 

SECURITIES FIRM USA , 

British cilizan. wishes re turn Britain. 
-28 ynra' experience. National Seise 
Manager. Accounting, Administra- 
tors. ' Researeh, PrUiolpai ■ NASD, 
- CBOE. SHOP. Will be In England 

June 6-17. 

~ iply Bps A. 673d, Financial Timas. 
10. Cannon Street. EC4P cBY. 
yritti telephone number. 
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Arbuthnot Latham 

Corporate Finance 


As ® ^ uIt ° f expanding business 
Arbuthnot Latham & Co„ Limited 
me seeking- an executive for their 
Corporate Finance Department. 


Candidates, between 24 and 2S years 
old and preferably graduates, should 
be qualified as accountants or 
lawyers or hold an appropriate 
business qualification. Ideally they 
should have had two to three years 
post-qualification experience. 


Arbuthnot Latham offers the 
opportunity to the right person for 
early responsibility and the 
successful candidate will work as part 
of a team on ft wide variety of UK and 
international Corporate Finance 
problems and assignments. . 

Please write with a detailed 
curriculum vitae to: . . 

R-E. Egan, Staff Department, 
Arbuthnot Latham & Co., Ltd., 

37 Queen Street, 

London, EC4R1BY. 


MANAGEMENT 

CONSULTANTS 


London based 


to £11,000 


.If you are a qualified accountant with solid commercial or industrial 
experience and you: 

★ arc around thirty years of age 

★ have first-hand experience in developing and operating financial and 
other key management control systems 

are seeldng to use your ability in fresh an J varying challenges 

'k can communicate efiecrivdy with. all. levels from shopfloor to 
boardroom 

★ are willing ro travel in the U.K. if necessary, with opportunities for 
overseas travel 

we should like to meet you. 

We are a successful firm of management consultants associated with 
nearly eighty’ firms of general practice accountants in the United 
Kingdom and Europe. We provide a wide range of consultancy services 
and puE particular emphasis on the development and installation of 
control systems, profitability reviews, organisational studies and 
economic surveys. 

Salaries are negotiable, plus good fringe benefits and die prospect of 
profit sharing. There arc excellent career progression opportunities 
within the firm which offers a first-class working atmosphere. 

Candidates, mile or female, should apply in cviifidencc, giinttg fill details 
of farcer to date, uiduditig solatia earned, to C. K. Broun, Aiuuti 
Jmpey Alanish r Management Consultants , 40143 Chancery Lane, Lothian 
WC2A IfJ, quoting reference E32, 



C®®E1 


w 


hod' 


Vtoodall-Duckham, themajor intemcrtiona! process plant 
contractors, are currently specifying new financial and business 
systems, ’Which will involve the installation of an on-line 
minicomputer using the latest available data base software, for 
live operation by the end of 1980. 

In such a system -as you a re well aware-security anejpudit 
trail are of paramount importance. It's fbrttiis reason that we 
now need a Senior Interna! Auditor; whose responsibilities will 
be the operational review and audit of all our business systems, 
both at Head Office and at sites in the LSC and overseas. ' 
This could well proveto be a unique opportunity for a manor 
woman who has had at least two years’ post-qualification 
• experience in computer auditing, preferably with on-line- 
systems You will be joining us at a stage when there is still much 
design and development work to be done; when you will be 
able to familiarise yourself completely with every aspect ofthe 
system from concept; end when you will have the opportunity to 
- incorporate any controls and securitiesyoi/ feel are relevantto 
the success of this project. 

Salary will naturally reflect the importance of this new position to 
our future. An excellent benefits package includes, where 
applicable, expenses for re location to this attractive part of 

Sussex. 

Please write wifh complete c*( or phone for an app&cation 
form, quoting Bel 7479, to: David Ketfeman, Senior Personnel 
Officer; WbodaB-Duckham Limited, WbodaB-Duckham House, 
The Boulevard, Crawley Sussex RH101UX. Tel: Crawley 28755. 







Financial fiawsfieinent 

£15-20,000 plus accommodation, Saudi Arabia 

car and bonus 

Three high calibre qualified accountants are required by a major Saudi 
Arabian group engaged in joint ventures for senior posts ^ Jp^ dah and 
the Eastern province. Experience overseas, and in the contracting or 
cement industry is advantageous. Negotiable renewable contracts - but 
also career prospects. 


Applications in writing or by telephone to Gerald Brown (Ref. 6398) 




■itf rtr *-• 


^ ii ■ . Sia * . £~ La t J. 





Controller 


Qy 


c£? 500 -fcar 


Our client, Yorke, Rosenberg, Mandall, 
oreaFdvtects, planners, designers and 
engineering services consultants. They 
wish io appoint a Financial Controller fa 
work in tneir Chy office. This is a new 
position and the essentia! activities will 
indude responsibility for: 

financial and management accounts 
# project control administration. 

The successful candidate, man or woman, 
is likely to be a qualified accountant, aged 
between 27-35, who has previous 
experience of working in a professional 
firm He or she will be responsible for the 
implementation and administration of a 
new management information and 
project control system. 

Please write or telephone for a job 
specification and application form, 
quoting ref. 1256: 

David Wainwright, Bruder Hamlyn Fry & Co., 
■ ■ ^ Management Consultants, 
227/ 228 Strand, 

W MU London WC2R1BZ. 

I Tel: 01-353 5171. 


Investment and Marketing 


and pension funtfe. . 

The present requirement is for an Individual aged 30-35 with a sound 
background in investment; supplemented by a knowledge of banking 
activities. An ability to deal effectively with senior management is 
essential and the successful candidate will take responsibility for 
account relationships with a large portfolio of clients, in addition to 
managing a small department. _ 

This significant position within the bank affords considerable scope for 
career development and will carry a substantial five-figure salary as well 
as the usual banking benefits. 

Contact A. J. Tucker MA, ABB, in confidence 
on 01-248 3812 


NPA Recruitment Services Ltd 


New Opportunity in 
Corporate Finance 




Central London 


Neg. from £9, OCX) plus car 


General Manager 
Hong Kong 

This is a senior appointment with a major inter- 
national group. 

WE OFFER 

* Good salary 

* Fringe benefits 

* Excellent prospects 

WE SEEK 

* A person with marketing flair and vision 

* Plus administrative experience 

* And organising ability 

If you have what it takes and you are looking for a 
challenging job please appfo'All enquiries will be 
treated in the Strictest confidence. 

Apply to: Box A6786 ' . V. - 2 ‘ "■ 

The Finandal Times 

Bracken House, io. Cannon Street, 

London, EC 4 P 4 BY 


Financial Controller 

. (Director Designate) . N.E. Essex 
t : c.£8.00&,+’Car 


Our client, a fast growing manufacturing company 
offers an excellent opportunity for an ambitious young 
qualified accountant As the successful candidate you 
will be a key member of the company management 
team. You will be responsible to the Managing Director 
for the fun range of managernentacoourrts, budgetary 
control, cash nows and special ad hoc assignments. 
There are twenty-five staff . 

Ideally an ACMA you will be aged between 25-35 
years. A sound manufacturing/industrial environ- 
mental background coupled with a keencommercial 
awareness is sought Benefits include a generous 
company bonus scheme, free life assurance and 
sickness schemes and relocation expenses. 

Please contact: Richard May. 
Chelmsford (0245) 60234. 
PER, Cater House, 49 High St. 
Chelmsford CM1 IDE. 

Professional flj Aopilcaiiofis are welcome from 

& Executive mafl Bnd wom ® n 

Recruitment 



Area Managers 


One of the UK's largest unit trust management 
companies is looking to appoint two Area Managers. . 
One to cover London and the other the Northern Home 
Counties area. 

Applicants, who should be at least 30 years old, 
would be expected to contribute to the Company's 
sales of unit trusts and related financial services by 
building good relationships with agents such as 
Insurance Brokers, Stockbrokers, Banks, Solicitors and 
Accountants. 

Applicants should ideally have existing contacts 
amongst agents and should be setf motivated and 
used to working independently. They should enjoy 
travelling and meeting a variety of people involved in 
the investment business. Existing knowledge of both . 
the unit trust industry and of insu ranee linked products 
is essential. 

The Company will pay an attractive salary and 
other benefits willindudea company carsnd 
membership of BU PA. ^ 

Apply to Bov A.6754, Financial Times. 10,' Cannon 
Street, EC4P 4BY. details of CV (In confidence). 


THE JOBS COLUMN 

has not been published today 
owing to pressure on space, but 
will resume next Tuesday. 


We apologise to readers for 
any inconvenience 


Thornto n Baker is a major firm of Chartered Accountants with over 50 officestfarough- 

ou‘ the U.K. It has an expanding Corpora teFmanceDepartraentwhichprovid.es (iients 

and partners with expert advice on many fmanns] aspects of business. 

We wish to recruit a young financial executive to play a key role in the further 
development of this Department 

Because of our clients’ wide ranging interests the work wffl be extremely varied. It will 
infinite ne gotiati ons on new capital raising, acquisitions and disposals of businesses, 
together with many other specialist finanrial situations. Close contact will be main- 
tamed with banks and other institutions. 

You will be a Chartered Accountant with at least one year's experience in a merchant 
bank. An MBA would be an advantage, and you will have that unique amalgam of 
attributes needed to be a success in a merchant banking environment 

Applicants should apply for aJPersanal History Forth, quoting Ref. No. AC243/FT to: 

WS. f ^TltlarMf, Thm-ntcm Baker Personnel Services Limited. 
Fairfax House, Fid wood Place, London WGV 6DW. 
Telephone: 01-405 8422. 

A member of tfat Management Camulnntt Auocbtan . 


Personnel and Industrial Relations Consultants 


DEPUTY MANAGER 

Internal Audit 

£6,360 to £8,455 per annum (under review) 
+StaffMortgage 
SussexCoast 


L'D 



The Alliance is one of the largest national 
Building Societies employing -1,700 staff at 
its Head Office in Hove and T50 Branches 
throughout Great Britain. 

As a result of expansion within the Audit 
function, this Deputy Manager position has 
been created to assist the Manager in the 
design and maintenance of audits covering all 
aspects of the Society's financial operations. 
Applicants, male or female, should be 
qualified accountants who have gained 
experience of systems- based audits, prefer- 
ably at a supervisory or managerial level. A 
working knowledge of advanced computer 


systems would be useful and some travailing 
may be entailed on special projects. 

The salary range appropriate to this position is 
£6,360 to £8,455 per annum (under review), 
and the starting salary will depend on 
previous experience. This salary can be 
• significantly supplemented by generous assist- 
ance with house purchase, an excellent 1 
Pension Scheme, subsidised medical insur- 
ance and first class sports and social facilities. 

If you are interested, please write giving 
details of your age. experience and qualifi- 
cations to:- 



ALLIANCE 

BUILDING SOCIETY 


M. A. NICHOLSON, Staff Administration 
Manager, Alliance Building Society, 
Alliance House. Hove Park, Hove, 

East Sussex BN37AZ. 


Assistant Company Secretary 

London • c.£10,000+car 


For a major industrial group with a 
Emilii-miJlion turnover involved in a wide 
range of manufacturing and commercial 
activities throughout the UK and Europe. 

He/she will report to the Company 
Secretary and be responsible for the 
overall administration of the London . 
headquarters. Duties will embrace 
committee work, annual reports/accounts, 
statutory legal requirements, 
liaison with group companies, 
senior personnel matters and 
all genera] secretarial 
fLrctions associated with a 
large public company. 

‘ Ideally candidates will be 



in the age range 28-40 with a relevant 
professional qualification. Preference 
will be given to those who have had at 
least 3 yeas experience in a similar 
role with a substantial commercial 
organisation. 

Salary is negotiable around £10,000 
with car, contributory pension and 
other worthwhile benefits. 

Please write, in confidence, 
with brief relevant career 
details, to M.GL Johnson, at 
Bun, Holmes (Management) 
Limited, 45 Albemarle 
' Street, London W1X3FE, 
quoting ref. 833. 


PERSONNEL ADIHSERS 




Jonathan Wren • Banking Appointments 

I pcr-unncl i on«i:luno\ Jc-iliru: c \i Ju-iv r!' \\ irii file Kinking pn i, . r , 


UNIT TRUST ADMINISTRATOR 

A leading - Accepting House wishes to appoint a person to 
manage its Unit Trust Section. The work includes the 
administration, and full accounting function for a group of 
funds. 

The successful candidate will probably be between 30 and 40 
years of age and - have at least five year’s experience in- this 
field. Salary will be negotiable and the usual banking fringe 
benefits will be available. 

Please telephone in confidence or write enclosing a 
Curriculum Vitae to PETER S. LATHAM 


First fioor-entraricc New Street 

170 Bishopsgate London EC2M 4LX 01-623 1266 



1 • 
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Financial Times Thai sWrj^’SV^BS*, 


COMPANY NOTICES 



— . . NOrJCE-OE^ATE OE-iMTEAES - - •<... 

o Gabinete da Area de Sines 

. (An Agency of the Republic of Portugal) ..¥• 

.. U.S. $50,000,000 

* *' t., .'Guaranteed Floating Rate Serial Notes 1982^ ^ 

’ Unconditionally Guaranteed as to Payment of Principal. 

r . . ; sy r " and Interest by the ' ( 

- Republic of Portugal 

r .< In accordance with the- provisions- of the 'Nbces -and Agent 1S*nk 
yArarierjr between -Gabinete; da jArea'de Sii^ the; Republic of 
and Ciribank. NX, dated May 31. 1977 notice is hereby 
given that the Rate of Interest has been fixed at 12J% pa. and 
that the interest payable on the relevant Interest Payment Date, 
November 30, 1979. against Coupon No 5 will be UpW.ISand 
has been computed on the actual number of days elapsed (183; 

■ divided by 360. 

C.rc.As a result of the principal repayment of SUM per -Note due 
May 31, 1979 pursuant to Condition 7 (a) of the Notes, the value 
> of.mcdj Note will accordingly be reduced to $8,000. 

May 31. 1979 , 

By: Citibank, NX, London, Agent Bank e . ! 


■Cnnai’a BulMlmj, : r . v • - 
■- 'Liverpool L3 tOS. 

■\Mav 1978-. i •- .. 


DC BEERS COttSa^ATCD MINES 

NOTICE OF DIVIDENDS DECLARED 
ON PREFERENCE SHARES 
Dad oration of DhldeMI No. 140 on Via. 
40 per cent CwantaUvw Preference Shares 
of RSJOO rack 

DMdead No. 140 .of Laae:-Ru&. (KU!Ol 
per -Shaft: In nisnitt ^oV ^trot -star months 

■g? ! §ra^ il n r ? .KS^3S^ rt giSS5&. 

f*io'3»relm«ce jjtaw :wanB«s fo. beirer. 








SVERIGES INVESTOR I NGSBANK 
AKTIEBOLAG ' 


> Notary Puolic. 

. The -Bonds-. =wHI be relmharwd 
coupon No. 5 1 H* attached 

on and -after -Jnljr.i. 1979. 

- The ffwhitenr "Ot Uto- drawn Bond* 
are as (allows: 

gone to 9470 loci- 9541 to 9*40 
Sd„ sSssTto 9657 IMI. 9E 79_ to 
3727 liSf 'W53 to 9770 IbcIm 9787 
to 97W ikd-. 10028 to 10050 ind- 
|3101 to 1237® In d., “12394 (o 171S2 

1 ^tta«d 6 on 0 .b. martett 

i Amoom 

‘ LimcmbMfB- 

• M " «• ,97S ' The Trustee 

FINIMTRUST S.A. 


n notice. reaaroftiB -pnymentT of •gWltfcnfl* 
air-odiioon' Nbi 1 49 ■ washed from share 
warrants to bearer, will be published is 
the j»re<s bv the" London.. Secretaries of 
ilia Comps nV 'on ; or-jlitait 22nd -Jane. 1979. 

declaration ol Dividend ' No. 8 on tho 
8 par cent CunubttM Second Preference 
Shares of R1 -OO each 
□rWrfeotj No. 8 of 4 cents per share In 
respect of the six months ending 30th Jane 
l979.—ha5 -been— declared 'MvaDit to the 
holders of the B per cent cumulative 
second pieferenw shares registered In the 
books of the Company at the dose of 
business on 29th June 1979. . 

For the purpose or. these dividends the 1 
preference share transfer registers and 
registers of members will be closed from 


August 1979. Registered shareholders gild 
from the United Kingdom will receive 
Hie United Kingdom currency caul valent I 
on 24th July 1979 of the rand value o! 
their dividends Hess appropriate taxes). 
Any such share-holders may. however, nvieef 
to be paid In Sooth AlrKan currency, 
provided that the reouwt is received at 
the Company's transfer obus In Johannas* 
burg or the United Kingdom on or before 
29th June 1979. . _ 

Tho effective rate of non-resident share- 
holders* tax rs 15 per cent . . , 

The dividends are payable' snbloct to 
conditions which can be Inspected at the 
head Office and London office of the 
Company and also at the Conwmr't 
tran sfer offices in Johannesburg and the 
United Kingdom. _ _ . ' - - . 

By order of- the' board 
J. D. B. ENGELS; 

Secretary 
Head Office: 
36 Stockdale Street. 
Kimberley. 8301 

Office of the Transfer Se cr et arie s In the 
UJb 

Charter Consolidated Ltd.. 

p.O. Box 102. 

Charter House, Park Street. 

Ash lord . Kent, TN2A SEQ. 

30th May 1979. 


HAKIM'S LIMITED 

NOTICE TO HOLDERS OF 
BEARER WARRANTS, , 

Holders of Bearer Warrants In Maxim s 
LfmttEtr «*’ Hereby' ■" «&«!.- that ■ the 
ANNUAL GENERAL. MEETING Will be 
held at Societe aes mge meurs e mus,, .i n 
-TD8'-8BnK»ei.“P37Js — ar_TTnsr XJn; fit 
Friday, 22nd June. 1979. 

The Directors of the. Company propose 
to give Shareholders the right to elect 
to receive additional -shares in Ueu at H» 
dividend and « Special Rwomticm will be 
proposed at the Annual General. Meeting 
to give eflect to the share election pro- 
poui. 

Copies or the Report and. Accounts 
far the year ended 31U December. 1978. 
containing the Notice of Meeting. Circular 
Letter dated 30th May. 1979. explaining 
ail details of the share election gnrcui 
are at the . Cdmpanv's r«|lstjred office. 
24. WorpIt.lWad. Ltn*on .SW19 80 D. . 
and at Internatloiuil Westminster Bank 
Ltd., IB Piae* Vendome. Paris 1. 

A form of Proxy Is available . from 
cither of tho above address** It Is tor . 
use In case yon are, unable to attend 
Bhd vote at the Meeting In fitfspn , Yo d' 
are r mu rated to. complete end remrn 
the Form of J?«7 »«**“!* Com- 
paw's Head Office. 2L Rl>e_ Boyaie, . Paris . , 
8. France, not later than 48 hours -4sBfore^ 
the time of toe Meeting. Prwjf.af- 
ownership of the shares must be lodged 

** I? 1 “rarer "warrant .Holde ^yjfo wr^b 
elect to recefre additional refli*t«^shJ>«, 
In lieu of dividend " “J5 

Circular tetter and Forlfi* oTJfcction and 
Listing Form as soon a* PO®'bi*- JMS 
they should arrange for the Formof 
Election and LKU«n Form to teeom- . 
ulnae ana returned through sn 
Dopoiltary together with .CouDobfs) 
No. 35 to the Secrets nr. Maxim's i'F’JtJS' 
Z4. Worele Road. London SW19 add. 
so as to ho received not later, toan 
3.00 p.m. on 22nd June. 1979. Unlraa 



PUBLIC HOTiCE 


NOTICE OF RATE OF INTEREST 
U5. S75flO&iOOQ-<3DinuTteed Floating Rate Notes 1983 - 

Lloyds Eurofmance N.V. 

(Incorporated with limited liability in the Netherlands) 
Guaranteed on a subordinated basis as to 
payment of principal and interest by 





(Incorporated with limited liability in England) 

!n accordance with the provisions of the Agent ..Bank Agree- 
ment between Lloyds Eurofi nance N.V„ Lloyds Bank limited, and 
Citibank, NX, dated May 26th, 1976, notice is hereby given, that 
the Rate of Interest has been fixed at ?H% p*. and that die 
interest payable on the relevant Interest Payment Date, November 
30rh; 1979, against Coupon No. 7 will be UJS.S56.55~ and has been 
computed on the actual number of days elapsed (183) divided by 
360. 


May 31st, 1979 

By: Citibank, NX London, Agent Bank 


anBAN<o 








CONTRACTS AND TENDERS 


■ Mouvement Populaire de la Rivolution ■; 
t’ : - Republique da Zaire 

Regie des voies fluviales 

B.P. n° 11.697/Kinshasa 

Avis dappe} d offres international 

v. :La Regie des. Voies Hoviales lance un appel d'offres international 
pour la foiurhiture d'" ' - 

UNE OU DEUX VEDETTES D 1 NSPECT 10 N 

• ^ La partidpation est ouverte k toutes ies entreprises des pays mem- 
. bres. de. la B^ngue ,/^ondiale et de la Suisse. 

; 'Us sourriissiormarres peuvent- retirer, moyennant paiement ttela 
,. v , somme de. 100 x — ■ zaires, ie dossier complet de Tappel d'offres 
aUprfes du : 

Secretariat de la Direetioii ^Bnfrald 
REGIE DES VOIES FLUVIALES 
Avenue Lumpungu n° 109 — JCi nshasa/Gotnbe 

oo. aupres' de 1 'Ambass a dej d u; 'ZaTre dans leur pays. Ainc cent zaTres 
peut se substituer un montant equivalent dans une des quinze devises 
librement convertibles admises au change par la Banque du. Zaire 
et qui sont : j/ 

1 J tes‘ francs frangafs, beTge, CfX et'sursse/ fes dollars nord-am&rkzun 

et.canadien, Ies couronnes danoise, norvfigienne et su&ioise, la livre 

- - sterling, Te rrfaric ouest-aitenrand; la lire italienne, le florin n^eriandais, 
le schilling autrlchien et i'escudo portugais. 

La date limlte de reception des offres est fixte au 16 juillet 1979 
a 15 beures (heure locale). _ 

Les offres cache tees doivent etre adressees a t ; 

^ AEKUntaurT D6Iegue' General 
REGIE DES VOIES FLUVIALES 
Botte Postale 11^97/Kinshasa 1 — Zaire 

.. L'appel d'offres est rriterhationajl et les ambapsades int6ress6es sont 
' - invitees a reTtirer le dossier rfappel d'offres & I'adresse indiqufe 
■ r ">": ci-dessus. r \\ :* • 

’ Les soyrolsslorinaires sont invites h assister, a la seance publique 
d'ouverture des offres qui aura lieu dans la Salle de conference de 
la Direction Generate — • avenue Lumpungu n® 109 h Kinshasa fe 
16 juillet 1979 k 15 heures (heure locale). ? 

. , ... _.. ..... . .REGIE. DBS VOIES FLUVIALES 

i-i m r • ' . " .i'Administrateur D6I^gu6 GSn^ral/ 
..Vv Mondombo Sisa Ebambe 


MANAGEMENT COURSES 



REPUBLICA ARQEJ^ 

YAOMIENTOS PETBOXIFERC® HSCAiES 
SOCIEDAD DEL S^TADP^ 


Call for bids for contracting hydrocarbon^ exploratioii,- 
development and e^loitation works (Risk Contracts 
Law No. 21.778), according to the following detail: ■ 


TENDER . AREA OPENING DATE 


14r021/79 “TTERRA DEL FUEGO August 22nd, 
ESTET* (Southern 1979, at 

Basin — Argentine 10.00 ana. 

Continental Shelf 1 ■ .' ' - . 


14022/79. . “TTERRA DEL FUEGO August 22nd, - 
ESTE J3” (Southern 1979; at — 

Basin — Argentine 10.00" am 

; v . Continesital Shelf) 


above mentioned tenders, the seismic information , 
corresponding -to each .area shall be d,eliv^r^^v r .-v 
indudihg apprcamiiately 5.000 Km of recordings . " 


* Each tender conditions set value: The equivalent of 
U.S.$50.000 in Argentine pesos, payable accdrdhig: 
to. toe seller r^e of exchange of toe Banco ' de 1 a 
.'N acion ArgentSa in force on the day before fee 
purchase. ^ 


* evening of the bids mil take place at the 

Belgrano ’* Hall, No. 777 Roque Saenz Pena Avenue, 
13th floor, at th e above mentioned^tijnes.- ; 

* The parties interested in bidding in these tenders 

can bay the Special and General Conditions of 
Tender at toe EXPLOITATION CONTRACTS MAN- 
AP^MENT (CONTRACTS DEPARTMENT), Suite 
Ntf. 902, 9to floor, at No. 777 Roque Saenz Pena 
AVenue, Buenos Aires, Mondays through Fridays 
from 08:45 to 12:30 m and 02£5 to 03:15 pjib, as 
from IVfey 7th, 1979. . \ . - 




A major SPUR conference. . London Hilton Hotel 



The SP UR (S trategy PerfotmafioB a nd U tiltetlon of Rssoufceti) I nitiative is about sutcesc. It is a 
carapaian. backed tiyt h ® British InstitoteofjyianBgeniefrttBIM) and other kaymarnoementand 
professional organisations, which highlights winning strategies, winning compa rites and 
winning managers. i. • 

At ENTERPRISE' 79. SIM has bcoughttogethersomedf these winning strategies, prasented by 
the companies concerned, .to study what has been done— above ati. to determine how besttb . 
raise UK performance ItiSBconferenMfortonwnxwift^nnets-fbrChiBf Executives, function 
heads, and special 1st advisors who want to win in tomorrow's markets. 

Tuesday 26 June ' 

The Economic Indicators Effective Perfornto nee -Structure and 

Speaker Michael Shanks Attitudes 

Chainrian.i'JaJional Consumer . Speakers SirHarryMoora 

. Council . . Chairman and 

The Spirit of Free Entarprte* ■ 

Speaker Sir James Goldsmith Staveleylndustnesbm.tad . 

Chairman, Ca vanham G roup Ltd . . peraneranmeffieraMn 

Enterprise in a Mixed Economy ■ ■ _ „ 

SasaAarTheRtHonSirftchardMarsh • The RtHon. Sir Kdth Asaph, MR 

Chairman. Newspaper. Secretory of State for Muatry makes 

• Publishers Association hteflistmejor^wedhtoUK 


developing a Competitive Strategy ; 
.Speaker CC. (Michael) Pocock 

QiabrnafvSIienTransport and, _ ‘ ; v 
Tratfii^CdtnpanyUhiited 

Any Questions Panel ... - - 

Chairmen: David Jacobs- ■ *- 

. Wednesday 27 diipei 

■ People andPertarrfuiht&~ 

Speaker SirfledorLaing , . . . 

Chairman^ - - ^ . [ ; 

1! Urrfted Biscuits Ltd i >"• “ 

nalmeetings 


The Rt Hon. Sir Kdth Jbseph, MR 
Secretory of State for Industry makes 
his first malar-speech to UK 
management on 27th June. 


. Thursday 28 June 

. ThaRestaStory . 

^Speaker: Kafch Wckett 
; ' ; Marketing Director 

: ' 'TheFqrd MoforCompanyLtd 

' TfHtChairengeofWbrMUede 
Cfiaunwnr PrtjfessorRobertMdCenzie 
. ' A presentation by the British 

•’ ■ Overseas Trad e Board 



Fuf/Detarfsftotp ConferenceDep&rtment 

British Institute of Management 

pariceirfetrefetLdndohWC2 



Mauritius 

Central Electricity Board 
Champagne 
Hydro- Electric Project 


Thy Curare! BactricftyBoanJ/CBp p i unm an 1 1 to 
conamict too C ha iy ipi igre* Hydumtoctric Profact 
Whicli oontteta of 4 nxfcflll ctanv xpiUwqiu rfwr 
dhrardon tunnal end outlet works, powor hAate 
.tovnr and 8hofL poMM-tunml and ngi shafts 
powor station and downstream dvarctaanet 
resfignintm. 

Thacon mucliun wBl bo efividad i ntot ha . 
foil owing C ontrac tu: 

Contract MCI 

For csnatotctlon of 2JS ton of aceua read, and 
X7 km ofranstoRl liver ctmnml biduffing 
cratatnQo and drop structures. 

Contract MC2 

For construction of a roddlll dum vrith oarth . 

com (volume SSOJ300 m3), conenjto liD9d 
uplBway (excavation BSJ^JOO m3 coocreta ■ 

5,880 m3) (Svanfoncttanm! St tornml outlet 
wort*, 0S m ttffli eoncrats power Intokn 
structure, and 120 mdoap concrata Bnad 
pourar shaft. . " 

Contract MC3 

Fbr eoratTwaon of a 3 km long ZB cBimalar 
eonantaand atoal finad tunnel axcavacad in mdb 
■ 180 m daapi 40 m dtamotor csqcrata fined 
aurga shaft, suryaljuknd Mqpofy of abort 
pressure pipofina. 

Contract MC4 

For construction of a pipefino bench and snefaoraga, 
installation of ptpaOne, and construction of power 
station bedding 19 mwidar49m long and 18 m 
high, conenmtBflbay, and riprap Irnad tdraca 

diarmaL 

Ceaneclfflyn 

Ftothadwkto,rnMtrihcUr«,tatAJhg,iranspattand- 
deBvarjr to sfta, erection, taxnpJatlon 8t satting to 
wjrfcand msfruanooca of two 10,000 kW 
horttowffisi u ft ti}i fana«naratoap lu» aw nd a ts d - 
mnsfbRnao, cantaol and prataetlansyatanis. nnd 
BpdBBiyequipmflfK. 

Contract MSH2 

For the dedgn.raami&cmre, testing, transport and 
delivwy to ike, cemplrtten and retting to work 
ainflla circuit 86 kV transmission Hms apprggdnwMy 
20 km teng and one fiBW outdoor cufaGtation 

compfsta. ' 

Companiw Wriamatad In tBndaring fbr orb or mom 
of the abore Contiw* may obtain further etaUBi of 
toaProfact and AsnocsAn fbrpreateKtian of 
laftitofttra in 9 broenurb frorru 

- GsnamlMatwgar 
Central Bectridty Board 
• - Royal Road - ' 7. 

CURSfP&AWUWTWS ' .. 
TohM434ZCanel«lW 

It is noted that tho tpplkation for w fl toMk m at a 
tamfareratxrothar preselection datafls must ba 
raetevBd nor laur titan awt June 1 S78 by t£B.'s 
Engineering Conauttwit*, Snowy Mountain 
Engineering Corporation Of Cb0fpa,AiWi«l8. 

It la ataldpatsd thatTandor Doemnant* for Contract* 
MCI \teMC4an4 MBR mUbeumd ttraakamd 
Tandmsrein ntid-July 1879, whilst toon for 
Contract Man Will bo issued in mid-February 1980. 
Tomtom will doso four morilhi after issue of Tender 
..Documami and It Is anticipated that too Contracts 
will ba ownrded vrthJna p^od oftoraa month* from 
Ooea efTandsreTha schedule eonstiuctlQn period 
n apprexhnauly thresysanu 

Prospacthra Tenderer* are informed that the 
wnwuciMiv will ba co- financed by loans tom toe 
wtbBwikfur Eoofiwrik: Devetopment in Africa 
IBAPEAi .the Cateo Camretx de Cooperation 
pcont xniqus (CCCEl, and other lraonuBlcwalLsm£ng 
instvtutrm 




DONALD HAMILTON FRASER New Pslnt- 
logs. GGRDAN BALDWIN New CeranUcs 
\ until 14 jsm at Bahun Gsllanr. Srettm 
\Road. Hanler on Thames. 0418 822b. 


OMELL GALLERIES, 22. Bury Street. St 
Janes's. S.W.1. 19» CENTURY 

- ENGLISH AND CONTINENTAL OIL- 
PAINTINGS. Oar current stock comprises 
o««r tw hundred selected warts with 
prices flam £400 to £2.000. Far farther 
details phone 01-039 4274-5. 


BOND DRAWINGS 



AUSTRIAN usenuenv 
GHK GUARANTIED BONDS 198C 

hJf - *| C -?-, LTP ^ i re wno ne a 
oat the elareatti Instalmene of Bovla 
tor a nominal yaloa of lUiMejco 
tore been mxxlusad for wSS 
0,1 1st July, 1979. 

tonrinal tends will 
Ijffiwain tetstandfna sftor 1st July, 

JO. Gresham street. 

London EC2P 2EB. . . 

* Sl« MRy, 1979, 
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, .ONE OF TH E WORLD’S 
.tfSpEST & MOST MODERN 
«CUP AND CONTAINER 
MANUFACTURING FACILITIES 

of the former 

ILIKON CORPORATION 

7700 W. 79th SL, Bridgeview {Chicago}. 111. 

★ Concurrent witft the National Plastics Exnosttiou * 
* lor the Convenience of the Plastics Industry * 

SALE DATE: 

WED., JUNE 20, at 10 A.M. 

Inspection: June 13, 14 & 15 (9 a m to 4 p.m.) 
June 18 & 19 (9 am to 9 pmj 

FEATURING : 


Copies of a Bi-annual Report for the period ro 28th 
March 1979 are available ro shareholders at the offices 
of the Managers and Paying Agents. 

Managers: Barclays Unicorn International 
(Channel Islands) LttL» 

P-O. Box 152, St. Heller, Jersey* 
CHANNEL ISLANDS 



BARCLAYS UNICORN GROUP 




.The Annual General Meeting of Shareholders held on May 19, 1979. 
under the Chairmanship of Mr. P. Vizioz. Chairman of the Super- 
visory Board, approved the results and accounts presented by the 
Management Committee presided over by Mr. jean Mantelet. 


1978 total consolidated sales reached Frs. 1.952^78,000 showing an 
increase of 16.03% compared with 1977. 


aaaa aaEaa 

(_fl)_Coexfrusion Lines -fi ,f & 4 1 *" Davis Standard. 
NRM, Hartig & Welex Extruders w/ Sheetline & Inline 
Brown 42P & 821 Thermoforming Machines— Trim 
Presses— Rim Rollers— Cumberland Scrap Grinders; 
(9) Inline Container Extrusion & Forming Lin es— 
Sterling, NRM. Hartig & Prcdex Extruders to 8 ,r w/ 
Brown £ Grass Formers— Brown. Grass & Kirkhof 
Trim Presses -Rim Rollers— Grinders £ Scrap 
Removal Systems; U6) 4 & 6 Color Printers -Van 
Dam-Wifag-Kase & Chromax Cup. Container & Lid 
Printers; (20) Grinders - ?50. t-37 & 14 x 16 
Cumberland— SHD4. & ?3C2 Foremost: Complete 
Freon-Foam Hot Cud Insuialiqn Application & 
Recovery System : (5) 200.000^ Butler Silns: (2) 
60,000?; Silos: (4) DoBov Container Packag ing 
S ystems: (Z)_ 75 & 150 HP Jov Air Compressors: 
LaiggJJua ntit v of Conta iner Tooling : Spare £ Main- 
tenance Parts; Maintenance— MachineShop; Material 
Handling; Office Furniture & Equip.; etc. 

FREE ILLUSTRATED AUCTION BROCHURE ON REQUEST 
j pjMrwrRrWRTTE OR PHONE^— I 
mt For Top Dollar Realization 

W INDUSTRIAL PLANTS CORPORATION 

W America's Foremost AUCTIONEERS 

l 5135 Golf Road. SKokie. Illinois 60077 -(312) 679-6600 

9 21 1 East 43rd Shea. New York. N.Y. 10017 

y i212| 681-2560— Telex #148434 

Toledo— Hull, England 


1978 exports reached 60% of production against 597% in 1977. 


The results do not reflect the increase in sales due to various 
production difficulties in June 1978, Net profit amounted to 
Frs. 53. 609,000 against 65,42ZOOO for the previous year. 


It was decided to pay a dividend of Frs. 2 supplemented by the 
tax credit already paid for Fr. 1 thus giving an overall payment 
of Frs. 3. This dividend, the same as for the previous year, 
applies to a capital increased by slightly over >0?* through the 
issue of bonus shares in August 1978 but which ranked with effect 
From January ,1978. The dividend will be payable on June 18. 1979, 
against coupon no. 9. 


In his address. Mr. lean Mantelet recalled the decision of the Com- 
pany to increase efforts of creativity and to turn production towards 
11 top-quality " products needing more and more advanced manufac- 
turing techniques. 


New Air Conditioned Offices 


TO LET 


100yds from 
Bank of England and 
Stock Exchange 


Chartered 

Surveyors 

Vtntry House. Queen Street Place, 
London EC4R 1ES Tel: 01-2364040 


Richard Ellis 


Chartered Surveyors 
64 Corrhffl. London EC3V 3PS 
TeL* 01-283 3090 


Marriott opens 3 newluxury 
hotels in the Middle East 

Award-winning international hotel company opens its doors 
in Kuwait and in Dhahran and Riyadh, Saudi Arabia. 


Marriott DhahranHoif l- 

3 QO rooms, pool tennis, 
meeting icwn. reitdiaancL 




,4 

% 



Kuwait Marriott Marina 
elegant, permanently bated Dinar ship! 
nooroom;, poof, tcnilb. shopping, restaurant. 


MartotcKhurais Hotel. Kiyadh - 
goo rooms. near airport. Tarn*. 


Marriott which already Bas hotels in the USL, 

Europe^ and Mexico, is nowoSermgits distLoctiwctaand oE 
hospitality in the Middle East. 

The flavor at the new hotels is Middle Eastern. But the 
f ffin> rvy arid service are American. And superbly Marriott. 

Marriott’s hotels in the US have achieved the highest 
occupancyinthehrxdzndustrylheMDbdTravdGuide, 
the most trusted American travel guidebook has given 
its prestigious ‘Superior* award to more hotels of Marriott 
than to those of any other hotel company 

Bar details and reservations, call a travel agent, our 
London Sales Office (OI) 493-859^ or your local 
Supranational Hotel Reservations number. 

^orriottlf0td& 


*Manj3e>3 by Man k« fix ihc Saudi Harris 
ani Co rr.n^ny {SHAiLXCCS, 


Industrias Quimicas Asociadas, S.A. 


U.S. $25,000,000 

Fiva Year Loan 


Managed by 


CREDIT LYONNAIS 


COMMERZBANK AKTIENGESELLSCHAFT 


MIDLAND BANK FRANCE SA. 


CREDIT LYONNAIS 
MIDLAND BANK FRANCE S.A. 


Provided by 

COMMERZBANK INTERNATIONAL S.A. 

MIDLAND BANK LIMITED 


BARCLAYS BANK S.A., PARIS 


NIPPON EUROPEAN BANK S.A. 


AMSTERDAM-ROTTERDAM BANK N.V. 

UNION MEDITERRANEENNE DE BANQUES 
BANQUE COMMERCIALE POUR L'EUROPE DU NORD (EUROBANK) 
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Annual General Meeting of Shareholders 
for the approval of the Annual Report and 
the Balance Sheet as at December 31, 1978 


On Friday, April 27, 1979, the Annual 
General Meeting of Shareholders 
took place at the AG1P S.pA registe- 
red office In Rome under the chair- 
manship of Mr. Enzo Barbagfia, Chair- 
man of the Board, for the approval - of 
the Annual Report and the Balance 
Sheet as at December 31, 197a 
After describing the. new corporate 
organizational structure consisting of 
AGIP S.pA - the Parent Company 
AGIP Petroli S.pA, Industrie italiana 
Petroli "IP" S.pA and their Italian and 
foreign subsidiaries, the Annual Re- 
port of the Board of Directors stated 
the resuits obtained during tire year 
which are summarized as follows: 

— the crude oil available to the AGIP 
Companies totalled 37.7 million M. 
tons, of which 16.5 million came 
from foreign subsidiaries and 1 2. 
million from production in Italy. Of 
the above, 30.2 million M. tons 
were allocated to the AGIP Petroli 
and “IP" refineries in Italy; 7.5 mil- 
lion M.tons were supplied to subsi- 
rfiary and affiliated companies 
abroad or retained in stock; 

— natural, gas production in Italy to- 
talled 12 billion cubic meters (424 
billion cubic feet); 

— the year's investments amounted 
to US $ 271.160,000; 

— Properly, plant and equipment 
amounted to US $ 882,217,000 
while Studies and Exploration 
Costs, amounting to date to US S 
819,500,000. were amortized at 
99%; 

— Depreciation, depletion and amor- 
tization funds of US $ 594,286,000 
represent 70% of the value of the 
assets: 

— Sales for the year totalled US $ 
3,827,650,000; - 

Financial charges for the year, net of 
financial proceeds, were US $ 
45,790,000. 

The 1978 financial year ended with a 
net profit of US $ 84,541,000 after 
having effected depreciation of US $ 
292,979,000 at the maximum fiscal 
rate allowable. 

the Annual General Meeting of Sha- 
reholders unanimously approved the 
audited Balance Sheet and the Profit 
and Loss Account as at Decern ber31, 
1978, together with the Directors' An- 
nual Report and declared the distri- 
bution of the year’s profit as follows; 

— iJS $ 4,218,000 equal to 5% of the 
net profit to the legal reserve; 


US $80,265,000 as dividend to the 2.500 fire each); 

Shareholders (La. 555 fire to each - to carryforward the balance of US 

120.000.000 ordinary shares- of $ 58,000. 


1978 Balance Sheet 
(thousands of U.S. $) 

ASSETS 

<> 

' Current Assets: 

Cash and Banks 

Accounts receivable & sundry debtors 
Inventories 

114,525 

1,030,195 

223,191 

1,367,911 . 

Shareholding & Loans: 



Shareholdings 

395,536 


Loans to Ihird parties, 
to Subsidiaries & Affiliates 

802,685 

1 

1,198,221 

Fixed Assets: 

Property, plapt & equipment 

Work in progress 

843,157 

39,060 

- 

Advances on investments 

Studies and Exploration costs 
(net of amortization) 

489 

9^300 

»■ 

Contra accounts 


3457338 
532394 ■ 

3,990,732 

LIABILITIES 



Current Liabilities; 

Accounts payable & sundry creditors 

1,140.271 


Banks 

Provision for taxation 

32,983 

53,673 

1.226527 


Financial Debts 

Depreciation, depletion & amortization funds 
Severance pay fund 
Other funds ■ 

Non - repayable grants 
Capital & reserves 


880.569 

594286 

59,167 

87,626 

2,989 


Capital; ordinary shares 
Legal reserve 
Monetary equalization fond 
Undistributed profit from last year 


361.555 

22569' 

137536 

73 


521.733 


Net profit for the year 


64,54t 


3,457538 


Contra accounts 


532594 


Conversion Lira to US. $ at the official rate of exchange 
of Dec. 31, 1978 (Lire 829,75 / 1 US. S) . 


3.990.732 











/ 
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INSTRUMENTS 


Iifetant readings 




• DATA PROCESSING : r ,, > 

Prints the- pass . book. :; W« 4 


EDITED BY ARTHUR RSMETTiliiDTRlSCHOETStS 


PROCESSING 


V- v-. ;»•.•'■ 



AN UNECONOMIC aspect of 
timber drying is that as the 
warm moisture-laden air that 
has passed over the wood is 
vented to atmosphere in order 
to get rid of the water, the heat 
in it is lost as well. 


energy loop meant that inci- 
dental, teaes (doors, etc.) and 
leakage- became ^‘significant, 
indicating tbe need for a 
better kiLo. 

In fact, the designers turned 
to current cold store practice 


Work carried out jointly, by - because' ,of that industry's 


the Electricity- Council Research 
Centre ■ at Capenhurst and - 
Westair Dynamics has recently 
resulted in a high temperature 
heat pump dryer which has a 
condenser operating at 90 deg C 
and is able to produce air 


BATTERY OR mains powered 
hand-held thermometers from 
Compact Instruments of Barnet 
are supplied in three basic 
models— the ' general purpose 
unit, which has a temperature 
range of oO degrees Cito .99$ 
degrees C; a differential unit 
-with a maximum differential 
temperature of ± 100 degrees C 
and a laboratory instrument 
The first two models use 
interchangeable thermocouple 
probes plugged into the top of 
the* instrument which incorpor- 
ate a modified cold junction 
compensation system for 
greater stability and reliability. 
Various probes and extension 
cables are available to suit 
most applications. 


experience in providing good 
thermal insulation combined 
with a high resistance to 
moisture permeability. 

A 14 cubic metre kiln using 
such construction ' is installed 

at Capenhurst and timber- dry- __ 

stream temperatures of 80 deg C. ing trials are in progress; . The ^ eter Fluke International 
The heat pump can essentially unit has so far. been used-. to 

softwoods -and ' beech at 


, The laboratory instrument 
incorporates sensors with a 
temperature range of -45.9 
degrees C to 199.9 degrees C 
and .a resolution of ± 0-1 
degree ,C. 

Light weight yet rugged in 
design, tbe instruments use the 
latest chips which interface 
with the sensor by means of 
I he linearisation . circuit for 
longevity and high accuracy. A 
bright and dear LED display 
gives ■ maximum visibility and 
each model is calibrated to the 
relevant BSI Standard. 

All models axe battery 
operated but have a mains 
power option for continuous 
operation. Carrying a 12 month 
guarantee, they are supplied 
with case and alkaline batteries. 


DESIGNED FOR applications .in 
banks, building societies, hotels 
and any financial institution 
using pass books, the M79 
matrix printer from Tally will 
also handle single-sheet forms 
and reel-fed stationery from 
two journals simultaneously. 
In applications where multiple 
printings are required to record 
a transaction it will automatic- 
ally feed and print a series of 
documents, monitoring . the 
process and prompting the 


operator if any stage is missed. 

Pre-printed stationery is not 
necessary. The M79 will print 
plain paper reels and cut forms 
to length. Where a line is to 
be added to an existing record 
—such as a pass book or' hotel 
tally card— an optical search 
will set tbe document so that 
the new* line is .printed in the 
correct ‘ position under - the - 
previous line. 

• A range .of print heads is 
available to give seven-high or 
nine -high dot matrix character 


formation, with printing 
of 200 and' 140 characters per 
second: respectively. J - i r " 

■ The printer is a" product' of 
SUnnesmann Praerisionsteeimik 
in Ulm. West Germany, which 
is now Tally's sister company. 

The M79 printer will be 
available for delivery from 
October 1, but is already avail- 
able- for demonstration in. the 
UK. : " ■ : > 

Tally is at 7, Cremyll Road, 
Reading, RG1 8NQ v (0734) 
58oi4i. 


DDL! 


GENERATING SETS 


^nd^tand the. 
cohsfructionindusfey| 


Da>«. Electric «rf OnitBifiATUL 
Boctriotty Baffd&ifl*. R4o«- 


• MAINTENANCE 

On-site 


Improved multimeter 


Brainy till for 
smaller retailer 


Readsor 

writes 




THE LATEST digital multi- 


be seen os a refrigerator operat- 
ing-in reverse; in the new dry- 
ing system the evaporator pro- 
duces a cooling effect which is 
used to condense the water 
vapour and so rc-absorb the 
latent heat into the cycle. The 
water is then removed from 
the dryer in liquid form, largely 
dispensing with the need to 
vent air and so lose heat. 

Tn the development of the 
prototype it was realised that 
the heat pump should not be 
used simply to replace existing 
equipment because tbe closed 


dry _ — ; 

energy costs " comparing very 
favourably ” -.with those fox. oil- 

fired kilns. 

System development covering 
the'beat pump, controls and the 
kiln is proceeding in collabora- 
tion with manufacturers. • 
Westair Dynamics, • the Coun- 
cil's licensee will make the heat 
pump in Britain -and - market 
the equipment ‘in this country 
and abroad/ 

Tbe Electricity Council is at 
30 Millbank. London SW1P 4RD 
(01-834 2333). 


Corporation is a descendcnt of 
the 8020A which was intror 
duced some 18 months ago and 
became, according to the com- 
pany, the world's best' selling 
digital multimeter. ' 

In the new instrument, the 
8022A, the price has become 
£89 ‘ while the advantages 
offered are those of a "digital 
meter at analogue prices/' 

The company describes the 
3i digit meter as “virtually 
indestructible.’* It has an 
extremely ragged case, robust 
push button operation allowing 


ode hand, hand-held operation, 
and ten measuring ranges of 
ac dc volts from 200 mV to 
1,000V, eight of current from 
2 mA to -vo amps, and Six 
ohms ranges. 

Readings appear on a liquid 
crystal display with ranging 
decimal point. 

Continuous battery life of the 
instrument is 200 hours, giving 
about two- years of normal 
service use and low battery 
indication is given on the 
display when less than 20 hours 
use remains. 

Fluke is at Colonial Way,. 
Watford, Herts WD2 4TT (0923 
40511). 


’■W 

• j-v: PRIMARILY- -DESIGNED-, for 

■ servicing Volvo BM machines; 
yet containing tools and equip- 
ment .which . have universal 
! i application, is -a mobile %ork-. 
DESIGNED for _ .use .tn shop IS means that repair 

Up to 15 of the^re^sters^wn ^uuction^ito u . ^te : 3p^j« and ^baintenance tasks, can be 

carried-" out without machines 


ALTHOUGH full details have - .. — .. 

not yet become available in' the be connected to give a ennstdi- systems, the Columbia 300C 
UK, Sweda International has dated system and as well as lhe data cartridge read/ write ; iinit 
introduced in toe VS. * new usual keyboard functions -the is offered , by Microdate, 
microprocessor - baaed -retail registers can produce merchan- Monitor House Station tod. 
terminal called L70 aimed at dising information and reports Radlett, Herts. WD7 8JX (09276 
the smaller end of' the’ point of on operator productivity.- 3141). 

Program and file mainten- 


ever having to -leave' the site, 
says Anglo Swedish Equipment, 
P.O. Box 2, Great .-Yeldham, 
Halstead, Essex (0787 237751). 
It is fitted into a standardise) 


n f OM TV 1 -. .-'U « UHV S 

sale electronics market. ‘ program and file mainten- e too ment container and. the complete unit 

The company says that L/0 is for a u tbe registers can be hSfe^SeSoS weighs only .4,000 kg v enabling 

>siened to accommodate Juried out from a single point “rSr it m- M to ** txmtpOtVbA ob any 

technology as it is tri in <tbe svstem which enables at to. receive or "• r 


designed 

advanced __ 

developed, with easy, economi- 
cal upgrading. The system has 
a modular construction with 
keyboard/display, slip printer, 
receprt end journal printer and 
turret display that can be elec- 
trically and mechanically con- 
nected. 


c?n *£1 * S<5 er £ central transmit data at eight switch 

n«riaiw J s station^ selectable speeds ranging from 

manager's station. 75 t6 19500 baud. With two 

First customer shipments are input/ontput ports it can 
expected in the Spring of 1980. interface with a variety of 
More from the company at 27, terminals, keyboard printers 
GosweH Road. London EC1M and paper tape punches- as well 
7AL (01-253 3090). 


medium capacity - haulage 
vehicle and also be bandied by 
most small cranes or larger 
forklifts. 

The unit is. fitted out -with a 
wheeled welder/generator .unit 
which supplies up to 3kVA of 
for all 


FORBES Magazine is 


read regularly by more 


of the most 



U.S. business 


Magazines read regularly by corporate 
officers in 1,300 of America’s 
largest companies 


FORBES 

75.8% 

Business Week 

68.3% 

Fortune . 

49.7% 

Time 

45.7% 

Newsweek • 

30.2% 

U.S. News & World Report 

23.0% 


Source: Erdos and Morgan, Inc., October, 1978 


influences than any 





Furthermore, FORBES costs less per advertising 
page and is the most cost efficient of the 
major U.S. business magazines. 
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Circulation 


1XB&W i 
page rate j 


Cost per 
thousand 
readers 


FORBES 

■B 


$16,40 

BusinessWeek 

795,000 

15,56 3 

19.57 


660,000 

i 

. 14,6^0 

i 

22.20 


' “For more 
information 



\ > 


In London ' 

Me Ralph Morpurgo 
Managing Director 
Publicitas, Ltd. 

525-527 Fulham Road 
London, SW6, 1HF, England 
(021) SO 7111 


In NeW York 

Mr. James W. LaCirignoIa , 
Director of International Advertising 
FORBES Magazine 
60 Fifth Avenue 


i 

* 


New tork, New York 1 001 1 
ph< 


Telephone (212) 620-2380 
Telex; 235948 FMNYUR 
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as acoustic couplers, modems 1 
anri certain »m«Usnr« built-in electrical equipment. 

The 300C has search' and edit 

tively, .- the unit .may be con- 


fadlities. In the former mode 
it will automatically locate the 
requirfil records - or data block 
using any string of' up to 128 
alphanumeric characters as the 
identifier. The edit mode allows 
replacement, deletion or 
expansion of ' : previously 
records data. 

A main s-opera ted desk unit; 
the- device measures 5t jc 7 x 24 
in. and weighs 13 lb. 


• NORTH SEA Oil 


Acoustics 
find the 
well-head 


A MOBILE acoustic pulse loca- 
tion ijktem, Sea Link Model- 301, 
has been used by Hamilton 
Brothers Oil and Gas to re-toe ate 
existing well- beads in the Argyll 
field-in the North Sea to witiiin 

- S^piied by Fenning Envircm- 
metia-Products of Cradock Road, 
Lu^b. Beds^ LU4 0JF (0582 
59flffi6), the system ; consists 
essentially of. . a .transducer 
mounted on a semi-submerSible 
driH, string .with , transponders 
fixed fo-.tbe well: -head- cages. - 


nected to the mains, or . other 
220/240V singlephase supply. 

Other - major units tailored 
into the carefully laid out con- 
tainer, • says the company, in- 
clude- an air compressor; gas 
welder, grinding machine* 25- 
tonne hydraulic press, drill 
bench, workbench, desk and 
storage units. ' •' 

In addition to * compreheu-' 
sive range of hand -tools there 
is also testing equipment for 
electrical - components, -glycol 
diesel injection equipment; plus - 
f titi . sets of gauges 1 and 
micrometers. ■ 

The workshop should prove 
particularly useful lor larger 
rites which are remote from 
normal service : facilities*.. riich. 
as major highway,' dani; or pipe- 
line projects; an^ iT necessary, 
it can ioUow plant working on 
progressive rites. ■ • 


• HAND TOOLS 


No worry 
for woodmen 


BELIEVING IT has provided 
woodmen with the safest chain- 
saw ever made. Timber cutting 
machinery^ specialist. Tonsdreds 


__ _ special 

Th«v t^insrtiirpr 'traWsmit!; acOU.-. . S 
stic ■pujsegLWfri&k age reflected : 
by the fi»tBpond«s>^picked:up Machtoeoy 
again by the-, transducers -.and I?y badge. Deyi» <075^4 2375). 
aH ‘resulting data, is . processed. .- _^^qong^the-^*.ard§, associated 


on board to give. range and bear- r wth surir equipment jiS' \kick- 
ing iifferination. bade Mufth ^starts the 


Hafctiton has ^ position ed.i-a. 
sem^bnjeisibib. driUmg rig : J$ 
within 15 feet m a we§ bead; 
a divef was deployed . ah^givea 
s heading to follow and although' 
visibility at the time vras do wn 
to 5feet, he iinmMfiately locked- 
the wril head. ; * 
Fenning says that positi<ms?g 
by conventional means can 
as longr as five. days and coi 
eludes that since the complei 
cost of the equipment off ere 


is about the same as two days 
“lost” semi-submersible time, noise which is suppressed 
one successful operation can 'both the air intake 
defray the cost of the system. exhaust 


cbajnbiar nore^is ; incorrectly 
applied' And chain instantly 
claws up the timber. ,Thp:phptn- 
har may then : yiplentljr jerk 
towards the ; operator With a 
sudden thrust: -wdiuih is virtually 
impossible' to: physically 

counteract. . • . ' • 

However, with this chainsaw 
the kickback energy is said to 
be absorbed largely by tbe 
machine- itself - thaw reducing 
physical demands on the 
operator,. There is also less 

at 

and the 


• MATERIALS 


New yarn for the trade 


NOW BEING commercially pro- 
duced for the first time in the 
UR is a bulked continuous 
filament (bef) polypropylene 
yarn claims Plasticisers, Drigh- 
lington, Bradford. West Yorks, 
(0532 852202) which is directed 
tq the floor covering fibres 
market. . '• 

Known as Duralon. the yarn 
will be produced in a purpose- 
built, self-contained unit at the 
company’s Euroway plant on 
the outskirts' of Bradford where 
space has been allocated for a 
planned programme of expan- 
sion as the market develops. 

Initial investment here is over 
£lm and includes what the com- 


pany describes as the most 
technically advanced machinery 
of its kind in tbe world, yet 
jealously guards technical 
information regarding its 
design. 

Output will centre initially on 
2600 denier (most popular 
strength currently used by floor 
covering, retailers) and will be 
in. “heather 'mixtures,*' a trade 
term Which actually means the 
mottled effect ; produced by 
toning various shades. 

The company says its field 
trials have received enthusiastic 
acclaim from the ’trade and first 
commercial range, of tufted 
carpets-in this new yarn should 
be announced shortly. • 


Floor has no joints 


MIXED TOGETHER, a blend o£ 
polyurethane anti fine fillers 
forms a tough but flexible self- 
levelling flooring, ideally suited 
to laying’ on sub-floor subjected 
to movement (such as mezzanine 
an suspended flooring), asserts 
Index Finishes (UK), Index 
House, Dawkins Industrial 
Estate, Poole, Dorset (Poole 
78661). !\ % ’ 

Resistant to boiling Vater, 
steam cleaning, dilute solutions 
of most chemicals and a number 


of corrosive substances, its 
. adhesives properties, says the 
company enable it to be applied 
to various Substrata, including 
i steel, . concrete, . .aluminium, 
timber and asphalt 
Called Index Self-Levelling 
Polyurethane Flooring, it is 
achieved by simply pouring the 
material on -to the floor and 
spreading it with a trowel. It 
sets within six hours and the 
surface— in red, green, grey, 
■-cream, biiff and blue— Is ready 
for use after 24 to 36 hours. 


Coating for roofs 
and wafis 


A THICK flexible coating, 
which forms a tough waterproof 
and protective membrane cm 
roofs- and walls, has been de- 
veloped by Sealocrete Products, 
Atlantic Works, Oakley Road. 
Sout hampton SOS 4FL (0703 
777331). Known as Sealodec, 
it is claimed to resist the stain- 
ing that occurs in areas where 
there is high- atmospheric pol- 
lution,.-. ■ 


Produced in a range of 
colours, the material can be 
applied to most building sub- 
strates and will -withstand a 
degree of movement within 
them. As it is water-based, it 
may be applied to damp sur- 
faces and requires the. use of a 
primer only in certain circum- 
stances. 

It Is non-toxic, free from 
flammable solvents and takes 
about an hour to dry. 
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The threat that went to ground 


BY MICHAEL THOMPSON-NOEL 




FOR ‘A BUSINESS as addicted 

to conferences and seminars as - -# .•.•’•'* a. 

the business of .marketing, it is VJUT «l\fFM OTTfi 

hardly a surprise that the w ' 

autumn schedules already look • KJKf ■•. -. 

chock-a-block with teach-ins ^aSsr* • ' ** ,“ ‘ 

and talk-ins derated to that - ‘ r 

bigh-iashion threan the crisis *-> a-pjflfSa. •-•- . 

in branding. But the crisis may *?k ^ 

be over, with the result that Bt* * • 

well-heeled conference-goers » 

this autumn wHl have consider- - 

able time on their hands in a . A- > 

variety _of venues from here to 

the Venice lido and back. 

The crisis in branding as 
identified by Stephen King of • 

J. Waiter Thompson a year ago ^yPMaN2Sw3j*5l^^ 1 * * 

involved the threat — pending 

or rea-1 — of an abandonment by ^oV**®*’ - £s£J 

manufacturers of their tradi- ^ 

tional marketing role. 

Mr. King’s thesis was that - ■ 

short-term pressures may have BUT 

been forcing too many com- „ 

panies to cut back on those “ 5-0,1 were 

activities designed to foster the ally advertis 

long-term health of their brands " 

—particularly advertising but to 

a greater or lesser extent such Tftla , 

companion activities as research 
and development, process and 

product improvement, invest- BASE S87 

inents in plant, pack improve- 

meats, consumer research, and BREAKFAST CEREAL 

50 ® n ‘ Nationally advertised 67 

- A year ago. said the JWT , . : UYWU3CU 

man. numerous top brands were u^n-labr! 23 

visibly shrinking before their Don’t know 11 

shareholders’ eyes, while in — * 

some cases entire markets were MARGARINE 

SSLnorv SEh"?5 » d '"^ » 

being hampered in the slightest Own-lahe! 40 

by the inarch of retailers' own Don't know 12 

label products. — — 

However, there is a growing COFFEE 
bod* of gdeoce jj-gjj, M NaUon JIy , dv „ UMd „ 

receded, even if it hasn't dis- Own-label 29 

appeared from view'. The Don’t know 9 

evidence shows up in the case — 

of specific products, specific BISCUITS 

maoufoomren-^ven oon.ple.o NlUoniIly advcrtlsrt 51 

• The Big Three confectioners, Own-label 44 

for ’example — Cadbury, Rown- Don't know 11 

tree and Mars — are once again 
waging the sort of marketing 

battle reminiscent of the 1960s. — — — — — . 

w , ere respectively anticipated 7.9 per cent of pro- 
the country s top three tele- fT ir L.u 




BUYING PREFERENCES FOR FOOD PRODUCTS BY AGE. CLASS, STATUS 
If you were going shopping, tomorrow to buy the products on this list; would you buy nation- 
ally advertised brands or retailers own-label products? All column figures are percentages. 


AGE 

1G-24 25-34 35-44 45-64 65 + 


CLASS 


EMPLOYMENT 


time working 


BREAKFAST CEREAL 
Nationally advertised 
Own-label 
Don’t know 

MARGARINE 
Nationally advertised 
Own-lahe! 

Don't know 

COFFEE 

Nationally advertised 

Own-label 

Don’t know 


Nationally' advertised 

Own-label 

Don’t know 


54 

46 

49 

52 

34 

43 

45 

36 

13 

12 

9 

14 

59 

' 64-. 

61 

64 

27 

31 

36 

25 

15 

7 

5 

n- 

50 ■ 

52 

44 

53 

41. 

39 

51 

42 

15 

11 

11 

11 


vision advertisers, ^spending ™ “*« »“» “X “JJS'SE!? 2"!£ 

J*“ «*"> on that 6 < per cent over the prevtons d JXZ* d^2ll ot nc, 
meduim alone and vaulting past 12 months. goo housewWeSi looks at thr 

Beecham Products and Procter Finally, the research com- bp., areas affecting shonni 


Source: Research Associates. 

in branding nor a crisis in conii- new ways of using old products, elates, the types of advertise- 


dence in food-'manufacturers. the research company says, pro- inents disliked most heartily are 
The ‘report based on group vided the advertiser avoids two those that are thought to have 
discussions and a poll of nearly main traps. The first is that ads - gone too far. “ The informative 
900 housewives, looks at three directed at children are often advertisement becomes be- 
key areas affecting shopping bitterly resented because llltiing. fantasy becomes silly. 


ueecnam rroaucu ana Procter finally, tne research com- ^ey areas affecting shopping bitterly resented because liltling. fantasy becomes silly, 

ana Gamble, the top two TV panzes have started to produce behaviour: the presence of own- mother can be pestered to buy the realistic family becomes an 

advertisers of 1977. who were evidence indicating that the label alternatives, thr role and products she already knows they unattainable ideal and the per- 

relegatea to the 4th and 6th demise of the branded goods effectiveness of advertising, and do not like. The second trap is suasive message becomes an un- 

slots respectively. Only last manufacturer is by no means the degree of concern or other- advertising that talks down to. believable endorsement The 

week, Heinz unveiled highly imminent — in fact, the reverse, wise over health and nutrition, or belittles, the housewife. .In effect of this is to cause reseht- 

aggressive plans' which lift its The latest is Research The foods covered" are baked addition, household scenes that • ineiit against ..the product." 

current marketing budget .to. Associates which in a new beans, breakfast cereal, biscuits, portray spotlessly clean interiors The only crisis in branding 

£21ro (including £8m worth of report. Branded Foods — The butter/, canned spaghetti and and untealisticaily cheerful in- the research company says it 

advertising) and show that Way Ahead, states quite cate- ravioli/^ canne<jL_ vegetable^ habitants are taken to imply_ cgn ^entify.in the food sector 

marketing expenditure in the goricaliy that in the food sector chocolate, ~ coffee, margarine, criticism of "normal family is in those areas where own- 

current. year .jurJO,' represent, an at teast,- there is neither a orisis confect ipnery.apd life" . , . .. label products have .already 

- — — — • AcCTraGng ;^d Hesekrcif : Assq^"' : ; M for health and nutrition: ' achieved doibinance,-; hnd;-. tbej* 

elates: “Alfhough. inflation has: “Housewives feel that. common: '.ire-few and far between. 
made "iousewive^ more - con-: sense is a sufficient guide to pro-* ■ Generally there *is a fund. 

^ scious of price differentials viding a healthy, balanced diet of goodwill towards manu- 

between branded and own- for the family. Few have any facturers’ brands and a belief 

, labels, it is more a decision on real knowledge of the nutri- >n many cases that not only do 

total value for money than cbl tional value of different foods, „ they taste better but also that 

price alone. For products where but use their experience to -pro- this- difference in taste is worth 

a difference in quality may be vide a balance between protein, paying for. 

discerned, the practice of buy- carbohydrate and fats ... “ Many of Research Asso- 

ing the best value for money Health is therefore oMittle con- ciates* published reports, such 

still predisposes the housewife cepi .overall, most housewives, as those on the problems of 

towards the branded product, believing that a normal British middle managers and the sav- 

A good example is coffee. When diet, containing a variety of ings habits of young people, 

a - coffee prices rose rapidly, many types of food all eaten In moder- have highlighted areas ofcon- 

bYol bMAI IU respondents switched to own- atipn, is sufficient to maintain cern- necessitating- major 

- KIClRf DDAni IOT nCAfUl HDMCWT Iabe3 or coffee mixtures. There good health." changes on the part of sup- 

lYC W rKUUUw I UE VLLyriYILIi I were found to be unsatisfactory’ v pliers. This survey, however, 
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were found to be unsatisfactory’ 
and ail have either returned to 


changes on the part of sup- 
^ pliers. This survey, however, 
does not show that major 


their original brand or 'intend TJ* changes are required by the 

to do so when the price faUs !?? n Sfrtiiri»™ V wSf I™/ «°a housewife. However foolish or 
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How Now! 
will make - 
its bow 


FULL LAUNCH details of Sir 
James Goldsmith's first venture 
into British publishing, the 
weekly news magazine Now!, 
will be announced in' London 
today when Cavendish Com- 
munications draws back the 
drapes on a venture that could 
benefit considerably from the 
upheavals in the market 
caused by the continued absence 
of the Sunday Tithes Colour 
Magazine, writes Michael 
Thorapson-NoeL 

The nevr magazine, which 
follows Sir James's unsuccessful 
attempts to buy The Observer 
and then Be aver brook News- 
papers two years ago, is .due 
on September 14 and has 
already attracted the advance 
blessing of at least one top 
advertising agency, Young and 
Rubicam. In its latest media 
bulletin. Y&R says it will be at 
least three years before Caven- 
ham receives any return on its 
investment, for Now! is likely 
to be unprofitable initially. 

•‘However, given the deter- 
mination and financial re- 
sources of the backer, our own 
view is that Now! will not be 
allowed to fail, even Though its 
survival may be uneconomic in 
the short term. All in all it 
represents one nf the boldest 
moves in magazine publishing 
for many years.” 

According to the agency. 
Now : will have an initial print 
run of 300,000 and the support 
or a £2.25m print and television 
advertising campaign over the 
first eight months. 

What are its chances, particu- 
larly in a market that offers a' 
number of established national 
quality newspapers but nn 
equivalent of L’Express (owned 
by Sir James), Time. Newsweek 
and Der Spiegel? Y&R says the 
competition from the Sunday 
colour supplements will be 
tough, but that there are several 
points in the magazine’s favour: 

• It is unlikely to- suffer the 
union troubles currently beset- 
ting Fleet Street 

• Its magazine format will be 
more digestible and manageable 
■than that of a Sunday news- 
paper. 

• It will have strong financial 
backing, considerable advertis- 
ing support and top editorial 
and ad staff. 

• Because of a shortage of 
ABC1 male media, it is likely to 
attract a good deal of advertis- 
ing revenue. 

According to the . agency: 

Now^ 136 pages .will comprise 
.comprehensive coverage of . all 
aspects of entertainment and 
the arts, extensive political and 
economic editorial, a small 
fashion section, chess, bridge, 
sport, a gossip spread and a 
documentary section. Like the 
colour supplements, it will also 
incorporate a picture editorial 
section.’’ Its cover price is 50p. 

The key to its initial success 
will be the continued absence 
of the Sunday Times, says Y&R. 
"Against this. Now! is an ex- 
pensive medium at £3.000 a 
colour page, compared in cort- 
per-thousand readers and circu- 
lation terms with the. Sunday 
supplements." 


Housewives welt recognise. S“o f '° >PP«r taSSS it seems 33 

- raents 01 aaveru sixig agencies ^ market is currently meet- 


that advertising plays a useful . themsdves—aoart. nerhaos ^ raarkt * “ currently meet- 
role in alerting them to the • obSSStion th?t^ whRe ^ the needs of the housewife 

existence of new products or considered 
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to a cept th s as normal. side pressures such as shortages 
■* There was strong criticism and distribution difficulties 
of-the amount of advertising for rather than from consumer dis- 
commodities. One’', group satisfaction with existing pro- 
thought that miik advertising ducts. There js, therefore, from 
was. wastefuLas they did not the . housewife’s point of view, 
see how it could affect sales, no crisis in branding.” 

Butter advertising was also re- How comforting if that was 
sen ted — particularly by one the last word on the matter, 

respondent who wondered why Branded Foods — The Way ; 
large sums were spent advertis- Ahead, available from Research 
ing it "when it is sold to the Associates. The Radfords, Stone, 


Russians at 5p per pound 


Basically, says Research Asso- 078583-3164. 
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THE CONTINUED success of 
Levi Strauss in "terms of its 
international diversification 
into areas like sportswear and 
youtbwear was partially 
reflected in tbe apparel com- 
pany's first-quarter figures, 
showing net earnings of 
$37.7m ($32. 7m) on world 
sales or $398m. 

The UK and Ireland 
account for virtnally 75.. per 
cent of Levi's Northern Euro- 
pean basincss.w ith 11 per 
cent each . contributed by 
Norway and Sweden. Den- 
mark (3 per cent) and Fin- 
land (1 per cent) make up 
the remainder. 

Jeanswear still accounts 
for the bulk of Levi’s sales 
In Europe, but its diversifica- 


tion plans are revealed 
current LJK 

campaign, -which empnasisgM 
the full range. It Is 
because of product diversu xc ag 
tion that Levi has taken 
off UK television and iscpmj 
centrating Its ads. on post ei M 
and in print. 

Leri's current Nortiwufi 
European ad budget is 
though it doesn't view adve^.; 
tising as its major marketing ■ 
weapon. Its Jong-rai«e burt-r 
ness plan (1980 to 1984) calte 
for heavy emphasis on » min- 
ing market share ami 
dominance, improving distil, 
bution and store display, and 
improving an already exten- 
sive programme or salesforee 
training. 


BRENTFORD NYLONS, now 
part of the Lonrho Group, is 
planning a new range of pro- 
duct designs as well as a 
revamped corporate identity, 
and has appointed a new adver- 
tising agency, the Graham - 
Poulter Group, to handle an 
account which is worth well 
over £lm. 

This takes the Poulter 
group's total billings to around 
£12m, of which £5m, including 


NEWS IN BRIEF 

LONS, now- the M.A.N. Trucks and Alfa, 
o Group, is Furniture accounts, has been, 
inge of pro- added on since the start of the- 

well as a year. 

te identity, • THE INSURANCE ASSOCIA- 
a new adver- TIONS Joint Council says that , 
Graham - its appointment ot Saatchi and 
handle an Saatchi Garland-Corapton (this 
worth well page last week) does not indi- 
cate a firm decision to run a 
fie Poulter campaign. It will be some time • 
>s to around before it is ready to make such 
at, including a decision, the council says 


For those who 
dont like to mix 
their drinks. / 


. -Between the tang of Aperitifs, 
the harmonies of Hock, benevolent 
Burgundies, arid lyrical • : • 1 

Liqueurs, sip Spa. F j 

Pure, natural, low- / I 

salt Original Spa Jfr* 1 

springwater. ffl 

Un-mix your 1 , 

drinks with Original m / 
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AGB/Index shows 25% of Southerners have credit cards against 17% 

nCr ^ < Sou!^emers are way ahead of their national counterparts on almost 
every consumer buying count. Including the way they pay for things. 25% of 
Southerners have credrt cards against 17 % nationally - and to prove their 
spending power AGB/Index show that 9% of Southern adults use their credit 
cards every month as against a national figure of 6%. 

This important hew data source shows the difference. Now make it 
work fop you. Advertise on Southern and see the Southern Difference 
in action. Source AGB/Index 1973 


THE GENERAL ELECTRIC 
COMPANY LIMITED 

Floating Rate 

Unsecured Capital Notes 1986 

For the six months from 1st June 1979 
to 30th November 1979 
the above mentioned Notes will carry 
an interest rate of 12%% per annum* 

. S. G. Warburg & Go. Ltd. 


EXPANSION IN PUBLISHING. A iuc- 
cbmIuI and dynamic business pub. 
fishing company, with ■ proven track 
record, is planning for .major expan- 
sion. Growth . will be through the 
launch ot weeklies and monthlies, 
and through the acquisition ol tides - 
or aroupa in the business • and 
spacialist consumer llelds. If -your 
interests arc in this field, and you 
saek b partner or have special know- 
ledge ot a particular market in 
whicn you see substantial oppor- 
tunities, il ls Just posiibla that we 
should fie talking. Please writs to 
Box Number G.3829, Financial Times, 
10 Cannon Street, London EC4P 4 BY. 


SOUTHERN^TELEVISION 

For further information confad Brian Henry, Marketing and Sales Director, 
SouthemTdevison Limited, Glen House,Stag Place, London SW1 E 5AX.Telephone: 01-834 4404. 
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Rdtwns Lane, Aylesbury, 
Buckinghamshire HP193RT 
Tel: Aylesbury 102961 81021 
Telex: 837502 
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The punt gets ^ 

r 0 THE REFUSAL to supply gqqds ^ tt ’/ ef r U e f ric “ T “Vrti«) 

J J .or services, if made in the con- indirectly and only poten- 

WCITO^IAfKTOll test of a monopolies situation tiaJlv The European Court sees 

TT Alvl lUIlilvU " in the UK. can be referred by sUC H infringement in the elum- 

the Fair-Trading Office to the nation of a competitor even if 
Monopolies Commission. But the abuse did in no way concern 

. BY ANTHONY HARRIS the remedy would take years bis export business. 

IT IS ODD and sad that the —as -they J®- - b * “ * h B 5 K d "some^f *6° many com* interpretation 5 of ^effect on 

most- startling result of the balancing offshore, branch of y. reacb j nR the Fair Trad- - interstate trade," Herr Reischl 
establishment of the European the sterling mwl Kce are settled informally took a firm stand- To say that 

Monetary System has been to Now all *j>™. ;L g SJrfthis path did not seem any distortion of cpmpetition 

dissolve the oldest monetary change. to U wry promising for Uptons affects interstate trade would in 

union in' Europe — that between exchange controls continue to tobeveijp ^ Business his view contradict the words of 

the British Jd Irish pounds, treat Ireland as a sterting c^n- ^ ?he EEC Treaty which laid down 

which predates Irish indepen- tty Bntis a {hese two conditions separately, 
dence by several centuries. The of Swedfah manufacturer. Hugin In the present, casfcjie con- 

result, to judge by what I heard change rate?' they SSSdSe?AB Lintons direc eluded, Uipton? operated mainly 

in a two-day visit to Dublin last divergent rat«. they K^e^ster ah Jn London and ram*** 
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' ' " " " ' Until Oberlaudesgericht in Diisseldorf ; \ 

, refusal to sen. or by that Hugin had a mooepofyp^- receive 
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m tne uxl, can ue suen — .. *. .. fnr the IKfa . _ 

the Fair Trading Office to the nat ion of a competitor even if were speaally trained for th t . maintenance • became menge , so t 

Monopolies Commission. But the abuse did in no way concern maintenance of «“ V on Januap* 1. W* of discrimi 


Monopolies Commission, nut 
the remedy would take years 


age, so that one cornu 

discrimination- 

r^c not prohibited _ as 


and would not be easy to come Against this rather missive fact. that opcon ^likauf * ith products formerly Nordme n*e was not 

by Some of the many com- interpretation of Hugin s spares untillS ’ eral subject to 8**^ 111 particular dormant In any case, „ - 

Slants reaching the Fair Trad- - interstate trade Herr Reischl he became Hugin s general was not dependent on Nora 


the abuse am hi uu waj ~ "7. . h nie^al on January *, *— *« aisminm*uv«- ^ whatever naay-hfr 

his export business. registers: this followed from the l ce ased to supply ever , was not P ro ^ bl ““J5 this pa rtiailar.case, tte^t^- 

Against this rather excessive fact. that Upton unP°£** AllSuf with products formerly Nordme nge was not mg** Vision represent*. .VJ25-S' 
;otivnrd!atinn of effect on Husm s snares until 1969, wnen , . _ _ ovu in particular in any case, iUiKaui , ctricter •' control. 9*- 


stricter 


business and the courts 

BY A. H. HERMANN, Legal Correspondent 
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SsiSesre? °hJ™ h £ Husina l™ fatforyX L^do^subsTd^. was foraS Jem^com^ - - ' 

ins funds they held In abuse of a dominant market factory or 11s ^ that Hugin established in the at JM to n * «« • Seotember. must carry several products of zpomxvn™ * quite 
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and those products from Philips _; or » market position of. _ 

and Telefunken ^..wMS.the'Ge^^Comp^^. ;.; 

reserved fer their speciali . . . Speaks. .. Th e 

tributioii network. ■. ■ Ministry ot Ecbiionaii? " 

The BGH, to W M“ tie somewhat un ,!® y 1 !, b0 ^ ^ 

applied for a revision of .the. jud fciaj tightening. 

JrnnAMt' +rt«fc 9 outte different auino oaqiiKt refusal to sell* ... . 


° - repatriating overurans even 

hanpuy. . . more enthusiasticallyr and it is 

The essence of the problem ev en foreign busi- 

put ^? nesses in Ireland now prefer 


is put very neatly in a circular 

S^w^T7the°da^ tfflM to borrow locally to. finance aryr p eai ^ 0 urt in Luxembourg and H 0W ever, oeiare.-xBaisuiu^ u*u» -.--r r ------- - - by a marKet-uouuu*u». yi K «uua. "r:.^ rruu*. will no 

Irfeh expansion they have 1!V mind, £ err Ger hard Reischl. the Baadil ^ an H err Relsdil agreed which is outside the £. e inc iuding the refosai not necessary to decide whether Japa uese JhS ' ■ 

sterling lmk • : • t av and so avoid currency risks. The advocate General to whom the ^ Commission on several turers distributive network of . fo _ trader dependent on in such a case the retailer is j on g er be bound _ by 
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where public concern with the 
balance of payments deficit of 
the region is muted. Borrowing 
by the authorities in the area 
does not reduce the funds 
available to private borrowers; 
any shortage is supplied from 
outside the area at the same 
interest rate. Irish entry into 
the EMS has done more than 


result nas oeeu mauuu. ^ was assignee. ^ point s and this may be of some specialist ««««»» — I’ Ues froin such an enter- dependent on an tne timitation t . 

credit crunch. • ... delivered his Opinion. Let interest to those who are being subject of a judgment de- PP Howeveri the refusal to suppliers. If none of JJ licenses) not to pmodu^J* 

With money tight, a public at once that he held that den i e( j supplies, or who intend livered by the Bundesgenchlho , P - j US tiaed by special willing to satisfy his require- with larger than' 23^anch sore - 

sector borrowing requirement decision of the Commission f^eny them to someone else, the . German Supreme Cou^ ™ S the Lands- mente fully, he must be deemed an d they may veiy wll supply 

which reached 13 per cent of oug ht to be annulled. Whatever Fire , Ye agreed that spares and earlier this year. eericht (district court) of Dort- to be dependent on that sap- larger sere er^ from their , 

GDP last year looks bke fiction of competition til e F a £~ |t ute fSp-niw the npidiCT was N^eng^ SdrejecSd Allkaurs com- plier who has the^sWmggt factories in' the UK 

.ferocious crowding out. There refusal to- supply represented “ tMs b e followed a one °f Germany s leading muna rej ^ ^ ^ position on the market. : The . Huff ih v ec commission. r 


Sd rejected Al^aiirs com- Jlier who has tKe^tronffgt factories in' the UK 
of . S , niaint on the Grounds that the position on the market. .The • Huoin v ec Cammi^sion. 
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deficit." effort to get funding going with JL/C1 Mj ° 

__ _ - a ? per cent rise in -interest • 

. Hpflfiacnes rates did not do much _ to im- 
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press a market which has got WITH preparations for the the Mimwa] Drivers will be asked to follow 

These are headaches to any U5e( j t0 the more ambitious 2 00tii Derby nearly complete, ber boara wnicu, ^ s5 g npos ted routes to the car 

country managing an mdepen- r0 ute-marches of the Grand ever y thing points to next weeks Europe are -Other long park. 

dent currency, of course: but 01d Duk e of. York. Funding E psbm festival proyidin^ the > ^^S^emente which British Ra u will run race 

they can come as a horrible looks at moment like a mos t memorable spectade in the ers wiffwelcome. - trains from London stations to 

shock if you have previously blinding headache. . - history of British sport. nf her ^ i^res sure to catch Sm Town Epsom Downs and 

been able lo indulge in care- Y et some tightening must be When I walked the course on Other features sure to^ca Ep^om io^ statioris . 

free expansion. There is now achieV ed. SterUng may -have Tuesda y evening the turf was m the °cri>y D^ wiu HeticoSS services will operate 

a marked morning-after feeling, boated up. but at least the better Jhape than I have ever - tim Uerbj -OO «”•*> me ^icopter^rv^^^ 
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Irish experience during the pun t remains within its EMS on a Britisffi racecourse, presence of ni^ioe 

sterling link years seemed to margins; the possibie results ^een^o ^ luxuriant g^wth of authorised mementoes and 
prove tliat given unlimited of devaluing against the EMS 3ree n grass and was collectors raceca ^ d 

access to outside finance, even as a wh ole are too beastly to . t deTOid o£ any poor ‘Sf 1 “J t „JiS 
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operation by the police at 9 am. rfMg J 259 

Drivers will be asked to follow Ton(s ™^H «^»|»« 
signposted routes to the v.ar 
park. jBjS^SUflw 

British Rail will run race c0lilSEUP 7 credit am 5 x«a uaa. 
trains from London stations to Reser "^SftE5lv foti^al s ’ 30 ’ 
Epsom Town, Epsom Downs and ErSB 7 . 30 . M aa. s*t * J “K* 
Tattenham Corner stations. 

Heticopter services will operate 

nn , nnlv from London Heliport company of America- 
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at the horrihle cost of sterling contemplate, 
finance, you can do a Maudling 

very effectively. Irish trend rrfiHimlltV 
growth, at 4 per cent, was com- ■* . 

fortably higher than British The real question is whether 
through the 1950s and 1960s. Ireland can establish the kind 
and it has hardly faltered in the of credibility which will 


almost devoid oi any i*™* Baby’s" badge will not only made 

patches. . appear on the Derby runners obtaine 

— numbercloths. but also on Bishop! 

jackets which will be given to 815077. 

RACING every stable lad in charge of a 

IWIW runner in the big race. 

BY DOMINIC WIGAN Tbe cover 0 f Wednesday’s 

; racecard features a Mannings 2.3 

sketch of Hyperion, who won the 3.0 

The Grandstahd and sur- race for Lord Derby in 1933. 3.3 

T??, innbArt Hvoerion was one of the best 4.C 


world recession of the 1970s; but 
as in a«y developing economy. 


encourage foreign capital to 
flow in until it makes the pain- 


this has meant large imports of ful transition to more normal 

capital. levels of Government and ^^‘““^Tdings” looked Hyperion was one of toe oesc 

Although the balance of pay- foreign deficit: and whether jo d « ^he Itands have sires of this century, 
meats deficit was less than the price is- worth paying. Th| alnted throughout with United Racecourses have 

expected last year, thanks to the subsidies which the .country from crown Paints, encouraging news for anyone 

operation of the EEC farm will receive untor toe EMS support h ^me -from looWng- ahead _to Wednesday 


new service, which must be I 
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Bishops Stortford 502503 or 
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10am on day of perf. 
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policy, it is projected this year should make Jifej^ about oirprt* who have laid with fears of a three^uarters 

at up- to £450m, or about 7 per tolerable during the txansiuon, Lancaster a mlUion crowd, creating 

cent of national income. Long but they are not at then: premiers in chaos, A new one-way 

term capital inflows have thing as open access to the Lon- ro ^ e new . grandstand lifts,., system will be b rought into 
usually been of the same order don market at London terms. xnree new s — 


BRIGHTON 

2.30 A2D 

3.00 Schweppeshire Spy**" 

3.30 Maiden Pool 

4.00 Chads Gambol 
4.35 Rnkmanee 

5.15 Balaram** 

CARLISLE 

3.15 Cannon King 

3.45 Marti nholme* 

4.45 Scottish Claim 


SADLER'S WELLS THEATRE. RMdbery 
A>e.. ECt. CC. 01-B37 1672^ 

' LONDON, CONTEMPORARY 
DANCE THEATRE _ _ 

Eras- 7J0. wed. Mat. 2.08. 
TonigbL Tomor. A Sap Diary. 2- Dreams 
with Silence. Then You can only Sinn- 
Tues.: Waterless Metlrad of Swimmlno 
Instruction. No Man's Land. Manna o( 
Separation. 


THEATRES 

ADELPHI THEATRE. 01-836 761 1. 

Previews June 14. IS *_ tf at 7.30. 
iSeatS from 70p to £4.1 • 

Opens Tuesday June -19, at 7.00. - 


GARRICK. CC. 01-836 46pt. EY» fiOB,' 
Csharpi. Wed. S.OO. Sat, 5J0 and- 8-30. 

'■THREE CHE^^TWta HOURS 
OF VERY' INGENIOUS VERY FUNNY 
MARVELLOUS ENTStTAINM ENT. S-TeL 

~ VERY EXCITIN G." Rn. Times. . 

CHI Oi ESTER FESTIVAL . THEATRR.'ToEAa 
7B1S12J Season somagfed bv M*rhnl a. 
ROSSI. THE LAGUE HAS WO HEADS. 
Today. 'Torn or.. -Frl. 7.0- Sit- 2.0. ™E 
DEVILS DISCIPLE. Tomor. 2-0. Sat. 7-0. 

GLOBE - THEATRE.. CC. Ol-«7 T592^ i 

Ew - ^ c^iI^phV- 40, 
Sl ^ A J M «uWd AP^r 0 ^ - 

•• ALAk AYCKBOURN has doiM apaln. 
His bM comedv sparkles with wrt. 

UaVT. T SPLENDIDLY FU NNY. D. EKP- 

" irs HIT. NO JOKING. 5. Mirror, 
IIJLV mArII-LI ' • ‘ 01-930 9832-' 

8 °°' Wri '«jlAN • 

M smRLOCJt molmes H mysterY- . . 
ATHE CRUCIFER Of BLOOD 
?? by PAUL GIOVANNI • 

“ The jfdnd ol speeude I Umiol recaH 
I since feyhood . . . Mriffie stuff. N«»i- 


JOHN INMAN 
in The Classic Farce 
CHARLEY'S AUNT 
Boa OMca Now Open 



Blue Peter. 5.35 Paddington 
5.40 News. 


Scotland — 5.55-6.20 pm Report- 
ing Scotland including Scotland 
and the EEC. 10-55 Thursday. 


0.-4U mews. and the EEC. 10-55 Thursday, 

5.55 Nationwide (London and N - bt nM News and weather 


; BBC 1 

t Indicates programme ; 

In black and white 
6.40-7.55 am Open University ! 

(Ultra high frequency only!. 

11.00 Golf: The Walker Cup: ! 

Great Britain and Ireland v U.S. 

1.15 pm News. 1^0 Mr. Boon. T 

3J53 Regional News for England 1 

(except London). 3.55 Play 1 

School (as BBC-2 11.00 am). 4J20 
Boss Cat. 4.40 Screen Test. 5.10 at 


South-Eaat only). 

6.20 Nationwide. 

7.00 Tomorrow's World. 

7.25 Top of the Pops. 

8.05 Wildlife On One. 

8.30 Farewell to the 
“ Greatest." 

9.00 News. 

9.25 Wodebouse Playhouse. 
10.00 The Brothers Grimm. 
10.55 Tonight 

1L35 Weather/Regional News. 


Night. 11J0 News and weatner 
far Scotland. 

Wales— 2^0-4-20 pm Eistedd- 
fod Yr Urdd live from Maesteg. 
5.55-6^0 Wales Today. 7.00-7.25 
Heddiw. 1L35 News and Weather 
the for Wales. 


lift reads from Bunyan's 
“Pilgrim’s Progress." 

All IBA Regions as London 


6.30 Fantaay Front 8.30 »ra Ino. Sum.' 836 


3878. CC. Bookings US 

A VtMtifitiMg. a 

UOM «BhSC 


•• miracu^ousPmusicalJ - 
rmanciAl Times.. $ 


Northern Ireland— 3.53-3^5 except at the following times:— 


_.. . esc ReDort Wales. 6 30 Fantasy „ , t py Front 8.30 am met. Sana. ' 836 

That Never Was- •. Inland. P 7 JO Thundercloud. 10.35 3878. CC. Eo^onas MS torr-s-^Eyo- 

9.00 Hazell. Boysl Bath snd West Show. 11.05 A thoUSNag ttm^welcomCb 

10.00 News. : Si mv r C^m/WalM-^A* HTV Genorsl UO o E «.n®J” >, £ . 

10^0 Inside Business. mhpc n.ao-t^ffi pm Panawdau ” 

1100 LOU Grant. • Nowyddion y Dydd. *20 The Doom- Wlth boy ootrice.^ 

12.00 What the Papers Say. . ft 

12.15 im Close: Geoffrey Hins- Genedneiboi yi y»dd/Urdd Eiawddfod cc 33S uu . t / a 8S6 5332 

liff reads from Bunyan's 1979. Maesteg. n.06-12.10 wh inside ^royal shakkpear^£ompany 

“Pilgrim’s Progress." EU Zm?’we*f-As KTV General Service Ton-t. ZJOjtt^JuSra. t m*el 
Ail IBA Regions as London “<»pi: 21222! K »n P wta£ wl H *' d ' ' Ncw 

.* *«,- fnllnwlnff timPC- Imw. 6.1S-6J0 Report West. WnUu THE TAMING _ OF THESH MW 


P AINTMISBEHAVIFP . *• 

(New Fats Waller Musical Snow. •. 
|k RIOTOUS HIT." Daily Mail. - 
tLANT. THE BEST PEKFOMANCt 
$Y MUSICAL IN, LONOON." OhS- 

bfEAD. 228 1916. Dnr. 7: fltow 8. 
[ESS FRANK. A Musical by' Andrew 


LYltft THEATRE. CC. 01-437 3S86. 
Ewci. 8.00. Thur. S.OO. Sat- S.OO. 8-JO. 

JOAN . FRANK . • 

. PLOWRIGHT FINLAY 

PATRICIA HAYES In . . 

if v FILUiEENA . .. 

actiSm of the yfar .. 


*■ A mome^tSSs^laV' .^^ k 

*® a ?38&®R - 

>■ is " buuing light IN this SS*3C: -* 

■w- 

temioht. tombr. CmlU- June 20. CTMRg -- ■f 
LINE jnre 15. 18 2V..Jtecfirdtd (wo Un» S* 
llrfo.l07B91 69191. 

ST. -GEORGE'S SHAKBSFEAKE ' THJCAjlfe;' !^- 
Tutnell Park Road. N.T. - tlat -.-fc 

. Bees- 7,50. Mat. Tuei: antf Thor. 2 JO.- . i 

, - .WW» BERNARD- iHEPTON r ; - 5*- 

5TRAND. 01-836 2660. ' EWtlnua BJO.- ‘fZ 
- Mats, Thun. 3-00. Sat*. SjSO and SJgu 

NO SEX PLEASE— . • 

-LONGEST- RUNNING COMEDY IN THE - * 
..... WORLD. • J 

TALK r OF THE TOWN- CC Ol-TMTSOSt: . 
’AIR CONDITIONlNa .CREDIT CAKOS.' £- 
. CELEBRATING.- El - .YEARS.- • _* 

. - From a.DO Knnw-ataJ Dnclnff - - 

9 JO ■ -90755 revue. ; r ■ + 

BUBBLY ' - _ 

-- - At TV pm TONY. .MONOPOLY. ...... 

From, Monday MADELINE BELT' 

VAUDEVILLE. CC. 01-838 9988. En, 8X>-. 4 

Mat. .Wedt. ZA5. S at;- S .OO. * J.OO. ;. r 
-JEAN KENT .and JOYCE CAREY.-..; 

..- - (aa MHl- . Mirj ll ■ -. . •. 

\ A MURDER S ANNOUNCED -. — 

by AGATHA CHRIST1E_ ■ •" _5 

•• ‘‘.VINTAGE;- PIECE OP.vCHIRSTW;., » 

’ - WHODUN1TRY.'.' SuBdRY PeoME 
7 ‘.‘WELL-tOVEO' PARTY ..GAME iV. 

THE BEST CONJUROR JN Tfffi- ..' ~ 

- ' BUSINESS.'* F.T,- Ends June.fc. , ^ 

VAUDEVILLE. . CC. 83tf- 996k.: f>o*n» ^ 
TUP.. June; 19 at 7.-SOOU- Satt -r ^ 


with ROY DOT R ICS 
GILLIAN BURNS. MARGARET 
Party rat** and student *» 


RANCa»<mWMJLl , -Y.- v " ® 

vicrrtiiA > J 


BURTON, 
by avail. 


pm Northern Ireland News. 
5^5-6J30 Scene Around Six. 


ANGLIA 

9JS am Tha Bubblies. 9.40 England 


SCOTTISH . 

3.30 am For Schools. 1-K pm Nbw& 
and road and weatliar. 4.20 Tna ho*i 


11J5 New, .n ? Weather for 3|%>U«|. a e 5:2i!. Sh0 Ha %£££?"!& sMl 


055 Tonight Northern Ireland. 1.25 pm ‘Angiia News. 4^0 Tha NeXT y Tod a y i 20 6^Q D ^a rn oc k Way. 7.00 

L35 Weather/Regional News. ‘England— 5.55-6.20 pm Look Wyefc Show. 4.45 TJ» B TsoS a ?ffioua Thingummyiig. 7.30 Thundercloud. 
5^1 Region, as BBC-1 except Ea« (Norwich): Look Nonh 5 | ^ lil ^~'|f'V r ;*™- l?S 

the following times: — (Leeds, Manchester, Newcastle), Spaciai—Th* ' Coiiacnon Goa* » Late c« 11. n.3S J5.W.A.T. 

TniRou iRirmmPhami: Haikham. 7.30 Thundsrcloud. mao 


F.T. CROSSWORD PUZZLE No. 3^83 



Midlands Today (Binningham); 
Points West (Bristol); South 
Today (Southampton); Spotlight 
South West (Plymouth). 

BBC 2 

6.40-7.55 am Open University. 
11.00 Play School. 


Snooker. 11.00 “Walk A Crooked 
Path.*' 12.30 am The Living Word. 


SOUTHERN 

9.30 am Siatidnary Ark. 9-55 The 
Rovers. 10.20 Lntie House on the 


ssr-ifjiSA?s*su. ^ 

^ &rn 7 N?vilxuJ e iO^B cS£ 


Ton't. 7JS0 Ithen JuniT 8. 9 m*el 
, New pndKtton ' M'klieil ■ Buioakoy s 
THE WHITE GUARD 
With: THE TAMING OF THESHMW 
Tomor. i LOVE'S LABOUR'S LOST inert 
perl. 5 Junel RSC also at THE 
W AREHOUSE (Me under Wu 

AMBASSDOR'S. CC. 

Evs. S.OO. Frl. and Sat. 3J0 and a JO. 
DINSDALE LANDEN. GWEN WATFORD. 
OAVID BURKE. ANGELA DOWN 
In 

BODIES 

by Jamei SiunRwi. 

*■ irs IMPACT HIT ME LIKE A 
THUNDERBOLT FROM JOVE-, ™E 
LANGUAGE BLAZES WITH WIT AND 
INTELLIGENCE AND ITS -TH8ME 
ELECTRIFIES ' JZ, .M*' 1 -. - 

'•WHEN WE HAVE LAUGH ED AT ITS 
WIT. BEEN HELD IN THE GRIP OF ITO 
DRAMA AND .5|VELLK> IN THE 
COLOURS AND LAYERS OF ITS JAN- 


MaYFAIIC. '-1^01-029 303S. 

Evenings a.oa.- ^SaU . B»d i-and. .:8A5. 

. A DAY TN- HOU-YVTOOD- .. 

• r A NlGHTjlN THE UKRAINE 
■Cf A MdSJCAL aTVftE J 
" Superfathre non-atop ca medw C E. New*-- 
*• A • -acercher ’Of ' T*o«*-9f»WKV nte, Tai , »’ 
men*. Daily: M*lL . A RWh.wt s 
sheer, run : . •. not to be iriittw. Tie«_ 
yoursell to .* good tlm# and Tee It.. 

S. Express. . .' The funntasf shoW\ have 
seen in- -five, vatp. '“ Capital Radlo.lL 

NATIONAL THEATRE: "S^ CC. S2B_M52 
ouvrER rooen- «aae)r Ton't a. Totooi.’ 
7. 30 S TRIFE by : Gafwivr&iy. ■ 
LYTTELTON fproscnnluin stanei: ToOay 
3.00 isn't 745 CLOSE OF PLAY nM 
slay by Simon Gray. Tomor. 745 For 
SenrlcM Rendered. . *. . . '\ 

COTTESLOE {small aPditorlum): FroiJ 
Sat. Diivs. Michael Herr'« D'SPATCMEA 
adapted tor the atsge by Bill Brydcn anul 
the company. . 

Due to the recent dispute tavoMne stage 
staff. Strile Is given . in umlied decor 
at only £2, Excellent' cheap seats trem 
10 am day or perf. all 3 theatres- Car 
park Restaurant 928 2033. Credit card 
booklnqs 928 3052. » 


GUAGE. BODIES STILL RAISES ECHO boofclnvs 928 3052. i 

AFTER ECHO IN OUR MINOS AND 

tt£^.T?^^- D, .? 5 S^, E ™ IJ V5SSy S »a , ri B K OPEN AIR REGENT'S PARK. CC 488 5431 


IOD«y. MW I.IIIIHOIUOI9 m aim. pL B -__l 41 fl 

Tennis: Thundercloud. 10 J0 1 Format V. 11.00 Channel. 11.0 


2.00 pm Table Tenms: inunosrcioua. iu-w„rt 

C. Cinema Showcase: I 

Norwich Union Masters. Want" a tarring Anna H 

4.00 Golf: Walker Cup. BORDE 

4.50 Open University. 9JS >m rinH 

6.55 Grapevine. turn World of Sir Edmun 

7 MiiLF.tpninE! News. Taraen. 1T.10 Oudh I 

MiCKE, verupe .v ew s. River or gveroaL i-OT pi 

7.35 Beside the bea. S.15 Call 11 Macaroni. I 

8.00 Newsweek. Thursday. 7.00 Emmart 

8-30 The Paper Chase, 15?" ii4 BelSSy 

9^0 Table Tennis: Norwich Border Nawo Summary. 


Cinema Showcase: "I Want What i J 

Want" aarring Anna Htywood. g ^s am 

BORDER Rj-a 1 

9J5 am Cartoon Tima. 9.45 Adven- ““■ Cl “ 6 ' 
tura World of Sir Edmund Hillary. 10.15 ^iret or 
Taraan. 1T.10 Dudh Kosi — Relentless 22®? r £_J! 


New Avengers. 

IE TEES 


FORMANCE IS WORTH ! GOING MILES A MIDSUMMER NIGHT’S DREAM. 

T 5 r o B n7i I ^ 1 Red. price Prevs. until Sat Evfis. 7A5. 

“ MR. LANDEN GIVES WHAT 1 INSIST Mats. Today Thur. 2nd Sat 2.30- 

MODERN *PLAY ROW TO A BE C SEEN IN OPEN SPACE. 387 G9S9, Transfers from 


LONDON." E. New*. 




3.00 Morning Movie: ‘“The 
Few" starring Leslie 


1 T 1 0 ' Dudh U Kosi— -flale n da s s Howard and I David Niven. 1.20 pm 
D . u %!l J^bTSS, 22!?,* North East Nlws and Looka round. 440 


River or Everest. 1-20 pm Border News. 2„S,comhe* 4 46 The Little House 
5.15 Call II Macaroni. 6.00 Lookaround Beachcomb.*. ,oo No rthe m Lile 7 00 
Thursday. 7.00 Emmardtia Farm. 7.30 r _>.<> 7jg Thundercloud. 


Thundercloud. 10 JO European Br- ^ Doubll Top. 11 -05 Playhouse 

lion*. 11.00 Barnaby Jones. 11.55 H 


Union Masters. CHANNEL 

10,00 Midweek Cinema: “ Has 1.20 pm Channel Lunchtime News and ® 

Anybody Seen My Gal?’’ What's On Whire. 4.20 Project UFO. 

Chart pc mhurri 5.15 Gambit. 6.00 Channel Newa. 6.10 
starring uiaries LODurn Th< aaat | te 7- oo Chip*, iojs Channel 


12.00 Epilog c. 

ULSTER 

10.10 am The Heibs. 10.20 Beach- 
combers. 0.45 Stars on Ice. 11.10 


IAN CHRISTOPHER 

JULIA FOSTER In 

HAPPY BIRTHDAY 

A VERY FUNNY NEW COMEDY BY 
THE AUTHORS OF "BOEING BOEING." 
••FEYDEAU LIVES. C VA I Gdn. "* IT 
WILL PROBABLY RUN AND RUN.” 
Dally Mall. 

ARTS THEATRE. 01-836 2132. 

TOM STOPPftftD'S 
DIRTY LINEN 

•' Hilarious . . . to see It" Sun. Times. 
Monday to Thursday 3.50. Friday and 
Saturday 7.00 and 9.15 
NOW IN ITS 4th YEAR 


and Rock Hudson. 
11.25 Late News. 

1L35 Golf (highlisbts). 

LONDON 


The Lest ol the Mohicans. 1.20 pm ~ _ r . aT . n _ _ Ro , d = FT" 

Lunchtime. 1 4.18 Ulewr News Heed- ^ o^.TiTdS^w'dh'BUl 


Late News. 10.32 Talkback-Traffic. i ,n ^B,^P y B " D d ,T,,,t i S'SSw TiS' 
™ -N^n^-.hJ'lS French, 6 » 7 % fSlZ 

GRAMPIAN dale Farm.^ 7.30 ThundarcJoud. 10-30 


u«u GRAMPIAN dal. Farm.; 7M Thundercloud. 1030 

LONDON 9.20 am nretTTTmg. 9.30 For School*. Our lstond^itghbour. ll.OO TI^raday 

Q ta nvnnmntt 9 S5 I T n- 130 ■ pm Grampian Newa Haadllnaa. N«9Hl- ll.flS Barnaby Jones. 12.00 Bad- 
9.30 am Dynomutl- un- c 15 . . Bird 6>0 O Grampian time, 

tamed Frontier. 10.20 Animated Today. 7.00 Police Newsroom. 7.05 WESTWARD 

Classic. 1L10 Echo Of the Wild. SfSE 8 ?^ tio.io «m Featura Film: ''A Tilt ol 

12 no r.idpon 12.10 Dm Once If* Ma »‘ 11-00 **"53 Two Cities" Staffing Dirk Bogarde. 

12.W ^>aeO n - New Avengers. 12.00 Grampian Late 1i27 ^ Gus Honeybun'* Birthdays^ 

Upon A Time. 12 JO Cedar Tree. -Night Headlines. ujq Westward News Headlines. 4.20 

1.00 Mews, plus FT Index. L20 GRANADA Project U.F.O. S.15 Gambit. e.OOWesi- 


1.00 Mews, plus FT Index. L20 GF 

Thames News. 1J30 Crown Court. iJOmSusi 
2JD0 Money Go Round. 2.25 Play. 

3^0 Sounds of Britain. . 3.50 1 j 0 pm Carte 


Project U.F.O. 5.15 Gambit. 6.00 West- 


MOn.-Thur. 8 pm. Frl. and Sat. 6.00 and 
8.45 pm. 

LAST 3 DAYS! 

ELVIS 

BEST MUSICAL OF THE YEAR 
EVENING STANDARD AWARD 1977 
G roup b ookings PI-437 3BS6 . 

ASTORIA. Charing X Rd. S. CC. Dt-734 
4291 or 439 8031. Mon.-Thura- 8 pm. 
Fri. A Sat. 6.00 A 8.4S urn. 
Reduced price prevlow Juris 6th 
OPENS JUNE 7th AT 7.00 PM 
LIVE ON STAGE! 

“GREASE" 

The musical sensation! 

Group bookings 437 38S6. 


*JW am Sosamb Street.' 10.25 Morn- ward Diafy- 7.00 Chip*. 10.K West- ; 
a Matinee- "Tar=an and the ward Late News. 10.36 Lifespan. 11.05 
■appe«“ - 11 JS Clapperboard: Politics West. 1140 Movie Prem.ere: 

if™ c*™, ua P».K UFO "The Guo." 12.46 mn Fanh for Ufo. 


ACROSS 

1 Go’ over again with salesman 
to dine (6) ' ' 

4 Cardinals left in hollow 1 8) 

10 At home, after soldiers 

become disingenuous (9) 

11 Love io exist in a fruit 
tree (5) 

12 Types of screen measure- 
mant (4) 

13 Asking lo telephone about 


House .on the Pr 
Gambit. 

5.45 New6. 

6.00 Thames At 6. 

655 Help! 

6J35 Crossroads. 

7.00 Salvage I. 


1,20 pm Cartoon.- 4 J2D Project UFO. "The Guo. 1Z.«® wm raiin tor uro. 
5.10 The Undarsea Adventure* of |2-5° WMt Country wuther, shipping 
Captain Nemo. .6.15 Crossroads. 6.00 forecast. “ 

Granada Reports. 6.30 Emmerdala Farm. YORKSHIRE 

7.00 Makin' It. 7^0. Thundgrclwd. 9J0 m ^ T , ma o{ xh9 Howks 


10J0 What's On. 11 00 What The 1QJ0 pifl fc inB 1 o,15 Tarean. 


15 ^f 6 o° 

accessory d) 17 Always immature but never 

16 One who runs away in the ^ Qf season <0) 

Spanish opera without end - lg F(J0ls M righ t for the tax- 

19 Spirit of the Netheriands or ^ performer tears it apart (7) 


5 Vicar turns up in river with QuicV. on the Dro^ JSO Uttie JSSSST SU 

too many irons in the fire (7) House '.on the Prairie, .sjo G rana na Reports, s.ao Emmcrdaia farm. 

6 WHm an hmMMto 35. , 8S5. "on. 7 * ' “5wKE" % d . .1 

must- be made on television 

U°> . 

7 A politician I folaw as an 
. excuse (5) 

S For example, engineers get 
up and come out <6) 

9 Change course round the 
north-east— it could give a 
fine finish (6) 



Papers Say. 11.20 Dan August.. 

HTV 

9.50 am “Rod Rivw” etarring John 
Wayne and Montgomery Clift. 140 pm 
Report Wo*t Headline*. J-25 Report 


Dudh Kosi-Relvntlaas River d! Everest. 

1.20 pm Calendar News. 4.20 Rockat 
jhn Robin Hood. 4.45 Th« Life and Tim»s 
pm of Grizdv Adams. C.QO Calendar 
iort (Hmley Moor and Belmont editions). 


CAMBRIDGE. 01-836 6056. Also open 
Sun. 11 am -7 om. . CC. 01*8367040. 
Mon.-Thurs. 6.06. Frl. and Sat. 5-00 and 

830 CHICAGO 

I “ A TRIUMPH." Gun. ■■ HERE'S A HIT.' 1 
Paoole. 


FIFTY WORDS: BITS OF LENNY BRUCE. 
Tuts. — Sunt. 8.00 pm. Lato Night Show 
Sai. 10.15 pm. 

PALACE. CC. 01-437 6834. 

Mon.-Thurs. 8.00. Fri. & Sat. 5.00. 8.40. 
JE5US CHRIST SUPERSTAR 
by T,m Rica and Andrew Lloyd -Webber. 

PALLADIUM. CC. 01-43 7 7373. 
PREVIEWS START SAT. JUNE 2 
SPECIAL MATINEE PREVIEW WED. 
JUNE 6 AT 2-45 
YUL BRYNNER in 
RODGERS AND HAMM EBSTEIN'S 
THE KING AND I 
also starring 

Virginia McKenna 

OPENS TUESDAY 12!h JUNE 
BOX OFFICE NOW OPEN. 
HOTLINE 01-437 2055. 

Please note public preview Mon. June iff. 
now at 7 pm. not 7.ZO as previously 
advertised. ■ ■ 

PHOENIX THEATRE. CC. 01-B36 2294. 
Evs. 8.00. Wed- 3.00. Sat. S.OO and 8.30 
DIANA RIGG JOHN- THAW In 
NIGHT AND DAY 
A new play by TOM STOPPARD 
Directed by Fetor Woods 
BEST PLAY OF THE YEAR 
Evening Standard Drama Award. 

PICCADILLY. From 0.30 am inel. Suns. 
437 AS08. CC bkfls. 836 1071. Mon.-Frl. 
B. Sat 5.30 A BJO. Thun. 3 & 8 from 
June 7. 

PETER BARKWORTH 
HANNAH GORDON 
_ in Brian Clark's new play 
CAN YOU HEAR ME AT THE BACK? 

PRINCE EDWARD. CC. OUU7 6877. 
Evenings 8.00. Mala. Thors „ Sat. 3.00. 
EVITA 

by Tun Rite and Andrew Lloyd-Webber. 
Directed -br Harold Prince. 


' • ''-BLOCKBUSTING ■ SMASH-HtT' , * 

•MUSICAL.”.. Daffy. JAM. V. v . >- 
■ teat Musical of the .Yw.1978. 7^ Std-, . £ 

^WAREHOUSE. Domnar.- TbMtre.-. . ttyentf Z 
^■GarJteL Box Office -836. 880*. . - - : ^ 

■ ' , .Royal Shakespeare C0C-: - -• .. 

... . Tout. .7.30 . . *.■ 

Premier* Tom McGrath's ^ 

THE- INNOCENT ' ; - . -v. 

All seats £2. Students £1 bookabto ;tn 

• • . • ; advance. ’ -• 

WESTMINSTBB-' CJC.- S. . .834 02*3. .. - ! ' 
Evg». 7.4S. Mat*. Wed. & Sar. 3.00 ■* 
The .Musical Theatre Company ' > 

" THE MIKADO T 

Cgmpany . fnclydci: .Chris Bocdh-Joneih- • 
F>otia DohJe. Ann Hood, Neil Jenkins. 
Kosvmaiy.Jenner, Tbomaa l^wlor, Martin ' 
McEroy. •Philip... Sommeirscalds. Alison r _ 

Trucfltt - ' • -• 

LIMtTEO SEASON 

-WHITEHALL. -CC. 01-930 6692-7765. '' 

, Monday to Thursday 8.00. Fri. and Sat. 
i 6.10 and. 8-50. .v 

V • . IP1 TOM 81 

1 The African Musical EsplDsibn. • 

■ A pulsating riot c! Dance and Song. 

' FOURT H GREAT YEAR. -. 

WIMBLEDON THEATRE. 01-946 5211. 

. The Broadway. SW19. Until Sat. 

: Eves. 7.30. Sal. 5 and 8.15. 

, Gemma Jones. Patricia- Rontiedoe 
• *n a new comedy with music 
'AND A NIGHTINGALE SANG 

- ■ by C. P.- Taylor. ■ , • - 

WINDMILL. CC. 437 6312. 

I Nightly at 8.00 and 10.00. Siurdap 6.oo 
and 8.00. Paul Raymond presents RIP 
OFF. The erotic experience ol the modern 
era. Now showing new second edition. 

New g ir ls, new acts, new production. 

WYNDHAM'S. From 8.30 pm Inc. Suns. 
01-836 302*. Credit card bkgs 836 1071 
Mon.-Thurs. 8-00. Frl. end Sat. 5.-1 5. 8.30 
•' ENORMOUSLY RICH."- 
Mery O'Malley's smash -hit 'comedy 
. ONCE A CATHOLIC -. • 

•" VERY funny." E. .News. . . . 
■'Si« r 7'Fi— remedy o! sex and religion." 
Daily Tel. " MAKES YOU SHAKE WITH 

LA UGHTER." Guardian. 

YOUNG VIC. 92 B 6363. EvgsT^y.sWjoe 
Orton'* WHAT THE -BUTLER -SAW. 

*• Deliriously funny." Time*. Until June 23. 


CINEMAS 



Wales Headline*. TL36 Royal Beth and 7.00 Smihardale Farm. . 7^0 T"hund«r- 


part of Switzerland (6) 21 Nuts company charm 

Tnsamtv of mass encircling - 


21 Insanity of mass encircling 

damaged deft (7) »* Pnlpe Holdin? bae it’s said RADIO "!■ KALI1U -5 News. ' .9.05 European ElBction Call. 

ggsaf j ssssssfi 


■22 Poles holding bag it’s said 


8.00 You’re Only Young Twice. Wa-V Show " MS^tebllM Newedeak. cioud. W.30 Pro-Cel6brlty parts. 11-00 
9 ? Q Peru — The . Revolution s^o Cro»sro*dr. -SJW Report VJaet. Fantaay Jaland. 11.55 Polica SurflBOn. , 

Seduciivi of Mr- Howard by Robert 

^ • Smith (S). 10.36 Hindemith, music lor 

Dadift Wowipnirthc BBC Radio London: two piafios CSV. 11.15 Bach Cantatas 

IlSBIO naVeiB' SillS i4S8kH2. 206m b 84A/hf (S1.1 p 5S-12^J0 News. 

VHF only — 6.00-7.00 am and 6.45- 

1 1053kHz/28Sm T 1215kHa/2*7m Capital Radio: 7.10 pm Open University. 

1089kH*/27Sn» U » 90-32Jvhf stereo 1548kHz, 194m & 95*vW _ , __ _ 

RADIO 4 

2 4 ^/LSTtevhf 6.00 am Nam Briaflng. 6,10 Farming 

* 909kH*/330m ** ft aaLSSrbf 1151kHz, 261m ft B7JWM Today.- 8.26 Shipping forecBit. 6 JO 

ft. 88-91 wM stereo • ' Today -'including 6.45 Prayer for the 

Da „ 7.0Q, 8.00 Today - * News. 7.30. 
fl.30 News headlines. 7.45 Thought lor 
TV irtiA -a the Dm. B.45 A Moveable Fiwit. 9.00 

>*1)10 I RADIO 3 News. 9.05 European Election Call. 


A S09kHz/330n> 
ft.SB-BlvM stereo 


4 2 MkHr/ 1600 m 
ft SZJtSrbr 


BBC Radio London: 
1458kHz. 206m ft 84j9uhf 

Capital Radio: 

1548kHz, 194m ft 95 8vM 

London Broadcasting: 
1151kHz. 261m ft B7-3wW 


24 A win once, more (5) 


Yh A TMA T tne UH. O.w n muvmiaia ruaai. ™ 

RADIO J News.. 9.05 European Election Call. 

o^’T.rf'S)- is& is sg "fisrassis s™s 

■■SSSSSSiii!: M» MS 


progress (4)- ^ .. 

27 Cover for soldiers but tney 
may find It rough (5) 

28 Courage needed way out in 
front of north-eastern ship 
(9) 

29 Odd features? -Unusual, yes 
e'en in lamprey C4-*i 

30 One who cuts fruit right 16 ). 

DOWN 

' 1 Push forward unduly in 
track (S) 

: 2 Clergyman taking drink in 

cantata (9) 

, 3 Star performer accepting, 
direction could be rash (4) 


Mother. 12.00 New*. 12J12 pm You 
and Youre. 12.27 Just a Mlnuta fSJ. 


SHEETS sanpjnsss 

FI B E G3 S 0 Q a 

s B E SB n 

gfl35 BC5aQSg3ClE35 

E3 C1-: H S ■■•-0 0 ' - B 

“sangs 

73 S S S .B M 

H- (S Q 0 

*1 B G J o s 

dsssnas B^sagnG 

B'-zs-g ra.,.g O'-D'-'-B 

IsllfigglQg BSBBSB 


Sumnian-. M Ton, SK«S...'^ SSTtUS* ’■= .ES^n .g'-jS 

Brandon (S). 7JB FUy. fet/'Opm for ^ children msavan WJtaJS md Bl- «« Sto tv 

(SJ. 12-l5pmWaogonan Walk. 1 |^M -3JO Aira 4J0 Prokofiev B»m«w ne^ S.OO Newa. J30 Burn 

SB-Tsst , w.-?F««fcg e.arwffl-Jfjarss B-ErrbSiijl 

walk. 4.45 Sports Desk. 4.50 John BOUB 1/ Humer Tha Trtjadi«_« Charloe. Lord Stoimon 


S iartat* by Alan Bush and Ha]ron (SI. 
.15 pm Celibidache concert, part 1: 


J iMlidina 12^ Nbwa. - 2-02- An&gl^h WMkano la on awry y Financj r World Tonight. • 11^ Euro- murder at wt vicarage 


Extra, i t-u£ r*m An Enalun wawno isnon 

Midnight Ineludinq Alun UwiaJ- 9 -°° Bohm Conducts 

MO mi Ycuandth.^N.ffht end the A un 2 {S) 350 Ttle frl¥iJe 

MuBie with- Shoila Tracy. (5). -. 


pun Election Piotform.. 12.00 News. 
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Rainbow Bandit The 1 

by CLEMENT CRISP 

The London Contemporary afresh by ns vitality or imagina- 
Dance Theatres policy or tion. its ri-.-Dnos.s of energy, as This Pla? by Mikhail Bulgn- 
encouraging new choreography The «ist darted and swirled and ko . v - first produced in 1926. is 
from among its members is most P 0, . se d through their dances, in said to have been Stalin's fav* 
d raise worthy —It is thus ihn wJlit ' h wc can savour individual otiritc, though if It is. so it can 
The continuinc creativo h„.Y«- , burs,s °T movement wiUiout only have been because Stalin 
"!' hci ' !n losin 3 s-iybi 0 r an over-all did not follow it closely enough, 
of the companj is ensured. Eut panerxi. (Another account says that 

programmes made up of appren- Rasnboir Dat.thi divides clearly Stalin expressed a personal dis- 
tlce pieces need the special into three movements, wilh the lik< : io L aU , Bulgakov's play*, 
surroundings of a workshop first two plaved in silence. An and l * er f ai “L y l ,ad ,. ,,tt]e 

regular Company * perfom ° f “ iiUe ‘ 3ro is a!l tightness SSTth^ortSnra^fihc Tuibfn 

^ e ’ and pov,cr: thc succeeding family in Kiev during Uie politi- 
as Tuesday -ni^nt s bill at the andante starts wilh the cal kaleidoscope of 191R. In 
tv ells snowed. It was a self- appearance of Anca Fran ken- February they were Russian 
indulgent evening, and, to bo hpeuser movinc in long lines citizens of an independent 
beady-eyed, not the best value ° l * daR5 *- builds to a forte uf Ukraine. In April that became 
for money. The total runnln» d >' nainil -'* f«r 10 dancers, and a German puppet State “ ruled ” 
time of the works as doniinrf ,hen . fades Sently into the by a White Russian general as 
rLarSaZe nlS r pm^mo 0 f Frankcnhaeuscr “Hetman or All Ukraine." 
in the programme, amounted ro alone. The musical terms seem In November a Ukrainian 
59 minutes. Intervals were apt. although the “ score " . is nationalist leader, Petlyura. im- 
inexplicably long, and were it on b’ used for the final presto, posed a Ukrainian national 
not for the final 20 minutes of and . t!jcn comprises Charles regime and the Germans bolted. 
Rainbow Bandit, the affair could Ainirk h2nian , s spoken fantasy Finally, the Bolsheviks over- 
havp bpst been lpft i n upon the words Rainbmr cheek threw the nationalists, and the 
“ nr L„” n m a *wd« farm: 6— insidiously, inex- Ukraine became part of the 

worksnop. pheabiy pleasing. USSR. 

Three new ballets came from _ At the firsr “ flainhorr " im,™ 


The White Guard 


by B. A. YOUNG 


Christopher Bannerman. Cathy Patrick Ilarriing-irmer and Tom Turbins ^ the 

Lewis and Anthony van Laast. soon the entire Si Russlaf voluntee^ 

All were tender young shooUets Sf h3?S2“ I f C *° “ re Alexei commands a mortar 

of creative talent, and no words HaSn^Sral? andiobe roecT reEiment ’ and ^ youn S brother 
of mine shall blight their allyl ^ acV^s and aS£ Nikolm serves under him. Their 
possible future burgeoning. slower contemplative danc« sisler EIena 18 marrIed t0 a 
The joy of the eveninf waS nT^™^^%JSSEi ? fficer ' Talberg Stay- 

to see Richard Alston's Rainbow —and pleasure — pure and *ng in their home are Viktor. 
Bandit again. It delighted me unalloved another gunner. and Studzinsky, 

a Polish captain, who are also 
serving with thc regiment; 
handsome, mendacious Shcr- 
vinsky. ADC to thc Hetman; and 
thc Turbins’ cousin Larion, who 
has come to Kiev to attend thc 
university. (How little dif- 
ference the Great War and the 
subsequent disturbances seem 
to have made to thc social life 
or Kiev.) 

Having seen the Hetman 
desert his country and run for 




Leonard Suit 


Juliet Stevenson and Michael Pennington 


Leeds Festival ^ . 

A Goethe concert 3 

by WILFRID MELLERS 

This year’s Leeds Festival, the celestial consummation of or^iostinctual^ forra^^aike^an ^.jtj 
directed by John Warrack. a his Forts* Symphony Is a wish- e f^ q “tt^nnnrf?v subconscious '? 3 
distinguished scholar in the fulfilment, as the Arietta of. at f nf rjszt’s = 

field of romantic music, appro- opus 111 is not. It is also a level that had noneM y.i 

priately features Liszt, afeh- misrepresentation of Goette. ^SSSS^SmSS^ ■ 

romantic of them. aU. Though though this is not to deny that contrasted ^erestuigiy wun 
Liszt was hardly a “ total man *’ the Faust Symphony is a great both the G(K j- J ti ' 

in the sense that Goethe was, he work relevant to all mixed-up iJszt, “embraces 

resembled Goethe's Faust in kids, middle-aged strivers and ®3fhpr ^th^^dahnonic^iemoiilc, 

containing within himself the fuddled oldies. And that covers nor even 

will to power, a yearning for 98 per cent of the human race. to 

die unattainable and a d^truc- It foUows that the piece is teySri ^ nature? -Td 

live impulre; he was Faust, peculiarly difficult to perform: us nurtured on StravtnskiaH.-g 
Gretchen and Mephistopheles in it has to convince simul- Mendelssohn’s Rite of'Jf 

one -.,. ThlS m the taneously in its grandeur, gJg^ seems reluctant to stray 

evolution of the L i szti a n synv pathos, terror, vulgarity and from the confines of the vicax*i“ 

phonic poem, m which the cynicism, and to persuade us _ Ee j awn - it works best when, t* = 

oppositions of the classical that the seraphic apotheosis is demons ’and angels can be "ft. 
sonata tend to merge, yet more justified, if not by an apprehen- alchemised into fairies at tbe;™& 
“subjectively." into un ity, since si on Q f the numinous, at least bottom of the garden, as in th£ JS| 
the contrarieties _ of romanhc by the previous movements’ exquisitely scored aUegrpmm 
man are inherent in the psyche. to tai commitment. This convic- jeoniero which critical 
In this sense Liszt anticipates ti(m Norman del Mar, with the admired JBfl 

Wagner, both harmonically and B BC Northern Orchestra, But although the Christians*®* 
m his technique of thematic achieved. Perhaps Gretchen’s jittery exodus from the rakelfot^^M 
transformation. flutey lyricism and fruity rou t 0 f werewolves and rfie<3w2| 

Thus the Foust Symphony sonorities lacked the delicate dragons is beautifully written, ft jK|E 
opens with a theme based on poise that should make her has less electrical energy thanSHH 
tonally neutral augmented sound incorruptible; but this any couple of bars from the coda^HM 
fifths, appropriate to mankind's might be justified on the 0 f Beethoven’s Bpmonl; whHe*RBV 
perennially unanswered ques- grounds that in the music the the Christian goodies’ idtimate^Bg || 
tions; allots to Faust a number girl’s imperviousness to assertion of C major triumph^®# . 
of themes synonymous with the Mephistopheles’ wiles is slightly ove r the heathen baddies, fex^WS j 
contradictions of his nature equivocal. In any case, when from emulating Beethoveman-^gp J 
( unbounded strife, unfulfilled she'd won, the men of the Leeds transcendence, substitutes j 

desire, heroic self-confidence. Festival Chorus rose to their tonically domestic complacence^ 1 ^ m 
dEsiUusvoned sqjf-disgust); -re- moment of triumph with for Liszt’s hopefully desperateSjaa h 
veals their inter-relationship; majestic resonance and assertion of glory m potentia. InjT^t .j 
parodies them by chromatic rhythmic impetus; and the whiff this work the Leeds _Festival.y'£ .3 
distortion and rhythmic frag- of frenzy in their affirmation Chorus (both sexes tills tun?)t ^ 
mentation so that they pertain was, given the symphony’s proved that, under the direction, . -• J 
to thc devil no less than to psychological process, on the of Simon Wright, it's become an M 
modern man (Faust). Only mark. They were worthy instrument worthy of f.j 

innocent Gretchen’s themes partners to Philip Langridge’s greatest days of northern chom'.» v ; . 
remain inviolable; she’s the solo ccstasis, and one can't say tradition. Tone was bngntiy^;. 
passive paradise activist Faust fairer than that. sonorous. intonation -firau'^v. 

hopes to win to when his The first half of the concert rhythm sensitively stable. Tbuff . 

divided self is healed. Liszt consisted of two other Goethe- performed the young Mendels-*? 
found a precedent for ‘this inspired works — Beethoven's sohn’s spring invocation — Jg » *■ 
morphological approach to form Egmont overture and Mendels- Lacht der Mai — ■ sounded, jf 
in Beethoven's late works, sohn’s early cantata Die erstc genteely undionysiac, potently 
which do indeed enter paradise Walpurgisnaclit. The perform- vernal, life-enhancing. Among”/* 
in purely musical terms. ance of the Beethoven was the soloists Philip Langridge 1 rf 

Liszt— like everyone except trenchant enough to reveal that once more outshone his •£ 

Kaalhnuan lent nn tn lhic- on TtoulhftuPn u/.lc Hontlip'e Hnitnnn. rntlp. 1 <niM 


Germany _ in a borrowed in purely musical terms. ance of the Beethoven was the soloists Philip Langrldge 1 n* 

German uniform, we move to a the liberator Petlyura carding of the play, and I cannot believe Liszt— like everyone except trenchant enough to reveal that once more outshone his •.* 

Petlyurist camp, where there is out such atrocities on the that the writer who composed Beethoven — isn’t up to this; so Beethoven was Geothe’s daimon colleagues. . 

some routine ill-treatment of an proletariat. (He makes the Jew the first act (let along the writer w 

alleged deserter, an itinerant plunge his hands into a fire who wrote The Master and 

cobbler and a Jew. It is clear so that he will confess to being Margarita) could have created f ’ll T O I • -w 

that Bulgakov has nothing to a spy. which he is not). this sloppy time-serving conclu- V^li j Xjl 1 1 I I Clvl L^Tl ' . 

say for this bunch. But when But when the fighting is over sion on his own. !,t * 

we return to the White Guard and Petlyura is in charge, and AU the same, the play „ . . ^ _ . , _ ... . .. _ • 

Mortar Regiment, now in action the Turbins still living have deserves to be seen The Royal Schubert, Schumann and Liszt He thus tends to substitute extraordinary. , Written just, >l£ 

—not much action— in a Kiev reassembled with their old Shakespeare has given Barry — toe three composers repre- transposition for development before the Faust Symphony,/. it,,. 4 . 

High School, Alexei’s only lodgers, we droop into a kind Kyle a strong cast to direct— sented in Sir Clifford’s recitat— and to rely for momentum on attempts the same conjunctio;. , 

orders to his men are to dis- of Arbuzovish sentimentality. John Nettles and Allan Hendrick a11 worked at a time when the consistency of figuration and oppositoruTn, and succeeds with 

band, tear off their badges and We must complete the love story as the Turbin brothers. Juliet classical sonata was in decline, metrical pattern, allied with more masterly economy. * 

go and hide in their homes, of Elena and Shervinsky, who, Stevenson as their sister, Patrick 35 its traditional dichotomy rigorous canonic devices. Schu- had long been fascinated by«— , 

Before he can get away, he is finished with the life of a Staff Stewart as Viktor, Michael Pen- between the private and the mann said that this first move- Schubert’s Wanderer Fantasia.^ 

killed in a sheU-burst and Officer, has become an opera nington as Shervinsky. There public life gave way to the ment depicted “ the wild dance a four movement sonata bout,. > 

little brother Nikolai is singer. Talberg arrives in the are some prolonged scene- vagaries of the solitary heart, of a desperate couple, Florestan on transformations of a single j , 

wounded. middle of the celebation (and changes behind a drop curtain Such whims were more spon- and Chiarina" (himself and theme; in his own sonata he , . ^ 

I found the play interesting, still, how cosy life is in Kiev, (scenery by Christopher Mor- taneously expressed in short, Clara); and it may be that the telescopes three, possibly fouri ^ 

even exciting, until then. The with Russian champagne and a. ley); to pass time in the longer self-enclosed forms; and “driven” quality in the music movements into one, creat in g* r .. 
characters, though drawn with- Christinas tree and all), and ones - we are given *some pro- although at the end of his life —whereby classical formality all his material from five inter— - 

out: much detail are interest-- is packed off at once by the jected photographs. We are Schubert was still creating his seeks wilfully to impose order related motives’. The Introduc- 
ing." gnd their actions against downright Viktor. But most also given a short history of greatest music in modified on chaos — heralds the lunacy tory descending ^cafe; as^ges 

their apparent qualities provide important, we must bear that the times on the curtain before sonata structures wherein ibat was to engulf Schumann various metambnjmffijfc ' 

little stabs of surprise. What is Petlyura’s troops are flying for the play begins, -an amenity that developments tended to be anti- ? n a few short- years. The player ing to its shiftmgi a 

Alexei, a Boys’ Own hero, their lives and the Bolsheviks I found tiresome, since it is developmental; he was also ex- asked to gallop “ still faster ” theme beginning five ^ 

doing disbanding his regiment are taking over. A band plays ,.all in the programme for those ■ploring single movement forms P 180 “as fast as possible.” That repeated notes flows into 

without orders, simply because the Internationale in the street, who cannot pick it up from the overtly allowing for romantic 15 craz y m effect though not nostalgic lyricism, is twisted 

he has heard that Petlyura is and, apart from the Pole, there play. waywardness. Three of the Physically impossible since the into a deraonaical snarl, 

winning? It was no doubt this is apparently a magical mass I wonder, incidentally, how four impromptus written in 1827 speed of the more thinly scored expands in hymnic girandeur: . 

black painting of the Whites conversion. long it was before the Turbins were described by Schumann as is negotiable at a metro- so that while the . sonata prer - 

that Stalin enjoyed (if he did), II is known that Bulgakov was were picked up by the Cheka movements of a projected F nomically quicker pace. serves links with classical tonal;.; 

just as he would enjoy seeing made to rewrite long passages and shot? minor sonata. It seems wiser to Hazard is inherent in this organisation, it also explores-’, 

regard them as independent sonata and the Jilayer needs vestigial “ serial " techniques-- 

r^cfival Uall pieces which maintain contact iron nerves to steer . his way prophetic of the Wagnerian;- ; 

s ebuvdi nan with classical tradition while through it. Sir Clifford didn't teitmottf. --.H 

undermining it, especially keep a tight enough rein on "^ e difficulty of _ Liszt’s ? 

* / A Jf r-wr%\ through mediant and enhar- the ’(very) quick movements’ sonata, as a virtuoso piece, is ^ 

rrl 1 m?l tm OT 11 I VI ft I manic relationships such as had obsessive frenzy, though this notorious, though its probably 


Pllllll?! rmOTlia /A/Fjl ft 7p1 monic relationships such as had obsessive frenzy,’ though this notorious, though it’s probably'^ 

J- fiiJJ.XU'l ItAU-U'/jVI already been investigated by brought compensations in that less difficult because more com- 

Beethoven. Schubert’s late be gave the intermittent lyrical Pl etel y realised (less mad),--- 

AXTTA’DCW r r c U M T O pieces are, however, romantic- Phrases time to flower, thereby than Schumann’s G minor. The • 

uy A .N JJ Jv £ W LLb JVl £ JN 1 u ally introspective in an un- relating the moto perpetuo problem is not so much the 

Beethovenian sense; the prob- movements to the ravishing negotiation of so many notes in,* 

Betwen now and the end of self-indulgence. His way with movement and an unaccount- lem in performing them is to andantino. All in all, he gave ?° brief a time,- but rather — as 

June, Larin Maazel is com- Mahler seems, on the basis of able acceleration in the scherzo effect an equilibrium between unexpected stature to • this m Faust Symphony — ; the ' 

pleting the Mahler cycle he these performances, to be aside, there was the sense that their inner dreams and the face l° v *ly» enigmatic- work. . reconev tiati on of .-apparent-^ -con- 

began last autumn. Then < he deliberately low-key. The anjdiiing more than the mere they turn to the world. If Liszt’s B minor sonata .is less tranety with inner identity, 

conducted ' the odd-numbered Adagio never dissolved into hint of expressive inflection was Schubert's publishers and public e nigma tic, though not " Jess WILFRID MELLERS 

symphonies; now the evens sumptuous .string tone: the to be mistrusted. The Phil- kidded themselves that what. — ; ■ ^ 

follow, beginning on Tuesday woodwind lines were picked out harmonia turned itself into the they were getting was salon . V; jam J" 

evening with the Fourth, pre- sharply; the climaxes carried a lean hungry orchestra that music of social persiflage, they ' -. 

faced by thc Adagio from the brittle sheen. Yet such an Maazel evidently required with must have come to feel that 

Tenth. A pity though, in the acutely intelligent performance great efficiency; JuLia Hamari they, rather- than Schubert's: m 

contcxt of a complete cycle, that ran the danger of being con- sang the WuTiderhorn setting in music, had been sold. 'K 

Maazel could not have been pre- cerned for structure at the ex- the last movement of the Fourth We don’t need to feel that,' 

vailed upon to include the pense of essential impact. Even wHb gratefully joyful tone after given a performer who can 


by ANDREW CLEMENTS 


Tom Jobe 



that never ends 


We British are a peaceful people. When a war is 
over we like to consign it to the history books - and 
forget it. . 

r 3 Bat for some thc wars lire on. The disabled from 
both World Wars and from lesser campaigns, now all 
too easily forgotten; the widows, thc orphans and the 
\ children - for them their war lives on , every day and 
^ allday. 

Jnmany cases, of course, there is help from a 
^ pension. But there is alimitto what any Government 
Department can do. 

This is where Army Benevolence steps in. Wilh 
understanding. With a sense of urgency . . . and with 
practical, financial help. 

To us it is a privilege to help these brave men -and 
women, loo. Please will you help us to do more ? We 
must not let our soldiers down. 


The Army Benevolent Fund 

for soldiers, ex-soldiers and their families in distress 
Dept. FT, Duke of York’s HQ, London SW3 4SP 


recognise that the music's inter- ' 
mittent merriment and ' spine- 1 
tingling sensuous beauty carry j 
with them an acceptance of im - 1 
permanence, and therefore a 


whole of the Tenth in Deryck the Adagio's devastate ngly dis- t * ie preceding austerities. recognise that the music's inter- 

Cooke’s “performing version." sonant climax, as deliberately ; : mittent merriment and" spine- 

Though the programme note shocking as anything in Mahler, Classics for Pleasure tingling sensuous beauty cany 
was not explicit, the version of was suborned to the shape of . - with them an acceptance of im- 

the Adagio used seemed to be the movement; it never ITiaJieS It DU permanence, and therefore a 

that of the International Mahler threatened to overwhelm. With the release of Elgar’s sense of doom — for dying Schu-; 

Society edition, faithful to There is much to be said, Falsiaff the London Philhar- bert. for his darkening world, 
Mahler’s autograph score, shorn also, for an athletic account of monic Orchestra, the Classics for us as his heirs. ■ Such 

of Krenek's misreadings and the Fourth, for a version that for Pleasure label and the an awareness Sir Clifford 

the “ improvements " from refuses to concern itself with Imperial Group celebrate their abundantly had; the pearly 

Zemlinsky’s and Schalk's first incidental beauties and always 50th. recording. Names have sonority he achieved in the" A 


With the release of Elgar’s sense of doom — for dying Schu- 
Falsioff the London Philhar- bert. for his darkening world. 




performances in the 1920s. 


moves forward. But again changed over the years. While flat major episode of the first 



Work it out. 

The vital part of your communication with 
the rest of the world is the distance from 
‘goods outward* to the transport networks. 

Look at Newport. 

No site in Newport is more than 
10 minutes from motorway, railhead (125 to 
Paddington) or dockside. 

The airport is 30 minutes down the road. 

We've industrial sites large and small for 
immediate development 


5 


ThelO minutes from anywhere town. 


In Maazel’s performance it suppleness and restraint cannot the LPO has remained constant impromptu, the caressing de- 
stood as a frustrating sample of be everything. Warmth was the bargain priced albums were lineation of the inner parts in 
what may perhaps one day entirely lacking. It conveyed an first sold under the Music for the second, the transitions from 
become his interpretation of the analyst's coolness without bis Pleasure label and under the tbe major to minor variation, 
completed torso — spare, re- dryness, but the odd mannerism sponsorship of W. D. and H. 0. and from the minor to the flat 
strained, entirely lacking in in the opening of the first Wills. submediant in the third, all 

— magically evoked Schubert's 

Edenic dream; though the 
fourth impromptu would have 
profited from sharper rhythmic 
definition and from discreeter 
pedalling. 

■ Further removed from classi- 
cal tradition than Schubert, 
Schumann more closely iden- 
tified himself with tbe *’ fantasy . 
piece " ’ "that ' incarnated ' a 
mutable- moment. . Unlike 
Schubert.' he did not readily 
modify the sonata principle nor. 
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If a lunch can be good for business, 
then a very good lunch can be very good 
for business. 

This stunningly simple observation 
has lead the people at the Four Seasons 
Room to create and serve consistently 
superb food between the hours of noon 
and three for several years. 

The Four Seasons Room is the pride 
and joy of what is probably London’s 
loveliest hotel, the Inn on the Park. As such. 
It has established itself as unquestionably 

one of the finest restaurants in Europe. 

_ Here amidst the elegance of a 
bygone era, you can choose from a list of 

over 200 fine wines and a menu that 
changes,T»turaJIy enough, with the four 
seasons: ' " 

■You will fbd the 

four -Seasora Room RifttI ^ 

very good for lunch and 

veiy good for. business. <»s1^P|8flSBUK 
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A calm look 



big nuclear progra 





forward 


rr A NTONE’S accident is 
L A everyone’s accident in 
ZXnuclear power,” said 
one speaker somberly at 
Jut month’s congress of 
over 2.000 industry execu- 
tives. engineers and scientists 
in Hamburg. Almost every 
speaker’s remarks were 
prefaced by some reference to 
Three Mile Island 2, the U.S. 
reactor which suffered a serious 
accident latein March and which 
may take years to repair. 


THE National Institute of 
Economic and Social Research 
is known, perhaps a little un- 
fairly. as the last citadel of old- 
fashioned Keynesian analysis. It 
would be more accurate to say 
that it gives considerably less 
weight to financial factors in the 
economy than is now fashion- 
able. It might be expected then, 
that its first economic review to 
be published since a declaredly 
monetarist Government took 
office would contain some strong 
and probably unacceptable 
policy advice. 

It - is in fact a remarkably 
calm review of the outlook. 
The call for stimulus which has 
become something of a custom 
is so muted and hedged as to 
have neared vanishing point. 
The incomes policy which the 
National Institute so long 
placed at Ihs centre of its pre- 
ferred strategy ' is dismissed 
with a philosophical shrug. 


New attitude 


The fact that sterling is likely 
to continue to float at a level 
which will make competitive 
life very difficult is presented 
simply as a forecast. It seems 
that nostalgia for exchange rate 
policy has gone the way of 
nostalgia for incomes policy. 

This new attitude may be 
seen as marking a change of 
philosophy — a betrayal from 
the point of view of unrepen- 
tant demand -managers. a 
welcome acceptance of reality 
from the point of view of 
market-economy men. However, 
the tone of the review is pro- 
bably much more the conse- 
quence of the underlying fore- 
cast than of any change in philo- 
sophy. 

Unlike the ChanceLlor. the 
National Institute has .reviewed 
the latest evidence available to 
it with little dismay. Its fore- 
casts for some of the most 
important numbers — notably 
the rate of inflation and the 
level of public sector borrov- 
' ing — suggest no sudden worsen- 
ing of the outlook. 

The inflation figure has now 
crept up to U per cent for the 
current year and perhaps 12 
per cent for next— bad, but not 
nearly so had as the current 
City 'Consensus, The PSBR is 
forecast to remain in line with 
the winter White Paper, at 
about fSSbn, on present policies. 

Since Mr. Denis Healey has 
himself put the prospective bor- 
rowing requirement after the 
April mini-Budget at ElOibn, 
and the Government is tackling 
public expenditure on a near- 
emergency footing, this looks, at 
first sight like a glimpse of 
cloud-cuckoo land. In fact it is a 


forecast honestly derived from 
the available figures. 

Th,e gap is in any case smaller 
than appears, because the 
National Institute assumes that 
revenue duties are indexed, 
which was not done in Aril. 
Allowance for this would raise 
its comparable forecast to 
about £9bn* Dr a little more if 
police and service pay is taken 
into account 

The explanation for the 
remaining gap probably lies hi 
the growth forecast — especially 
for growth in other countries 
and for growth in world trade. 
The National Institute 
challenges the conventional 
wisdom an two respects. It 
assumes that the effect of the 
oil shortage is largely on prices, 
developing countries. There is 
little sign of enough disruption, 
either in financial .markets or in 
energy supplies, to cause any 
severe' setback. 

The forecast for the U.S. is 
probably the key. The National 
Institute foresees neither reces- 
sion nor even a soft landing, 
but simply a slowdown to 2 per 
cent growth in 19 SO. 

Even if -it is not accepted as 
it stands, this view of the 
future can be welcomed as a 
well - reasoned counterweight to 
fashionable pessimism. It is too 
easy to mistake short-term 
adjustments — whether of oil 
prices or British industrial 
prices — as long-term -trends. 
Thongs may not be quite so bad. 


accompanied by French jour- 
nalists — - to the U.S. 


Views differed widely at this 
first big international nuclear 
gathering since the accident. 
They ranged between the view 
that there had been a mere 
trip-up in the brisk pace of 
nuclear progress, or a mortal 
blow to any hopes of privately 
owned U.S. electricity com- 
panies ever obtaining an 
operator licence for new nuclear 
power stations. If the U.S. 
wants nuclear plants it will 
have to procure them as 
it procures aircraft carriers— 
by government decree — was 
the opinion of one commentator 
from Washington. 


When things 
go awry 


Less severe 


No one yet knows just how 
badly damaged is the “ core ” 
of Three. Mile Island 2 — that 
is, the high-precision assembly 
of nuclear fuel at the heart of 
the reactor — as a result of 
being partially deprived of its 
coolant for half-an-hour. The 
more optimistic view is that, 
“ almost unthinkable ” as these 
circumstances were, the engin- 
eering will prove to be very 
robust 


Its Government, faced with 
heavy dependence on imported 
oil and an electricity demand 
growing at 5-6 per cent a year, 
has defined five potential energy 
strategies from which it can 
choose. First, it. could do 
nothing — “like a dead dog 
floating down a stream." In the 
short term this must be the 
most popular because it upsets 
no habits, says Dr. Fecqueur. 

It could switch to coal: but 
because France has little coal 
this would mean imports and 
all the attendant risks for 
security of supplies. It could 
adopt what Dr. Pecqueur calls 
“the dark green scenario" of 
dependence upon so-called 
benign and renewable energy 
resources, which since they 
cannot hope to fulfil the 
demand would leave the nation 
in the dark. Again, it could go 
“ultra -nuclear" — including 
nuclear district heating and 
process heat for industry. 

In fact, the French Govern- 
ment has chosen the fifth 
energy policy option: the 
“cocononuke" strategy — also 
adopted in principle bv its 
neighbours Britain and 'West 
Germany — of sharing the 
burden between energy con- 
servation, coal and nuclear. Tbe 
difference is that France is 
making a much more deter- 
mined effort than any other 
nation to keep its nuclear pro- 
gramme on the target of obtain- 
ing 20 per cent of primary 
energy (50 per cent of elec- 
tricity) from unclear power by 
1985. 

Nuclear power is no self- 
indulgence on the part of people 
like himself,., as some seem to 


One other small feature helps 
to account for the optimism 
about the UK: it is assumed that 
any tax cuts are largely financed 
by the sale of assets from the 
public sector, rather than by 
expenditure cuts. This would 
indeed make the coming Budget 
rather less severe in demand 
terms than the borrowing 
figures might suggest. 

The review does throw up two 
problems, one implicitly and 
one explicitly. The implicit 
problem is the value of discuss- 
ing policy in purely financial 
terms, when the . financial out- 
come depends so heavily on the 
actual growth prospect. It 
remains a pity that the' Treasury 
publishes no trend-growth or 
constant-employment estimate of 
the borrowing requirement, 
which would greatly clarify 
debate. 

The explicit' warning is that 
the end of price control, and 
higher indirect taxes, may do 
more to provoke wage pressure- 
than tax cuts can do to abate it. 
It is a warning that the Chan- 
cellor has heard -before. 


But there is no doubting the 
intense interest of the technical 
experts. Engineers and scien- 
tists learn far more when 
things go awry than when they 
run smoothly. A prototype 
which performs perfectly may 
prove to. be a very false 
economy if the design problems 
come to light only in full-scale 
production units. Major acci- 
dents are so expensive and 
difficult to simulate realistically 
that everyone rushes to learn 
what he can from other people’s 
troubles. 


Resettling the 


boat people 


“Three Mile Island was a 
very large safety experiment,” 
says Dr. Michel Pecqueur, chief 
nuclear adviser to the French 
Government and- head of the- 
French Atomic Energy Commis- 
sion. Dr. Pecqueur has the; same 
cool confidence about what he 
is doing, as characterises his 
opposite: number in Britain. Sir 
John Hill. France is installing 
the world’s greatest concentra- 
tion of nuclear reactors (see 
accompanying map), with tbe : 
aim of obtaining 50 per cent of 
its electricity from nuclear 
power stations within another, 
five or six years. Moreover, the 
nuclear reactor on which it has 
standardised in recent years is 
the Pressured Water Reactor 
(FWR) — the type, although, 
not the specific -design, which 
ran into, trouble on Three Mile 
Island. France has already sent . 
two investigating teams — oite 



every kilowatt-hour of energy 
generated from oil* two-thirds 
of the cost is spent outside 
France. For every kilowatt-hour 
of energy generated by nuclear 
power, 90 per cent is spent 
inside France. 

The French Council of 
Minis ters has authorised con- 
struction of 50 PWRs of either 
900 MW or 1,300 MW of 
electricity capacity — nine of 
them since the UJ>. accident. 
The first two big PWRs came 
on load at Fessenheim in 1977. 
During 1978, their first full year 
of operation, the performance 
of these Wes tingb ouse-designed 
plants was, in Dr. Pecqueur’s 
opinion, “ outstanding " for new 
plant They achieved load 
factors of 67.9 and 64.5 per 
cent Last year France obtained 
13 per cent of electricity from 
nuclear plant — the same propor- 
tion as did Britain and West 
Germany. Reactors are 
scheduled to come into service 
at the rate of five a year for 
the next five years. 

But France is no island; it 
shares borders with seven other 
nations (including Andorra). 
Gravelines, a four-reactor sta- 
tion near Dunkirk, expected to 
produce its Erst power this year, 
is only 20 miles from the border 
with Belgium and is fewer than 
40 miles from Dover. Fessen- 
heim is close to the German bor- 
der, and Bugey about 7 miles 
from Geneva. Flamanville 'is 
only about 27 miles from St 
Helier in Jersey. 

Herr Helmut Schmidt, the 
West German Chancellor, in an 
hourjong address opening the 
Hamburg nuclear congress called 
for a conference of all the 
world’s nuclear countries — 
including the Communist coun- 
tries — on the safety of nuclear 
energy. Like nuclear prolifera- 
tion, he said, safety problems 
should be tackled inter- 
nationally. No nation should try 
to pursue them alone because 
every country bore responsi- 
bility to its -neighbours and to 
the community of nations. 
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The sequence of events which 
took place on Three Mile island 
could not take place • in a 
French FWR* for two basic 
reasons, Dr. Pecqueur says con- 
fidently. One is that there are 
important differences in the 
steam generator design. Tbe 
other is the French system of 
computer control—- the man- 
machine relationship — * which 
leaves less control in the hands 
of the operator. 


fuel assemblies in gas-cooled 
reactors — in a brand new reactor 
at 5L Laurent in the late 1960s, 
and before that in a small 
military reactor at Harcoule. 
Neither accident released radio- 
activity into the atmosphere. - 
So the French changed the 
details of the safety design of 
the TVestinghouse PWR, adapt- 
ing it to their own safety, tradi- 
tion. But there is still a large 
area of common ground on 
safety. Dr. Fecqueur empha- 
sises. And never, he claims, 
have they had to go ba cfc to the 
U.S. and say, “this is not good 
enough.” 


Co-operative 

Americans 


Dr. Michel Pecqueur, head of 
the French Atomic Energy 
- Commission 


believe. Dr. Pecqueur says with 
some feeling: “It’s not a toy 
we’re asking for, but a way 
of providing people with 
electricity. And we have to 
provide enough electricity to 
avoid .political and - economic 
damage in the future!” An 
understated fact, ho adds, is 
the-nudearindustry’s big impact 
upon domestic employment For 


For each nation nuclear 
safety is an extension of an 
established code of industrial 
safety derived from its native 
engineering skills and national 
philosophy. Dr. Pecqueur says. 
The French safety codes will 
differ in detail from those in 
Britain or Germany, even for 
the U.S., whose reactor design 
the French are using. For ex- 
ample, they always placed less 
emphasis thjm the U.S. on the 
“ maximum credible accident " r 
in their reactor safety analyses, 
and more on tbe possibility of 
lesser but more likely accidents. 
They have ‘first-hand experience 
of two accidental meltdowns of 


Commenting upon,- ' Herr. 
Schmidt’s call for .an - inters 
national evaluation 'of nbclear 
safety, along tbe lines of the 
International Nudemf Fuel 
Cycle Evaluation Initiated by 
President Carter at the London 
Summit two year w ago, Dr. 
Pecqueur says itVis certainly 
important to exchange freely all 
safely information in order to 
raise the general level of 
nuclear safety. In tins respect 
tiie Americans have been co- 
operative. 

But public safety is strictly a 
national responsibility, which 
each government must shoulder 
for itself. National responsi- 
bilities of this nature cannot be 
left to some supra-national 
body. Moreover, it could prove 
dangerous to try to mix national 


philosophies and traditions _on 
eng ineering safety, in order -to. 
get a universal nuclear safety 
code. 

On statistical grounds alone 
it was predictable that the. first 
accident to. a nuclear, power 
station to impinge on the public 
would occur in the country with 
the- most reactors, and to the 
most common type of react or. 
But internationally the more 
serious worry may be ' the 
developing countries, many., of 
which urgently need nuclear., 
energy to fulfil their industrial 
ambitions, but which may lack 
any. tradition of safety in 
engineering design. ThV inter- 
national safeguards there, -says 
u£ Pecqueur, must be based on 
the experience of their nuclear 
partner(s) among the leading 
nuclear nations plu$ the dfe- 
passionate advice of the. Inter-, 
national Atomic Energy Agency 1 
in- Vienna^ 

Soine politicians might see" 
’France’^. determination to press 
ahead nx^msltatingly with its 
big nuclear programme in spite 
of the accident on Three MBe ; 
Island as deliberately provnea-. 
tive in a world which is.appa-. 
rently paying - - - increasing 

attention , to groups totally - 
opposed, to nuclear phwer. In 
fact it has not provoked major 
reaction, either amon^ oppo- 
nents or in. the public ah large. 
Opposition in France to nbclear 
energy peaked two year^ ago 
in the summer of 1977, witb^the 
demonstration against the ^st 
breeder reactor project. ^at ; 
Creys-Malville. But the Frea§h 
resented the evident influence 
of German nuclear opponents 
in this demonstration. L 


v Dr-' Pecqueur produced * pub- 
lic opinion poH taken by Le . 
Sauvagei a newspaper support- 
ing environmental'. JnterestSi - 
after the: aecfdeht on Three MJJe 
Island. Asked what; lines they 
^thought. their nuclear -pro 
gramme ; ’ should follow, . the 
French public responded as 
•follows: Accelerated, 11. per 
cent; . continued; 51 : per cent; 
stopped* ... 27 per cent; don't 
know, 1 per cent. = Thus 62 per 
«sent ■ remain in 'favour of the: 
Government’s policy. • 

Mankind is well accustomed 
to risk, says Dr. Pecqueur. What 
worries people .is not knowing 
how to define the limits of a 
given risk. The nuclear indus- 
try most he' prepared to give; 
absolutely dearcut answers- 


Herr Sdunldfs 
switch 


■ Are there’ lessons in the’ 
French experience for those 
governments which have been 
less , resolute, in pursuing a 
policy of nuclear power, and 
national energy, security of 
supply?"' Their hesitancy has 
both encouraged apposition and 
undermined public confidence 
m the nuclear experts. Chan- 
cellor Schmidt himself had a 
last-minute change of heart in' 
Hamburg He: abandoned a, 
bland opening speech already 
released to German industrial- 
ists, producing instead a forth- 
right national energy, policy 
statement firmly in favour of 
nuclear- power. 


THE DEMOCRATIC nations of 
the world have a moral obliga- 
tion to give politicql refugees 
both temporary asylum and the 
right' to permanent settlement 
if they choose to exercise it 
That is a principle which Britain 
has traditionally upheld. It is 
unfortunate that the strength of 
the Government's commitment 
to It has been thrown into some 
doubt over the past few weeks, 
as Ministers considered their 
response to the flow of refugees 
from Vietnam into the waters 
around Hong Kong. The evi- . 
dently reluctant decision to 


accept Into Britain those “boat 
people” who had heen picked 
up by the British freighter 
SHxmga was necessary and 
rieht. The UK. as one of the 
advanced- industrial demo- 
cracies, must play its pari, in 
the context of a concerted inter- 
national effort in dealing with 
the problem posed by the 
exodus from Vietnam. 


Entrepreneurs 

While there are obvious 
humanitarian reasons for such 
an approach, it is at least 
arguable that the British 
economv stands to benefit from 
the arrival of immigrants from 
Vietnam. Asian Imigrants have 
shown -a remarkable -ability to 
adapt to a new environment in 
this country.' . Many of them, 
especially those with an entre- 
preneurial background, have 
contributed to the creation of 
wealth; a good many of the 
refugees from Vietnam would 
almost certainly fall into the 
same category. It would be. 
absurd* to justify a restrictive 
attitude towards immigrants 
from Vietnam on the basis of 
high unemployment in this 
country: unemployment is not a 
function of population, and 
there is a good prospect that 
many of the immigrants would 
create new jobs for themselves. 

In the meantime the Govern- 
ment must continue its diplo- 
matic efforts <to find an 
international solution to the pro- 
blem. This means, among 
other things, pressure on other 
industrial countries to permit 
the settlement of Vietnamese 
refugees. It Is to be hoped that 
these countries will respond to 
last week’s appear >to fif ty-heads 
of government from Dr. Kurt 
-Waldheim, Secretary General 


of the United Nations. Dr. 
Waldheim pointed out that last 
month alone more than 25,000 
“ boat people ” from Indo- 
china had arrived in various 
countries of the South East 
Asian region and that tens of 
thousands had crossed the 
border into Thailand, while in 
the same month only 8,400 
people left the Tegioo for 
resettlement in other countries. 
This month the exodus will be 
larger adding to -the estimated 
250,000 people now in camps 
awaiting resettlement. 

The immediate pressure has 
fallen on Thailand, Malaysia, 
Hong Kong and to a lesser 
extent Indonesia.- Quite apart 
from the internal political 
strains which tbe new 
Immigrants create for some of 
these countries, especially 
Malaysia, they are clearly in no 
position to absorb -more than a 
small proportion of the total 
outflow. So far about 120,000 
resettlement places have been 
offered by countries outside 
South East Asia. This figure 
will have to be increased 
substantially, as Dr. Waldheim 
has urged, and at the same time 
more funds must be made 
available to the UN High 
Commissioner far Refugees to 
assist- in the care and 
maintenance of the refugees 
from Indo-China. 

Whether .the exodus continues 
at its present rate or even 
accelerates will depend on con- 
ditions within Iado-Chlna and 
on the attitude of the 
Vietnamese authorities towards 
the several - million ethnic 
Chinese who are established in 
the area. A continuing outflow 
of refugees will add to the 
instabtiily-of-the region. 

(The attitude of other develop- 
ing countries towards what is 
going 'on* in Vietnam is also of 
some . relevance, and not only 
because some of them are 
directly affected by it These 
countries are always ready to 
denounce repression and denial 
of human rights when it occurs 
in such places as Southern 
Africa, but they are reluctant to 
apply the same standards to a 
soealled socialist country of the 
third world. On moral and 
-humanitarian grounds, they 
should be at least as concerned 
by the Vietnamese situation as 
the industrial countries. 


MEN AND MAHERS 


Boomerang for 


saying the ruling in unenforce- 
able. 


Granada 


Sir Mark .Turner, at .'73, told 
yesterday’s annuat general 
meeting of Rio Tlnto Zinc that 
be intends to phase himself out 
as chairman when a replace- 
ment is found. He is going with 
a flourish because he let loose 
a verbal barrage at Granada TV, 
then said he would wart with 
interest to* see if he gets a writ 
for slander. - . - 


Some garages have taken -a 
long step backwards by ditching 
the meters. They just bawl out 
a -total and wait for. the cus- 
tomer to hand over. 


Snapping up 
Pavlov 


Shafie, las produced a scheme 
for malting it culturally more 
acceptable. 

Addressing a university 
audience in Kuala Lumpur, he 
suggested that it should be 
changed into a tiger dance. 
Moreover, said the minister, the 
Cftinesd should replace their 
drums and gongs with Malay 
musical instruments. 


1980 someone -mil deign to 
reveal where it all went? 


True blue 


The object of Turner's wrath 
is a Granada documentary about 
RTZ activities in .northern 
Queensland. He calls it u grossly 
libellous ” and unfair. The pro- 
gramme was shown in this coun- 
try some months ago and was 
screened in Australia last week. 


Granada was at pains to show 
the aborigines of Queen! and as 
suffering from RTZ’s mining 
developments. But to Turner's 
evident satisfaction, a telegram 
arrived in time for yesterday’s 
meeting from aborigine leaders 
— they did not like the pro- 
gramme either. 


Pumping it up 


The metering problems of U.S. 
petrol stations — which I wrote 
about a while back as a brain-, 
teaser — have a ti too toon 
become reality. 


Perhaps the rarest medical book 
in the world comes under the 
hammer at Sothebys next week. 
Lurking under the unexciting 
English title of “Lectures on 
the work of the principal diges- 
tive glands ” it is more widely 
known as Pavlov’s Dogs. This 
is a first edition of the Russian 
scientist's discovery of the so- 
called “ conditioned reflex.” 
Using dogs, Pavlov was able 
to prove that the gastric juices 
could be activated by other 
stimuli than food, opening the 
door to all the 20 th century 
experiments in conditioning— 
medical and psychological, but 
also social and political 
. Only six copies of this 1897 
work are known to exist in the 
Soviet Union and the single 
copy to have appeared in the 
West was snapped up in Paris 
two years - ago for around 
£25,000 . Anyone interested this 
time must have reflexes that 
continue to function .when the 
bidding ' approaches ' £30,000. ■ 


Tan Sri Ghazaii pointed out 
that the lion dance is no longer 
performed in China itself — 
even though • Chinese com- 
munities all around the world 
make it a feature of festivals. 
(Like English morris dancing, 
it is both a tourist attraction 
and a focus of cultural 
nostalgia for the performers). 

The Malay Chinese are 
reacting furiosly. Lira Kit 
Slang; the opposition leader, 
has seized upon the argument 
that the lion dance is “ extinct ” 
in China. He demands to know 
whether this means that 
Malaysia should monitor and 
copy- the cultural trends of 
Chinese Communism. 


If any confirmation were needed 
that Mrs. Thatcher has a con- 
sistent view of the world, her 
visit yesterday to the USSR exhi- 
bition in London provides it As 
she stepped into the entrance 
hall, she turned to tbe Soviet 
ambassador. Nicolai t Lunkov, 
and said: “ Tm glad to see you've 1 
chosen a blue carpet” l 

Stumped for words, Lunkov 
smiled diplomatically. J 

It was a moment which recalls j 
Ted Heath's enthusiastic i 
welcome to a couple of soberly* i 
suited new arrivals at a Conserv- ! 
a tive annual conference. “Which 
constituency are you from ? ” he 
asked wringing their hands. 
They turned out to be observers 
from the Soviet embassy. 
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Last lap 


Another Chinese leader has 
penned out that traditionally, 
the lion is a symbol of nobility 
and] prosperity, while the tiger 
is looked upon as cunning and 
evil; Perhaps Tan Sri Ghazaii 
might have done better to 
suggest an elephant dance. 


Silent watchdogs 


The problem is that most 
American petrol pumps can only 
register prices tip to 99B cents 
a gallon. But Che recent holiday 
Weekend took the price to a 
.dollar or more in a lot of places. 

Some stations have tried to 
modify their pumps’ meters. But 
the most widespread solution, 
has bees to charge half-gallon 
rates and -then double the price 
on the meter. 


Beastly dispute 


Now a New York judge has 
thrown a spanner in the works 
by saving this is illegaI..He has : 
ruled that garages can charge 
only the maximum their 
machines can show. Result: 
chaos and confusion, with the 
weights and measures people 


A cultural contest is going on 
in Malaysia about the exotic 
qualities of the Chinese lion 
dance. Even to perform the 
dance a police permit most be 
obtained a month in advance — 
and this still does not allow 
the dancers to appear on the 
streets. 

The Malays, who make up 60 
per cent of the country's 
population, regard the lion 
dance as chauvinism on the. 
part of the wealthy Chinese 
minority. So the Minister of 
Home Affairs, Tan -Sri Ghazaii 


Sven friendly societies and 
charities have to let their 
members know .'where. their. con- 
tributions (whether prudently 
spent or squandered) have gone. 
Bat the annual ' report of the 
.Council for the Securities In- 
dustry and the Takeover Panel 
is curiously silent about its 
income and expenditure. 

All that can be gleaned by 
assiduous questioning is that 
last year the CSX cost £120,000 
to run, and the panel £380,000. 
Starting from Monday every 
securities transaction over 
£5,000, both inside and outside 
the Stock Exchange, will be sub- 
ject to a 60p levy for the run- 
ning of the CSL Perhaps in 


In face of .the British elector- 
ate’s near-total indifference to 
the European elections, the 
Thatcher ban on mixing person- 
alities with politics is being 
lifted for Saturday’s major 
youth rally, being held at the 
soulless National Exhibition 
Centre on the outskirts of 
Birmingham. “The Prime 
Minister is going out to the 
country," Central Office told me. 

Mrs. Thatcher will be flanked 
by the singer Petula Clark— 
“she's married to a European" 
—and the self-styled “British 
political funster,” Ted Rogers, 
as well as a small assortment of 
European Eurocandidates. 

The hunt for other "special 
guests” has not been entirely 
successful, however. In parti- 
cular, attempts to get hold of 
the (tax-exiled) racing driver, 
James Hunt drew a blank, I 
gather. “ These people have very 
tight schedules,” said the Tory 
spokesman.. “But we do have 
greetings from well - known 
sports personalities, an Olympic 
runner and so on. . . 
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ECONOMIC VIEWPOINT 
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The uselessness of national income models 




! "AT THIS stage of */ ie 
argument the general 
public. though welcome at 
. fjze debate, are only eaves- 
dropper s at an attempt by 
an economist to bring to an 
issue the deep divergences 
of opinion between felloic 
economists which have for 
the . time being almost des- 
troyed the practical infiu- 
. ence of economic theory 
and will, until they are 
resolved, continue to do 
so.” 

This quotation from the Pre- 
face to Lord Keynes’ General 
Theory of 1936 sums up my own 
reaction to what I heard of a 
conference in London on unem- 
ployment and unemployment 
policy arranged jointly hy the 
U.S- Department of Labour and 
Britain’s Manpower Services 
Commission. 

The background to the con- 
ference was the collapse of the 
full employment policies of the 
1950s and 1960s. In that halcyon 
period it seemed from the 
evidence that fa) it was pos- 
sible without draconian 
intervention by the Slate in 
individual decisions to achieve 
statistically low levels of unem- 
ployment, such as 2 or 3 per 
cent in UK terms, tb) that 
likely, deviations from these 
levels in either direction could 
be forecast to a worthwhile ex- 
tent and (c) that it was passible 
through -‘demand manage- 
menu" i.e. monetary and fiscal 
policy, to reduce deviation in 
either direction from these tar- 
get levels. 

The conference was not lack- 
ing in economists of interna- 
tional reputation who said that 
the trouble with such large- 
scale economic models was that, 
like Christianity, they had not 
been tried. Even the Treasury’s 
model with its several hundred 
equations was. it was claimed, 
too simple, and more resources 


And more sophisticated tech- 
niques would on this view pay 
off in reduced levels of unem- 
ployment and higher levels of 
ourout and activity. T would 
find this easier to believe if 
the disappointments were 
mainly in the forecasts rather 
than in events. Western 
economies have actually ex- 
perienced much higher levels 
of both unemployment and in- 
flation; and experience might 
not have been better even if 
year-to-year foreeasi were 
100 per cent accurate. 

The line of defence I found 
much more interesting was that 
of those who said, not that the 
forecasting models were wrong, 
but that policy was too con- 
tractionary. This school argued 
that the public sector deficits 
of the main Western countries 
were much smaller than thev 
appeared and were even by 
some plausible yardstick, sur- 
pluses; and that in anv case 
they were not sufficient to aJffect 
the slump-producing effects of 
the oil producers’ surpluses. 
The trouble with this explana- 
tion is that it is not easy to 
reconcile with recent interna- 
tional data. 
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U.S. boom 


The main Western countries 
of the OECD did give their 
economies a boost in the second 
half of 1978. The much 
maligned Germans yielded to 
pressure of iheir partners to 
“ reflate ” — or more likely they 
did su unprompted by creating 
marks to buy dollars. This, com- 
bined with an unpredirted pro- 
longation of the U.S. boom into 
1979. led to a major world 
demand stimulus. 

The main effect on a world- 
wide scale was a modest 
acceleration in the growth of 
output in the 24 countries which 
make up the OECD. For the 
year up to the first quarter of 


1979 the output of the com- 
bined OECD countries roBe by 
about per cent compared, 
with just over 3} per cent in 
calendar 1978 and in the decade 
up to 1977. This boom rate was 
still below the growth rates 
achieved in an overage year of 
the 1960s. It made the tiniest 
of contributions to getting the 
world back to the earlier 
growth path and its impact on 
total OECD unemployment was 
(on standardised definitions) a 
reduction from 5.4 to 5.1 per 
cent in the course of 1979. 

Yet even this boomlet. coming 
after the worst postwar re- 
cession and a notoriously 
inadequate recovery, was 
sufficient to rekindle world in- 
flation. The NIESR index 
suggests that commodity prices 
— measured in Special Drawing 
Rights to abstract from dollar 
fluctuations— wore about 10 per 
cent higher this April than in 
the third quarter of 1978. 
Metals and minerals have risen 
by nearly 30 per cent in a 
year — and 35 per cent if 
measured in dollars. The 


National Institute expects com- 
modity prices to level off, but 
this is associated with a slow- 
ing down of world activity. 
Thus, as in 1973-74. the oil price 
increases are not simply 
political bolts from the blue, 
but are a reaction of the oil 
cartel to opportunities pre- 
sented by world inflation. 

Indeed the National Institute 
tries to puncture &ome of the 
prevailing hysteria about oil by 
pointing out that until very re- 
cently at least it had risen in 
price by less than the main non- 
ferrous metals. The increases 
have done little more than to 
restore the real price of oil 
(relative tn manufactured ex- 
ports) to where it was in 1976- 
77. The Institute expects net 
demand for oil to be stable or 
falling at least until 1980. 
Although there have been some 
further oil price rises since the 
Review was prepared, and more 
physical shortages, the Insti- 
tute may for once be both right 
and unfashionable in predicting 
that surcharges will wither 
away and that oil prices will be 
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From Mr. B. Cole. 

Sir, — In her Lombard column 
on May 24 Mary Campbell waxes 
; lyrical about the benefits to in- 
dustrial efficiency and the eco- 
nomy which she believes would 
flow from increased employee 
; shareholding. Unfortunately her 
, wishful thinking has little basis 
, in fact 1 

She compares .the successful 
1 promotion by ** huge ” tax incen- 
■ tives of home-ownership with 
the proposal that the Govern- 
ment should adopt . policies 
directed at increasing employee 
shareholding. The comparison 
is unconvincing in several 
respects. 

-Every family can benefit from 
owning the home it lives in. The 
benefits of employee sharehold- 
ing are much less .generally 
available, and tax concessions 
are discriminatory. Ms. 
Campbell suggests that the pos- 
sibility exists now for most non- 
state employees to buy shares 
in their employer through the 
stock market What about the 
millions of workers in private 
industry, and the self-employed? 
What about those public com- 
panies whose shares are un- 
attractive because they make 
low profits or- losses? . What 
about teachers, nurses, dustmen, 
who can never be part of a 
profit-oriented organisation? 
For a large proportion of the 
population, probably a majority, 
investment in their employer’s 
shares is either impossible or 
undesirable — unit trusts are 
better for most people! It is 
surely undesirable for govern- 
ment policies to he aimed at 
misdirecting the individual's 
sarings. 

M Employees need to be given 
the right to buy shares in the 
company they work for." Is 
this to apply to a small family 
company as well as to large 
public companies? Who is to 
be. forced to sell so that em- 
ployees can buy, and at what 
price? As for shares in state 
enterprises, what enilpoyee in 
his right mind would buy shares 
in British Steel, British Kail or 
British Leyland? 

From the title of her article. 
“An incentive — to work harder." 
if not from the content, we 
may. assume that Mary Campbell 
considers this the most impor- 
tant aspect of her plan. Does 
owning shares give any signi- 
cant incentive to work harder? 
The reward for shareholders 
consists of dividends and capi- 
tal growth. The latter depends 
more on the level Of the market 
and the general economy than 
on the company’s results, while 
dividends - are deliberately 
divorced from short-term fluctu- 
ations of profits by most boards 
of directors, wha are rightly 
concerned to satisfy long-term 
investors. Hie incentive is not 
obviously effective. 

Surely, before pressing em- 
ployee shareholding as a useful 
incentive, it is necessary to show 
that it is as good as, or better 
than, cash bonuses linked to 
performance, combined with a 
reduction in direct tax levels. 

I venture to suggest from in- 
side industry that the latter is 
clearly more effective. 

Employee shareholding can 
be a useful but minor part of 
a total system of good manage- 
ment and good communications. 
Within such a system it is not 
necessary, without it it is cer- 
tainly ineffective. Why should 
tax incentives be given for the 
purchase of shares in one’s em- 
ployer’s company rather than 


other companies, or unit trusts? 
The benefit to the economy in 
total is no different. 

B. A. Cole. 

“Drake Wood.” 

Devonshire Avenue. 

Amersham. Buckinghamshire. 


Index-linked 

pensions 

From Mr. L. Brookes 

Sir, — May I reply to several 
points made by correspondents 
about my letter of May 4? 

There seems no dispute that 
public service and state pen- 
sioners do not gain -from infla- 
tion. Their pension arrange- 
ments simply go a long way to 
mitigate the effects of inflation. 
Without these arrangements 
there would be substantial 
transfer of purchasing power 
from pensioners to the working 
population. Judging by letters 
to the Press, some members of 
the working population seem to 
want this — on no other grounds 
than that many private sector 
pensioners are so inis-treated. 

It seems to be forgotten: <i) 
That arrangements of one sort 
or another for mitigating the 
effect of inflation on pensions 
are of long-standing and widely 
applied. (ii> That pensions 
arrangements for many large 
private sector companies and 
corporations can be very 
generous, with, for example, 
two-thirds pensions protected 
against inflation up to. say. 6 
per cent per annum, and some- 
times with safeguards against 
retiring during a period of pay 
restraint and with guaranteed 
payment of the pension for a 
minimum of 5 years even if 
death occurs in the meantime. 
The total sums of money paid 
out between retirement and 
death under these arrangements 
could he significantly greater 
than those paid to public ser- 
vants at comparable levels, 
(iii) Effectively, public servants 
are charged for the index- 
linking of their pensions. These 
benefits are costed and taken 
into account in. fixing their pay 
against pay for corresponding 
responsibilities in the private 
sector. 

On some of the other points: 
The calculations that produce 
horrifically large values for and 
costs of index-linked pensions 
are usually based on: (a) 
assuming very high levels of 
inflation continuing almost in- 
definitely; fb) failing to 
distinguish between the value 
of a pound sterling at current 
purchasing power and after it 
has been subject to inflation for 
many years’ at the high rates 
assumed; and (c) comparing 
real value changes in gnp 
with money value changes in 
the cost of pensions (which Mr. 
Higginbottom did on May IX). 

The complaints about the 
burden on tax payers ignore 
point (iii) above and overlook 
that the real cost of pensions 
can never rise as a result of 
inflation. It can in fact fall, 
despite index-linking, because 
of the time lag between the 
inflation and the adjustment. 

The obverse of extreme cases 
like the one quoted by Mr. 
Furse (May 15) of the civil 
servant whose pension had been 
increased by a factor of nearly 
eight (surely not over the 
period since index-linking has 
been in force) is that without 
protection of bis pension the 
man concerned (having been 
promised a pension equal to 
half salary) would in fact be 
getting one with a purchasing 
power of only 1/1 6th of his 
salary. 


1 could turn some of your 
corespondents’ arguments on 
their heads and complain 
bitterly about the intolerable 
burden on consumers of private 
sector goods and services from 
having to pay for over-generous 
salaries, unnecessary and un- 
necessarily expensive company 
cars, cheap mortgage schemes, 
assistance with school fees. etc. 
I will not so complain because I 
recognise that there are advan- 
tages and disadvantages about 
both private and public employ- 
ment and l am prepared to take 
a balanced view of the 
differences; 

L. G. Brookes. 

IS. Ipswich Road. 

Westboume. 

Bournemouth, Dorset 


Scrap all 
schemes 


From Mr. G. Stancey 

Sir,-— -The debate on civil ser- 
vice versus private sector pen- 
sions continues. The fairest way 
to resolve the issue is to scrap 
all occupational pension 
schemes. Appropriate adjust- 
ments would have to be made to 
gross pay and taxation relief. 
At one stroke the problem would 
be solved and incidentiy the 
mobility of labour encouraged. 
G. P. Stancey. 

J4 Cherry Orchard, 

Staines. 


Problem 

solved 


From Mr. J. Pasfield 

Sir,— It would seem that the 
Government still has a credi- 
bility problem with respect to 
index-linked pensions. The 
Government Actuary is quoting 
a very low figure for the pro- 
portion of salary that they 
represent, while taxpayers in 
private industry, who have to 
pay out a share of both the 
salaries and the pensions in the 
Government sector, cannot pur- 
chase similar pensions at any 
price. 

The resolution would appear 
to be simple. Let the Govern- 
ment sell index-linked pensions 
to those of us who are at present 
beyond the pale. Let it take 
the Government Actuary’s 
figure and add, say 4 per cent 
for expenses and profit, and 
allow us to pay in at that rate. 
We would alL then, believe the 
figure. 

There would be an added 
benefit- that, if the figure is 
correct a commercial profit 
could be made which would 
help the Government's income. 
J. Fasfield. 

CourtlandsJFarm, Coolham. 
Horsham. Sussex. 

Distribution 
and petrol 

From Mr. A. McKinnon 

Sir, — In a conference address 
(May 25), Mr. Ian McLaurin, 
managing director of Tesco, 
suggested that rising energy 
prices would strengthen the 
case for a greater concentration 
of retail sales in fewer, larger 
stores. Such concentration 
would enable retailers and tbeir 
suppliers to economise on 
motor fuel by further rationalis- 
ing the pattern of store delivery. 
This - process can be seen as a 
retraction of the distribution 
system, a pruning of the many 
small branch deliveries that 
previously brought goods within 


easy reach of the consumer. 
Despite Mr. McLaurin’s wish 
that the large "cost-effective” 
units would be “accessible to 
the entire population,” their 
proliferation and the conse- 
quent closure of smaller and 
more ubiquitous branch stores 
would entail some lengthening 
of the average distance between 
shop and home. Shoppers 
would, therefore, have to 
expend more precious energy 
travelling further to collect the 
goods. 

Efforts to reduce the amounts 
of- energy consumed in distribu- 
tion shonld take into account 
the final link in the chain of 
supply which connects shop 
with home. When seen in this 
wider context, the interests of 
energy efficiency might best 
be served by a more dispersed 
pattern of retailing that 
maximises the .distance over 
which goods are carried bulk 
.in lorries and minimises the 
distance they are . carried in 
small loads by cars or in 
smaller, but often more cum- 
bersome, loads on public 
transport Ideally, the distance 
between borne and shop might 
be shortened to permit a revival 
of shopping by the least energy- 
intensive of all transport modes 
— by foot 
Alan C. McKinnon. 

120, Dixons Hill Road, 

Welhaat Jreeu, 

Herts. 

Works of art 
and tax 

From the Honorary Secretary, 
Heritage in Danger 
Sir, — Mr. Norman St John- 
Stevas. Leader of the House and 
Minister for the Arts, has pub- 
licly advocated co-operation 
between the art world and the 
civil servants who are respon- 
sible for implementing his 
policies. 

In view, however, of the fact 
that Mr. St John-Stevas has 
described as “ foolish ” the 
recommendation of the former 
Government to abolish the in 
lieu surrender provisions for tax 
payments in respect of works of 
art and cultural properly, can 
we be assured that the Treasury 
and Inland Revenue civil ser- 
vants will now cease pressing 
this outdated policy either to 
Ministers or by unattributable 
hints to the Press? 

The old argument of the 
Labour Government was that 
acceptance of objects in lieu of 
capital taxes involved public 
expenditure. But this is not the 
case — all that really happens is 
quite simply that the state 
refrains from raising revenue by 
enforcing through fiscal means 
the sale of our cultural heritage 
which there is every reason to 
take into public possession for 
the benefit of us all. 

Hugh Leggatt. 

Heritage in Danger, 

30, St. James's Street, SW1. 

Differentials 
in MPs pay 

From Mr. G. HaUicood 
Sir. — With, the return of a 
Conservative Government and, 
we hope. Conservative prin- 
ciples, perhaps a solution to the 
problem spot-lighted by Mr. 
Gordon Lees (May US) on the 
extra work of rural MPs over 
inner-city MPs is for the former 
to be paid more than the. latter. 
George F. Hailwood. 

12, Foxbush. 

HUdenborough. 

Tonbridge, Kent, 


lower in the second half of the 
year. 

Consumer prices react more 
slowly and witb longer legs 
than primary products to infla- 
tionary impulses, but the 
National Institute’s forecast 
(which for calendar L979 is 
already nearly an estimate) 
shows price inflation in the 
OECD area accelerating from 
under 8 per cent in 1978 to over 
9 per cent in the current year. 
In Germany the acceleration is 
from 2} per cent to nearly 4 
per cent; but in the six months 
-to this March, OECD figures 
show an annual German infla- 
tion rate of 6 per cent. 

This excursion into the 
present state of the world 
economy risks taking us away 
from the most radical doubt 
expressed at the London con- 
ference, about demand manage- 
ment, national income forecast- 
ing and all that. This has 
nothing to do with the alleged 
inadequacies or the monetary 
sector in the British Treasury's 
forecasting model. Indeed it 
applies with equal force to the 
earlier Friedman view that a 
monetary slowdown would cause 
a temporary increase in 
unemployment together with an 
eventual reduction in the 
inflation rate; and it applies to 
all the other links between 
money and output in the 
original monetarist thinking. 

The radical criticism of 
current economic management 
goes by the name of " rational 
expectations." Its exact formu- 
lation is a matter of some 
delicacy and controversy. But 
the gist of it is that economic 
agents are not fooled and do 
not respond mechanically to 
events according to a stable set 
of equations, but base their acts 
on an informed view of their 
environment. From this it 
follows that the response 
of businessmen and trade 
unionists to, say. a changed 
government deficit or ontside 
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UK: Mr. Gordon Richardson, 
Governor of Bank of England, 
speaks at Association of Inter-' 
national Bond Dealers lunch. 
Royal Festival Hall. 

Commonwealth Development 
Corporation publishes annual 
report.- • 

Queen visits Brighton and 
Lewes, opens Brighton Marina. 

Bank of England £1 (1960) and 
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legal tender. 

Sir Kenneth Cork. Lord Mayor 
of London, lunches at Child's 
Bank, Fleet Street. 

Overseas: Mr. Kenneth Clarke, 
Transport Parliamentary Secre- 
tary,, attends council meeting of 
European Conference j. of 


shocks such as an oil price will 
differ frdrn one period to 
another and differ in accord- 
ance with the policy regime 
which they believe to be in 
operation. 

One inference from the 
“ r a t i o.n a I expectations ” 
approach, although one that is 
hotly disputed, is that output 
and employment are affected 
only by unexpected changes in 
the money supply or the budget 
deficit. Thus, even the tem- 
porary effects on the real 
national income of monetary 
and fiscal changes, for a long 
time conceded by Friedman, 
depend on these changes not 
being expected and their final 
results on the price level not 
being already anticipated by 
economic agents. Taken 
literally this hoe of thought 
suggests that the economy 
could adapt to almost any 
monetary and fiscal regime. It 
would not matter if the money 
supply were related only to the 
square root of the number of 
years since the death of Queen 
Victoria, so long as the rule was 
publicly known and expected to 
continue. 


For luck 


There are critics, some or 
them not a million miles 
removed from the CBI. who 
suspect that Mr. Denis Healey 
simply though? of a number for 
the Public Sector Borrowing 
Requirement and that Sir Geof- 
frey Howe h:-s taken that num- 
ber and subtracted £lbn fur 
good luck. Thu new school or 
thought would make one doubt 
if there is any better way or 
selecting the numbers. The real 
criticism i» noi that, the num- 
bers are luo high or too Juw: 
but that they are not published 
for several years ahead. In- 
deed, it would not be necessary- 
even to publish actual numbers, 
but merely a " decision rule " 
which would enable business- 


men or their advisers .to pre- 
dict the choices of Chancellors 
in subsequent financial years. -- 

Few people would seriously 
argue that the choice of. num- 
bers in the years ahead really 
does- not matter. Long-term can- 
-traets have already been drawn 
up on the assumption of a sub- 
stantial rate of inflation con- 
tinuing: and an attempt to 
'secure zero inflation overnight 
would he extremely disrup- 
tive even if everyone were 
“ rational," simply because of 
the costs or changing contracts 
and institutional arrangements. 

After injecting the proverbial 
grain of salt into these various 
arguments, my own conclusion 
is that the effects on output 
and employment of any 
remotely feasible monetary 
. and fiscal changes are in cur- 
rent cir cum stan ccs unpredict- 
able in direction as well as 
amount. 

In these circumstances the 
normal calculations made by 
.Treasury national income fore- 
casters of the impact of Sir 
Geoffrey Howe’s forthcoming 
Budget should indeed be pub- 
lished, hut not as a guide tn its 
effects, bur rather as a contribu- 
tion to ending unnecessary 
secrecy in Whitehall. The 
National Income Forecasts 
(N1F) are just about worth the 
paper on which they are printed, 
so Inng as one takes a moderate 
view of the likely course or wood 
pulp prices. 

The critics of economic man- 
agement — a concept to which 
Sir Geoffrey Howe unfor- 
Junately committed himself to 
continuing in bis talks with Mr. 
Len Murray — have of course 
been much more sucessful in 
demolishing the post-war 
wisdom than in providing their 
own explantions of why unem- 
ployment has risen so much 
throughout the world. 

There is plenty of evidence 
that current . unemployment 


- ’ ‘ 

figures give a misleading guide _ 
..to -the labour markeL-After 
- r was * late for the' imemplOy^ - 
ment conference because of the | 
cancellation of two Inner Circle* « 
trains because of staff shortages: . 
But there is still the.questlqh W. 
whv we could live for so ihahy 
decades with such lower statis- 
tical totals and why ; this if 

suddenly became impossible.. T 


Today’s Events 


Ministers of Transport, Belgrade. 

NATO Foreign Ministers meet. 
The Hague. 

'Volvo annual meeting, Stock- 
holm. 

OFFICIAL STATISTICS 
Department of Energy 
publishes energy trends (there 
were no figures issued in April). 
COMPANY RESULTS 
Final dividends: Capper-Neill. 
Churcbbury Estates. Coalite and 
Chemicals. East Midland Allied 
Press. Philip Hill Investment 
Trust Time Products. UBM 
Group. Young and Co.'s 
Brewery. Interim dividends: 


Thomas Borihwick and Sons. 
Dubilier. MEPC. Proprietors or 
Hays Wharf. 

COMPANY MEETINGS 
Anchor Chemicals. Piccadilly 
Hotel. Manchester, 11.30. Blue 
Circle, 21 Tothill Street SW. 12; 
Henry Boot. Banner Cross Hall, 
Sheffield, 12. Brooks Watson. 
Jury Hotel. Ballbridge, Dublin, 
12. Brown Boveri Kent, The 
Connaught Rooms, Great Queen 
Street, WC, 12. Coral Leisure, 
Bloomsbury Centre Hotel, 11.30.'- 
Finlay Packaging, Ballgomartin 
Road, Belfast. ■ .12. Green’s 
Economiser, The Connaught 
Rooms, Great Queen Street WC, 


. -A. ‘ 

Unsustainable 

Market economists - 

never satisfactorily explained - 
either the intensity and . 

longation of the prewar deprre? ^. 
Sion nor the two and a : half »-£. ■ 

cades of exceptionally high '-]£ 

war employment at rates whiqn ^ 
would before and since hav^.jgj 
been thought to be unsustalfl-^Jg 
able. . . J ai 

I was careful to coil 
article the ^Uselessness Ofryrigff; 
National Income Models" 
not of all economics. Commoi£ K Jg|j 
sense micro-economics has 
no sense been overthrown. TrJtSSl 
is still true that minimum wag $s 
laws arc likely to 1 
unemployment as axe rent 
trals or anything else 
impedes geographical or 
pational mobility.- It is alsOffjw 
probable that wage subsidies ^ 
fur low skill workers. wheTO^-v* 
earning power is not far above.**-® 
the social security minimum ,.* jM 

will reduce unemployment, 

although at 3 cost. These 
far trom trivial matters. But r 
far as the eddies of generalised ' 
prosperity and depression are --. a; 
concerned, we are as far frotil* - -J 
understanding them as during^-. ^ 
the period when Mallhus correfr* if 
ponded with Ricardo and could" ■? 
agree on the Com Laws and on - '*-- -.i 
population, but not on whether 11 ' : 
there could be **a general glut” , 1 
or what public policy should do ^ \ • 
to prevent it. • / 

Samuel Britfani 


12. Hoskins and- Horten, Midland^ 
Hotel. New Street, Birmingham, 
12.30. Jcssel Toynbee, , 30-' 
Cornhill. EC, 3.30. Low .and 1 
Bonar, Angus Hofei, Dundee, 12.' 
Magnolia Group, Sutton Road, 
Rochford, Essex. 12. Morrison 
William. Hiimore House, 
Thornton Road, Bradford, ll. : 
Pentos, The Tower Hotel, 12. 
Reekitt, Colman, The Connaught - 
Rooms, Great Queen Street, WC, 
11. Richards (Leicester), Phoenix; 
Iron Works. Martin Street,! 
Leicester. 12. Rowan and Boden,. 
Central Hotel, Gordon Street; t 
Glasgow. 10.30. Travis and 
Arnold, Saxon Inn, Silver Street; , 
Northampton, 12. Webster, 
Publications. Winchester House,. 
London WalL EC. 12. ’ 
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STANDARD CHARTERED IN CALIFORNIA? 



■ vS 


WHEREVERAOU SEE UNION BANK 
THE NEWEST MEMBER OF OUR GROUB 

_ 1^1964-The Chartered Bank of London opened its doors in California, and todav has 36 branches ' 

m the State. Now our new and powerful partnership with Union Bank increases ihe total Group assets' m 
£12,000 million andadds even further to the service which we offer Standard Chartered customers. 

. our worldwide service in 60 countries. Jfyou have business with the West Coast, whv 

not rmg Keith Skinner now to talk about it on 01-623 7500. . ^ 

SI Standard Chartered A 

ill Bank Limited 48* 

helpyou^ 

. H^Of&EioCJkiMntsI^ Assess <i^ouuimlfcxi , : 
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UK COMPANY NEWS 
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Reed Inti, exceeds £83m i Marley’s growth Land Secs, 
—plan to cut borrowing retarded by UK —£1.2 bn p 


I 

i 

... 

■ •• 


TAXABLE PROFITS of Reed 
international rose by £2. 4m to 
SgAm in the year to March 31, 
1879, although the fourth quarter 
surplus slipped from £22.7m to 
4203m. 

‘Attributable profits are well 
Ahead from £27. 9m to £42. 7m, 
after adjustments for SSAP 15, 
and stated earnings bare risen 
from 24£p to 38p. But the total 
dividend is being pegged at 8p. 
■ The company over the past two 
yfears has been carrying out a 
restructuring policy and it aims 
to improve the return oq assets 
and reduce the high level of 
borrowings in relation to share* 
holders' funds- 

• In fact with the release of 
£65m- deferred tax the debt/ 
equity ratio has been reduced 
from 211 per cent to 80 per cent. 

Much of the remaining debt 
is long-term and the company 
has caw deposits of £85 m. Net 
debt has treen reduced by £158 m 
to £226m, and the unmatched 
currency exposure has been cut 
from the equivalent of about 
£200m to £100m. 

Shareholders funds have 
advanced from £42Gm to £434m 
after adjustment for the tax 
change and £10m exchange 
losses, mainly as a result of the 
fall in the Canadian dollar. 

* Sales for the last quarter were 
down from £415.9m to £382ra, 
making a year's total of £1.6lbn. 
compared with £L62bn. 

. The final quarter trading profit 
fell from £28.6 m to £24m. 
leaving the year's figure almost 
sialic at £106Bm. After associ- 
ated profits down £4J3m to £5.5m 
the operating surplus for the 
year declined from £116.4m to 
£112^m. The final quarter 
operating profit was also down — 
from £3Qm to £25.2m. 

The decline at the operating 
level was in the UK. In the final 


HIGHLIGHTS 


Bass has produced half-yearly figures showing a healthy 
increase yet they would have looked much better but for the 
interference of the Price Commission. Lex also looks at the 
figures for Reed which highlight the dramatic turarouhd in the 
company's balance sheet over the aast year. The report from 
Vickers is also considered and this shows- that the company is. 
still complaining bitterly ■about the delay in .the settlement of 
its nationalisation compensation claim, though some early 
development seems possible. Land Securities features with a 
large increase in property values. On the companies pages half 
time figures from Marlcy look respectable, and Nbirwest Holst 
is making progress. TVo diverse plantation groups are 
commented upon and the- results from Minster - Assets look 
encouraging given the absence of British. Midland Airways. 
Details are also issued of a cash injection from Costain into tbe 
troubled Streeters company. 


quarter the figure fell from 
£27.7m to £18.2m and the year* 
end total from £80. lm to £7S.9ra. 
On the overseas side the surplus 
rose from £2.3ra to £7m in the 
last quarter while the total for 
the year was static at £36.4m. 

With interest charges reduced 
from £35 .4m to £28. Ora the year's 
pre-tax profit was £83. 4m. 

The directors say the principal 
packaging and publishing-, busi- 
nesses had another good year.. 
As part of the programme of 
concentrating on profitable . 
activities a paper machine and 
a coater at Imperial Paper Mills, 
Kent, was closed and wallpaper 
production at one mill ended and 
curtailed at another. 

The cost of these and other 
rationalisation programmes was 
£13m. which has been charged 
against trading profit, £6m in * 
the fourth quarter. 

Tbe trading profit of the major 
companies sold in Australia and 
South Africa was £25m last year, 
compared with £13m up Id the 


disposal date. The turn round 
in Canada from a loss of £6m to 
a profit of £3m compensated for 
this. 

The extraordinary items of 
£10m after tax arose from the 
major overseas disposals. Of this 
£4m after tax was charged to 
trading profit at the half-year, 
but this was re-classified as an 
extraordinary item in the last 
quarter. 

The final dividend is being 
held at 5p, making a same-again 
total of Sp; The directors say 
that although much progress was 
made during the year the share- 
holders' best interests will be 
served by maintaining tbe pay- 
ment and using the next year to 
consolidate further the com- 
pany’s position. 

A current cost statement shows 
' the taxable profit for the year 
reduced to £49ra (£52m) and 
attributable profit down to £10m 
(£lm). 


WITH BAD weather and strikes 
affecting customers, UK profit- 
ability at Mariey. building trade 
products manufacturer, was 
severely depressed in the six 
' months 10 April 30, 1979. A 
£416.000 downturn In the trad- 
ing surplus at home was, how- 
ever, offset by growth overseas 
leaving taxable earnings for the 
half year ahead by £684.000 to 
£8.14m. . 

The company estimates that 
the adverse weather knocked 
some £2m off the building side 
at the trading level and the dis- 
putes, which continued for two 
months into the current year, at 
Ford and in the Irish building 
industry, cost a further £600,000. 

Business has since improved 
both at home and overseas. 
Better performance is expected 
in the second half Indicating an 
advance on last year's £lS.6m pre- 
tax record, and, if dividend re- 
straint is removed, the directors 
propose raising the net total divi- 
dend to not less than 3.7p — a 
minimum 33 per cent increase 
over last year's 2.?S09Sp- 

A £834,000 net of capital gains 
tax surplus on the sale of tbe 
company's stake in Gomme Hold- 
ings is not included in the 
figures. 

Tax charge for the halfyear, 
marginally down at £3. 23 m 


Gomme sets target at f 1.77m 


TA±ABL£ PROFITS of around 
£1.77m are forecast for the cur- 
rent year by tbe directors of 
Gomme Holdings, manufacturer 
Of Grtfan furniture. For the year 
ended July 28, 1978, a surplus 
Of £L33m was reported, which 
showed a £L14m reduction over 
tbe record result of two years 
earlier. 

* Th the six months to January 
26, 1979, pre-tax profits improved 
from £644,000 to £765,000 and 
the directors say present indica- 
tions are that the second half 
figure will be about £lm. 

With half-yearly turnover up 
from £12. 63m to £15.12m. they 
report that demand for G-Plan 
furniture has been high during 
(hi whole of tbe period so far. 
Tbe company has a large order 
book but output and, therefore. 


deliveries and profits have not 
increased as much as they 
hoped. 

There have been a number of 
production problems but these' 
have been or are in the process 
of being overcome, tbe directors 
state. 

Tbe development . of the new 
Wrexham factory is progressing 
well with completion of tbe 
second stage of . the building 
expected this autumn. 

Tbe net interim dividend is 
pegged at 0.887p per 25p share, 
but. if present circumstances 
prevail, the directors intend to 
recommend a final higher than 
last year's 2.49p. 

• comment 

Gomme continues to be dogged 
by production difficulties- For 


at least a year now, demand 
has outstripped the ability to 
supply and in the first half, this 
was compounded by the late 
arrival of new machinery, limber 
supply problems from Ghana, a 
labour dispute at the upholstery 
factory in Lancashire and -the 
ever present shortage of skilled 
workers for the High Wycombe 
factory. All this left profits only 
19 per cent higher although 
margins did not suffer unduly. 
From now on the new Wrexham 
factory , should ease some of the 
sixain although even when it 
comes on fuU stream, production 
could still lag behind demand! 
Assuming the company's second 
half forecast is achieved, the 
shares, at 63p, are on a prospec- 
tive p/e of 9.7 while the yield 
is S.9 per cent 


P. Bilton 
expands 
to £6.58m 

TAXABLE PROFITS of Percy 
Bilton. the property investment 
and development group, were 
virtually static, at £5.S3m. 
compared with £5.7m, in 1978, 
on turnover of £32.35m, against 
£31.69m. 

At midway, the surplus was 
little changed at £3.06m (£3m). 

Mr. Percy Bilton, chairman, 
feels confident about' 1979 with 
a steady flow of inquiries from 
companies to lease space on all 
the estates. 

After tax for the year of 
£2.36m (£2-26m), earnings per 
25p share are unchanged at JL2p. 
The net final dividend of 
4.63584P lifts the total 10 per 
cent to 6.89709p (6.1765p). 

The directors say no property 
portfolio valuation is given in 
tile accounts. But since the 
group has added to the 'portfolio 
during the year, they believe -the 
aggregate market value is in 
excess of the Board’s JES3zn 
valuation in 1977. • 

• comment 

tip 4p yesterday to 242p, the 
Percy Bltton share price is 
beginning to rest heavily on the 


Exchange 
of views 


Looking across a field of ripening 
wheat is for many people a view to he 
remembered, treasured- 

At DSM we take a different view of 
fields all over tbe world, for 
besides being one of Europe’s U. i , 
great chemicals and plastics .^4*84/ 
groups, we are the world’s • 

largest producer of fertiliser. 

With DSM know-how and 'vSfK 

people we have changed - 

and improved fields in China, oeXh 
J apan, Canada, Mexico, ' ; ■ NSgi 
Finland and Turkey. . 


If the solution to a problem is to 
provide complete training to local 
employees, we do so. From laboratory 
assistants right up to managers. 
And- this, in some locations where 
jflL only 20 years ago boiling a kettle 
of water was an unknown art.- 
W j jj Today in these areas, complex 
f I chemical installations are 
Uj running efficiently and smoothly. 
[} j They are changing and improving 
III whole economies and environ- 
jfj ments. At DSM we view their 
[7 success with pride. 


IK 




(£2.3 6m) left stated earnings per 
25p share showing a O.Sp rise to 
5.8p. Tbe net interim dividend is 
raised to l.5p (lp) to reduce dis- 
parity, and - costs £1.49m 
(£995,000). 

Profit was struck after higher 
interest of £2.1 2m (£1.6ra). After 
minorities of £332.000 (£267.000) 
attributable earnings were up 
from £4.83m to £a,a8m. 

• comment 

Marley’s profit increase is re- 
spectable considering the ravages 
of the winter and strikes at its 
customers last autumn; some of 
the lost ground should be made 
up in the second half and for the 
year as a whole £22m pre-tax 
looks attainable. The company 
is anxious to expand overseas, 
especially in the u.S. where the 
concrete tile market is seen as 
very promising; the other main 
growth spots are the French 
business and DIY In the UK. 
Fixed asset spending continues 
at about £I4m a year, but the 
company intends to reserve the 
option of a rights issue until its 
foreign expansion begins to 
stretch the balance sheet. At 
91p, up 2p, the shares yield 6.2 
per cent assuming the lifting of 
controls and trade on 81 times 
fully-taxed prospective earnings. 


outcome oF the forthcoming 
portfolio revaluation. Certainly, 
there is little in the 1978 
revenue growth and con- 
sequently flat earnings perform- 
ance to offer much additional 
support Public authority 
housing problems are hopefully 
a thing of the past and the 
preponderance of three and five 
yearly reviews suggests a sub- 
stantial flow of reversionary 
income over the next few years. 
But Bilton will almost certainly 
accompany the revaluation with 
a rights issue and is already 
warning that a capital injection 
is a likely consideration if, as 
That prospect may halt the 
share price advance, yet for the 
moment, the £663,000 cash 
outflow 'during 1978 shows a 
significant drop on the £5.9m 
decrease in funds during 1977. 
Furthermore, gearing is not an 
immediate problem ana the level 
of debt servicing is broadly 
unchanged. A precursor to the 
rights Issue should be a call to 
shareholders to ■ ratify any 
increase in the authorised 
capital base. 

Turnover boost 
for Bambers 

Turnover has continued to 
increase very substantially, and 
the excellent progress envisaged 
by the Board was being more 
than maintained, Mr. S. Marks, 
chairman of Bambers Stores, told 
the annual meeting. 

He added that since the report 
and accounts had been posted a 
new store bad been opened and 
a further seven branches were 
expected to be opened by the end 
of the half-year (end July), 
bringing the total to 160. 


A 3EAR £Sm jump, in taxable 
income for 1978-79 and a 43 per 
cent rise in the value of its 
property portfolio over the last 
two years is reported by Land 
Securities Investment Trust- 
Income for the rear to March 31, 
1979 was ahead from £ 1 8.43m to 
£26.38m before tax of £9.71m, 
against £5 -58m. 

Total income rose from 
£69, 1 9m to 173.59m. including 
service charges, to tenants' and 
net rents and interest received 
amounted to £54.5?m (£4834m). 

Based on a projection pre- 
pared by Knight Frank and 
Rutley from contracturai rent 
increases, rent reviews and 
lease renewals, on existing 
tenancies, total income is 
expected to grow by more than 
£50m over the next ten years. 

The group's biennial profes- 
sional valuation of its properties 
at the year end — a benchmark 
for the industry-— produced a 
figure of £L19bn, for a £355m 
surplus over book value. 

This new valuation, which is 
based on open market value, 
has been incorporated into the 
accounts and gives a con- 
solidated net asset value per 
share, on a fully diluted basis, 
of 370p, against the 225p shown 
in last year's accounts. 

Treasury consent has been 
given for the net total dividend 
to be stepped up to 6.5p 
(5.36T24p) by a 5p final, on 
capital enlarged by loan stock 
conversions. Stated earnings per 
share emerged at 8.07p (6.65p) 


DiyiDEKDS ANNOUNCED 

- - -Date Corre- Total Tot 

— Current of spending for. - la! 
payment payment . div. year yea 

Bass .-int 2.1 ' " July 16 ‘ IS ' ' 6.1 

Percy Bilton 4.64 , — - 3.95 6.fr fcl! 

Brit & Am. Him ..v... . 2.F . tttt /„ .2.1 L9 

Bnuming Grp. ; *£3$. i.'—, . 1- 231 "3-85 - 

Sir Joseph Caaston. ...int -' UTSS , July; ■ — 1 

Dwek -<m — - - - : - 63t :• osa/- 02 


It A. Dyson ...... „nil* -f_ 


Eastern Produce ......... 3.02 

Glasgow Stockholders at 1 

A. Goldberg 3iT7 

Gomme -.tint 0-89 

Land Securities fit 

London Sumatra ..... — 4 
Norwest Holst ..:.:.'.:.... 3.45 

Mariey Int L54$ 

Minster Assets — 2.3 

Reed EntL - 5 

H. Samuel 2nd int 5.68 

Sangers 4.5S 

Southend Stad. 0.39 

Transparent Paper 3.63- 

WTiamptcm & Dudley int. 2.5 - - 


£ - 3.36- i 

— “ 3,03 

July 20 nil 

— 2.99 

July 5 0.89 

July 20 ' 3JB1 

July 25 4 

July 24 3.13 

Aug. 7 1 

July 9 2- 

Aug. 14 5 
July 16 4J5* 

Oct; I 4 

— 0.35 

— 3.26 
June. 29 _ .2 


Dividends shown pence per share net except where otherwise stated. 

•Equivalent after allowing for scrip issue, ton ca pital 
increased by rights anl/or -acquisition issues. tTo reduce disparity, : 
§ lp. final forecast. ... . 


basic, or 7.65p. • (6.41p)- fully 
diluted. 

With dividends absorbing 
£13-52m (£10-33m) retained 

profit was higher at £S.l-3ra. 
against £2. 52m. As for 1977/78 
no . transfer from . capital 
reserve has been made- to cover 
outgoings on . development 


properties. 


Toni Incoma 

Nvt rant* and innmat 

Inn mat payabla 

Pra-tax pro@t ' 

Tax i — 

Not profit 

Ordinary dividend* 

Ben mad' 


) 978-79 
£000 
75.533 
54,870 
28,271 
26.369 
. 5.708 
. f 6.800 
13,520 
'" 3,130 


1977-78 
- EDOO 
- 69.138 
48,337 
2S2Q9 
1 & 42 & 
5.578 
1Z£SD 
10333 
2317 


Minster Assets ends 8% down 


Minster ; Assets’ first pre-tax 
profit downturn ■ since 1971 fol- 
lows an increased underwriting 
loss on the motor, fire -and acci- 
dent account plus the sale of its 
interest in British Midland Air- 
ways last August. 

The group ended the year with, 
taxable earnings of £7.04m, 
which is 8.4 per cent down on 
197Ts record of £7.69m. 

Investment income edged up 
8.2 per cent to £7.61m, while the 
marine and aviation under- 


Tuesday’s and 
Wednesday’s Company 
News Page 34 


writing division reported profits 
of £647,666 compared - with 
£560,253 a year ago.' The' motor, 
fire and accident underwriting 
toss was £2.53m against £2 ,23m in 
1977. .y 

The. net final dividend is 2.3p 
for a total of 3.9p /3.55p'j— tbe 
maximum allowed. / Af ter tax of 
*£3.5?m (£3 .59m), stated earnings 
are down from 9.51p to 7.6p. 

The group's wholly-owned 


insurance broking and under- 
writing subsidiary, Robert Brad- 
ford (Holdings), reports an 
increase in pre-tax profits from 
£5.92m to £6.77m for 1978. 

The retained profit is out from 
£3m to £1.57m after a maximum 
tax charge of £3.58m (£2B9m); 
a £0A6m (£3.46 m) transfer from 
investment reserve in Minster 
Insurance Group, a minority 
interest down from £2 .22m. to 
£L25m, dividends of £134m 
(£L22m) and a £2J9m (£4.27 in) 
transfer to investment reserve. 

• comment 

Minster has done reasonably 
well to keep 1978 pre-tax profits i 
within shouting distance of the I 
record 1977 figure. There is no 
contribution from British 
Midland Airways and the motor, 
fire and accident underwriting 
loss was worse than In'. 1977, 
largely because of the losses in 
France and Morocco fil.Sm of 
the £2.5m total).. -The domestic 
general business was hit by 
storms at .the beginning .of the. 
year and -one pr two; big fire*T 
at tbe 'Cnd;-.- On‘ the pita side; 
group overheads are slightly 
down because central data 
processing costs were reallocated 
and investment income was up. 
Banking- activities were a little 
disap pointing, and -Bradville, the 
motor accessories manufacturer, 
turned in a worse, resist because 
it was tooling up to expand its 


product range. The current year . 
has started badly again for-the 
motor underwriting side;- hut 
.overall . there ■ could be . some 
small improvement on J97STs 
pre-tax figure. The shares dosed 
3p up at S8p “gtvin^a stated p/er. 
of 75. and a yield of 10.3 per 
cent. They are worth watching. 


King®Shaxson 
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52 CombiQ EC3 3PD - 
Gfft-Edg*d Portfolio MWwpaiuent . 
Smrica Index 155.79 ' 
Portfolio 1 Income Offer 89.60 
Bid 89S9 
Portfolio- U Capital Offer . 145.72 
. - • BW. ; 140.45 
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Land Securities 


Summary of Results for the Year ended 31 st March 1 979 

(Subject to flnaf audit) 

31.3.79 

€000 


Total income 

Net income before taxation 

Profit after taxation available for 
distribution . 

Dividends pershare paid and 
proposed— increased with 
Treasury consent 

Earnings per share - basic 

f uiiy diluted 


75,593 

26,359 


16,650 


8.07p 

7.6Sp 


31.3.78 

€000 

69,188 

18,428 


12,850 


5.4p 

6.65p 
6.31 p 


* > 

DSM 15 chemicals and plastics 

To find out how much more we do, write to thelnfonrafion Department; DSM FO Sox 65. Heerien, The Netheriands. 


As was the case for 1 978, no transfer from Capital Reserve has been 
made this year in respect of the outgoings on development properties.’ - 

Thelettingofvacantspaceintheyearhasbeen very satisfactory, mainly of entire 

buildings to single tenants on full repairing and insuring leases. The aggregate rental 
value of unlet space at 31 st March 1979 has reduced to approximately 3%of the 
rental income of the Group for the year. 

Asset value at 31st March 1979 

Knight Frank & Rutley valuation of the entire portfolio amounted to £1 ,1 86 587 000 

incorporating this valuation the fudy diiuted net asset value is 370p per sharei 

Future additional income 

Knight Frank & Rutley^ssess that the additional net income based on 31st March 1 47<* 
rental levels dueto be derived from the properties let at that date in each of the next 
ten years is * 

1980 £7,660,000 1985 £3,990,000 

1981 £5,440,000 1986 £2,690,000 

1982 £7,870,000 1937 £4,620,000 

1983 £6,500,000 1988 £6,130,000 ' 

. 1984 £4,660,000 1989 £1,01 0,000 

. The full Report of the Director? and Accounts forthe year will be despatchedio . 

ShsTBpQ. Idsrs shortly. Non-Sh$tGhold&rs who would JikB 3 copysrs requested 
to write to. 

THE LAND SECURITIES INVESTMENT TRUST LIMITED 

Devonshire House, Piccadilly, London W1X 6BT 
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Coats Radons 

world sales £679m. 
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and poor trading conditions in Europe. 
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7V7ff following is the Review of the Chairman. 

Mr . W. R. Henry, circulated with the Report and Accounts 
of Coats Patons Limited for the year ended 
31 st December 1978. 

STAFF 

The stale of world trade in 1 978 placed a special 
premium on the efficiency and loyalty of your Company's 
employees at all levels and in all 36 countries in which we 
operate. Our results, notwithstanding the difficulties, are 
artributable.to them. On your behalf I thank them. 

THE BUSINESS YEAR 

For the second year in succession profits were 
adversely affected by the continuing rise in the value of 
Sterling in relation to other currencies which, unfortunately, 
is more attributable to high interest rates and the effect of 
North Sea oil than to any underlying strength in the rest of 
the economy. Poor trading conditions in the important 
markets of Europe resulted in a fall of over 40% in the 
profits of that area. Fortunately some improvement is now 
discernible. Results in North America in certain product 
groups were also unsatisfactory and profits fell by over 
20%. Action is well under wayto correct this situation. The 
severe drop in profits in Europe and North America was 
partially offset by improvements in the United Kingdom, 
South America and Australia. The slight improvement in 
overallirolume sales was welcome, although under the 
prevailing cpnditions margins had to fall. 

CURRENT COST ACCOUNTING 

• The depreciation charge in the historical accounts is 
primarily an estimate,, based on years of life, of the 
dintimition In assets which have been valued at cost In the 
H#ae version of current cost accounting the adjustment to 
thetilstorical depreciation charge, which virtually trebles it;, 
supports theconcept of depreciation asa fund for 
replacement of fixed assets. I would contend that as and 
$i i such a fund wa^se^-tax relief would be granted : 
J&guentiythe depreciation adjustment is overstated to 
^xtentthatthe tax provision remains as in the 
ical accounts, Inthecase of Coats Patons Limited 
&is anotbpr objection which is perhaps even more 
. jamentaLThe machinery employed in the Group, and 
ficularly in "our major division - Coats - has not been 
tjectto great technological change ; given that. we have 
incurred £17-5m (1 977 £1 9.9m) of revenue expenditure in 
keeping it infirstclass running order, I consider that in 
increasing the depreciation charge in the Hyde 
presentation to £33m, profit per Hyde is grossly 
understated. 

GOVERNMENT POLICY 

The changes in policy promised by the new government 
willstrikemanypeopleaStimely. 1 am convinced thatthey 
are the best means to avoid lengthening the already long 
anrfrough road back taaconomic health. The prescription 
— may 1 refer to it as Samuel Smiles' Tonic ? - is a mixtu re of 
incentives and a few, unobjectionable restrictions on the 
misuse of power. 

Income tax reductions will be useful, but since scope 
for action is inevitably limited they cannot be the prime 
factor, particularly if the recent estimate of lost revenue 
through tax evasion of £7,000m is acceptable. 

Although the world is still in a period of economic 
recession, Britain's major competitors have coped with it 
very much better than we have. If our economic situation 
is worse than theirs, this is not the malaise but the 
symptom, and the sickness has lain in our different 
attitudes and reactions to tfreproblem. A visitor from 
outer space might well conclude that earned incomes were 
too high in relation to our competitors’, but this is not so. 

As we manufacture the same products in 28 countries we 
can make comparisons of the cost of employing the same 
category of worker. Taking the United Kingdom as 100, 
Spain and Italy are, respectively, 1 33 and 1 41 , and we 
languish atthe bottom of the Western World League Table. 
Even more startling perhaps, Venezuela is placed in the 
table at 89, The previously-mentioned visitor would have 
cottoned on to the problem immediately, although it has 
taken us longer. The only way to Increase our standard of 
living and to protect employment is to increase ■ 
productivity. Government control of wages, while 
simultaneously permitting so-called self-financing 
productivity deals, and use of the law and permanent 
subsidies to keep people off the unemployment register 
have failed and always will. Increased productivity will 
lead to investment, which can in turn lead to still greater 
productivity; expansion of trade will then follow in due 

Otirown refatibns with -our unions at home and abroad 
are generally good, and 1 am confidentthatour 
management and our unions can continue to work _ 
togSfherfora profitablefutureforthe Company which, 
like mostpublic companies, isnowsubstantiailyowned by 
the institutions, including pension funds. 

PROSPECTS 

The forecast for i 979 is based on the assumption that 
Starting will not move-signrficantly in relation to the major 
currencies. Coats Division should obtain modest growth in 
volume sales without a deterioration in margins. Garment 
sales in the United Kingdom and overseas were relatively 1 
weak in the first quarter of 1 979, partly d ueto bad weather, 
but should pick up. A slight improvement in profits is 
anticipated by Yams and Fabrics Division, whereas Hand 
Knittings Division has budgeted for reduced export sales 
and profits. Coats Division provides the major part of 
Group profits, and therefore 1 979 profits should exceed 
those of 1 978, but a greater improvement in world trade 
then we presently envisage would be required to produce 
a substantial increase- Looking further ahead, we can see 
growth areas in respectof existing products, and 
opportunities In entirely new products, some of which will 



"1979 profits should exceed those of 1978, 
but a greater improvement in worid trade 
than we presently envisage would be 
required to produce a substantial 
increase." 

. W. R. Henry. 
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come on stream shortly. Both areas are receiving due 
attention. In the case of the latter, priority is given to 
products to be manufactured in the United Kingdom, for 
the United Kingdom market and for export. 

The following are extracts from the Directors' Report 

DIVIDEND 

The Directors recommend a final dividend of 2.341 7p 
per share which, together with the interim dividend of 
1 .2957p already paid, is the maximum currently permitted. 
Should the basic rate of tax be reduced for the fiscal year 
1 979/80, it is further recommended that the benefit be 
passed on to the shareholders with the 1 97 9 interim • 
dividend. 

SALES 

An analysis of the movement in world sales between 
1 977 and 1 978 is as follows : 

./ 1 977 Safes :...! £639,534.000 

-Add increase in volume ‘ 1 0,201 .000 


Add price increase 


Less exchange difference 

1978 Sales 


649.736.000 

66.103.000 

715.838.000 

37.009.000 
£678:829,000 


World volume increased net by 1 .6%, while selling 
prices increased by 1 0.2%. The downward movement of 
other currencies against Sterling reduced sales by 
£37 million. — -. 

PROFITS 

Trading profits at £72,686,000 were down £1 3,325,000 
or 1 5.5% of which £8,800,000 was due to the weakening 
of overseascurrencies against sterling. Pre-tax profits 
were 14.4% down at £71 ,21 3.0QO - afterabsorbrng an 
increased interest charge of £1 .4 million. Profits of 
associated companies improved by £1 .1 million and sales 
of fixed assets produced an additional £1 .5} million. 

EARNINGS FOR ORDINARY 
SHAREHOLDERS 

Eamings for ordinary shareholders at £38,429,000 were 
down 18.2% reflecting the fall in trading profits and the 
increased incidence of taxation due to a reduction in the 
relief given by stock and capital allowances in 1 978. 

SOURCE AND UTILISATION OF FUNDS 

Cash flow for the year was £55,998,000 (1 977 
£68,783,000). Additional working capital required as a 
result of inflation amounted to £24,752,000 (1977- 
£34,253,000). Fixed asset investment took £22,842,000 
<1 977 £20,335,000) and other investment £293,000 
(1 977 £6.076,000). Expansion of working capital 
absorbed £1,782,000 (1977 £18.065,000). After 
allowing for dividends of £1 0.1 52,000 (1 977 £9,093,000) . 
there was a net cash outflow of £3,823,000 (1 977 
£1 9.039,000). The debt/equity ratio is unchanged at 
around 1 :4. 


J. & P. COATS, LIMITED DIVISION 

This division accounts for 71 % of total Group turnover 
and 88% of total Group profit Within the division the three 
main product groups.home sewing products, embroidery, 
handknittings and crafts and industrial thread and - 
fasteners, accounted for 85% of the division's turnover 
(1977-86%) and 84% of.rts profit (1 977-89%). The 
division's sewing and handicraft thread sales were 1 % 
down in volume when compared with 1 977 ; there was 
howeveramddestincreaseinthetotalvolumeof.au 
products sold of 2.5%forthe year as a whole and 
encouragingly the second half year showed a 6% increase - 
qn the same period in 1 977. . . 

The managerial objectives of the division were aimed at 
holding the profit margins on-existing business and 
continuing to broaden the article ranges with compatible 
products as well as pursuing a number of diversification 
ventures, pile in themaintathe severe pressure on 
industrial thread margins in-Europe and poor trading 
conditions inindustrial fasteners in North Americavwe 
were unable to maintain 1 977's trading profit margins and 
there was a resultant fall in the division's overall margin to 
1 3%. It continues to be our prime management objective 
to maintain and, where possible, improve profit margins 
without sacrificing volume. 

The division's activity in d iecastings and mouldings 
.. maintained impressive progress and, with an increase in 
profit of around 40%, is beginning to contribute 
significantly to Groupresults. The improvement was . 
general and covered our custom diecasting companies in 
North America, U.K., Germany, France and Brazil. A new ' 
diecasting unit is now coming onstream in Singapore and 
we anticipate significant potential from this development. 

The division spent £1_7milIion on capital expenditure in 
1 978. Somewhat more than half of this is attributable to 
expansion projects— the balance being due to renewal and 
cost saving investment as well as the ever-increasing 
demands made on us with regard to environmental 
protection. 

The division's research laboratory continued fo maker 
progress on long term thread research projects and was- 
very active in contributing to the Group's diversification 
objectives. 

The underlying structural problems of the garment 
industry in Europe persist and these are reflected in the 
problems of the industrial thread industry. They can only be 
resolved on the basis of major structural change which will 
however take time and patience to plan and implement. 

Our fundamental belief in the continued viability and 
.commercial prospects for our European companies is not 
discouraged by the recession of 1 977 and 1 978 and we 
anticipate that recovery in this sector of our business will be 
attained. ‘ 

In Latin America our business prospered and continuing 
progress was experienced in almost all markets. 
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Our Australian operation improved performance both in 
profit and margin. In the Far East we continued to make - 
progress with our thread activities and the significant ' - 
improvement in our share of associate company profits is 
principally due to theperforma nee of Madura Coats in ' i 
India. ._ 7 . 

The division remains in a healthy condition and is welt ' 
able to take advantage of opportunities to obtain further 
business as and when global trading conditions improve. - 

YARNS AND FABRICS DIVISION 

The hoped for improvements in trade resulting fronitha-. . 
signing of the MFA Agreement failed to come through in 
1978. Import penetration continued to grow in all sectors,-. - 
putting considerable pressure on margins. 

GARMENTS DIVISION 

Jaeger maintained its pattern of planned growth arid- 
turnover rose by 28% ; trading profits increased in line with 
expectations even though heavy initial expenses were 
incurred in bringing three new factories into production' \ 
and in the continued expansion of retail activities in . ' 

Europe and North America. 

Country Casuals increased turnover by some 50% anct 
trading profit is now running at a very satisfactory level. 

This retail chain has now stamped its own identity Qn.tha 
British fashion scene and three new outlets have been • , 
established on the Continent of Europe as a first step 
towards overseas expansion. 

. Laird-Portch had another good yaarancf a new 
co-ordinated range under the St. Andrew trade mark has. 
been launched ; inital reaction is very encouraging. • • 

- Knitwear Group turnover increased by 1 0% withtrading 1 • 
profits in general showing a substantial increase over 1 977. : 

• -During the year a substantial reorganisation of Pasolds, , ’ . j. .7 

took place which involved a cutin manufacturing - 
ca pacity. I n Ladybird chifdreriswear, the range has been 
successfully switched towards a higher content of ' 
co-ordinated fashion-wear and twenty-two retail sections^ l 
were operieB in major departmental" stories in the second 
half-year. A furtherforty new sections have been added - 
this Spring and there has been a most encouraging 
reaction to this change in emphasis. 

In Australia sales of underwear by Bonds were 
adversely affected by imports. However, theirfashion 
ranges did well, and the Weaving. Division, making towels, ; 
turned in an excellent result after two years of _ . . ' “\j 

consolidation and modernisation. . , 

HAN D KNITTINGS DIVISION : y 'H. 

. The Hand Knittings Division sales volume increased ’’M-' 
marginally in the U.K.'but was substantially down in 7*^ 
export due to very poor trading conditions in continentajfi 5 * 

Europe. Cost increases we re not fully recovered in prices^ 
arid adverse exchange movement added to our problems 
in export markets. Trading in the specialist industrial 
woollen yarns produced by thedivision in the U.K. 
remained generally buoyant: .. ■ 

The division's Canadian operation had another 
excellent year, within creased sales and profrt's-offset by the 
devaluation of the Ca hadian dollar. - 
in. Australia, hand'knitting volume increased, leading to 
greater manufacturing effieie.ncy3nd increased margins. 

Modernisation of oar spinning machinery has started and 
will continue for the next two years. 

EXPORTS 

The exports of the Group from the U.K. in 1 978 
amounted to £62,744,000 (1977 £59,960,000) of which 
sales-to parties outside the Group amounted to 
£48,684,000 (1977147,1 44;000). 
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GROUP RESULTS FOR 1978... AND WHERE THE PROFITS CAME FROM 




AFRICA 



Turnover 
Assets employed 
Profit before tax and loan 
interest 

Profit earned for Ordinary 
shareholders before 
extraordina ry items 

Earnings per share 
Ordinary dividends including 
income tax/tax credit 


: 1978 

rooo 

678,829 

408,839 

76.194 

40.227 


1977 

rooo 

639.534 

390,554 

87,758 


48,922 


1976 

rooo 

615,019 

363,104 

80,188 


38,567 
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producers of synthetic ami spun yarns, operatingIGO manufacturing 
units in 30 countries and employing over 664100 people. 
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fa tto U K. alone we are Behind sorii famous names as Jaagar, Country Casuals, Donbros, Byford. Driver, Dalkeith, Ladybird, Chilpnife and BabyChie. We are in general textiles with West Ridina Worsted and Woollen. Hills and John HeatbcoaL Our 
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rffiothercare# 


everything for the mother-to-be and her baby, 
and children up to ten. 


1979 


FINAL RESULTS 

(52 weeks to Friday 30th March 1979) 



1979 

1978 



(52 weeks) (53 weeks) 

Increase 1 .;: 


5TQ00 

.^£’006- 


Sales (excluding VATO 



UK 

105,722 

S8,692 


Europe 

15^296- 

iia*t4 v 


USA 

9,659 

-8,667 m 



130,677 ; 

iOBiQK*-: 


Profit before tax 


- *, 


UK • 

15,728 

13,093 

20% : : 

Europe 

1,622- 

T,069 

52% 

USA 

(1^93) 

:• (28D 

— .%■ 


15,757 

■ 13,881 

: ' 14% • • 

Tax 





UK- 

7^19 

5,679 


Europe 

619 

363 


USA 

17 

(228) 



8,155 

5.814 


Profit after tax. 

7,602 

8,067 

(6%) 

Earnings per share' 

•'i '■■■t.K 

11.79P 

12.52p 



* A final dividend of 2.15629p(197a-r.S3249p) is .. . - 

recommended making atota] for the year of 3.2925Sp 
(19782.95049p) per share.We will propose a further 
' 0,0321 Bp per share with the following interim for each 1% 
of any reduction in A.C.T. 


unlikely, to becanie'payableittthe fpreseeablgiJtftttreiTfie 
comparative figuresbave ba^i adjusted by £%522^QQQ. , 

# European accounts are for 53 weeks (197552 weeks) 
and USA for 53 weeks (1976 GO weeks). 

* Profit before tax includes investmentincame less Interest 

paid Of £419,OCM3_il978S29.JQ0O). 

*Total exports exceeded £12.1 million, an increase over 
1978 of 11%. 


* During the last year new stones have been opened in 
Aldershot, Clyde, Hammersmith, Kettering, “Oxford Circus, 
Tunbridge Wells and Rotterdam (Holland}.- in the USA for 
the same period 21 new Mothercare stores opened and 5 
Mother-to-Be storeswere’closed as planned. 


* Number of stores trading at 30th March 1979 was; 

UK 177(1978-171) 

Europe . 18(1978- 17) 

USA 154(1978-138)- • 


Copies of the Annual Report may be obtained on request 
to the Secretary. 


Hs) other care Limited 


CHERRY TREE ROAD, ’WATFORD, HERTS WD25SH 

Austria ■ Belgium * Denmark -The Netherlands 
Norway - Sweden ■ Switzerland - United Kingdom 
United States of America ■ West Germany 


Coapanies 
and Markets 


UK COMPANY NEWS 


Bass advances to £ 46 m 
after £ 80 m sales boost 


H. Samuel 
finishes 
29% up 






AVON RUBBER COMPANY LIMITED 

I NTERIMSTATEMENT 


I 


■ON SALES well ahead from 
£506.3m to £5$$.6m, Bass, the 
breweries group, lifted taxable 
.profits from £36.9m to £45.7m in 
the 28 weeks to April 14, 1979. 

But the Board points out that 
the Price Commission investiga- 
tion during February to April 
•this year held up price increases 
which- results in an anticipated 
shortfall in sales income for the 
current year of at least £7. 5m. 

The midway earnings advance 
reflects a significant increase in 
sales volumes and ' the recovery 
from .the industrial action early 
last year which seriously afferfed 
sales. Earnings include a surplus 
from the sale of fixed assets 
and investments of £42m 
(£3.5m). 

After depreciation ..up from 
£l2.5m to £16m the balance on 
trading is ahead from £43.6m to 
£51 -to- The cost bf’boiToW&ig is 
down £Im at £5.7m. 

Tax takes £ 15.2m, compared 
with £9nu and the ' comparative 
figure has been restated at the 
rate charged ha the year ending 
September 1978. The pet profit 
comes' out at £30.5 m, ’against 
£27.9m, and stated earnings }>er 
25p share are up £tom-27.6p to 
30. Ip. ..... 

The interim dividend is raised 
from l_8p net • to 2.1p. - The 
increase reflects the decision to 
even-out payments, say the 
directors. Last year’s total was 
6JLp on taxable profits . of 
£l05.5m (£90.4m). 


***** BOARD MEETINGS 


The following companies have notified 
dates of board meetings to the Stock 
Exchange. Such meetings ere usually 
held for the purpose of considering 
dividends. Official indications are not 
available as to whether dividends are 
interims or finals and the sub -divisions 
shown below are based mainly on last 
year's timetable. 


with £57,910, 

From stated earnings per XOp 
share of 3.05p (2.92p) the divi- 
dend is stepped up from 0.198? 
to 0.2211p net. 


TODAY 

Interims— Thomas BortJiwIcfe. Dumber. 


MEPC. Proprietors of Hay's Wharf. 
Finals — Car 


Brunning 

finishes 


apper-Nelll, Chapman and 


Co. (Bahrein), Church bur/ Estates, 
Coalite and Chemical Proau 


Jucis, East 

Midland Allied Press, Headlam. Sims 
and Coggins, Philip Hill Investment 
Trust. Tima Products. U8M, Young and 
Co's Brewery. 

FUTURE DATES 
Interims— 

Carr (John) 

Queans Moat Houses 

Ward (Thomas W.) 

Finals — . 

Airflow Streamlines 

BPB ^ 

Dominion, and G Moral Trust 

Etftatas arid Agucy 

'Cortina - u-. 

Johnson Matthey , i 

PTysu-'. - J...: 

Tanka Consolidated Invests. 


behind 


Juna 19 
Aug. 23 
Juna 6 


June 7 
June-27 
June 14 
June IS 
June 7 
June 12 
June 14 
June. 5 


Improvement 
for Dwek 


' Net profits of Dvrek Group, 
importer and wholesaler of PVC. 
increased from £276,927 to 
£628,056 for 197S, on turnover of 
£6.54m against £6.04m. 

— The result was struck after tax 
of £17,500 (restated £1.616), but 
Joclnded higher extra or dinary 
credits of £399,357 compared 


THE SECOND HALF upturn, 
indicated art the interim stage, 
did not materialise for Bnuming 
Group, advertising concern, and 
for the year ended March 31. 
1979, taxable profits finished 
behind at £768,146 compared with 
a record £S14,672. Turnover rose 
from £26.11 m to £2S.44m. 

They oow explain that «the 
severe weather conch toons of the 
early months of 1979 and the 
widespread industrial troubles 
prevented the group from equal- 
ting the 1977/7S profit 

Earnings are shown as 16.5p 
i 17p) per 25p Share and a final 
of 2.345p net lifts the total divi- 
dend for the year from 3.795p to 
3.852&P, costing £113,262 
(£107.796); 

Tax for the period took 
£264,167 against £295, SOS. There 
was an extraordinary debit of 
£24.472 last 'time. 

SSAP 15 has been adopted, 
with 1977/78 results being 
restated. 


Norwest rises to record £5.4m 


RECORD PROFITS are reported 
by Norwest Holst, civil engineer- 
ing and building contractor. The 
taxable surplus rose from £5.16m- 
to £5.44m in the year to March 
31, 1979, on turnover well .ahead 
at £119.73m, against £SSJ23m. 

At midway, profits ' were up' 
from £1.83m to £2xn. 

Mr. Ted Brian r chief executive, 
says the year’s results have' been 
achieved after the worst winter 
for many years.. Also, the group 
is operating in a continually 
hardening market with tighter 

mar gins . , 

He says that, next year, the 
group is aiming at a £200m turn- 
over, and the forward workload 


already accounts for more than 


half of this. 
' Net 


profit for the year came 
ft at £5.41m (£4 .86m). 


COSALT 


y-.- 


from a 



-through. 

Stated earnings are up from 
53.3p to 58.6p per 25p share. The 
net total dividend is lifted to 
5.043p' (4.5845p), with a 3.4458p 
-final. 

, Pre-tax surplus was struck 
after “exceptional profits of 
£308,000 (£600,000). There are 
extraordinary charges of 
£251.000, against £561.000. 
leaving attributable profit at 
£5.16m (£43m). 

The chairman says that, 
through the application of SSAP 
15, a total of £45m has been 
added to the net value of the 
company. The convertible loan 
/stock has been substantially 
redeemed. 


:• comment 

Norwest Holst is something of 
an enigma. The Department of 
Trade investigation rolls on 
without, it seems, disclosing the 
terms of reference. On the trad- 
ing front the construction group 


is making the kind of progress, 
and forecasting the type of turn- 
over advance which would 
normally afford a worthwhile 
rating. The new acquisitions 
should get a chance to prove 
their worth this year, house- 
building returns should remain 
healthy and, despite margin pres- 
sure in civil engineering and 
general building, the board ap- 
pears reasonably confident that 
a useful rate of profitability can 
be maintained. Norwest is effec- 
tively controlled by three direc- 
tors yet the sale of the Bishop- 
vale stake last January has un- 
ravelled close company status 
and the well-covered dividend 
increase falls strictly within the 
normal limits to give a yield of 
7.5 per cent at lOlp. The first 
traces of potentially rewarding 
property trading interests have 
now been injected by the board 
and property looks set to become 
a significant source of future 
revenue. Nonetheless share- 
holders should note, without any 
cause for - alarm, that manage- 
ment is .independently wealthy 
and exercises voting control. 


IX LINE with the January fore- 
cast of further good growth, 
H. Samuel, multiple retail 
jeweller, lifted taxable profit 
29.2 per cent in the 53 weeks 
to February by £3.04m to a 
record £13.*S3 el Sales, excluding 
VAT. improved 203 per cent to 
£65.12m, compared with £53.92m 
for the previous year. 

A very good start has been 
made to the current year the 
directors state. 

Tax for 1978-79 took £4.8 tm 
(£3. 18m) leaving stated earnings 
per 25 p share ahead at 20.76p. 
against i736p. In accordance 
with the requirements of the 
counter in Ration legislation 
applied to close companies, the 
second interim dividend is in- 
creased to 5.675p net, effectively 
raising the total from 5p.to 6ftp 
on capital enlarged by last July’s 
scrip issue. The payment is 
covered 3.19 (3.47) times. 

Including an extraordinary 
credit of £1X6,000 (£104,000) the 
net surplus was £8.74m (£732m). 
Dividends cost £2.69m (£2JD7m). 

• comment 
Prex-tax margins at H. Samuel 
have been pushed up by over 
a point, suggesting that the steep 
rise in the gold price has allowed 
some useful stock appreciation. 
Second-half profits growth was 
25.6 per cent after a 55 per 
cent jump in the first six months, 
with the slow-down attributable 
mostly to seasonal advertising 
and cataloguing costs. If the 
gold price continues on its 
upward path, and customers 
-trade up to the metal for its 
investment potential, a 20 per 
rent rise in sales and profits 
could be achieved with ease this 
year. At 236p the shares trade 
on a stated p/e of 10-6 and yield 
4.4 per cent, though there is 
plenty of scope- for a higher 
payout this year. 


Herman Smith 
back to profit 
of £24,774 


A ttunraund from a £96,724 
loss to a -taxable profit of £24,774 
in the 28 weeks to January 13, 
1979, is reported by Herman 
Smith, the manufacturing and 
electrical engineering concern. 
Sales rose from £2 .24m to £2.S6m. 

The directors say that, after a 
difficult start, production output 
improved. The forward order 
position is good and the Board 
is cautiously optimistic that 
profit for the year will show a 
satisfactory improvement Last, 
time there was a £26,000 loss. 

There is a tax charge of £12,S82 
this time. The net interim divi- 
dend of 0.23p is toe first payment 
since 1976-77— thq 'Board has 
waived its entitlement- ■ . ' 


Profttof Aron Rubber.Company limited and teaubskfiBryand. . 
associated companies, unaodrted, for the ha tfyear l 97 S/79 is compared - . 


‘ year ended 30th September 1978.- 


: Tfaffyear 
to 31st March 


-Haifyear i .ffoaricfcfyear ; 


• i • • -• 

. 1979 

1978 


' € JOOO 

. £.000 

. TURNOVER 

74-280 

56371 

OPERATING PROFIT 

.. •; 

- ./ 

before deprecsalibn 5 

3,44.0- 

.A21A- 

SHARE OEPROf ITS 

' — 

: . • 

• OF ASSOCIATED , 

- ' ^ k ‘ 


COMPANIES (NOTE# 

' ' -15 

'99: 


- 3^455 . 

. i 4,3i a ■ 

* DEPRECIATION 

1.556 - 

1,233. 

OPERATING PROFIT 



after depredation 

1^899 

. . 3,080 


1978 
. -£,OOQ , 
119.867 


'^902/'^ 


244 


6,146- 

Z458 " 


FINANCING CHARGES 1.468 
431 


704 


.JgX- 

& 


PROFIT before taxation 
TAXATION (NOTE 2) 

PROFIT after taxation 
MINORITY INTERESTS 


2.37 6 
369 


5,688 
1.274 

4,414- - 
760 


143 

32 

ill 


2,007 

47 


f 3.654- , 
-102 


EXTRAORDINARY 

ITEMS 


1^60 


' 309' 


PROFITATTRIBUTABLE 
TO AVON 
SHAREHOLDERS 

EARNINGS PER SHARE 


m 

1.5p 


1.960 . 
29.4p - 



■ Note 1: Following the acquisition of Avon Lippfett Hobbs Ltd nr 
Noven^w1978.matrompanyisirewconsolidat8tiasa'subskRaiYaTKrndt- 
an associated company. .. 

Note 2: The charge for taxation arises from Advance Corporation Tax 


written off and on profits of overseas companies. 


The first half year's profit is extreriialy disappointing,".. ... 

The problems of excess manufacturing capacity and the higher mileage 
given by steel rain forced radial tyres, have continued ta have ad versa affects 1 
on the financial pertormaoceaf tyre corepaniesThfouglKx/tfidrDpe- . . - • 

. In Britain, the situation Has been worsened bytoe pr ogte sst yeincrease in th® 
proportion of imported care. aJI of which are fitted vwflVtyresfnade " 
elsewhere. In the first half of the year ourtyTe company opwated at a4c»s. » . 

The poor results were exacerbated byfhe effects of the industrial ' . -'iV 

disputes in the motor industry and the' nationally damaging strike of the I * 

road haulage drivers. Approximately 30 per cent of our products are 
exported, and profit margins were depressed by thia.irnpinovernentin the 
va I ue of sterling, particularly in relation to durtouSiness with" North America - 
and mainland Europe. Higher interest charges and the effects of inflation : 

on costs also contributed: 

Activities outside the automotive field have shown considerable . ’’ 
improvement, and we confidently expect this pail of the business to grow In . 
both turnover and profitin the seoond half yeet 

Avon Lippiatt Hobbs, acquired rh November 1978, has been adversely: ; y 
affected by the extreme weather conditions of the past wirtfec However, vet-. '■ 
a re confident that th e resuHsof this company in the second half will fulfil ; 
our expectations. ’ ' ■ 

The half year dividend orithti 4.9% Cumulative Preference Shares at the - . " 
rate of 2.48p per share; amdimting to £12.2 50 wifi be paid on 4 -. : 

. 29th Junp1979toshareholdersonthereglsterat12noohon15fiiJun«1979. 

The Board expects that profits m the second half ye®' wifi compare 
favourably whh these achieved in the second haif of last yeac Ah interim ■ ■ 
dividend of 4p net par share (the same as last year) wiU bapaid on ■ - 

9 th July 197Sonthe£1 Ordinary Shares of. the oompanyto shareholders on' - . 
th e register at the dose of business on Btfa June 1979. ThocoStofthe interim 
dividwid will be £2 6.5,500.: • ■! 


Cc 

ne 1 



Reporting on a Jifficdtycar theCbafenan, 
John Ross, points cpt that tire main divisipnsof 
the Group perfo 
mainstreSmactivitieS 


JOHN ;M. T. ROSS 


-V ---v''?;: 


Ships 'Chandleiy: Sales rose 17% despite 
difficult trading conditions due to decline 
of B ritish distant -wate r fis hing and low 
levelofactivityforNorthSeaoil * 
exploration. 


MkrorManutadiiriiig and E^iort: 
Continued to be unsurcessful andwas 
closed down and the fixed assets sold. 


Caravans: Successful year's trading with 
sales up 35%. " " 


Air Wales: A disappointment largely due 
to the Brussels service which was 
discontinued; the two aircraft have been 
leased out at aprofit: 


Refrigeration: Did well toholdits position Revaluation of Group properties 
in a climatically difficult year. produced surplus of £952,000. 


achieve improvements in profit 


C'fSr.i 


Group turnover increased from £23.6m to£29.5m but profits before taxation 
and exceptional item fell from £2.1m to £1.9m. Earnings per share increased30% to 
14.27p and the maximum permitted increase in dividend to 2.2894p per share 
(covered six times) is recommended. Assets per share increased to 71p. 


; Points from the Statement by the Chairman The JRt Hon . Lord Roberts of 
• Woldingham pcdcl lld and from the 1978 Report and Accounts . 


er.-.' 


_ The major problems within the Group have now been resolved and with- 
considerable capital expenditure coming into employment in the main divisions, the 
Chainnan is confident that 1979 will show much improved results. 


Contmuing businesses achieved, in aggregate, an 
improvement ia trading profit from £23.6m to £26.7m. 


Consolidated Results for the year raided 
31st December 1978 


fc-c: 

Vis;. 


- Copies of the Report and Accounts nun be obtained from ificSecrcimy, Cosalt Limited, FishDodcRoad, Grimsby 
South Humberside DN31 3NW. The Annual General Meeting will be held in Grimsby on 25 June 1979 L 


The Engineering Group achieved record profits. 

Rorieo Vickers following reorganisation improved profits* 


Sales (Notel) 

Consolidated trading 
profit (No*e 2) 
Investment income 


1978 

£*000 

391355 


1977 

£*000 

409,388 




19,729 

369 


26,617 

273 


The Scottish Heritable Trast Limited 


CONTINUING PROGRESS 


Howson-Algraphy experienced keen competition but 
achieved record sales and profits. 


In his annual statement to shareholders published today, 30 May 1 979, 
Afr A Ckxhrane Duncan, chairman of the Scottish Heritable Trust Iimitect the 
-Glasgow-base dprope rty and distribution group, reports good news on three 
fronts: 

1. Record profits for 1 978 of £ 1 ,087,496 compared with S566J957 in 1977. 

2. Consent has been obtained for an increase of 37% in the total dividend 
paid compared with last year. 

' 3. A scrip issue is to be made of onenew ordinaiy sham for evezy three 
■ ordinary shares held at 1 5June 1 979. 

Looking to the future, Mr Duncan anticipates thatthegr^p will contirtue 
steady growth and he comments on the current tra ding position as follows: 

BROJPEKIY .. 

"AH commercial properties owned are let at satisfactory rents and the 
division continues to benefit from the increased value of its property which 
was augmentedduring 1978 by the acquisition of Crty Estates Limited Further 
re^entidandotherpit^Ttyacqui^oiis are being sou^itwithaview to ■ 

•increasingthe division's portfolio. ■■■■■ — 

CAJiUPETS ... 

"Thjssediorcontributed the largest increase in the group's profits during 
1 978 by the inclusion of Trans-Continental Carpets limitedand its subsidiary; 
Kayam Carpets Limited, first as an associate company andthenasasubadiary 
as from 1 May 1 978. Sales of this division, which include increasing salesfrom 
Eastern Caipeis Benlian iinited are pna Worid-wide basis. Cunent trading 
continues buoyantly. 

HAIRDRESSING SIIBPUE5 

“FoDowing the acquisition of Watt Brothers (Manchester) limited, this 
division now has 2 1 cash and cany outlets all trading under the name of Ogee' 
Limited. Sales under their own brand name of Elegan continue to expand and 
farther increases are expeaedfrom the recent agreement to distribute 
products for Kadus, a leading internati onal man ufacturer of hairdressing 

supplies. Register Office: 1 1 George Square, Glasgow G2 1 DY. 


Costs of withdrawal from the Offshore business was heavy 
and substantial provisions were also necessary for 
other r eozganisations. These mainly accounted for the 
extraordinary items totalling £l&2m. 


Decision making has been inhibited by lack of adequate 
nationalisation compensation. 


Growth of exports during pas t four years has beenimpressive. 


Lord Roberts concluded: 


C( Vickers continues to justify its reputation as a great engineering Company 
providing goods and services in many diverse markets. The nature of 
engineering is, of course, changing, particularly with the impact of micro- 
electronics bn design and manufacture of new products. As we move into new 
technologies and areas of activity, the Company will not be contentto rest on 
its laurels, as engineers to the World : we shall strive to keep ahead of the. 
game.”. *. 


Interest payable less 
receivable 

Consolidated profit 
before taxation 
Share of profits of 
associated companies 
(Note 3) 

Profit before taxation 
Taxation 

Profit after taxation 
Minority shareholders’ 
interest 1 

Stockholders’ profit ■ 
before extraordinary items 6^13 
Extraordinary items 
Stockholders’ 

(loss)/profit 
Dividends 

<Loss)/profit retained 

Earnings per £1 of 
Ordinary Stock before 
extraordinary items - 


20,098 

: 26,890 

8,491 

9,795 

11,607 

17,095 

94 

7,966 

11,701 

25,061 

Am 

10,043 

7A29 

15,018 

1,116 

.1,419 

is 6^13 

13,599 

08054) 

(5,061) 

(11,941) 

8,538 

4,678 

4,675 


^lir. 

r ^5ir 


Ti 


3,863 


fadjn 

7 

% 


!3-6p 30.2p, 


NOTES 

1 Includes ShjpboildiQg fafry 

2 Indudes Shipbuilding trading, 
profit 

3 Inchuksshare of profits of 
British Aircraft Corporatioji 

. (Holdings) Limited 


Se 

k 


£ft00 


C=- 


£WJ 

59,144 


% 






— 3,539 


^afi 


ur 


•t 


— . 7^74 


Copies of the Report and Accounts J97S have been postedto Stockholders of the Company. 

The I I2th Annual General Meeting or Vickers limited -will be held on the 22nd June, 1 979 at Millbank Tower, London SWl. 

VICKERS LIMITED, VICKERS HOUSE, MILLBANK, LONDON SWl P 4RA 
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•-9/J; Bid for BICC profit 
l| breakdown fails 


BIDS and DEALS 

Pearson sells half 
of Ashland stake 


rrv r \ 


i y • 


AN ATTEMPT by two BICC 

■ k. shareholders to force the 
•i-. ffc. directors to break down profits 
::=" 4 t^by division failed yesterdav at 

^the company's annual mceiing. 
■V. * Mr. Geoffrey Atherton and his 

S. Kbrother Eric, who between them 
^represent holdings of more than 
'jjalf a Million BICC shares. 
' claimed that an undertaking hud 
(.been made last year to publish 
figures relating to profit on 
i? capital employed in various parts 
. -al the business in this year’s 

/report and accounts. Mr. 
■; Geoffrey. Atherton is a former 
i- eh airman of Dornum Smith, now 
\ BICC subsidiary. 

Mr. C. H. Broughton Pipkin. 
< ^filCC's chairman, conceded that 

' such a commitment had been 
(.'made but the Board decided that 
Mo provide this information 
.would not be in shareholders’ 
:: ’best interests. 

•JT : He argued that the widely 

(diversified nature of the 
[’company, the fluctuations in 
si capital employed in its different 
activities, and the difference 
(between asset valuations in this 
country and overseas would 
make such an exercise “more 
[ misleading than helpful.” 
v ^ In answer to another question 
11 Mr. Broughton Pipkin revealed 
that the total provision made by 
BICC in 1378 for a Post Office 

■ ■’...■.•'• cl**® fQr alleged overcharging 

amounted to £3tn. 

; - ... Commenting on the company's 
' -position at -the end of April the 




chairman raid lhe overall results 
were hi line with forecasts. 
Inanki *o an improving perform- 
ance oven v as, particularly in 
A u5ir:.'n and Canada, which 
ctnipenraiei for the UK short- 
fall. 

A. Goldberg 
climbs 
to £2.3m 

ALTHOUGH INTEREST and 
depreciation absorbed £450.000 
more, A. Goldberg, the Glasgow- 
based department stores 
operator, increased pre-tax profit 
by £0.67m to £2.34m. in the year 
to March 31. 1979. This was 
marginally ahead of the £2.3 lm 
peak in 1973/74. 

, Sal *^ excIud »ns VAT. climbed 
from £20. 56m to £ 28.01 ni. 

With a chance in the treatment 
of the deferred element, the tax 
charge was down at £272,000 
for stated earnings per 
25p share to emerge higher at 
16.2p against 10.5p. 

A net final dividend of 3.76S2n 
steps up she total to 5.0002p 
(4.1147p). 

. The surplus was struck after 
interest nf £422,000 (£231,000). a 
£030,000 (£377.000) dcprcciaiinn 
provision and £240.000 (£201,000) 
for lease and rental equipment 


Coats Patons looking for 
new products growth 


S. Pearson and Son has sold 
half Us 'stake in Ashland Oil of 
the U.S. for 532.68m <£16m) and 
intends to spend the proceeds 
over a period of time within its 
existing U.S. operating com- 
panies and on acquisitions. - 

Mr. Michael Hare, chief 
executive of Pearson, explained 
that it was general company 
policy to redeploy low yielding 
Indirect Investments into direct 
holdings. Last year the company 
increased its stake in Cameo, for 
Instance, from 37.4 per cent to 
60 per cent. ' 

The company also felt that it 
had too large an investment tied 
up in one field with its holding 
in Ashland and decided to halve 
it. Its annual income from this 
investment is now' reduced to 
around S1.52m calculated on the 
current rate of dividend. 

The shares were bought by 
Ashland itself. 

R AC AL/ MICROWAVE 

The offer by Rural Elec Ironies 
for Microwave and Electronic 
Systems shores not already 
owned — about 17 per cent — has 
been accepted by 100 per cent 
of the shares. The considera- 
tion paid was £63,264 cash and 
193,047 Racal shares. 

ST4INROROUGH 

St ala borough Securities now 
holds 4*5.500 shares (24 275 per 
cent) in Richards (Leicester), 
the structural and mechanical 
L-neineerinq group. 

Mr. Gordon Bramah. Siain- 
borouqh chairman, said there 
are nn plans at the moment to 
make a bid for the enmonny. 

McNEILL GROUP 

Receivers of McNeil] Gronp. the 
concrete and structural engineer, 


vyw 


LONGER TERM prospects for 
Coals Talons indicate growth 
areas In respect of existing pro- 
ducts 'and opportunities in 
entirely new products, some of 
which will come on stream 
shortly, says Mr. W. R. Henry, 
the chairman, in his * annual 
statement. . 

In the ease of the latter, 
priority' Is given to products to 
be manufactured in the UK. for 
the UK market and for export, 
he adds. 

On current year prospects, 
based on the assumption that 
sterling wDl not move signifi- 
cantly. in relation to major cur- 
rencies. tho chairman expects the 
Coats division- to obtain modest- 
growth in volume sales without 
a deterioration in margins. 

Garment sales in the UK and 
overseas were relatively weak in 
die first quarter of 1979. partly 
due to bad weather, but sbculd 
pick up, he states. A slight 
profits improvement V. Is antici- 
pated by yarns mid fabrics divi- 
sion. but the hand Tcnirtings side' 
has budgeted for reduced export 
sales and profits. . 

With the major contribution 
coming from Coats division. 


current year profits are expeced 
to exceed the 1976 pre-tax figure 
of £71.21m. but a greater 
improvement in world trade than 
the directors envisage would be 
required to produce a substan- 
tial increase. 

A divisional anlysris of ■ 1978 
turnover of £67S.83m (£639.53m) 
and Trading profits of £72.G9m 
(£S6.0im) shows . tin £Q00s>: 
home sewing products £117,165 
(£115,028) and £16.9S4 (£18,179); 
embroidery, handknitcincs and 
crafts £155.953 (£146.928) and 
£20.112 (£23.937); industrial 

thread and fasteners £164.601 
l£157.S!4) and £18,941 (£2B.270»: 
industrial yams and fabrics 
£79.444 (£77,257) and £4.1 7fi 

(£4.604): garments fl3Q.fU3 

(£113.850) and £8.000 (£B.64Ri; 
AiecasKngs. mouldings, etc 
£31,623 (£26,647) and £4,473 

(£4,375). 

BIBBY & BARON 

Blbby -and Baron (Holdings) 
is- to repay its 6J per cent 
debenture stock 1984/89 at par 
plus accrued interest on August 
15, 1979. 


£269.000 
loss for 
R. Dyson 


R. A. Dyson and Co., trailer 
manufacturer and engineer, fin- 
ished the year to March 31, 1979, 
with a loss of £289,201 compared 
with a £39,349 taxable surplus 
last time. There is no dividend, 
compared with 2.1025p. 

The directors say it was un- 
fortunate the break-even posi- 
tion which had been envisaged 
for January did not ' materialise. 
Last winter’s bad weather and 
the industrial ' action affecied 
production . and new order in- 
take. 

At midway, there was a 
£143.604 loss, against a £79,697 
profit 

Turnover for the year was 
down from £2.81m £ 1.92m- There 
is no tax . this time compared 
with a JJ8.523 charge previously. . 


have sold the structural concrete 
and pipe divisions of the Macrete 
company for more than £650.000. 

These divisions have been 
bought by R. Hogg and Sons. A 
new company is to be formed — 
Macrete Ireland— which will lake 
over the land, buildings, plant 
and machinery of the divisions. 

The disposal follows sales by 
the receivers of land and build- 
ings at Duncrue Street, Belfast, 
for £960.000 and land and build- 
ings at ColHnston, Dublin, for 
£382.000. 

Ther eceivers are to hold a 
three-day auction on June 20-22 
to dispose of. surplus plant end 
machinery, stock, and office 
equipment at Duncrue Street, 
Belfast. 

J. F. NASH 

J. F_ Nash Securities, through 
its listed subsidiary comnany 
Reliant Motor Group, is acquir- 
ing the business of Johnson 
Machinery, manufacturer of con- 
struction equipment,, from the 
receiver. 

RMG is buying freehold 
property, plant and machinery 
for £250.000 and stock and 
vehicles at valuation. 

Johnson incurred trading 
losses in each of its last three 
financial periods. However, it is 
exnected that a reorganisation 
will result in the new company 
making a worthwhile contribu- 
tion to the profits of Nash and 
RMG. 

NO PROBE 

It has been decided not to 
refer the proposed merger 
between Kone Corporation and 
Marryat and Scott to the Mono- 
polies Commission. 


Helene of 
London poised 
for expansion 

Despite adverse weather for 
the fashion business generally. 
Helene of London, fashion 
leisurewear designer and manu- 
facturer and textile merchant, 
pushed sales well ahead in the 
first four months of 1979, 
compared with the same period 
last year. 

Reporting, this Mr. Montague 
Rurkcman, chairman, says that 
the company's current financial 
strength leaves it poised for 
expansion. 

Tn anticipation of a lapsing 
nf dividend restraint, as reported 
April 19, the directors propose 
a near doubling nf the net distri- 
bution from 0.6707p to L3414p 
per 10p share. If restrictions are 
renewed the payment . will be 
0.7377p. 

" Meeting. Great Eastern Hotel, 
EC. on June 25 at noon. . 
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Norwest Holst 


Continued growth 
Another record year 


GROUP PRELIMINARY RESULTS 

(nnaudited) 

Year to 31st March 

1979 1978 

- - • 

£'000 

£'000 

Turnover 

119,726 

88,230 

Trading profit 

5,129 

4,557 

Exceptional profits 

308 

600 

Profit after tax 

5,410 

4,862 

Extraordinary items 

• 251 

561 

Attributable profit 

5,159 

4,301 

Dividend -30.1% (approx) gross 

465 

417 

SSAP- 15 has baan applied in caictdaung deferred tax and the comparatives adjusted accordingly. 



Copies of the illustrated Annual Report and Accounts may be obtained after 23th June from 
the Secretary. Norwest Holst Limited. 35 Chesham Place. London SW1X8HB. 
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m INTERNATIONAL LIMITED 


Preliminary Results for 
Year Ended 31st March 1979 


;Overview 

The Company's strategy for the last two years has been 
aimed at restructuring its operating base to concentrate on 
mainstream activities, improving the return on assets and 

■ reducing the high level of borrowings in relation to shareholders 
funds. 

•Major developments in the past year have included: 

The^ale of investments in Reed Consolidated Industries 
Ltd. .in Australia, in the British Columbian Joint Venture 
Companies, Reed Lumber Ltd., and various packaging 
-■ operations in- Canada, and in Reed Nampak Ltd. and build- 
ing products activities in South Africa, realising in total 
approximately £1 12m; 

The- -remaining pulp and "paper activities in Canada have 
been restored to prof liability; 

Net- debt has been reduced by £158m, and unmatched 
r currency exposure has been reduced from the equivalent 
of approximately £200m to about £1 00m. 

As a result of the implementation of this strategy, and the 
release of £65m of the deferred taxation provision, the Debt/ 
Equity Ratio has fallen from 211% to 80%. Much of the 
.‘remaining debt is long-term and the Company currently has 
substantial cash deposits. 

Trading Results 

The principal packaging and publishing businesses have had 
another good year. However, as part of the programme of con- 
centrating on profitable activities, it has been necessary to close 

■ a paper, machine and a coater at Imperial Paper Mill in Kent and 
to cease wallpaper production at one :mill and curtail it at 
another. The cost of these and other rationalisation programmes 
amounted ‘to £ 13m which has been charged against trading 
profit. . ~ 

The trading profit of the major companies divested in 
Australia and South Africa was £25m last year compared with 
£13m tip to the date of disposal. The turn round in Canada 
from a loss of £6m to a profit of £8m compensated for this 
with the result that the total trading profit for the year at 
£107m was approximately the same as last year. 

Taxation . 

• The requirements of SSAP 15 have been adopted and 
£65m has been transferred from the provision for Deferred 
Taxation to Reserves. 


For comparative purposes last year's figures have been 
restated and on a comparable basis the overall rate of tax has 
fallen from 56% to 44%. The reduction was due to accumulated 
tax losses, principally in Canada and the USA, being set against 
current profits. 

Extraordinary Items 

Losses of £10ni (after tax) arising from the major overseas 
disposals have been treated as extraordinary items 

Profits Retained 

Exchange losses amounted to £10m principally as a result 
of the fall in the Canadian Dollar. Shareholders' funds amounted 
to £355m last year to which deferred tax £65m has been added, 
making £420m. The surplus transferred from the profit and loss 
account of £24m and the exchange loss of £10m'bring the total 
to £434m. 

Inflation . 

The Company has followed the Hyde Guidelines published 
by the Accounting Standards Committee in preparing Current 
Cost Accounts. In brief these show: 


CONSOLIDATED PROFIT AND LOSS ACCOUNT (unaudited) 
for the year ended 31st March 1979 


1979 1978 

£ million 


SALES .. 

United Kingdom 


TRADING PROFIT 1 

SHARE OF PROFITS OF ASSOCIATED COMPANIES . . . 
OPERATING PROFIT ;.. . 

United Kingdom : ... ’ 

Overseas 

INTEREST 


1610.9 
968.5 
642 A 


112.3 

753 

36.4 

(28.9) 


1623^2 

887.0 

736.2 


PROFIT BEFORE TAXATION . 
TAXATION 

United Kingdom 


(35.4) 
81 .p; 
(45.3) 


Overseas 

PROFIT AFTER TAXATION . . ... . . . . 

OUTSIDE SHARE HOLDERS', INTERESTS .... 

PROFIT ATTRIBUTABLE TO SHAREHOLDERS 
BEFORE EXTRAORDINARY ITEMS ...... 

EXTRAORDINARY ITEMS : 


1979 

CCA Historic 


- 1978 
CCA Historic 


PROFIT (LOSS) AFTER- TAX AND 
EXTRAORDINARY ITEMS 



£m 

£m 

£m 

£m 

Trading Profit 

58 

107 

60 

106 

Profit before Tax 

49 

83 

52 

81 

Profit attributable to 
shareholders 

10 

43 

' 1 

28 

Total Funds Employed 

914 

766 

994 

847 


DIVIDENDS paid and proposed 

Preference 

Ordinary B.Op per share (1978 8p per shared 

PROFIT (LOSS) RETAINED 


EARNINGS PER SHARE - 

BEFORE EXTRAORDINARY ITEMS 


Dividends 

The need to complete the process of restructuring and to 
improve the Company's' earning base in current cost as well as 
historical accounting terms, remain the Board's principal 
objectives. These objectives have to be achievedin an increasingly 
uncertain world economic environment While much progress 
has been made in 1978/79, the Board feels that shareholders' 
interests will be best served by maintaining the dividend and 
using the next twelve months to consolidate further the 
Company's position in order to establish a sounder base from 
which to increase dividends in the future. 

Subject to approval at the Annual General Meeting which 
will be held on 2 August 1979 a final dividend of 5p per ordinary 
share will be paid on 14 August 1979 to shareholders on the 
register on 25 June 1979. Together with the interim dividend of 
3p already paid the proposed final dividend will make a total of 
8p per ordinary share for the year, the same as paid for last year. . 


42.7 

27.9 

(9.6) 

(41.5) 

33.1 

.(13.6) 

0.2 

0.2 

8.9 . 

8.9 

24.0 

(22.7) 

38.0p 

24.8p 


Notes: 1 . Overseas results relate to the year ended -31st December 1978. 

2. Taxation has been calculated on the basis of SSAP 1 5 and 197a figures have been restated. 


CONSOLIDATED BALANCE SHEET (unaudited) 


1979 1978 

£ million! 


FUNDS INVESTED 

Shareholders' Funds 

Outside Shareholders' Interest . . . 

Loan Capital 

Net Short-Term Borrowings (Cash) 


FUNDS EMPLOYED 

Properties and Plant 

Investments 

Goodwill 

Working Capital . . . 
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UK COMPANY NEWS 


Finaiicial fltijjp 
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M 


MYSON 


% GROUP LIMITED | 

Manufacturer of the widest range of | 

heating, ventilating and air J_ 

conditioning equipment in the U.K. g 

* Profit for 1 978 was £1 .61 4.71 1 . A total dividend for s 

the year of 27J% is recommended. » 


Wolverhampton & Dudley 
up 10.9% to £3.3m midway 


The substantia/ recovery in profitability followmg.the -. ^ 
difficult year of 1977 can bp considered an gcceptablp : •-.«=, 
indication of your company's profit growth potential. _-■§§; 

Good progress is being made towards our objective of. 
totally eliminating loss areas. = 


=•' I says the forthcoming budget may investments. 


ON turnover up from £23.07m to adjusted— and was subject to tax olhgr rcgiOflal brewers, the sales 
‘£2S.87ffl pre-tax profits of Wolver- or £1.73m in.5#m). .nd pro fits .growth « t__W» 

hampton and -Dudley Breweries There was an estraordmar> hamplon and Dudley comes a* 
rose by 10-9 per cent from credit of £79,000 (£182.000), com- a big ' 

-£3.01m to £3.33m for the half prising £75.000 (£53,000) profits has a high proportion of man- 
year ended March-31, 1979. Profit on property disposal; £4,000 sur- aged pubs, so ^arply higher 
for the previous year was a plus, this ume. on debenture wage costs for bar staff had to 
record £7m. Sock redemption, and profits, be carried until the price rise 

Mr. E. J. Thompson, chairman, jast time, of £129,900 on sale of on March U pis helps to ex- 


UU U 1 UUC 1 vy Wiaywwi, - ■ . , ■ - . 

Plus this time, on debenture wage costs for bar staff had to 
stock redemption, and profits, be carried until the price rise 
last time, of £129;000 on sale of on March 12. This helps to ex- 


plain the slight erosion in raar- 


1 I have serious implirations for the- “^attributable balance came gins but it is difficult to account' 


New products introduced towards the end of the year ■ . 
all met with immediate success and all are substantially - 
increasing our sales volume in the current year. Our 
exciting new concept of heat pump air conditioning 
systems suitable for both commerciafand residential 
applications are now being introduced both in the 
U. 1C and overseas. S ubstantial orders have already 
been received from overseas customers. 

The good industrial relations thatwe are presently 
experiencing throughout the Group at all levels are 
stimulating production in line with record order 
intake which,' if maintained, wilT result in a substantial 
improvement in both sales and profit over the 
previous year. 


unig miHUWWVMd *w* i ui> — — - | mL 

1 industry. Nevertheless, he says through at £1.68o t£l.Bm) of <or the sales performance.. The 

= present indications are that the which the interim dividend, up group was not ttoubled b> mdus- 

— company “ is heading for another from 2p to 2.5p net per 25p trial action and had Eew trans- 
it ^ y r ... L u Pino rm nnrt nrnhlomc nvor iViQ u.rnlor 


successful year." 

He states that the six months 


share, will 
<£322.975). 


s results are satisfactory', consider- dividend was 4.56469p. 

— * ♦' — »*— » +' — Work on installing a 


absorb £403.719 port problems over the winter 
Last year’s final as it serves a concentrated net- 
4 56469p. work of outlets. Its growth re- 

iTistallinc a bulk cord has been very strong over 


ine the bad weather last winter. Work on installing a bulk corn nas oeen very strong over 

lie fact that Eastfr did not fall malt store, and building addi- the past few years, with mIb in 

in the first half this year, and tionai mash tunns at Park too first half of 19rS up IS. i per 

that price increases did not come Brewery, is well under way. Mr. cent, but the share price of 312p 

into effect until March 12. Thompson says. i 7 uIn £ ral,Ie °° the hasis of 


into effect until March 12. 

Pre-tax figure was struck after 
depreciation on industrial build- 
ings, for the first- time, amount- 


# comment 

Set against ' the stronj 


£66,000—1977 figure formance 


recorded 


looks vulnerable on the basis of 
the latest figures. Assuming pro- 
fits for the year of £7.5m, the 
per- fully-taxed p/e is above average 
by fhr the sector at 13.8. ' 


Costain cash for Streeters 



1978 

1977 

Sales 

£48,908,131 

£42.244,282 

PROFIT AFTER TAX 

£1.545,577 

£133^33 

Earnings per share 

14.93p 

1A3p 

Dividend per share 

2.75p 

1.00p 


THE Cos tal n construction and difficulties and a reduced works - . Costaln will subscribe for 
engineering group is to inject volume of contracts available. 1.029,000 new ordinary Streeters 
£308,700 of new equity into directors said. On the Saudi shares at 30p a share. It will also 
Streeters of Godalming, the operations losses and amounts buy 638,000_ shares from ment- 


is sewage and pipelines contractor written off were £946,000 net, bers of the Streeters family at a 
=s that struck, trouble with opera- against £543,000 in 19* i. similar price. After these trans- 

= tions in Saudi Arabia last year. Difficult trading conditions actions. Costain will hold about 
= ' Streeters’ preliminary figures have continued in the UK in 22.5 per cent of Streeters issued 


issiisimfe 


share capital. 

When the market closed yes- 


Outstanding Year 
of Growth 

Brown & Jackson Limited enjoyed a very successful year in 1 978 resulting 
from a combination of organic growth and well chosen acquisitions. 


show that despite a rise in turn- 1979, the directors add. share capital, 

over from £10.5m to £ll.9m. They said that “To widen When the market closed yes- 
taxable profit was more than opportunities for obtaining con- terday Streeters shares were 2p 
halved to £351,000. No dividend tracts, the company has entered ahead at 33p. while Costain was 
is being paid. into a co-operation agreement unchanged at 188p. 

UK trading profits were down with Costain Civil Engineering. Streeters directors also re- 
because of the weather, labour a wholly-owned subsidiary of the ported that a professional re- 

Costan Group, and a subscrip- valuation of certain freehold 
tion agreement with the Costain property during 1978 resulted in 
Group. In addition. Costain has a £309,000 surplus. The surplus 

( agreed to buy existing shares has been incorporated in the 
from certain members of the accounts. 

Streeter family. The agreement with Costain is 


SUMMARY. OF RESULTS 

1978 

1977 ’ 


£000 

£000 

Group Turnover 

34,309 

• 10.185 

Post Tax Net Profit 

1,678 

328 

Earnings Per Share 

73.65p 

16.25p 


Streeter family. The agreement with Costain is 

Under the arrangements, subject to shareholders' approval 
S.treeters and Costain Civil En- at an extraordinary -general 
gi nee ring will collaborate on 1 meeting after the AGM on June 
some specialist civil engineering 26. 

Sangers rises to £2.17m 

AS EXPECTED, the Sangers £210,000 (£434,000), earnings per 
Group turned In increased pro- 25 p share are shown higher at 
fits for the year to February 28, 21-82p compared with 13.96p. 
1979— the taxable surplus rising The net total dividend is stepped 
by over 30 per cent from £1.65m up frqm 5.8p to 6.3Sp, with a 


to £2.17m, on higher turnover ot 4.58; 
£98.18m, against £90.8ni- T1 


te directors say pharmaceuti- 


At midway the surplus of the Ml * wholesale turnover repre- 
wholesale chemist was up from sents ft per cent of group sales, 
£0£2m to fl.Olm, and the direc- against 78 per cent five years 
tors forecast full-year results a 8°- Although it remains the 


|, Highlights of 1978 | 

* Group Turnover increased- by over 300% 

* Earnings per Share increased by 350% , 

Build up of marketing and distribution operations f ' • 

*■ Return on opening capital employed of approximately 60% p.a. ■ * 

Highlights of 1979 to date . . . 

4k Four for one scrip'issue of Ordinary Shares 

* Issue of C2.250.000 in Preference Shares, materially increasing the Group's 

Capital Base " 

* Acquisition of Autoguard Extended Warranties Limited and Grakochus 
Limited warranting jointly net profits of approximately £2.000.000 in the 
current year and £2,700.000 in I960 ' 

% Increasing growth from established subsidiaries. 


tors forecast full-year results a 2°- A 
well in excess of the previous ^l ain .j 
period. divarsti 

_ The directors now say the ro- a PP areI 
suits are so much 'better than 
last year that they belieye the Tumour 
group's optimism for the future £ i rofit bBfor “ ** 
is proving justified. w « 

After tax for the year of Dividend* 


main activity, 

diversification 

apparent. 


effects of 
becoming 


1978 09 

moo 

98.184 

£167 

210 

1.957 

622 


1977 '88 

moo 

90,796 

1.661 

434 

1 217 
522 


ISSUE NEWS 


Joseph Causton up 35% 
midway-£0.9m rights 


Brown & Jackson, Limited 




Wadkin 




Extracts from the statement of the Chairman, Mr, W.L. Sims OBE, on the 
accounts for 1978 adopted at the Annual General Meeting held on the 30th May, 1979. 
m Capital expenditure amounted to £877,000. 

■ All woodworking divisions and companies have worked at fall capacity. 

* Machine Tool Division now has a good order book. . 

• Products manufactured by the Group continue to enjoy an excellent 
reputation for performance and reliability. 



1978 

1977 


£000 

£000 

Group turnover 

23,649 

19,991 

Profit before taxation 

2,049 

1,755 

Profit after taxation 

1.655 

1.230 


Pence Per Share. 

Earnings before taxation 

42.69 

36.56 

Eamirigs after taxation 

34.48 

25.62 

Dividends 

6.47 

5.86 

Transfers to reserves 

■ 28.01 

19.76 


WADKIN LTD.. WOODWORKING MACHINERY & MACHINE TOOLS, U 

GREEN LANE WORKS, LEICESTER LE5 4PF *■< 
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L&JL HYMAN LIMITED 

RECORD 1978 RESULTS 


A FIRST half profits rise of 35 
per cent and a rights issue to 
raise £0.9m net is announced by 
Sir Joseph Causton and Sons, 
printers and stationers. 

Proceeds of the issue will be 
used to reduce bank borrowings, 
buy new plant, meet Future 
working capita] requirements 
and take advantage or commer- 
cial opportunities us they arise, 
say the directors. 

Terms of the issue are one- 
for-three at 36p per share — a 
discount of Sp on last night's 
price, which moved 3p lower ao 
the day. 

First half turnover rose from 
£5 .26 m to £6.05m and profit 
before tax increased to £351,000 
(£259.000). 

The directors report that all 
companies traded profitably 
during Ibe first half. They 
believe the outcome for the 
year will be “ satisfactory." 

The net interim dividend is 
0.75p and the forecast- final is 
Ip on the increased capital, giv- 
ing an ex rights prospective 
yield of 6.2 per cent. 

At September, 197S bank bor- 
rowings amounted to 71 per cent 
of shareholders' funds but this 
wiU be reduced on completion 
, of the sate of the group’s free- 
hold premises at Winnall. 

Last day for acceptance and 
payment of the rights is July 3 
and dealings are expected to 
start on June 19. The issue has 
been underwritten by Robert 
Fleming. and Co save for 804,000 
ordinary shares to .which Smith 
St.'Aubyn and Co is entitled 
and has undertaken to take up. 

Brokers to tbe issue are 

Sheppards and Chase. 

PORTSMOUTH 

WATER 

Portsmouth Water Company's 
offer for sale by tender of £5m 
S per cent redeemable preference 
stock. 3984 at a minimum price 
of £100 per £100 stock attracted 


applications for £S.66m of stock. 

The lowest price to receive 
partial allotment was £10L25. 
The average price obtained ’was 
£301.40. Dealings commence 
today. 

Brokers to the issue were 
Seymour. Pierce and Co. 

B and Q 
shares jump 

Shares of B and Q (Retail), 
the Southampton-based home 
improvement company which 
were offered to the public at 60p 
each last week, jumped to 91 p 
yesterday on the first day of 
trading. 

The peak was reached only a 
short while after the shares 
opened at 79p. They closed later 
at 88p. which values the com- 
pany aL over £I6m. 

More than 60,000 applications 
were received for more than 
312m shares,- although' only 4.58m 
shares were allocated. Because 
of the heavy oversubscription-*- 
73 times— stags received only a 
fraction of their application. 

One jobber estimated that at 
least 2m shares changed hands 
during ihe day. Several insti- 
tutions were attempting to buy 
large stakes, be said. 

Meanwhile, shares of PM A 
Holdings, which were suspended 
at lOOp In March following agree- 
ment of a substantial acquisi- 
tion, returned to the market. 
They opened at 101p, touched 
320n and closed at I15p. 

The new nil paid shares closed 
at a 29p premium after extremes 
of 35$ p and lBJp. 



1977 

1978 


Turnover .' 

£6,351,000 

£14,742,000 

+132% 

Pre-tax profit 

' £666,600 

£1,550,500 

+133% . 

Earnings per share 

1.95p 

3.70p 

+90% 




5IMCO MONEY FI NDS 

■viurii In'o.tim-111 
M.in.im’im ill < ii. I.td. 

AM' t WON S I Ri f I /(J N r> A I 
IVii'plioiH'M'l-I.'li UI5 


Rates paid for W/e 27th May 1J7? 


Mon. 
TuesL : 
Wed. 
Thurs. 
Fri./Sun. 


CITY OF 

kPleeeo 


Floating Rate 
Stock-1982 

for tha six months from 
28 May 1979 to 
2S-Novatnb«r 1973 
die Interest rate on tha above 
stock will be 12.68% par annum 

M. C. SIMPSON. 
Director of Finance 


Highlights from the Statement by the Chairman,Mr. PeterBuckley: 

• Dividend increased almost ten-fold over previous year 

• Acquisitions afford good foundation for future growth 

• Investment will continue whenever suitable opportunities arise 

• Continued progressshould beachieved in 1979 

1.& J. Hyman Limited, Metropolitan House, Hobson Street, Oldham OU IUR 


FINANCE FOR INDUSTRY TERM DEPOSITS 

Deposits of £1,000-£50.009 accepted for fixed terms of 3-20 
years.' Interest paid gross, half-yearly. Rates for deposits 
received not later than 8.6.79- 

Terms (years) 3 4 5 6 7 S 9 10 

Interest % lli 11* Hi 12 12i 12i 12J 

Deposits to and further information from The Chief Cashier, 
Finance for Industry Limited- 91 Waterloo Road, London 
SEX 8XP (0I-92S 7822, Ext. 367). Cheques payable to “Bank 
of England, a/c FFl” FFI is- the holding company for ICFC 
and F Cl. 


London 
Sumatra 
up £0-95m 

PROFITS BEFORE tax of 
London Sumatra Plantations 
were well ahead from £1,307.783 
to a record £2^64,351 for 197S. 
Turnover, excluding sales in In- 
donesia, fell from £l7.36m to 
H5.65m. 

Profits comprised £549,962 
(£507,569) net UK income 
attributable to Indonesian opera- 
tions. £435,943 (£386,571) from 
Malaysian estate. £694,670 
(£413,643) investment income, 
and £583,776 (nil) from 
Indonesian subsidiaries' divi- 
dends. 

After tax of £1,135,003 
(£598.831) and an extraordinary 
debit of £87,688 this time, the net 
balance emerged up from 
£708.952 to £1,041,660. 

From higher stated earnings 
per lOp share of 7.09p against 
4.45p, tbe net dividend total Is 
lifted from 4p- to 6p, costing 
£955.902 (£637,268), with a 4p 
-final. 

• comment 

The two results from planta- 
tion companies yesterday illus- 
trate -vividly some of the 
tdiosyncracies and developments 
in tbe industry. Eastern Pro- 
duce grows tea. made profits of 
£72m in 1977 and is capitalised 
at £7 .4m. London Sumatra grows 
rubber and palm oil, made profits 
of £L3m in 1977 and is capi- 
talised at £51m. Tea prices have 
fallen while palm oil and rubber 
prices have continued to rise 
since 1977. But more important 
still is the extremely conserva- 
tive accounting of London 
Sumatra (part of tbe Harrisons 
and Crosfleld empire). • The 
profits of its Indonesian sub- 
sidiaries, tbe major Components 
of the group, are simply not 
announced with the preliminary 
results — only the dividend re- 
ceived from Indonesia is 
revealed. This policy seems par- 
ticularly out of date now that 
most of London Sumatra's Indo- 
nesian subsidiaries are free to 
remit dividends to the UK. The 
performance of the shares has 
astounded even ' their most 
ardent admirers. The yield at 
320p is 2B per cent. - 

Vickers takes 
up £20m 
loan facility 

Finances totalling £20m have 
been used by Vickers to main- 
tain an appropriate pattern of 
loan repayments. In his annual 
statement Lord Robens, tbe 
chairman, says the facility was 
arranged with the group's. -UK 
bankers to be repaid in. equal in- 
stalments in 1984 and 1985. 

A total of £5m was taken in 
the latteT part of last year, and 
the balance in the first quarter 
of 1979. 

The accounts for last, year 
show total loans, excluding those 
payable within 12 months, down 
from £78.78m to £58.54m. The 
largest was an unsecured bank 
loan 1979-87 of £40.3m, against 
£46.Sm. 

Turning to the delay over 
settling compensation for nation- 
alisation of the group's ship- 
building and aircraft interests. 
Lord Robens said it had virtu- 
ally denied them access to the 
equity market during a period of 
high inflation. 

He added that the uncertainty 
had bedevilled decision-taking 
throughout the year. 
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WACKGROUP LIMITED ABRIDGED RESULTS;-- - 
' v ' ••-- * > .- NVear'tnW.' ; : Year to 
;:-v - astPeeanbcr- -sgst l toce h i fr cc 

• •• je: •- 

Turnover • ■ 5.419^700 . - 22&9JW0 


Profit befowTawtibn (After- 

minorities and extranrSmaryUans) 
prc-AcquimtionPro8ts 

Taxation " 1 


;5M,Q0e-- 

256,000 . 

304,000 

/■ 15ft ICO -: 

' MlgQfc- 


127,900 


Dividends V.-;-" . ' : ~ ~ ^ tn 

Interim (net) ' ‘ 3-5%' 10338 

Final (neU ' • ' . - ' ' . ■ ■ ■ -5"-29%" 15fi25'.7^1.154W 


Retained Bu-niugs- 


£122537 


CAPITAL INCREASE AND SCSIP1SSUE-"- 

Resolutions to increase 


gjggsSg 


-amounting to fJO&COOajKifl^mustbrborneiaHwndm 

■ > ■ ... _ti_ * 7 * 1 . ■ t. ■ ■ ■> ■ ■ ■ i\r 4 »Tlf inToMflinf 
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THE WOOL AND SYNTHETIC ' J .< 

• ■ . itBcni^CTOUp 

Salient points from the statement py the Chairman 
Mr. JuH. Nunneries 

* Pre-tax profits Increased from £2*187,521 
toE2^38,685. - ’ - r 


ilM iTjT* l-TiT* 1 1 -InO ulj i 'E-i 


* After a satisfactory start, there was a 
contraction in trade lasting .several months. 


,-T.rM A 1 ut. ATT • \mmuimmmr- 


prospects for die textile industry remain 
uncertain, and die strengtir of sterling makes 
exports less competitive. 

With a strong financial position and an - 

extensive re-equipment programme, we aft 
able to take advantage of any sustained 
upturn in trade, ; 

: RESULTS IN BRIEF ■ 



52 weeks to 

1 April 1979 

52 weeks to 

2 April 1978 

<3rhup safes 

£25,834,968 

^ £27,339,610 

Profit before fax . 

.£2,238,665 

£2,187^21 

Profitaftertioc 

£1,073,665 

£1,049^21 

Earnings per share 

12.47p 

12.19P ' 

Dividends per share 

3-47067p 

. 3.13454P ! 

Capital employed' 

• • ?• 

£8,317,110 

£6,948,269 i 

Copies of the reported accounts can be obtained from 
the Secretary, Bulmfa & Lumb ( Holdings) UmttetT, 
Buttershaw, Bradford BB62NE. 

, 


Francis Industries 
Limited 

Prospect for record 1979 

Statement by Me D. M. (Sandy) Sannders 
at the Annual General Meetings 

All four principal operating companies in the Group - 
Sagar-Ridiards. Lactinoid Products, F. Francis & Sans and 



the price e arnings ratio is 4.Tha diridendvras covered 47 


these lapse the Board vvillieamsider the dividend polity. 

The strong balance sheet and available facilities permit 




of existing facilities. Era 
have confidence in then 


ees and shareholders should £ 
e of Francis Industries Ltd. 


XL M. (Sandyl Saunders 
Chairman 

' Alliance House 
29/30 High Holbom 
London WCi 

30th May, 3979 
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Robert HeDer 

: Dunlop has had a disappointing 

- performance in recent years Sir 

- CffljpMLw^lSTS.justanother lean. _ 

■' period or are there signs of something 

: better on the horizon?- 

Sir Campbell Fraser ■ 
bi^rdi Dun/pp's rewrite improoed steadily 
tHroughihel970’s. Since 1976 they’ue 
> been underpressure because of 
dangerous competitiue conditions in the 

• tyre industry in Europe, and by dangerous 
1 mean that although customers have 

: been getting tremendous value for money 

* the industry hasn’t been making a 
_ sufficient return on its investments. 

Heller 

.-'. 197Swas dominated by the European 
. tyze problems especially in the U.K., but it 
’ has been s ugg ested these were problems 
management should have foreseen and 
. counter-acted. 

Sh-Campbett 

Management certainly foresaw the 
problem of over-capa&y in 1977 and 
'■ 1978. The counter-action taken by most 
managements in the tyre industry u>as to 
maintain market shares by reducing 
prices. Even in the face of rising costs and 
some lower productivity, counter-actions 
of that kind were unlikely to improve 
results in the short run. 

Heller 

Has there been a change in this policy 
based on experience and is there any sign 
of a more inieffigent policy bang 
adopted? 

Sir Campbell 

Yes, I think that quite dearly, towards the 
end of 1978 the market begun to relax. 
Slowly and expensively, capacity in 
Bur ope Is being brought more into line 
urith demand. Butthe tyre industry in 
Europe continues to be a hard slog. 

HeDer 

Can you see a point in time when, with. 

■ the rather major dimming down that 
Dunlop is doing, you’ll be out of the 
period of excessive competition and 
excessive pressure on profits? 

Sir Campbell _ f 

What we’re determined to do in Dunlop, is 
to get a reasonable return on our 
European tyre business and the 
rationalisation helps that greatly, and of 

course so do our non-tyre products that 

have been doing well. We've a lot gang 
for us in tyres. We are the first company 

with the new generation qf ‘fail safe run 

flat’ tyre. You may have heard a shop 
steward say publicly when we recently 
dosed our factory at Spelce, that for all the 
difficulties Dunhp produces the best tyres 
in the work! There surety is cn unbiased 
statement In fact the Department of 
Transportation in Amertcasakt very much 
the something last yean ■ 

Heller 

I suppose die real key to your 

management performance is how well the 
non-tyre interests have done. Are you 
satisfied they performed well enou^i to 
provide a viable counter-balance in the 
future? - . . 

Sir Campbell 

Dunlop Is largely a component 


manufacturer and what's desirable is that 
it takes itself wherever its customers 
happen to be. That applies whether its 
._tJWSS QrJhe many other partsof the 
'business. Over the past few years the 
consumer and industrial business has 
been successful in almost every product 
group. The overseas companies, including 
the tyre interests by the way, have been 
■ equally satisfactory, and I have no reason 
to believe that they will be anything other 
thanihat in future. 

Heller 

What about die geographical spread. Are 
the interests outside Europe large and 
good enough, in view of the fact that the 
European tyre operations are going to 
continue to be a hard slog? 

Sir Campbell 

Remember, Dunlop has been ah 
international business since 1894, wheri 
we built our first factory abroad in France 
and it has steadily extended its presence 
overseas ever since. I envisage that this 
will continue, but our customers are not 
just overseas, they’re also in Britain and 
the rest of Europe, and its equally 
important that we should be successful ip 
our own back yard. 

Heller 

Some people in the City worry that die 
Group might be hampered in trying to 
diversify or expand geographically, or to 
invest more as it has to do by its extremely 
high borrowings. Is there any justification 
in this worry? 

Sir Campbell 

' Since the early 1970s when the company 
wrote off its substantial interest in 
Industrie Pirelli, it’s been accepted that 
there's a need to guard gearing. blow that 
means in a business which is/ulf o/ ideas 
for expansion, that there mud; be some 
limitation on investment at home and 
abroad. But to get that in perspective, in 
1978 Dunlop opened eight new factories. 
So where there are good opportunities, 
the money is available to .finance them. 

Heller 

How great a part will new techndogy be 

S laying in your future plans and do you 
ave enough of It coming forward? 

Sir Campbell 

The answer to that question really is a . 
figure. Dunlop and Prmlll are spending 
about £34 mi/!ion a year on research and 
development and there's a constant 
stream of new ideas emerging from it. 

Heller 

Are you satisfied with the yield on this 
investment in technology? 

Sir-Campbell 

It is often said in business, that one is 
never satisfied withthe yield on. 
investment in research and development 
I refuse to do without it 
Heller 

' The brunt of thedfeappointment of the 
past has been carried by the shareholders. 
Wheri can shareholders expect better 
dividend news? 

SfrCampbe ti 

Ills true that the shareholders haven’t 
done particularly well, but the dividend 
yield is high, and the widespread response 
to the dluidend announcement for 1978 


was that in all the circumstances of the 
tyre trade in Europe, the company had ' 
done well to mairitain the dividend. 

Heller 

Td like to turn to jobs, in particular In 
Britain where you’ve got this enormous 
tyre complex still. Is there likely to be any 
further loss of jobs in the U.K. beyond 
what has already happened? 

Sir Campbell 

Tyres will be in existence for a very long 
time and over the years there’s plenty to 
go for in tyres, and we intend continuing 
to be a major tyre supplier throughout the 
world. That really cant be bad for 
employment and that qpplles as much to ‘ 
the United Kingdom as to any other place 
in which we manufacture. 

Heller 

So in other words, you're saying that the 
commitment to tyres remains as great? 

Sir Campbell 
As strong as it ever was. 

Heller 

People on Merseyside seem to have 
reacted to the Speke closure as if it was 
something specifically directed against 
them. Do they have any justice in this 
view? 

Sir Campbell 

Dunlop still have four factories In 
Liverpool, quite apart from the substantia/ 
plants elsewhere in Merseyside, sol think 
that it would be ridiculous to say that tine 
c/osure of the Dunlop Speke factory vfas 
directed against Merseyside people. But it 
is a fact that a number of companies have 
closed factories in the Liverpool area and 
that should be a matter of concern to us ail. 

HeDer 

How far ahead does Die corporate plan 
run now? * 

Sir Campbell 

Our corporate plan runs five years ahead. 
The strategies which are a major 
contribution to it, run as far as is 
appropriate for the business. For example, 
it would be unreal for the plantations 
company to have a strategic plan for 5 
years. The more natural period Is 7 years 
to 10 years. On the other hand, for some 
fast moving consumer groups which are in 
the fashion business, a strategy of 5 years 
would be equally nonsensical. The 
realistic time might bell years to 3 years. 

Heller 

Overall, you take a 5 year look into die 
future, what are the main comforts you 
draw from the recent past and how has 
the Group reacted to them, and looking 
ahead from your latest 5 year lode into 
the future? 0 

Sir Campbell 

Well , two answers to that I think. The first 
is the great strengths and resources and 
diversity that the company has built up 
over the 90 odd years of its existence. The 
second, the constant need never to 
neglect the customers on whom all our 
jobs depend. If I may use a phrase “this 
year, as every year, the salesman is the 
man of the year!’ 


Copies of the 1978 Annual Report and Accounts and the Chairmans Speech at the Annual General Meeting 
are available from The Secretary, Dunlop Ho/dings Limited, 25 Ryder Street, London S IW Y 6FX 




DUNLOP HOLDINGS LIMITED 



(fecvrparwtedjntflc Republic of South Africa) 


The Chairman* Dr WJde VUHers , 


Group income before taxation 
increased from Rtl3u9mai ion to 
R1 52.7 million and earnings per 
share rose by 45 per cent to 1 51 
cants. The total dividend in creased 
by 33 percent to 60 cents per share. 
There was also an increase of 25 per 
cent in net asset value per share to 
1,367 cents. 

GOLD AND URANIUM 
The four gold mines administered by 
General Mining operated 
satisfactorily during the yearand 
showed a substantial increase in net 
income mainly as a result of higher 
gold prices. 

There was an extremely good supply 
of Black labour to the mines and .< t 
this, together with thalendencyof 
" workers to stay for longer periods, ** 
resulted in a more Stable labour 'rft 1 
force. The considerable decrease in ? 
labour turnover is attributable to 
economic conditions, the higher £. 
wage structure in the mining V 

industry end the improved welfare -/ 
services provided on the mines. 

The bullion market remained firm in 
1 978, and it is expected that the 
demand for gold will remain strong. 

It will, however, be necessary to - 
continue to combat the problem oF 
rising production costs at every level. 
Investigation of the Langer 
Heinrich uranium deposit continued 
during the year but a final decision 
in regard to this project has notyet 
been taken as feasibility studies and -■ . 
pilot plant work have indicated the 
necessity for further investigation. 

The political situation in South West 
Africa will also have to be taken into 
account. 

The long-term future of uranium as a 
major source of energy is viewed 
with confidence. 

COAL : 

Regional prospecting of potential 
new coal areas continued unabated. 


Prospecting in the Northern 
TTansvaal has now provided 
indications of substantial reserves of 
power station coal in addition to the 
blend coking coal reserves 
mentioned last year. In certain areas 
there are indications of a significant 
source of uranium. 

Coal production during 1 979 wilt be 
augmented by the anticipated 
production off some 900,000 tons of 
coal by the Matla CoUieryfbrthe 
power station which comes on 
stream in June 1 979, and by the 
expansion at Ermelo Mines to full 
' capacity of 3 million tons of export 
coal per annum after completion of 
stage 2 of the Richards Bay Coal ’ 
Terminal. 

BASE MINERALS AN D MEFALS 
Despite generally unfavourable 
conditions, the group was able to ■ ' 
maintain a reasonably satisfactory i- 
position. 

There has recently been a distinct 
improvement in the demand for y 

metals and minerals generally, 
accompanied by increasing prices, 
although the latter have largely been 


Attributable Income H 

Ordinary Dividends \ I 
R million 



1969 1974 1977 1978 


offset by increases in production 

costs brought a bout by the 
continuing energy crisis. : _ 

Explorationforarangeofrmneralsto 
which the group has assigned 

strategic priority wascontinued 

during the year in various regions of 
Southern Africa. 

INDUSTRIES 

' The group's industrial compared 

. again performed creditably despite • 

extremely difficult business 
conditions. Net profits were also 

affected by increased liability for 
taxation on the part of companies 
which have fully utilised previous 
assessed losses. 

It is quite surprising to find tnat. there 
Is, even in these difficult conditions, 
a distinct dearth of skilled labour, if 
eventual recovery is notto be 
prejudiced, extended training 
. programmes are now very .. 
necessary. 

REMUNERATION STRUCTURE- 
The broad economic factors 
underlying the creation of adequate 
avenues of employment and 
increased sta ndards of living for our 
fast growing population revolve 
around the realisation of a higher 
real economic growth rate, higher ' 
investment particularly in the 
-privatesector, increaskl 
productivity, mobility of employees 
and a lower inflation rate. 

Against this background, every 
businessman in South Africa has a 
basic responsibility to provide^ 

. opportunities for employment^ 

Under South African conditions, a 
.wage policy should offer maximum 
: incentivafor employment and 
creation of employment ratherthan 
mechanisation and should also . 
.encourage white and black workers 
to strive continuously towards 
higher positions. 


Copies of the Annual Report maybe obtained from the London Secretaries. General Mining and Finance Corporation Limited, 

Princes House. 95 Gresham Street. London EC2V 7EN. 
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WHITBREAD 


AND COMPANY LIMITED 




Preliminary announcement of 
results for year to 3rd March 1979 


Dividend 

A Final Dividend of 3.4766 pence per share is proposed for the Year 
ended 3rd March, 1979,- making a total for the Year of AS pence per 
share, which, when taken with the appropriate tax credits, represents 
■ an increase of marginally over 19% as against the dividend for the 
previous year. 

If approved at the Annual Genera! Meeting to be held on 24th July, 
1979, the Final Dividend will be paid on 27th July, 1979 to share- 
holders on the register at dose of business on 15th June, 1979. 

Turnover 

The consolidated turnover for 1978/79 (S3 weeks) at £659,886,000 as 
against £573,369/100 for 1977/78 (52 weeks) showed an increase of 

15%. 

% 

Profits 

The consoTidated profit before taxation and extraordinary hems for 
1978/79 ( 53 weeks) was £54.350.000 as against £43.518,000 for 
1977-78 {.52 weeks), an increase of 24.9%. 

Trade 

We achieved a satisfactory increase in beer volume over the pre- 
vious year with the percentage growth exceeding the national 
average. Several factors contributed to this performance — competitive 
prices, improved customer sendees, good product quality and good 
industrial relations. Encouraging volume increases were achieved by 
aur popular brands of Heineken and Stella Artois lagers, Whitbread 
Trophy Bitter. Local beers such as Marlow and Pompey Royal, English 
Ale, Brewmaster and Gold Label. Our sales of canned beers-through 
the important and rapidly growing Take Home trade again exceeded 
the previous year, particularly Heineken, the lager market leader in 
this sector and also our Stella Artois lager. Light Ale, Mackeson 
Stout and Gold Label. 

Continued progress was achieved in aur Wines and Spirits divisions. 
Table wines were particularly in demand, especially our Langenbacb 
German wines which continue to grow in popularity both In the UJC 
and overseas and, also, our Corrida range. Long John whisky 
achieved a satisfactory .volume increase both in the U.K. and in 
Overseas markets. 

Our Soft Drinks operation' had a better year with good volume 
growth of :R.. White’s lemonade and also Rawlings mixers and fruit 
juices’ again demonstrated their growing popularity with encouraging 
increases. ' 


Turn over - " ’’ 

53 weeks to 

:-m w 

659,886 

52 weeks to 
25/2/1978 

Profit before depreciation aftd \ 
funding charge 

Gain on foreign exchange 

Deduct : Depredation 

’ ' Bank'and Loan interest ' 
payable 

'.79*912 

"T82 

(14*834) 

(1IL9T0) 

--.65,71 5 : ~ 
990 
(12,857) 

(10330) 

Profit before Taxation -and 
Extraordinary - Item's 

Current Taxation 

54,350 

9,525 

43,518 J 
6786 

Profit before Extraordinary Items 
Extraordinary Items, less Taxation 
attributable -thereto . 

Attributable to Minority Interests 
Preference Stock Dividend 

44,825 

1,640 
( K> 

( 423) 

36,732 

1,575 

( 23) 

( 415)- 

Attributable to Members of the 
holding Company, 

Ordinary Dividend! . - 

Interim Paid - • - 
- Proposed; Fini! 

463)26 

3,026 

7J28 

37.869 

.2*71 
' W 77 . 

Transferred to Reserve 

35472 

28,921 

Earnings — pence per Share — 

Basic 

Fully Diluted 

19.48 

17.94 

16.13 

1476 


This year 


Our beer volumes improved during the last financial year and this 
continues Into the 1979/80 financial year. However, as you know we 


suffered, a temporary set. back following our. application for price 
increases planned to be -effective in early .March 1979 when the 

Price Commission,, decided ^te>- investigate our <lompany and freeze 
our. prices, whilst no siich' restraint 'was pfaced on the majority of 
.our competitors. In 1979/88 this investigation has cost us approxi- 
mate!/ £5 million ^in loss of profits— and" a great deal of hard work 
by a considerable' number of our senior management — before the 
Price Commission eventually conceded that our application was"" 
reasonable, and that our original proposed price Increase should 
therefore be allowed in full. 

■Despite this -financial- penalty. Whitbread are determined that- their 
■forward momentum wBJ- continue. To demonstrate our confidence 
and on the assumption that we will be permitted to earn a reason- • 
abijp return, wfc ^bn^tb invest approximately £230 million ih- total 

firiIitJ« n8Xt thr * e y “ re in PUb,iC hOUS " , aterinE * nd PK’duction 


Brewery, Chiswell Street, London EC1 45 D 
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MINING NEWS 


Manufacturers of Heat Exchangers, Effluent Treatment. 
Plant, Process Plant, Paper Machinery, Textile Machinery 
and General Purpose Machinery. 

In the half year ended 31st December 1.978: 

V Turnover increased by 60% to £10:6 mfffian. 

I Pre-tax profits down 4% to £660,000. 

- M £2 million of Chemical Plant to USSR delivered in 
period 

B Interim Dividend increased by 10% to 0i3575p.per 
share. 


RTZ: ‘No alternative 
to nuclear power’ 


Eastern 

Produce 

downturn 


Fi^cMr'Tin^ : 

SubstaniM loss I 


BY KENNETH MAR5TON, MINING EDITOR 


COMMENTING on the implica- 
tions of the nuclear reactor 
failure at Three Mile Island in 


orderly price increase was 
needed together with some form 
of voluntary output restraint in 


Harrisburg, Pennsylvania, earlier times of overproduction. 


Mr. E WHtmti Chairman, says: 

Interim profits were severely affected by losses at three 
subsidiaries, mainly Hunt-West and to a lesser degree, 
Chemical & Thermal Controls and Canada Fans, it is now 
dear that the second half performance will be affected by 
this situation and overall results for 1973/79 will show a 
down turn for the first time in 10 years. 

Action has and is being taken to eliminate the (asses and 
this, together with better growth prospects at other group 
companies, should make the outlook for the next financial 
year more encouraging. 


I this year. Sir Mark Turner, chair- 
man of Rio Tinto-Zinc, stressed 
at yesterday's London meeting 
! of the UK-based international 
natural resource group the need 
to come to terms with nuclear 
power. 

Against the background of the 
current lobby for the closing of 
nuclear power stations, be 


Looking to current year’s 
prospects for RTZ, the chairman 
pointed to good results for the 
first quarter and added that if 
copper prices 'remained at 
around present levels, RTZ 
results for this year would show 


increase was this year 
ith some form Next year output is expected L o 
ut restraint in be 300,000 tonnes of ore— 60 per 
auction. cent of rated capacity. 

the chairman Cominco, the Canadian 
wults for the minerals group, will pay a seau- 
Sed that if aon^l dividend of CSL30 (63p>. 
remained at or 50 cents more than the divi- 

levels, RTZ dend paid -last December. First 
ar would show quarter profits rose sharply to 


{ WITH ASSOCIATES’ contribu- 
I tioas much lower at £0.77®a 
1 against £3 .25m, taxable profits of 
Eastern Produce (Holdings) 
dropped from a record £7J6zn -to 
£».79m for 1978, on turnover 
down some £lm at £i7-3m. 

Froftt and investment (revenue 
of -the group, which -produces 
tea, rubber, copra and- cocoa, 
declined from £3 51m to £2.02nou 


FOR the currant year, the results ';;for-. .March' and April 
Mofhercare budget for its -:m»; of., the -$st * 

operations again shows a „sub- ^ four pHn^pai- operattag 


stantial loss, -Mr. Selim. Zilkha,- 


'‘SSSSfr -”SSS?- JP 


report-' 


' continuing^ w - expand"- n 
factoring fadliiies to cope 


To break even, the group needs the Increasing demandi-for their 
to increase sales to ■ well above - -pacfeaging and automotive pro- 
the budgeted -figure; improve ducts. • 
gross profit through better buying' 1 


and reduce maricdovras. - ' 

The chairman says lie prob- 
lem in the tT.S. was that the mer- 


At- halfway, when reporting' chandise was not right .and 


pre-car surplus of £L5&n - directors are. concen 
(£4.0Sm) on tuntovar of £8iMan improving the range, 

(ElLlSm), the duMttns The group cannot afford to be 

entirely own-brand as in the UK 
results reflected lower tea -paaces. ^ the - continent.;. . Some 


Hall Bros. 
Steamship ; 
loss in creases 


Slated yearly earnings per 5Qp weR.*rawn XES. : brand* /fcave_ 
share fell from 37.$p to I2£p been introduced and are begin-' 


i further C$3S.3m tfftM. or OU4 a 

is likely to play the leading role or - 49 cjaote 


pointed out that their replace- year, taking over from oorax m 
ment in the U.S. by extra oil 1978., . . , 0T e 


—-- -u ' Tnllnwrinp tne fleam in Ulf « juciuuci vi u«# AMwci i/smvp- 

El an f <ta“. more of Sii VilVn, tie visionary mcn^up ^ ttsntt proto 
than the total 1979 anticipated behind RTZ, the post of to CS6./m (£2-Sm) fOr the Six 


in “the' group's prosperity this a share, in the 1978 first quarter, 
aver from borax in * . _ * . * 

Craigmont Mines of Vancouver, 
the death in 1975 a member of the Placer Develop- 


basic, or from 33.4p to lZSp 
diluted. A final dividend of 
3.0S2p net -makes the total pay- 
ment 4.422p compared With 4-35p 
previously. 

Net asset value per share is 

shown at 128p (I23p). 


and on the continent*. . . Some After .all .££*5#* ou t k&Iff re 

weR^nown ULS. : brand* /fcarelACT. Ban Rrothras . StcMagp 
been introdnced and are bfegin-'ORnp*^ Ujcu* 18 ** u. 
ning to sell well* tiie chairman £176,000 -for the spc._PH >^pts 
Sates. w!uweu *' , ended February 

vai. mm* wrjm* sn_ naied with' a' preview asajpu. 


Hunt & Moscrop (Middleton) Ltd, PO Box 36, Apex Works, 
Middleton, Manchester M24 IQS, 


than the total 1979 anticipated 
output from the North Sea. - 
“ The whole problem of energy 
is with us now and unless the 
challenge is accepted to provide 
alternatives for the inevitable 


chairman 


executive months to April from CSUra in Turnover i^Ssb 


was taken on by Sir Mark. Since the same period of 1977-78 on the Profit & invest, revenue 2.01a 

back of a 39 per cent increase in £ 3S r ° cl f l ; . < ?‘ an * P8 , 2Z1 

sales volume helped by (the fall is? 

of -the Canadian dollar against Ne: pri^'t [ “!.!.!.« i‘.tbi 

the U.S. unit. Bttt DtB (grade is Extraordinary credit ... 116 


then be has worked towards an back of a 39 per cent increase in 
objective of separating the two sales volume helped by she fail 


posts and the latter role was 
taken over last year by Mr. 


TYSONS (CONTRACTORS) LIMITED 


decline in the availability .of ; oil* ^Tair Frame p/ow Sir Mark 

j J 5 ’ ndeecI is contemplating the replacement 

gnm, added Sir Mark. He saw _ vimcpir hv a haw chairman. 


Extraordinary credit 


Fortiie.year.ended.mni Sq, P»ed vfSm 

1879, pre-tax profits of: the group 

improved from flAS&n -to - £880,0 M ^.to ^68^X10. , 

£l5.76m «m sales- of £t30.68m For the whole of -the-. 1977-78 
against £10S.D6m. year the company’s cane 

• In - the UK, . store mid mail . to £154,000 <£62^)00>. ' r.^-' 

order sales were on - budget but There ws= an extrapraumry 
mail r order export sates, were citdit of £84,000 (£27^700 
disappointing. In ' : Europe, ' which comprised the profits? oE 
trading profit rose by 52 per cent ; £ii3,QOO oh the sale, of the wup 
The report shows me chairman Embassage, and . amortisation/of 


Results for the year ended 
31st December, 1978 


Group Turnover 10^7X^14 


Group Profit before Taxation 
Taxation 


Group Profit after Taxation 
Extraordinary Items 


Dividend 


Retained In Group — 


197S 

1977 

£ 

£ 

1 0.575,2 14 

10.509.909 

336)360 

497,757 

91,030 

249320 

145^30 

248,437 

— ' 

68,375 

145)380 

180.062 

105,875 

105.875 

39,455 

74087 

2j91p 

4^7p 


little hope of finding adequate 
non-dear sources of power. 

Meanwhile, RTZ still denies 
non-nuclear sources of power, 
liability and contends that the 
U.S. court lacks jurisdiction in 
the anti-trust uranium proceed- 
ings brought against it. and 2S 


is contemplating the replacement and the mine is likely lo close in 
of himself by a new chairman, the autumn next year. 


diminishing as reserves dwindle } S 0l , ?a£(e rt£ie3 1 3st 

and the mine is likely to close in Ordinary dreVdsnds"!!.' ’465 


‘tSee -holds 14.71 per cent o£ the exchange losses. on a mount s paid 
— group’s ordinary capital. -• The ■ in redemption, bf mortgage^ of 
British Railways Board have £19,000. . ' : 

2.695 notified the |£coup that as -a result . The directors ; say the ale 


The directors ; say the sale 


but no decision has been reached 
yet. 


ROUND-UP 


Falcon bridge Nickel is advanc- 
ing the date for the resumption 
of production at its Lockerby 


international companies jnine, in Sudbury, Ontario. The 


bv Westin chouse Electric Cor- mine, which,has been cm standby 


p oration. Sir Mark commented since last year, \v<iU ttart again 
on the British Government's . : 


* *- * • 
Roman Corporation, the 
Toronto group which owns 32 per 
cent of Denison Mines, has 
announced 1979 first- quarter net 
earnings of C$3 55m (£1.66m), 
compared, with Cj2J26m on the 
first three months of 197S. 
Investment income doubled to 
C!4.6m. but sales income was 
only slightly higher at CS3.4m. 


4 Of Wbich £1.69/71 (£3.0277)1 ovaraoaa. 
t Dabn. 


of sales made in' the year, they fetched some £365.000, the pet 
are no longer substantial share- profit of £113,000 bring. uscdT to 


holders. 

• comment .. Meeting, Winchest 

Profits oE Eastern Produce have ^ ^ une ' 28 atll.aUL 
slumped as tea prices have 

fallen away from the peaks in-. PronAir 7 ni 
1976-77 and the major associate, -F A alltib XIII 

Associated Fisheries, has reduced J.--L •- ' j 

its contribatzon by £2ijd. Both . . ,SCCS rGCOrtl 


Earnings per Share 251p 4^7p 

The Annual General Meeting of the Company will be held at the 
Atlantic Tower Hotel, Chapel Street, Liverpool, on the 29th Jane, 
1879. 


attitude against the extra-terri- 
torial application of U.S. anti- 
trust laws. 

He believed that in the long 
term, " all these proceedings will 
be regarded as little more than 
a major diversion.” But he 
thought that they were doing 
“ untold harm ” in splintering 
the uranium-producing industry 
at a time when it should be 
unified in providing the future 
energy requirements. 

Sir Mark also warned of a 


New pension 
package by 
Crown Life 


The proposed First and Final Ordinary Dividend will be paid on 
the 2nd July 1979 to Shareholders on the Register at the close of 
business on the 11th June 1979. 


unioia narm in splinte ring Crown Life Assurance has sioneer 1 
the uramum-producing industry introduced a new pension pack- SFO. C 

f.J.J , tl ™ e . J J + S H 0U f»tT,™ age turned at providing a com- as a per 
unified in providing the future pi^te service for the small self- service 

“siflSS^ff^ed of a SfiflSK? a^f^raSe^f ****• 

fL b w?l deWl S Hariri Slices, dScum^tation „ Cl 
ing in a few >ears time. He anT ( administration, including package 

far SESiiy iLJga JS?.S5^ 

are three to four times what 
they were five years ago. An 


only a few employees is growing, 
especially in the executive pen- 
sion field. The Superannuation 
Funds Office of the Inland 
Revenue has recently Issued a 
memorandum on the operation of 
such schemes which includes the 
appointment of a special pen- 
sioned trustee approved by the 
SFO. Crown has been accepted 
a s a pensaoneer trustee and this 
service would be part of the 


these major sources of profit may 
now have “ bottomed out.” Tea 


reduce the Company’S indebfcd- 
■W in Chester House, : ness. They add .'that' there Is no 
ar 11 am. - ‘ overdraft-" athdr a smittE credit 

balance. remains- r . - 

-i, . . 1- . '■ 'In.yf&w tii-the resulta >airf- the 

Francis Inds; :SSS^^SSSSi%^&- 

sees recorii ^ 


Profits of Francis • Industries 
could well reach a record in 


hat The market for self-admirris- 
An tered pension schemes covering 


The conditions for -using this 
package is Chat at least 50 per 
cent of Che assets of the scheme 
are invested in one of the pension 
investment contracts produced 
by Crown Life and that the total 
contribution paid to Crown each 
year is at leas £5,000. . 


Prices are reasonably stobie^at tte lfi montim to .De^ 
levels which- are profitable for _1979.” Mr. D. M. Saunders, 
Eastern. And Fisheries may now chairman, said at the AGM. 
start to_ make a recovery based Tftjegronp remained profit 
on its snore activities. The low during the^ national sttStes 
profile presence of Writer January and Fehruary, w 
Duncan and Goodncke is now . 
more prominent as it has 33i per 
cent of Eastern and its repre- 
sentative Mr. H. K. Fitzgerald 
has become chairman of 
Fisheries. At 77p the shares are 
on a 39 per cent discount to net 
assets and they yield 8.9 per cent 


the. 12 - months to . December ^ have been-p}acea>n tbe4i»ese' 
Mr. D. M. Saunders; the . Subjetn.- to. Vaceeptable^ - 


being, .negotiated and. the.:j 


The group remained profitable being concluded, they wiH deri.de 
during the national strikes in the future ’ policy; a statement 


will- be issued as soon «s -possible. 


NATIONAL BANK OF HUNGARY 
U.S. $25^00^100 8|per cent. Bonds 19S1 
DRAWING OF BONDS 


FRENCH KIER 


French Kier Holdings’ interest 
in Isocrete Group Sales has been 
sold to Mr. Mogens Kier. a 
former director of French Kier. 


Morgan Grenfell & Co. Limited anno u nce tfwt Bonds for e totaf of U.S. 54,539.000 
nominal ofdw above Loan hava been pwchasadand rendered to UMrofcu-cmtcallalion. 

Notin Is hereby giimn that a Drawing of Bonds of tha abova Issue took ^bch at the 
offices of Morgan Grenfell & Co. Lfmitad on 1 7th May. 1979 atrandod by Mr. Rkfasrd- 
Greham Rosser of the firm of Da Pinna. Scorers & John Venn, Notary Public, wben- 
301 Bonds tor a total of UJS. $301,-000 nominal were drawn tor redemption ar par on 
30th Jtuift.lS7S.Tha nominal amount of.Uw loon ouenonfing after 30tb June, 1979 
wrabeU4s.$i<woaooo. - 


First Quarter Report: 


^JEMNECO 


Increased energy production 
leads way to 14% increase 
in earnings. 


Tenneco^s growth in energy production provided 
the major impetus for record results in the first quar- 
ter of 1979. The Company recorded increases of 
14 percent in net income, 10 percent in fully diluted 
earnings per share and 21 percent in operating reve- 
nues, compared with the first quarter of last year. 

Crude oil and condensate production rose IQ 
percent, while natural gas production was.il percent 
higher than in the comparable period ofl97& 

This increase is the result of a growing invest- 
ment in exploration and production. Over the. last 
five years, Tenneco's investment in energy has 
exceeded by $700 million its total net income after' 
payment of dividends. And the Company continues 
its aggressiveness, winning' the most sought-after 
tracts in four of the five latest offshore oiLand natural 
gas lease sales. • 
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Investor Information 

Common Stock: Traded on major U.S and . 

international exchanges 
Price as of March 30, 1979: $32 
Price/eamings ratio: 7:1 
High/low price range: 

First quarter; 1979-$32% high; $29 low' .* 
Latest twelve months.— $34% high; $29 low 
Current annual dividend-rate: $2£0 per share 
Current yield (3/30/79): 6.9% 



In the first three months of 1979, the Company 
invested $116 million in its oil business, an increase 
over last year of 29 percent. Of this total, $79 minion 
went for exploration and production in the United 
States alone, up 66 percent from last year. Among 
the major factors in this increase were the initiation 
of drilling in the Baltimore Canyon off the New Jer- 
sey coast, a 30 percent increase in rig activity in the 
Gulf of Mexico, developmental work in the WilUston 
Bas'm in North Dakotaand extension ot activities in 
the Yowlumne Reid in California 

This trend of increased investment will con- 
tinue; the Company projects energy expenditures of 
more than $800 million for 1979, up. from $695 million 
fastyeac 

Although energy makes up two-thirds of our 
business; Tennecd continues to supply other basic 
needs tike food, automotive components, chemi- 
cals, ships; packaging; and farm and construction 
machinery, and insurance That’s Tenneco today: 
growing in energy...and more. 

For rriora information about Tereieco, write ^ Tenneco Inc, 
SectionX-48a8ax25H Houston IX 77DOI 


Two of five development weCs currently being drilled by Tenneco in the Ybwlumne field in California. 

Oil production from, the field last year increased 41 % and natural gas production almost doubled. Since 
the field's discovery in 1974, 52 wells have been drilled, 50 of them productive. 


Financial Highlights 

first Quarter 

(Millions Bccept Per Share’ Amounts) 

1979 

1978 

Percent 

Change 

Operating revenues 

$2,466 

$2,037 

+21 

Net income 

Eamings per share pf common stock— 

125 

-- 110 

+14 

Average shares outstanding 

j 1,19 

1.10 

+ ■8 

Fully diluted 

1.14 

1.04 . 

+10 

Dividends pershare of common stock .... 

.55 

.50 

+10 

Average number of shares outstanding . . . 

■ 98 

95 

+ 3 

Caprtalexpenditures 

186 

162 

+15 


A 


1976- ■ 1979 

Pin(naH4nn T** nurrere 
iinarKxmw n*on»o«iiiiuT 


Makers of fate dolkingfonnen and amen since 185 s 


UighUgklsfrom the Sudmtnl hy the Chairman, 

JUr. Ceroid M. Abraham, (LBJE..for the year ended 31 si January igyg 


-5f Earnings highest ever at £2,110,000. ' 

Xftvidend l,7p per 5p Share from 1.54p last y *> ar . 


Qtxeen’s Award for Export Achievement 

received for fourth time. 


tv Overseas trade 62% of total turnover, 
■it- Current orders ahead oflast year. 


Copies of the Report and Accounts are amiable from lheS<adary i Aqa a scabm 
and AssodaSed Companies Ltd., x bo Regent street, London WiA -A& 



TENNECO OIL TCMWESSfeE CAS TRANSMISSION 0«H CASE O TENNBCO AUTOMOWEO 

TENNECO CHEMICALS O NEWPORT NEWS SHIPBUILDING O PACKAGING CORP.OF AMEFIlCAOTENN SCO WEST 


enn 




TENNECO COMPANIES IN THE UNITED KINGDOM 

ALBRIGHTS WILSON LTD. J I COMPANY LTD. DAVID BROWN TRACTORS LTD. GL03E PETROLEUM SALES LTD- HARMONDUSTWES 
POCLAINIID. TENNECO CMSACALS ©JROPE LTD. TENNECO INTERIWTIONALHOLDINGSL'Tij.. TEWiECO WALKER (UK) LTD. 



BUILDING SOCIETY 
RATES 


Svety Saturday the Financial Times publishes a table giving 
details of Building Society Rates on offer to- the public. 


For further advertising details please ring 
01-24$ $000 Extn. 266. 


B 
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LOTHIAN 

REGIONAL COUNCIL 

£10,000,000 

Medium Term Loan 

Manured by 

The British Linen Bank Limited 

tutd provided by 

Bank of Scotland 
Clydesdale Bank Limited 
The Royal Bank of Scotland Limited 
The British Linen Bank Limited 
First City National Bank of Houston 

Advisers to the Borrower 

Butler Till Limited, Scotland 


Mav. 1979 


THE SCOTTISH INVESTMENT 
TRUST COMPANY. LIMITED 


Interim Report for the six months to 30 April 1 979 (unaudited) 


T 

/ TOTAL ASSETS 

NET ASSETS per unit 
Distribution of Assets 

Equities:UK 

USA 

Far East 

• Other Countries 

Total Equities 
fixed Interest and Cash 

30 April 1979 

£139.6 

145.4p 

% 

52.7- 

25.2 

10.4 

1.7 

PO.O 

10.0 

31 October 1978 

£122.Sm+14% 

128.1p+14% 

% 

47.7 

27.8 

12.7 

3.9 

921 jd 

7.9 

^^emonths 
/id 30 April 

1979 

1978 

GROSSINCOME 

£2.83m 

£2.45m+ 15% 

EARNINGS per Ordinary unit 

1.6Sp 

1.38p+22% 

INTERIM DIVIDEND 
per Ordinary unit 

125p 

i.iop+i4q^ 




It is expected that earnings for the full year will show a satisfactory increase, although the 
rate of growth is unli kelv to match that of die first six momhs.The new Conservative t 
Government is committed to ending controls on company dividends, and in this event the .. 
company's income should showa substantial increase with the main benefit being felt next 
year. 




Securities Trust 
of Scotland Limited 

A member of The Association of Investment Trust Companies 


SUMMARY OF ANNUAL REPORT 

for year ended 31st March 1 979 

1979 19 

Total assets Less Current Liabilities 61.8m 53 

Per Ordinary Share- 

Net Asset Value 257.6p 22 

Earnings 7.27p 6.. 

Dividend . . 7.05p 6/ 

Geographical 

Distribution: U.K. NORTH AMERICA JAPAN OTH 

Percentage of Assets 68.0 24.0 6.3 1.7 


JAPAN 

6.3 


1978 

53.7m 

225. Op 
6.34p 
6.1 Op 

OTHER AREAS 
1.7 


Extracts from the Statement by the Chairman, Mr. J.G. Wallace F.F.A. 

PERFORMANCE FOR YEAR TO 31 st MARCH 1 979 

• 14 . 7 % increase in earnings per share 

• 1 5.6% increase in dividend proposed 

• 14.5% increasein Net Asset Value 

• Onefor One scrip issue of Ordinary Shares 

FUTURE OUTLOOK 

• Upheaval in Iran causing wide-ranging economic problems 

• New U.K. Government should boost business confidence 

• Outlook fbrdollar remains uncertain 

• Dividend growth to continue 

Copies of the Report and Accounts may be obtained from the Managers and Secretaries, 

Martin Currie & Co., C.A., 29 Charlotte Square, Edinburgh EH2 4HA 


* WOOD & SONS (HOLDINGS) LIMITED 

Earthenware Manufacturers 

EXPORTS INCREASED 
y IN DIFFICULT YEAR 

Profits show a reduction for the first time in ten years, 
eroded by severe pressures on export selling prices due 
y to the strengthening £, escalating interest rates and flic- 
Introduction of a new vitrified body. On the brighter 
y side exports rose from 46.95% to 54.31% of our total 
y sales. 

/ At the beginning of April 1979 we unfortunately 
suffered a fire In our main clay making department at 
.••Trent Pottery with a consequent considerable loss in 
i. _ =: production. However we were given the maximum 
cooperation of our staff and operatives m minimising 

this problem. 1 

- “Turning to the future I am hopeful, in view of our 
strong order position, that the- remainder of 197. will 
> seea* return to normal and more favourable trading 

conditions. w FRANCIS WOOD. Chairman 


Year ended - 31 December 
Turnover 

Dividend 


197S 

£4.739,010 


1977 

£4,209, OSS 

20.06% 


LOCAL 

AUTHORITY 

BONDS 

Every Saturday the 
Financial Times 
publishes a table 
giving details of 

LOCAL AUTHORITY 
BONDS 

on offer to the public 


For advertisement details 
please ring S. Cooper 
01-24 8 8000, Extn. 7008 



'I| i. 

J 111 ill h 


The Association of In- 
ternational Bond Dealers 
Quotations and Yields 
appears monthly in the 
Financial Times. 

It will be published in an 
eight-pageformatonthe 
following dates in the 
remainder of 1979: 

June 12 
July 9 
August 13 
September 10 
October IS 
November 12 
December 10 

There is a limited amount 
of advertising space 
available each month; 
if your company is in- 
terested in taking ad- 
vantage of this offer 
please contact 

The Financial 
Advertisement Dept. 

on 01-248 8000 ' 

Ext. 424 or 7003 


■ New Issue 


7/M Notes turn not boat registered antler the Securities Act of 1933 of the United States' of 'America 
end may not he offered or sold m the United States or to nationals or residents thereof. 

The Initial Trandte having been sold, this announcement appears as a matter of record only. / 

Export Development Corporation 

(An agent of Her Majesty in right of Canada} 


\i| JJ/ 


Societe pour Texpansion des exportations 

(Mandataire de Sa M a jest 6 du chef du Canada} . . • 

C $1 00,000,000 1 0% Notes Due 1 984 of which C $50,000,000 is being issued as the Initial Tranche. 
Wood Gundy Limited Orion -Bank~Limited 


Credit Suisse First Boston Limited 
Salomon Brothers International 
Dominion Securities Limited 


Deutsche Bank Aktiengesellschaft 
Swiss Bank Corporation (Overseas} Limited: 
McLeod Young Weir. International Limited 


Abu Dhabi Investment Company 
American Express Benk imenMUonel Group 


The Arab & Morgan Grenfell Finance Company 

Urattea 

Bence CommercuUj KaKene Burn del Gorurdo 


AlahS Bank of Kuwait K.S.C. 

A. E. Ames & Co. 

Limned 

Amhold and 5. Blwchroeder Inc. 


Bank -tutors Beer IniernanarMl 
UmitM 

Bank Hausser & Cic AG. 


The Bank of Bermuda Bank flurGemeinwuncheftA.G 

Irwmi 

Bank Leu Intemauonal Bank Man & Hope N.V. . 

LUMM 

* Banqtu Arab* « Internationale d'lnvesirKsmcni 


Banca Nor ton ale oel Lavoro 
Bank flurGemeinwuncheftA.G. 

Bank Man & Hope N.V. . 


Algernon* Bank Nederland N V-- 
Amsterdam 'Ronetdam BankN-V. , 

Bache Halsey Stuart Shields Ina- 

Bank ol America International 
. . . Limned 

Bank Guttwiltof. Kuiz. Bungenet (Overseas) 

• • L tinned 

. . The .Bank Ol Tokyo (Holland) N.V-- 


. CISC limited Citicorp intrmationa 

Limited 

Commeiual Illinois County Bank 

Limited Limited 

Crfcfrt Industrie! el Commercial 
Creuto rtaDano ( Undent nurcj SA 


Bankers Trim Inrernattonaf ■ SanqueArabe M Internationale d’ Invest moment Banquo Bruxelles Lambert S A •“ 

Liniiea . 

Banquo Canadienna Natkmala (Europe) Banque General* du Luxembourg S A. Banque dr I’lndochine et do Suez 

Banque litumainvule i Lununbourg S A Banqua Louis -Dreyfus Banqua Nation ale de Paris Banqua de Nedliw. Sdilumbe.-gw. Mallet "• 

'Banque da Pans et des Pays- Baa Banqua do Paw at das Pays- Bas ( Surur) S.A Banqua Fopolaire Suisse 5 A Luxembourg ; 

Banqua RoduehUd Banque de HJnion Eunpum Banqua Worms Barclays Bank International Baring Brothers S Co. 

Limited Limned 

Bayerische Hypotheken-und Wechsel-BarJt Bayensche Landesbank GirozcnUala Bayeiische Varainsbank - Bergen Bank- 

Berliner Handed- und Frankfurter Bank Biyrh Eastman Dillon & Co. -Breisach PPwchof Scfioefler Bums Fry 

fnsomawmar Limited Utnftad • 

Cai su das Ddpfiia at Consigneacn* Chase Manhattan Chemical Bank International Christiania Bank og Kreditkasse 

Ltmitad Limited 

Citicorp International Group Commerzbank AktiengeseUcchafr • CumtMfliwi Montyasque da &»n^>a ' 


Credit Commercial de France 


CnkJit Industrie! d'Aluce et de Lotrain* S.A 


Credit Industrial et Commercial Credit Lv omen Credit du Nord Creditanstalt- Bank verein 

Creuto rtaOano (Underwriters) SA . Det-ieht Kengyo Paribas Darwa Europe N.V. Richard Dous & Co. Bankiers 

Unuted 

Den Danrfce Bark Sen NonLr Creditbanfc DG Ban! Deutsche GencssenschaftsbanL Deutsche Girarentrale- Deutsche Kommunalbanfc 
Dew say & Aascues fmamaiiona! S.C.S. DiKon, Read Overseas Corporation Dresdner Bank AG 

Orexel Burnham Lambert Incorporated E'fcaenbcnl- Warburg A.G, . Euromobihare S pA. European Banking Company Fiiucor 

Linutad 

First Chicago Robert Fleming & Co. Fuii International Finance Gefirta International Genossensehallliche Zamralbonk AG. 

LmuM Limited E united Irmnee 

Antony Gibbs Holdings Ltd. Girec*r::a:e ur.d Bank der onerreichuchen Sparkassen A.G. Goldman Sachs International Corporation 

GrcensJvdds Incorporated Grcupemcni Pr.vtS Genevon S A. harrbtos Bank Handelsbank N.W. Hetsingon Oukepankkj 

Limited 

Hcssiocha Landasbank-Girozefltrale HiH Samuel h Co. E. F. Hutton & Co. N.V. IBJ International The Industrial Bank of Kuwait 

Limned Limited 

tnienimon- Banqua IsMulO Ejr.caro San Paoio di Torino Jaidinc Fleming 3nd Co. Kanuliis-Osake-PankM 

Limited 

Kidder, Peabody International Kjobenhavr.s Harde'-sbank Klcinwon. Bcnjon Kredietbar.k N.V. Kradistbank SA. Luxcmbouigcotsa 
Limned Ltmhrtf 

Kuhn Loeb Lehman Brothers International Kuwait financial Centre SAK. Kuwait Foreign 'Trading Contracting & Investment Co S.A.K. 

Kuwait International Investment Company SAK. Kuwait Investment Company SAK. Lazard FiOres & Cie Lftvesque. Beaubien Inc. 
Lloyds Bank International LTCB Asia Menulacturrrs Hanover Merck, finck & Co. Merrill Lynch International & Co. 

Limnrd Limned Lmuted 

Merrill Lynch Royal Securities Midland Doheny Mitsubishi Bank (Europe) S.A Samuel Montagu & Co. Morgan Grenfell & Co.. 

Limited limted Limited Limited 

Morgan Stanley International National Bank of Abu Dhabi Nederiandsche.Middensiandsbank N.V. Nesbitt. Thomson 

. . Limited 

The Nikko Securities Co. (Europe) R. Ntvcson & Co. Nomura Europe N.V. Norddcutsche Landes bonk Girozentrala Noidic Bank 
Ltd. Limited- - 

Okesan Securities Company Sal Oppenhetm >r.- & Cie Paine Webber Jackson & Curtis Securities Peterbraeck. Van Campenhoui. Kempen SA, . 
Limned Ltd. 

Piets & Cie Pierson. Heldnng & Pierson N.V. Pit&eld Mackay Ross Post-och Krcdnbanken. PK ban ken Postipankkl 

Limned 

Prhtaibanken Akiieselskab Richardson Securities of Canada (U.K.) N. M. Rothschild & Sons The. Royal Bank of Canada (Channel Islands) 

limned Limited Limned . _ 

Sanwa Bank (Underwriters) Saudi Arabian Investment Co. Inc. Scandinavian Bank J. Henry Schroder Wagg & Co. .■ 


Creditanstalt- Bank verem 

Richard Daus A Co. BaMrers 


Limited 

Skandinaihska Enskilda Banken 

Sooil6 Bancairs Barclays (Suisse) SA 
Sodild Siquannaise de'Bonque 
Trade Development Bank Overseas Inc. 

Vereins-und West bank Aktiengesellschaft 

Wesideuuche Landesbank Girazentrale 


Umued Limned 

Smith Barney. Hams Upham & Co. Socieia finanziana Assicurativa (RAS Gtouj^ 

Incorperaied 

Socrtle Generate - Soci^tt Gtndrale Alsadenne de Banque Sociere Generate' de Bang pe S.Ai 
Strauss. Tdmbull & Coi - - - - Sumitomo finance International ~ * Sveiuka Handelsbenken 

Trinkhaus & Burkhaidt United International Bank Vertwnd Schweiaerischet Kantonalbankcn 

Limited 

J. Vontobel S Co. - S. G. Wanburg & Co. Wardley 

Limited Limned 

Westfalanbanl. AkbengescUschaft . . Dean Witter Jleynoids Yamaichi International 

tncorpoiaied (Euranei Limited 





HAS THE PLEASURE TO 
ANNOUNCE THE MOVE OF 
ITS HEAD OFFICE IN RIYADH TO 
THE ARAB INVESTMENT COMPANY COMPOUND 
IN UM AL-HAMAM DISTRICT 


TEL. : 4655444 

TELEX : 201011 ARBVST SJ / 201236 TAIC SJ 
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Canpasiu and Markets 


tut rnMPANY NEWS 


Financial Tiniei ^ Ttiursday' 



ICL 17% 

advance 


DESPITE THE five-week strikfe 
at the beginning of the year ICL, 
the computer group in which the 
NEB has a 25 per cent stake, 
pushed up profits by 1? per cent 
at midway. 

The taxable surplus advanced 
from £l5.8m- to £18.6rp on- turn- 
over ahead £53m at £285.1m in 
the half-year to March. 31, 1979. 
And- the directors expect turn- 
over.. -and profits growth to 
continue. 

Trading profit is up frbra 
£2G.9m to £26.4m after >ah 
increase in the depreciation 
charge — from £15.7zn to £19.3ra. 
The charge has gone up because 
the group is leasing more com- 
puters. 

The Board says that the results 
would, have been better if pro- 
duction and deliveries had not 
been hit by the industrial action 
during February and March. 
But the group succeeded in 
limiting the effect of the 
disputes. 

However, orders received dur- 
ing the half year were up 30 per 
cent on the comparable period 
last year. The order intake for 
communications equipment was 
particularly good, and orders for 
large systems were buoyant 

Working capital requirements 
continued to increase because of 
-the rapid growth in business. 
This growth and a further rise 
in the use of Export Credits 
Guarantee Department finance 
for exports were the main 
factors reflected in the increased 
interest charge— up from £5Jm 
to £T.8m. 

Interest charges for the whole 
of. last year, when the company 
pushed up profits by 24 per cent 
to £37.5m, were ahead from 
£6.7m to £Xl-9m. 

Three new models in the 
middle o£ the 2900 Series range 
have been announced in the past 
few weeks. These will bring 
substantial cost/performance 
benefits to customers. Since the 
end of the half-year the group 
has also announced the ICI/77G0 
Information Processing System 
which says the Board demon- 
strate* its participation in the 
growing trend towards office 
automation. 

After tax of £6m f£6.5m) the 
net profit comes out at £12 .6m, 
against £9.3m. Stated earnings 
are well up at 37.16p (26.97p) 

The net interim dividend is 
boihg hoisted 22 per cent, from 
2.86p to 3-5p but the directors 
stress that this is to even-out the 
payments. They add the Board 
does not wish to anticipate 
relaxation of dividend restraints 
and' no assumption should be 
made about -the rate of the final 
payment 

Mr. Thomas Hudson, chairman, 
said he was hoping the Govern- 
ment will decide on an early sell- 
off of the NEB’s 25 per cent 
stake. - - 

Although the company has not 
yet been approached by the 
Government uncertainty about 
the Stake’ has been depressing 
ICL share prices. Mr. Hudson 
suggested that the easiest wav of 
disposing of the shares might be 
to place, them with investors 
through the market, as was done 
earlier this year with the 24.4 
per cent stake owned by Plessey. 

The hoard stressed that the 
company would not he affected 
bv a sell-off of these share* and 
would be “ quite pleased ” to see 
th^m- spread over a wider group 
of shareholders. 


group, had met with mixed for- 
tunes, Sir Campbell Fraser, the 
chairman, told the annual meet- 
ing. 

In the UK, the lorry drivers' 
dispute had adverse effects and 
the long winter depressed both 
industrial activity and consumer 
spending. Si r Campbell 

reported. 

“ So ■ January and February 
were poor ‘ and, I. would hope, 
exceptional months,” he . added. 
" Results for March and April are 
somewhat better^ but clearly 
there is an element of- delayed 
purchasing in them." 

- The group’s European . com- 
panies were showing an improve-. 
ment over last year and else- 
where its subsidiaries continued 
to trade well. 

But it was the speed with 
which the company could push 
ahead with the recovery of its 
tyre operations in Europe that 
would make tile most difference 
to results, the chairman said. 

“ I am satisfied that we are 
tacklinq this in the rteht way. but 
it will he a hard slo*.” he added. 

As well as normal expansion 
and modernisation, -four new 
factories making products other 
than tyres were established in 
the UK last year a$ extensions of 
current activities. 

In addition, four businesses 
have been aenuired in the UK, 
each being either a leader in its 
field or bavins a high technology 
-content which dovetailed into 
existing businesses. 

Outside Europe, Dunlop was 
actively etmsed in two new ven- 
tures in Malaysia and one in 
Singapore. Tennis hall manu- 
facture had hesun in the Ph>irv 
nines, si Dimiop’U'i factory had 
been opened in Indonesia, and a 
farfory making fire and irriga- 
tion hose we® oneratlng in North 
Carolina in the U.S. 


Brooke Tool 
ahead 75% 


Despite the industrial unrest 
early in the year, • pre-tax profit 
of Brooke Tool Engineering 
(Holdings), the machine toot, 
steel fabrication and gear pump 
group, advanced some 75 per cent 
from £120.800 to £212,000 In the 
half-year to March 31, 1979. 
Turnover improved 27 per cent 
from £2 .57m to £326m. 

Order books and activity are 
again at record levels which 
should' enable the group to 
maintain the profits progress of 
the past three years, say the 
directors. 

The net interim dividend is 
raised from l.lp to 121p a 25p 
share with the cost going up 
from £29,100 to £63.300. Last 
year the net total was 2.51 25 p, 
paid on a record pre-tax profit 
of £324^00. 


Dunhill at 
record £10.8m 


WITH A more than £0Jm 
advance coming in the second 
six : months, Alfred DnrihiiL 
tobacco, toiletries and menswear 
group, lifted taxable profit for 
the year to March 31. 1973. from 
£fl.65ra to a record £10.76m. 
Sales were £11.05m ahead at 
£63.61m. 

Adoption of accounting 
standard No. 15 on deferred tax, 
reduced the tax charge by 
£438.000 (£191.000) to £5.1 2m, 
aiaihst £4.S3m. for stated earn- 
ings per lOp *hare to improve 
from 53.4p to 61.9p. 

A net final dividend of 5.7334Sp 
raises tbe total to 9.82516p 
(S. 79933n 1 which costs £826,000 
(£739.0001- 

Preference dividend again 
absorbed £25.000 and retained 
surplus emerged higher at 
£4,37mj compared with £3.75m. 

Exchange loss on conversion 
of assets, amounted to £0.41m 
(fil.llm) after minorities and 
was debited directly from 
reserves. 


Tax is up from £14.300 to 
£31200 and there is an extra- 
ordinary charge this time of 
£25,000— the estimated costs of 
transferring and integrating tbe 
operations of Beever Tools into 
those of Strongs British Precision 
Toois. Profit available advanced 
from £106,500. to £155,800 and 
the retained surplus from 
£77.400. to £92.500. 

Brooke Tools made a 
significant contribution to profits 
in the period under review. 

Beever Tools and Strongs 
British Precision Tools are 
operating under the name of 
Beover-Slrongs and the current 
performance is “ up to our best 
expectations.” the directors add. 

Referring to the are on May 
16 which destroyed a major area 
of the Boxford factory, they add 
that much -needs to be done to 
assess the' implications of the 
damage, but the directors are 
satisfied that there is adequate 
insurance cover to reinstate that 
company's operations. 

Steps are being taken to 
maintain output levels there by 
using sub-contract machining to 
preserve customer goodwill and 
meet demand for tbe .company's 
product. 


Ladbroke sees 
good year 


Kayser Bondor 
hears £lm 


AS EXPECTED at midyear, 
when- taxable profit was down 
£42.000, Kayser Bondor, hosiery 
and lingerie manufacturer, 
improved in the second half of 
1978. Tbe full-time surplus rose 
£201.000 to £965.000. 

Sales by this Courtaulds sub- 
sidiary were nearly £lm higher 
at £16.7ni; . . 

The advance reflects main- 
tained improvement in the 
hosiery and foundation wear 
activities and encouraging 
results from the lingerie section, 
say the directors. These trends 
have continued into the current 
year. ‘ 

Performance by the South 
African subsidiary was dis- 
appointing and remedial action 
is expected to produce a better 
Outcome next time. . 

With the tax charge up trom’ 
£452,000 to " £530,000 stated ' 
earnings per 25p share were up 
2p at-6;7p. The net dividend is 
raised to a maximum permitted 
2J67p. |X944p).and an additional 
Q.O20P is to be paid in Tespect 
of 1977 following tax cut 

Retained profit emerged at 
£271,000 (£162,000). 


Current trading was good and 
another successful year was in 
prospect, Mr. Cyril Stein, chair- 
man of Ladbroke Group. said at 
the sparsely attended AGM on 
Tuesday. 

He told shareholders ’ that 
licences of all Ladbroke’s retail 
betting units had been renewed - 
as had those of the social bingo 
clubs and the provincial casinos 
where the applications had been 
heard. 

After the meeting, Mr. Stein 
confirmed that Ladbroke. was 
suing the Evening Standard 
about a story which appeared 
on the day that objections to 
certain of Ladbroke’s London 
casino licences bv Playboy Club. 
Coral Leisure -Group and S:e 
Greater London Council were 
made public. 

He - also revealed that the ob- 
jections by the police . related 
to alleged breaches of section 12 
of the Gaming Act which prohi- 
bits gamin? by anyone who has 
not been a member of. a casino 
for 4S hours or who is not a‘ bona 
fide gucift 


He is “ optimistic for the 
current year and looking for- 
ward to profit growth in tine 
with past performance.” 


Hawker to 
re-invest cash 


Maple set for 
improvement 


At the AGM Maple and Co. 
(Holdings), -retail store pro- 
prietor, Mr. D. C Keys, chairman 
said first quarter sales for 1979 
were ahead of target The direo. 
tors expected, therefore; to sub- 
stantially improve on last year’s., 
results.' - 

Following -an autumn launch- 
the Tottenham Court Road store 
was continuing to attract an en- 
couraging level of public in- 
terest* confirming the company’s 
-belief 'that ft! would make a sub- 
stantial contribution, to group 
profits this year. 


London Inv. 
reshaping 


London Investment Trust, the 
croup formerly headed by Mr. 
Oliver Jessel. is proposing to re- 
structure to establish a base for 
future growth. 

This includes a reduction . of 
the share capital: the injection 
of about £635.000 into the com- 
pany by way of a rights issue 
and a subscription hv the direc- 
tors and their associates; and an 
offer to small shareholders to 
dispose cf their investments free 
of Stork Exchange costs. 

At the same time the directors 
announce an increased loss of 
£11.301 for the year ended March 
31. 1979. against £2.869. After a 
much reduced tax charge nf 
£^70.000. compared with 
£5.194,000. and an extraordinary 
debit down from £242,572 to 

. ... ft-,r • . r? . »«(J 

£270.635 to £35.754. The direc- 
tors again do not re command a 
dividend— tbe last payment was 
in respect of 1974-75. 

The proposal to reorganise the 
capital includes reducing the 
ordinary capital by cancelling 
capital paid up to the extent of 
4.5p each of the r 42.3ra issued 
ordinary shares of 5p each and 
reducing the nominal amount of 
each share to 0.5p. Every 10 
shares of 0.5p each will then be 
consolidated into one ordinary 
share of 5p. 

The rights issue will raise 
around £317,000 gross. A total of 
6.35m new ordinary shares are 
being offered on the basis of 
three-for-two after the capital 
reduction. 

The issue has been under- 
written by Simon and Coates. 

The directors will also seek 
approval to the subscription of 
6.35m shares of 5p each for cash 
at par. 

The offer to small shareholders 
to dispose of their investment 
free of cost applies to holders of 
aol more than 5.000 shares. 

Following implementation of 
these proposals, which have to be 
approved at aa extraordinary 
meeting on June 18. LIT will have 
net tangible assets of about 
£975.000. At end March 3979 net 
assets amounted to £342,940 
f £378,964) or Sip ( 0.89p > per 
share. 

In the accounts the auditors 
say they are unable to confirm 
that a provision. of £10,000 in re- 
spect of an unsecured loan wflJ 
be adequate: . 


Richardsons 

Wesfgarth 


Dunlop off to 
start 


S’mra confident 
of growth 


SO FAR this year the. various 
parts of Dunlop Holdings; the 
international manufacturing 


Mr. Quinton Hazell. chair- 
man. of Supra Group reported 
to the AGM that overall sales, 
despite the economic difficulties 
in January aDd February, show 
a healthy growth of 20 per cent 


IN HIS annual statement to 
shareholders, Mr. A. D. Boyd, 
chairman of Richardsons, West- 
garth and Company, says the 
present situation at. the group 
should be much improved by 
the end of 1979. 

The directors continue to re- 
duce substantially and with the 
utmost urgency the losses at 
Humber Graving Dock, to build 
up profits again at F.W. Trans- 
missions to acceptable levels 
and to improve the performance 
. of the other companies .wherever 
possible. 

in 1978, the group incurred a 
loss of £828,354 compared with 
profits nf £2m in the previous 
year— maior losses at Humber 
Graving Dock and R.W. Trans- 
missions more than eliminated 
the aggregate profit made by the 
remainder of the group. 

An analysis shows manufac- 
ture of engineering products in- 
curred losses . of £315,000 
(£481,000 profit); shinrepairing 
and engineering, £1.03m loss 
(£l.03m profit); stockholding 
and merchanting, £442,000 profit 
(£195.000) and £266.000 
(£300,000) income arising .from 
assets vested in British Ship- 
builders. 


DIVIDENDS ANNOUNCED 


(£360.420), earnings per 10p 
share arc shown down to 0-9p 


r » achieved 


Se impirseaeranj “Soihg South Bedfordshire 


WITH LIQUID funds increased to 
some £182m by an additional 
£60m compensation for nation- 
alisation of its aerospace 
interests,' Hawker Siddeicy Group 
Is seeking reinvestment oppor- 
tunities to develop and expand 
Its htismess. 

By the end of 1978 the Board 
had authorised £106m for future 
spending, £32.2m more than a 
year earlier. Of this total £38.7m 
(£23.lm) had been committed. 

The company also proposes to 
drop its ban on foreign share- 
holders. Members are to be asked 
to approve a change in the 
group's articles 'of association, 
written in 1935, to remove provi- 
sions that prevent voting at 
general meetings by "a foreigner, 
a foreign corporation, or a cor- 
poration under foreign control, 
or by any person who holds the 
shares in respect of which he pro- 
poses to vote directly, or 
indirectly, for a foreigner, or 
foreign corporation, or corpora- 
tion under foreign control.” 

The directors consider such 
constraints now inappropriate for 
a company which is the parent of 
an international group. 

Excluding the aerospace subsi- 
diaries. nationalised in 1977, the 
group expanded taxable profit in 
1978 from £95m to £ll8m. At the 
attributable level the growth was 
from £46.1m to £52.3m, which on 
a current cost basis and 
adjusted for SSAP 15 on deferred 
tax is shown as £39.6 tn (£31.im). 

As reoorted April 12 the net 
dividend is raised to 4.5625p 
(4.1192p) per 25p share. 

At year end net bank balances 
amounted to £1 53.2m (£98.9m) 
with bank loans and overdrafts 
at £29.1m (£14.9m). Investments 
were up £17.6m at £53.9m and 
gronp net assets totalled £533.9m 
(£429.1m). 

Meeting. Dorchester Hotel, W, 
on June 20 at noon, 
owned subsidiary Hawker Sid- 
dcley Canada reports first-quarter 
net -profits more than doubled 
from $2. 16m (£1.05m) to $4.46xn 
(£2.17m) on revenue ahead from 
S91.Sm to SI 16.4m. Corinth 
Machinery Comnany. acquired in 
January, contributed to the 
results. 


Allied Loud. Props, int. 

Brooke Tool int. 

Davenport Knitwear- ... 

Alfred Dunhill 

Herman Smith inL 

ICL inL 

Kaiser Bondor 

Amont Holdings 

Macanie (London) ...... 

W. Pickles 



Date 

Corre- 

Total 
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sponding 
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year 

year 

0.41 


0.6 

— 

2.06 

1.21 

July 9 

1.1 

— 

2.51 

4.36 

Aug. 21 

3.96 

4.36 

3.96 

5.73 

July 26 

6.03 • 

9.53 

S.8 

0.23 

July 3 

Nil 

— 

Nil 

3.5t 

July 17 

2.S6 

— - 

8*9 

2.17 

July 20 

1.94 

2.17 

1.975 

0.3 

Aug. 1 

0.3 

0.3 

0.3 

2.83 

July 27 

1.66 

3.14 - 

3 

QJl 

— 

0.4 

0.4 

0.69 


District 

(l3pY Attributable profit cum very smoothly” he jSS Coo^(£915bi^kS 

tW> at £280,533, against fident that Bibby wtfVwtasw . STSSS i 


£459,125. 


BJN rises 
to £10.1m 


BETTER DEMAND in the UK 
was one of the main contributors 
to the improved sales and profits 
of Berger Jenson and Nicholson, 
the world-wide paint and surfsce 


half 

For 4 # 

group, which' has interests in 
livestock, vegetable oils, animal 
feeds, agricultural seeds ’and 
paper, reached a record £$.4m_ 


Dividends shown pence per share net except where otherwise stated, coating group which is a Hoechst 
•Equivalent after allowing for scrip issue. tOn capital subsidiary, 
increased by rights and/or acquisition issues, t To even-out dividend 
payments. § Includes additional 0.029p being paid with 197S 
dividend. 


Midland News 


reorganises 


SHARE AND loan stockholders 
of The Midland News Association 
will be- asked, at an EG SI on 
June IS, to approve s restructur- 
ing of the group. 

In a letter to shareholders 
accompanying Die scheme of 
arrangement Mr. M. Graham, the 
chairman, says the reorganisation 
of management and financial 
structure is necessary because of 
the growth of the news shops 
retail division and the recent 
acquision of the Keith Prowse 
theatre ticket business. 

Tbe scheme proposes the set- 
ting up of a new holding com- 
pany, CP Claverley Company, to 
take over News Shops plus cer- 
tain other MNA subsidiaries. 

Employees of MNA and NSL will 
also be able to participate in 
separate employee shareholding 
schemes. 

A further proposal envisages 
the acquisition of tbe 8 per cent 
unsemured loan stock of MNA 
at a price of £75 per £100. The 
market price of the stock has 
been steady at £55.50 for about 
a month. 

Mr. Graham says that MNA’s 
financial advisers, Singer and 
FrserU under, have confirmed that, 
in their view, the terms of the 
scheme are fair and reasonable. 

*' Your directors are firmly of 
the opinion that the proposals 
and the scheme are in the best 
interest of the long-term develop- 
ment of MNA and that they will 
help safeguard the independence 
of the Express. Star and Shrop- 
shire Star group of newspapers,” 
Mr. Graham says. 


197" benefited from , a £115,000 
profit from an exceptional gilt 
market. 

At midway in 1978, the surplus 
was higher at £5,855 (£2.993), bat 
the directors' warned that, with 
higher interest rates prevailing, 
the full-year outcome was not 

encouraging. 

Interest paid increased from 
£149,405 to £199295, while 
interest receivable was £70,705 
(£97.958). 

After tax of £3S,054 (£52,192), 
stated earnings per lOp share are 
lower at 0.97p (1.39p). The net 
dividend is maintained at 0.3p. 
and the directors say they . will 
continue a restrained dividend 
policy. 

There is an extraordinary debit 
of £5,859, compared with a 
£25.057 credit last time, leaving 
attributable profit down at 
£66,211 (£126.220). 

The directors say-. Stevenson 
House, Edinburgh, is complete 
but unlet The resultant interest 
charges give rise to a £175,000 
loss, which is likely to increase 
in 1979. 

Without this, tbe directors say, 
record profits would seem likely 
in tbe current year, with 
increased contributions from the 
engineering and life assurance 
divisions. 


On turnover up £17m to a 
record £214m the group raised 
taxable profits from £S.l2m to 
flO.lm in 1978. At the attribut- 
able level there is a tumround 
from a £346 ; 000 loss to £2.45m 
profit 

But the directors warn that the 
rapid rise in raw material costs 
is causing great concern. Margins 
are under pressure everywhere 


mel Bornug& Councii (£0.35m >. > 

Ipswich Hotough . v Cotmdr : 
(£&25m>, Angus District Couhcft . i 
(£0-5m)/ Darlington ' . Borough:; ; 
Council <£03m),- City nf MaaK' 
Chester £L25m> and East Sot*--. 
ford shire ' - District - Council 
-(£&5te). - " •_ ' 

' Mid Bedfordshire District* / 
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rS ,alis : 

Rockware Group has. made a . r !J-'- v-> • 

further move . in its planned . j\0 Ql&QlOnCt ' 
diversification away from glass, . \ 

containers. . . dOWHlUril 


BIDS and DEALS 


7 


and strong action is needed to 0 f the international plastic bottle industry with the rmplicatioiijjf. 

~~ =- — manufacturing operations of a marked down-turn^ wjto-. 

Dart Industries of the TJ-S.~ Tf world diamond .market . vrete 

In addition, trading in the UK successful this would significantly played 

fFoT-o«? frnm tVip hart wpather inr-rpnsp Rockwarc’s plastics Moshe Schnitzel, president Of the . 


prices. 


suffered from the bad weather 
and the industrial disputes in 
tbe early months of 1979. 


Her. 


Wilkinson 

Warburton 


Increase Rocfcware's plasties Moshe . . 

interests, which currently Israeli Diamond Exchange.,- 
account for a relatively small' told the Financial Tinies. ljmt 
proportion of group’s . £108m his earlier statement, repwiM,. 
turnover. elsewhere, about a on e-men th - 

Dart, which is based In Los .lay off - of .Israeli workers 
Angeles, is better known for its been misunderstood. 


Bulgin 
sees record 


A downturn was expected in 
first-half profits of Wilkinson 
Warburton, Mr. Peter Marshall, 
Chairman, told shareholders at 
the annual meeting. 

Spring trade had not turned 
out to he buoyant and presently 
turnover was only moderately 
up on last year. The note of 
caution struck in the statement 
was therefore justified, he said. 

Of the autumn, the chairman 
said hookings were substantially 
higher, and he hoped more turn- 
over in that period .would 
retrieve the full-year outcome. 

He believed the long-term 
prospects were good. 

The group, which distributes 
textiles and carpets, turned in 
record taxable profits of £l.0Rm 
in 1978, compared with £0.65m 
previously. 


Tuoperware products and the 
Ma'lior? battery business, which 
makes' DuraceU batteries. Its 
plastic bottle manufacturing 
operations, meanwhile, span 
number of countries. 

Mr. David Bailey. Rockwares 
■managing director, said the. 

group has been aiming for some 
timo to lessen Its dependence on 
glass containers. .. - 

These still account for about 
90 per cent of ' group sales, 
though Mr. Bailey hopes that “ in 
the long run" this proportion 
will be reduced to around 50 per 
cent. 

. Dart’s plastic hottle manu- 
facturing operations - form- a 
small but not insignificant part 
of the group's chemical and 


He . explained that the close?. ' 
down would amount.. to. at one, 
week!* extension of tbe normal, 
three-week vacation ' T period.^ 
While- agreeing that the man»|^ 
-for polished diamonds /’ -haa-T. • 
turised. distinctly - cool after ]ast\- ; 
year’s boom conditions; * Bn 
Schnitzer expected-. higher price*-:, 
and a ? big improvement * in 
demand • iir . September ..'when *. 
buying takes place for '-the 
Christmas trade. >■ '- 
At thls time of year demand ( - 
for diamonds usually .tends; .to 
slacken -and the current seasonal ? 
pause is all the more marked 
after, last year’s exceptional' . 
boom conditions. At tbe other . 
major cutting centre, AntwetpT- 


piastTcs division. Last year these some temporary lay-offs : have 


showed an operating profit of 
$46 m on sales of $5 83m. 


Wilkins 
& Mitchell 


THE TWO main arms of the 
once-troubled Wilkins and 
Mitchell washing machine group 
and power presses group are 
showing promise for the future. 
The Sends domestic appliances 
side in the UK is on the thres- 
hold of the technological advan- 
tages it has developed and 1979 
could well mark the start of a 
major step forward says Mr. 
Henry Wilkins, the chairman. 

For the power press company 
emergence of new markets 
should provide further opportuni- 
ties for sales growth. 

Overall a major recovery has 
been made in all aspects of the 
group's business with the excep- 
tion nr the Australian subsidiary 
which has been put in the hands 
of a receiver, the chairman 
prints nut. 

The expansion of the manufac- 
turing and development facilities 
taking place are an indication of 
the directors’ confidence in the 
company says Mr. Wilkins. 

By December 31, the Board had 
annroved capital snending of 
£928.fi00. against £153.000 nine 
months earlier. Of the total 
£227.000 (£87,000) had been com- 
nutted. 

The sales of £42.46ra (£49JJlm) 
and profit for the period com- 
prised; domestic appliances UK 
Etfi.Mm f£29.57m) and £991.000 
Australia cs.acjn 
and Iras £541.000 
-(same);- and power presses 
£7.4^ '£7.1401) and £489.000 
(ere? 000). 

The surplus attained hv i*ie 
dnmrstir annlipnce 'side reflects 
the continued benefit from the 
servi> » contract srheme hut new 
models and the success of using 
Tnicro-proee.s.sors in Servis wash- 
ing machines has done mu eh to 
old the recovery, the chairman 
■savs. 

Prnduet development together 
with investment romoleted at the 
eieotronie company in Cumbria, 
will brine further benefits later 
in the current year. 

At the be'Tinninc nf Mav this 
year there was still no new sub- 
sriotlri interest >n t*ie nrnno. 

MeeHnv. Wolverhampton, on 
June 19 at 3 pm. 


Tbe current six months .seem 
sure to see new records, says 
Mr. R. A. Bulgin, chairman of 
A. F. Bulgin. in his statement 
for yp ms to Januarv 31: 1979. 

Last year, the electronic and 
electrical components manufac- 
turer lifted taxable profits from 
£lm to £lJ24m 
£473.000 to £631 

Of the past year Mr. Bulgin 
says that export turnover was 
down — these sales fell from 
£607,783 . to £482,482. He adds 
that this was largely explained 
by two substantial contracts ob- 
tained in 1977. Tbe group was 
offered the chance -of winning 
the contracts again, but the 
prices it needed to quote made 
the martins unacceptable. 

In addition, the costs of set- 
ting un Bulgin Electronics and 
the development costs were 
greater than anticipated, and 
h®ld back profits. These costs 
were written off for products 
only now beginning to reach the 
market. 

At Barking the new moulding 
shop is in production and with 
the re-oraanication oF th*» 
assemblv shop has led to record 
productivity. 


Allied London 
Properties up 


Thorn deal 
with Ferranti 


Pre-tax profits - of Allied 


Thorn Electrical Industries has 
bought the special components 
department of Ferranti Computer 


been made, mainly In the smaller 
companies, and overall 'diamond, 
stocks -there are described . is 
being “not low.”. But Antwerp, 
is not unduly disturbed. r 
In March the De Beers . chain-- 
man, Mr. Harry Oppenheimer, 
commented that-- while demand 
for rough (unpolished) stones, 
had continued at a high-level; 
the market was much, quxeter- 


after arise from Loudon Properties, the property items' foV'im undisclosed ‘sum. mSj 

1.000 at midway, investment concern, rose 6 5 per new acquisition, which de- “ST S 


cent from £489.530 to f52L279 
in the six months to December 
31. 1978. 

And the directors expect the 
full-year surplus to exceed the 
£1.07m achieved last time. 

The net interim dividend is 
0.40726p (0.595S3P)— last year’s 
total payment was 2.064 5Sp. 


manufactures and sells expectations. He saw the. change 


signs. 

industrial cathode, ray. tubes .and 
associated components, will com- 
plement Thorn’s existing carhode 
ray tube business Thorn Brimar. 
The enlarged activities will have 
a turnover of more than £10m. 


Macanie shows 

£0.14ra upturn.. 


Stewart 
& Wight 


In a firmer market „Wacani£ 


Lid?n auditors 
*o ,stav 


TJT>s sales 

well ahead 


FURTHER progress is forecast 
for the current year at UDS 
Group by Mr. B. Lyons, (he 
chairman. Sales performance for 
the first- 15 weeks show a 
significant advance, he says. 

On tbe department stores side 
negotiations are taking place to 
secure sites for additional stores 
and this division is expected to 
achieve a strong rale of growth 
in the early 1980s. 

In the year to January 27, 1979, 
department stores contributed 
£3.42m (16.96m) to an overall 
taxable profit expansion from 
£19.1 6m to £27.S2m. As known 
sales were higher at £395.3m 


T H"E RTFT, between Mr. Norman 
Glothier chairman of troubled 
L»den (Holdings), and the com- 
nanrig auditors. Stone Pavne 
Frre*r and Go.. wa« fo^allv. 
hrid^rt ve«l prdav when T. i * ftT i's 
ohn-ri>hnfd*rc VOtod 1 * T**-Sl**'0'nt 

th''"* for a further 12 m<*nth«. 

h etw*“'n >h« two 

O'irHoq oyQco p««liftj. tH? 5 vp?r 
-W- Plr«* , ,ipr i 

f.V.T-mp-i +n 

w>(i(iro"in,J tn 7HM<t. 

in- Ojif fHfl fnrrf, 

p-idifn-* fn* OO »a<ire !•<» 

■>« 11 *i/.f " 

C*/»«p ’'"•till (j1i| til, flmn 

f» •"’rf ti| 

fhn» would not he 

cn-'-'no -A.nlfirrirtTt, 

T i^n', ;T|c<it,i'inn,1 jlini-o. 
tinMn.c wh*' , h 1»ntwii,n tti"ITl 
M , il 1-* ■! i"- pnnt nf tli, pr»niH.\ 
■>prr||0i>o^ Wf O’o'liiiM to r*»*i«n 

nn,T,f « fr , s confirmed without 

o'' 4 ret in". 

Mr. Clothier said that the 
cnrnuanv now had a more 
mm^rt oon»-a fno in the plastics 
and 'la-dware d J «t T- »hntinn rides. 

“Rn^h are tr^d-n-i at l«*vel« 
shove r, >^t y«ar and'at-a reduc«d 
cost. 1V<? are stitt cairvipn th« 
hii-don n* the monine down of 
whitnwond "laniifnctii-e and +he 
funire ic not resv to pred’rt” 

TT** added *hat ""'ven eon til'll Itv 
or aa'es and margins at th“*r 
current level, they jfhi>u*d 
pehieve a reasonable profit on 
these operations in the current 
year. This would enable them 
to geareh for a third nrefit centre 

in furniture or a related fip’d 
a«a‘nst wh'ch they, would he 
ahte to nffcet the accumulated 
£0-8m losses. 

L»dpn’« sharec were suspended 
in Fchruarv at 8p after a flurry 
of Wd approaches, which have 
not yet been identified. . 


(Loudon), clothing manufacturer, 
achieved an upturn In taxable 
profit from £200,000 to £337,000 
in 1978. Sales by the company, 
a Courtaulds subsidiary, grew 
£1.46m to £20. 29m. 

Tbe advance was forecast at 
half-time when nrofit was little 
changed at £39,000 (£3 S.000). 

However, after a £198.000 tax 
charge, compared with a £13.000 
credit, stated earnings per 10n 
share for f K e year dipped from 
2.49 d to 1.59p. . The net total 
dividend is raised to 3.141p (2p) 
by a 2B32p final. 

The first quarter of 1979 has 
seen a modest improvement in 
the level of activity in the 
wholesaling sector, the company 
states. 


The offer by Mr. Michael Conn 
1 -for -Stewart aid Wight has been . 
sent-, to .shareholders. The bid 
was lorced because Mr. Conn 
bought shares which took ■ the 
holdings of himself and asso- 
ciates to over 30 per cent of the 


as a .. return to~.more‘. normal 
conditions after the 197$ -boom 
and anticipated that 1879. wpdld- 
still .be * a satisfactory year for 
De Beers.'’. •••' "' 

In this context it has. to ’he 
borne m mind that any -fail in 
the year’s diamond sales would 
he cushioned in revenue terms 
by the 30 per cent price Increase 
declared last August by the 
Central Selling - Organisation. 
Tbe latter bandies some 85 per 
eent -of -world- diamond -sales -on 
behalf ot De Beers and other 
producers. • - 

The market' for the larger 
diamonds of upwards of one 
carat (there are 142 carats to _ 


company. But he wishes lo retain- the ounce) in polished form, or- 

.1.1 i i_: a . „ i. _»;n 


the listing of the baiting arid 
catering concern and may place 
shares of those accepting the bid. 


J. Bright offer 
unconditional 


Davenport 

Knitwear 


Following tbe £13.000 fall to 
£267.000 in midway profits, a 
second half boost for Davenport 
Knitwear resulted in 1978 pre-tax 
surplus up from £625,572 to a 
record £700.297. 

After a tax charge of £350.971 
( £336.344 1 . net profits were 
ahead at £349,326 compared with 
£289.228. 

Tbe net dividend is lifted from 
3.96n to 4-3R5p per 10n share, 
absorbing £76.212 (£69.3001. 

Amount brought forward was 
£1-205,076 (£985,748) leaving a 
retained balance of £1,478,790. 


Acceptances of the revised 
cash offer on behalf of Largs for 
John Bright not already ovnied 
have been received in respect of 
3,725.511 ordinary shares of John 
Bright (35.1 per cent). Accept- 
ances of the offer, together with 
the holdings of Largs represent 
78 per cent of the issued 
ordinary of Br.ghL Parties - 
acting in concert with Largs hold 
a further 286.400 shares (2.7 per 
cent). 

The offer has become uncondi- 
tional and will remain open lor 
acceptance until further notice. 


United 

Guarantee 


Jas. Scott 
in nrofit 


WITH LOSSES from its electrical 
transmission division cut by 
almost £2ra to £865.000. James 
Scott Engineering Group, a 
wholly-owned subsidiary of 
William Press and Son, reports 
a pre-tax profit for 1978 of 
£536.000 compared with a £l.69m 
deficit previously. Turnover rose 
by flOm to £49m. 

Dividends have been paid on 
the 4.55 per cent first cumulative 
preference shares to January 31, 
1978, only, and on tbe second 
cumulative preference shares to . 
January 31, 1975, only. 


United Guarantee (Holdings) 
is expanding its fuel oil distribu- 
tion and boiler maintenance 
activities Into North West Eng- 
land through various purchases 
from the West End Oil Company. 

To assist in its expansion pro- 
gramme, which takes effect from 
June 1, United Guarantee has 
agreed to purchase for cash a 
fleet of tankers, motor vehicles 
and office equipment, Including a 
12-month licence to trade as 
" West End Oil Co” for £150.000 
plus trading stooks at valuation. 


two carats in the roirah, is still.. 
reckoned .to be fairly firm 
according to Dc Beers: 

But there has been -la 
weakening in the market for 
melees, the smaller gems which 
range from about 1 carat to one 
carat, which have met with some 
price resistance. While still 
enjoying reasonable sales for" 
these diamonds, jewellers have 
been allowing their stocks to run. 
down. 

The reason why Israel's, 
polishing Industry is faring 
worse than that of Antwerp is 
that tt specialises in these ' 
smaller genu and matters have 
been made worse by a tightening" 
there of the previously- generous ' 
bank credit that was made avail- 
able. Consequently, many of tbe - 
smaller polishing firms haver 

closed down, or are about to do: 
so, because they are Jess able tt* 
hold on until demand picks up.-'; 

It has been estimated that Ihe.,- 
country’s polishers are hording! ■ 
stocks of finished gems- worm'-; 
some SSOOm in addition to S250m' c 
in roughs. Israel’s total exports -: 
of diamonds last year amounted 
lo S1.3bn. 


Franco-Mex : 
uranium accord' 


France and 
signed what 


Mexico have/ 
was officially- 


described as an “ important’* 


Croda Inti, 
raises stake 


Croda International. the 
chemical group, has bought a 
large block of 585,000 shares in' 
A «r*<*Mre Chemicals. Ornda’s 
total stake now stands at 3.511 JWQ 
shares, or 13 per cent of the 
equity. 


accord on the discovery and 
development of Mexican ■ 
uranium resources, it was.-- 
announced in Paris -v 1 

The accord provides for 
French missions re visit Mexico 
in order to establish the French., 
role in uranium exploration.'’ 
Work would also be done on 
scientific and technical -co-opera- 
tion related to the use of the 
uranium. 


;i 


tf 


The company . revealed - . 

vesterday that talks are’ going on ■ REPORTS OF . a tarsw^ 1% . . 
which may lead to the acquisition the Israeli . diamond-potisiung 


if* 

)l- 


• jr v- 


rj,- 




- ■ \ 
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,P *CE 


General 

Mining 


W. Pickles 
downturn 

(£33t.3m) and the net dividend WITH rising costs and margins almost iwo months ago that Grouir'has^oueh* 
is lifted to 5.645p (5.1 p). under pressure through im- current year profits of J. Bibby holding in Llovri'c nf 

Net liquidity at year-end was »»■«- ■ . - - ' - 


J. Bibby 
outlook better 


Charterhouse 

Development 


COMMENTING THAT tbe long-' 
term future of uranium as a - 


FOLLOWING the announcement 


major source, of energy is viewed 
with confidence By South AfricaV 
Grnet 5L r M . iniE S group the chair- 
man, Dr. W. J. de Villiers, says 
in the annual report that certain- 
areas being prospected in the 
northern Transvaal show mdica- 
lions of a “significant source of 
uranium." 


up 


7Fr,i l»‘ir-n \Tlth 


cash and short-term deposits at 
£6.2fira (£3.96m) and bank over- 
drafts down from £12.51 m to 
£10 58m. Loan capital amounted 
to £50.S2m (£54.97m). 

Meeting. Churchill Hotel, W, 
on June 19 at noon. 


Lamoot hit 
bv interest 


Substantially higher interest 
charges left pre-tax profits o£L 
Lamont Holdings dovm from 
£161.892 to £101.405 in 1978. 
Turnover rose from £2JZ3m to 
£2.62m. 

The directors point out that 


port penetration, taxable pro- 
fits of William Pickles and Co. 
fell from £817,082 to £417.482 in 
197S. And the net total dividend 
is cut from Q.686p to 0.4p, with 
a 0.2p final. 

At midway, the surplus of 
the textile manufacturer was 
down from £518.8 53- to £316.306. 

The directors say iuSjor re- 
organisation plans are. underr 
wav, with a substantial canital 
investment programme. This 
is being undertaken following 
wide acceptance of the Govern- 
ment MuUi-Flbro Acreement in 
the belief that the British tex- 
tile industry can look forward 
to a viable future, they add. 

Turnover for the year was 
4.0T per cent higher at 
£23.86m compared with 


and Sons had been badly hit by 
the road haulage strike, Mr. 
Leslie Young, the chairman, 
reports that the position is better 
than previously anticipated. 

The company’s original 
estimate suggested 'this year's 
profits could have been hit by as 
much as £700.000. although it 
expected to recover some lost 
ground. 

Mr. Young says the company Is 
satisfied it has not lost market 
share or lons-term contracts, 
particularly on ihe oil side which 
was the main part affected. 


Charterhouse Development 
Capital, the development capital 
company of the Charterhouse 
per cent 
. _ - -- London 

insurance broker Nelson Hurst 
and Marsh. 

Nelson Hurst specialises in 
professional indemnity and 
Lability insurance and reinsur- 
ance. The premium turnover of 
the group is around _£20m. 

The remaining 70 per cent of , - 

the Nelson Hurst equity is owned account, adds Dr. de Villiers. 
by full-time executives of the 
group. 


A - final decision regarding the 
group's uranium find at Danger 
Hmnrieh In Namibia (South West 
Africa ) has not . yet been, taken 
because feasibility studies and 
pilot plant work Rave made 


necessary further investigation. 
The. country’s political situation 
also has . to he taken into’ 


Profit slump 
at Eldorado 


' First-quarter profits 
Eldorado Nuclear, the 


at-' 
state-' 


Yearlings 

*••(« (he- final analysis rhP y, „^!? e f^ PQn i ra ^ on . ,J iis work's «uu»ear, me state-; 


He expects a good pm « tt. Borou e hX^ciU£ 0 ^r£5S SS. 
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UK TRADE FAIRS AND EXHIBITIONS 


UK NEWS 




=5,3 


' “ , t *i Date Title 

A- * cu^renc USSR National Exhibition (01-637 2400) 

. :>■ . • _ „ tunui June 10) 

6 Utl * S-°iInL B "^^ d West Agricultural Show 

■• . ■ June 3— g JValpadex T9 (0782 314429) 

- ' Jape 6— S ......... Print Fair T9 101-253 9353) 

I? .V, Trade Centre Fair (01-236 0913) 

: % <‘£52iijri Antiques Fair (01-499 6363) ' 

' •S. June 19 -1 Marine Electronics Exhibition (0280° 5226) 

> June. 19-21 ...._ Electronic Test and MeSoflSi^ntaUon 
• W'l. „ o^_oc * Exhibition (01-902 8S33) 

AELJ”5 e E^ibition (04024 46471) 


* e- 

y : ?h jlay'30— June 2 ... 

. June -3— 6 


z- - June S— fi 

f * ! i 

* • - \ ^ Juno 1 3— x4 

. 'VJMB 13 — 23 

: -t June 19—21 


• June. 19— 31 


June 24 — 2S 

‘f.JlJu, ' June 26—29 

^NQ j. June 27— July 1... 


on draft 

Earls Court deputy chairman of Fitch Level), . onto the main bo; 

Shepton Mallet • ■ . • food manufacturing and re- "Lovell in May oJ 

Cunord International, WB (jl|| H | fl | tail group, resigned yesterday Under the -cfraljnu 

Royal Hotel, W* A"* after a difference of opinion on .'Charles Hardie. Mr. 

wi major policy matters. . chief executive oi 

Sntro ^BHehtnn 9 J 9 The group said yesterday that from 1972 to 1976. 

Metropolc Centre, Brighton C AOlll*! Tl AC ^ Cannon’s resignation- was In April, 1976, 

Wembley Conference Centre 1 11C3 notavertn plated matter^t ; ceased to be chief c 

Exhibition Centre. Bristol added that “toere were dlBer- became ehainnan e 

Werabicy Conference Centre ■ BY CH »isnwi? moib ence * Bt «**“ l ^Y el which group’s main 

bt cHRouNi moik concern major policy and Lovell and Chris 

Olympia WBI ™ ^ n r»T?e Strategic Issues affecting long- ings). and Key Ma 

Aldershot STRICT CODES of practice for term matters. These differences With the appoinl 

Nat. Exhibition Centre, B'ham licensed dealers in securities have become apparent over a Michael Webster, 

issuing houses and -brokers period of ttm©.” chairman of Wain 

EXHIBITIONS sponsoring companies seeking a _ Mr Cannon S4 joined Fitch executive dairma 

Stock Exchange listing arc being Lovell in March 1971 from JUto; Lovell in 1977, 

Strasbourg * drawn up by the Council for the 

Tokyo Securities Industry. In its first MEWS ft IM ft I YS1S ft PiFf ■ ri 

Peking annual report, the council said ™ WfcWo ANALTolo— AKIBL. D 

H h that the drafting of both codes . . , A . 

S Ef was fairly far advanced, § /WMItllfAl* fl*n 


quits group 


BY JOHN MOORE 

AIR. GEORGE CANNON, a dated British Foods, and went became a deputy chairman of 
deputy chairman of Fitch Lovell, . onto the main board of - Fitch the group, along . with Mr,, 
the food manufacturing and re- "LoveU in May of that year. Clement Keevil. «<■ -.,iv 

tail group, resigned yesterday Under the -chairmanship of Sir FoUowing Mr. Cannon’s] 

-f, r • • - • r, U, hu haul 


Jnlernattonaj Fisheries aid Marine 'Equipment J 

V ^-£-**1... ! W 

Vj A ** M «««— («$?> (0=5J - 4431 ' Motion Centrc. B'lum 

dov^NoVBRSEAS TRADE FAIRS AND EXHIBITIONS 


fj current W ^c» le W s “ d pDrts Development 

Jll0e g g Allans 63213) funtU June 1) Strasbourg 

-' u -jSefcl6 i® 1 - 486 1951 > Tokyo 

■■ j u °5 o V" Energy Exhioition (021-705 6707) Peking 

: Jupe S-nJu!y 1 ... Int ™Unna^Trans P ort Exhibition (IVA T9) B 

' j 35S Ini? Fair <omw omsi SSSt 

•...;June 9—17 •wrd totemational Aeronautics and Space Exhlbi- 

• V A - _ UOn (01-439 3964) Paris 

-./-June 10—19 International Technical Goods Fair (0I-°i5 7S77) Poznan 

• . S =June 13-1S South West Housewares Show 101 1 ?S77> EalTas 

. ^ . - June 14-17 loter " a l i 1 ?^l Exhibition Tor Pharmacists- 

i ■ irnARMEX ,9 a..!. 

- 19 lOth Hellenic Fashion Fair Athens 

. - ifn^g Advanced Communications Exbn. and Conference Copenhagen 

• 1™* 1B — 22 International Exbn. and Congress for Metallurgical • • 

- iitnf* 17—13 rhaST 11 - Tet 'hnolag)- (01-409 0956) Dusseldorf 

- : ^tSS is— 2? ^®^ c ^ Ene>neenng Exhibition and Congress Frankfurt . . . • 

.... lime s»— n international Microcomputers, Minicomputers and 

. Microprocessors Exhibition— IMMM T9 Geneva 

: -BUSINESS AND MANAGEMENT CONFERENCES 

30-31 , Frost and Sullivan: Small Business Computer 

- ■' ; or 7 o ^Sy S tems.n the U.S._ (01-486 S377) Holiday Inn, NW3 ■ ■ 

• i-s* . ■ * LCCI^ Manufacturing bnder License in the U.S. 

H4y 31 — June !... AMR_ International: The Management of Construe- ^ annon 

Tmo it . linn . P™ f 01-236 2732) London Press Centre 

. -.June 3—5 Umversity of Bradford Management Centre: 

Effective Advertising Management 

' *.v: M - ( ^ dfD ^ d ^i- 20 ? > . Heaton Mount, Bradford 

• -J*® 8 ■ — Dj ea-IBC. Partnership Into Unlimited Company 

■ (01--42 24S1) Europa Hotel, W1 

June 4—7 IPM: The Elements of Salary Administration 

' T. m -.X_T„I W n r, <01-^“ 2S44) Whites Hotel, W2 

.June 4-^July 13... Urwick Management Centre: General Management 

• . (Slough 34111) Slough 

• Jane .4— a MSS Computer and Business Consultancy: The 

e „ ExecuGve Secretarj- (0903 34755) Worthing 

.June 4— S Kepner Tregoe: Decision Making for Senior 

• - „ Management (0628 3S033)- Berystede Hotel, Ascot 

; June 4 ..: British Institute of Management: The World 

_ of Management Today (0M05 3456) Connaught Rooms, WC2 

.Jane 5— 7 B5>CIE: Validation Interpretation (01-636 5351) Regents Park, W1 . . 

- Jane 5 IPS: Purchase Analysis — The Buyers Assessment - 

■" _ , . °f Value (Ascot 23711) Sudbury House, EC1 

• June 5 Inbucon: Added-. Value of Men and Materials ... 

(01-353 3651) London Press Centre 

-.Junes ABACUS: “Bargain Offers' 1 — The New Restric- 

tions fmm Jnly 2 (01-629 8040) Mount Royal Hotel, W1 

..-.June 5—7 ..l v .... Lloyd's of London Press: The Bill of Lading 

. . Conventions (01-623 7100) Tower Hotel, El 

• jmie 6 • ABACUS: Effective Accountancy For Solicitors 

• - (Northampton 8S1300) Mount Royal Hotel, W1 

...June 6— 7 BCI: Czechoslovak Economy and Industry. 

" _ ' (021-454 6171) Birmingham 

June 7 ESC: New Developments in EEC Financial 

• • Reporting (057-282 2711) Brussels 

; Jane .7. •. CAET: Trading Overseas — How to Use Foreign 

■ Currencies to Become More Profitable and 

} L • ' Competitive Without Incurring Exchange 

■ ■* ' „ Risks (01-580 7179) " Waldorf Hotel, WC2 

: Jane 7— 8 •. PLT: The U.S. Antitrust Laws . Cologne i-.- ; 

liune 8 , CCC: Delays and Variations in Construction "" J ' - - 

■ -4v ' . : . Industry. (01-222 6362) Albany Hoteh Glasgow i 


Tokyo 

Peking 


Hamburg 

Dusseldorf 


• ‘V' June 14 — 17 
.-. :. june J6— 19 


Fruit ana 
veg bring 
a record 
increase 


after a difference of opinion on .Charles Hardie, Mr. Cannon was resignation. Sir. Keevil has been A.**.^* w* 
major policy matters. . chief executive of . the group appointed chairman of LoveU ftjrthER SHARP increases- in 

The group said yesterday that . from 1972 to 1976. and Christmas (Holdings). ^ 0 f fresh . fruit,; 

Mr. Cannon's resignation- was In April, 1976, Mr. Cannon Other 1 management moves vegetables and meat -pushed - 
not over an ** isolated matter." It ; ceased to be chief executive and announced in the wake of Mr. the FT Grocery Prices Index - 

added that there were differ- became chairman of two of the Cannon s resignation are the „ p 2.71 per cent in May. the H 

ences at main board level which group’s main subsidiaries, appointment to the Board of K^est monthly increase since 1 

concern major policy and Lovell and Christmas (Hold- LoveU . and Christmas (Hold- shopping basket feature- "\ 

strategic issues affecting long- ings). and Key Markets. ings) of Mr. F. G. Hankins, a was touched m March, 1978..-. 

term matters. These differences With the appointment of Mr. director of Fitch LcrvelL . _ -t nn ds at,. 

havo Swamp annirunt mrm> o WiVhiipl Wohtlor a fnrmnr Mr T, 71 TtanHall. also a The lllueA » , v .t " " 


di «.nni3iinc "win concern major policy, and 

. , , strategic issues affecting long- 

STRICT CODES of practice for term matters. These differences 


nave become apparent over a Michael weoster, a former Mr. l. u. Kanaau, aiso. a . r — that , 

period of ttme.” chairman of Walney Mann, as director of Filch Lovell, has 113.59, which means - 

Mr. Cannon, 54, joined FitCh executive .chairman of Fitch been appointed the chairman of § , roc ^ y ,i5 p I ie ^ D n -since;! 

Lovell in March 1971 from Aaso- LoveU in 1977, Mr. Cannon Key Markets. i|- 6 cexu - 

- ■ - March 19 <o. 

: — The FT shoppmg^bas^t gu , 

# NEWS ANALYSIS— ARIEL: BY NICHOLAS COLCHESTER shoppers! 'w^o monitor 1°° 


The code for licensed dealers 
has been drafted in the light of 
the EEC's overall code of con: 
duct (or capital markets. It 
covers market practices, the 
methods of remunerating 
dealers and the records to be 


Computer trades shares 
through ‘matchmaker’ 


dealers and the records to be ARIEL, the computerised stack Oxford, while he tries to give in using, or in trying to use, 

tnnt rt aup-.it* (i.cMiccm. trading system owned by Ariel some real attraction as a Ariel will be rewarded with 

Kepi, it awaits discussion wtui LMtton merchant banks, has limited alternative to the Stock cash payments worked out on a 

the newly formed Association held its first session of “ match- Exchange. *— 


of Licensed Dealers in maker ”— a new way of trading He ha* perceived that one These will be paid by Ariel I to' a 'norinaT year and ^ ^ al'th.dpgli^* 

Securities. shares outside the Stock important reason why Ariel has directly to the .fund managers \ rain and warmth' earlier ' in 

Exchange— -which, its inventor nerer taken off is that there is every Effectively, they May made some vegetables/.:) ^ 

Issuing houses and brokers* hopes, will get round some of litue incentive for a fund amount to a further reduction i cheaper the price of - root;,' 


Dealers 


new way of trading 


complex formula. 

These will be paid by Ariel 


almost 13.6 per cent since , i 
March 1978. . 

The FT shopping basket -**.,»* 
based on data coUected by 3a • . 
shoppers, who monitor 10Q » 
items each month, in the same- << 
food stores of all 1 

types throughoutthe UK. ■ It W-" . y. J 
not intended as an absolute - . 
guide, but. because it ten<ft tO“\. rM| 
be more up t date than official ,- . 
comparisons, it produces 
earlv indicator of price ^rend^. ■ ; . g 

In May the fresh fruit ana-. 
vegetable section rose almost j, 

£29 to £287.54. This dramatic ^ 
increase followed one of. £lp 

The late spring raised 'fntit 
and vegetable prices more 
in a normal year '.apd * although g. y 


■ jime 4 

June 4—7 

:• .Jun&4-^July 13... 
■ 'June .4—5 


Jane 5 .. 
- June 5 .. 
• June 5—7 
jtme 6 • .. 
... June 6—7 


iJnne.7 - 

-’4 

fee s” 8 


Holiday Inn, NW3 
Cannon St^ EC4 
Iiondon Press Centre 

Heaton Mount, Bradford 
Europa Hotel, W1 
Whites Hotel, W2 
Slough 
Worthing 

Berystede Hotel, Ascot 

Connaught Rooms, WC2 
Regents Park, W1 

Sudbmy House, EC1 

London Tress Centre 

Mount Royal Hotel, W1 

Tower Hotel, El 

Mount Royal Hotel, W1 

Birmingham 

Brussels 


Waldorf Hotel, WC2 
Cologne; .- 


May made some vee e t ab ^;" l ^| 
cheaper the price of - root -.: i/j 


who sponsor conipanJes coming [ shortcomings which have, manager to save money through j n ,j|j C dealing -cost— but the veget^iles continued .. 


to the market for the first time 
have already been cireulaled 
with Uic draft code outlining 
their duties. The council 


troubled Ariel so far. us i? s lX .' . • benefit is expressly designed to 

At 11.15. on Tuesday, the The eight most persistent users be virtually impossible- to “pass 
screens of Ariel's , 40 surviving Anel, accounting for more on - t0 the managed funds, 
subscribers showed a list of up than oti per cent of its activity. other reasons siven for 


In -the dealing -cost— but the vegetables continued .. tO/L.Va 
benefit is expressly designed to increase. • *■•»■>*«}«§ 

be virtually impossible-to “pass Onions and carrots are 3p wr ^ 
on “ to the managed funds. 4p a Ih more than last month. ■ ’ 
Other reasons given for Dessert apples are . more ■ 


statutory requiremenis go\’ern* 
ing the issues of prospect uses." 

However, it has been con- 
cerned with a few eases in which 
“ it has appeared with hind- 
sight that a private company 
ought not to have been allowed 
to became a public-listed 
company." 

The draft code Includes a 
proposal that sponsors should 
be required to “form an over- 
all view whether the company 


or sell, together with his prices. 
Each list became visible only to 
the Ariel HQ. 

The central computer then 


spent five minutes matching up .Jj® ^ the jobbers. - helped to raise tne tnoex. i>eei 

each stock it arrived at one ?? tlon cosr on J ne ma 7 66 was even more expensive than 

S«V. U. Per cent, because the Mr. < Arnott does not attach in Anril and still anneal to be 


one else from standing in for vegetables, meat prices'^ 


helped to raise the index. Beef . 


dating price satisfying the j 0 : bber > 5 k les , relevant— much importance to the last of 


in April and still appean to be " m . 
in short supply after th^ cold: '■ 


r? test . pk? ^ a ;s ~ ^ 

S— A ZiSSt 


belter titan, tnar requestea oy p 0r *-folio. sistently a net buyer of stock, 

[e Includes a each subscriber. Ariel then Mr Arnott has devised so Ariel by itself would be an 

onsors should informed each contributor -of an e i a b 0 rate system of cash re- uncomfortable place to. make a 

form an over- the price and quantity in which hflt „ whirh ... r . m . rA f ,, nH market 


section, from £460.2 to £47l.4, 
would have been even more 
pronounced had lamb not shown _ 
signs of becoming Cheaper in t ' 
some shops. A leg of iamb' is 


be required to "form an over- tne price ana quantity in wmen h t W hieh „;n reward fund market ’ ' “““ 

Ml view whether the company he ! md desk. No management departments fo? For the moment the main aim - JJJS shop^A^g 4 

is suitable f or listing, and, m bought w* n °. using ArieL The fee for .ii^ng is to get Ariel's subscribers to gap a n) P and loin chons ard 

particular whether the manage- ^ Ariel will novr be raised entirely brush the dust off !heir termi- about £1 08d a lb : 

ment is likely to be able to which could not be fulfilled. through transactions, with a. levy nals. if only for 10 minutes of n, e other factor that gushed' -* 

manage a public company. One problem which has nr i ner cent on ton stocks and matchmaking. Mr. Arnott seems ^ 


One problem which has of i per cent on top stocks and matchmaking. Mr. Arnott seems up was life 2o increase' * 

suhlert Ariel since it started J per cent on other stocks. This to be engaged in a last ditch- j n bread, which followed ' thd " 


Now to fight State’s grip 


jstry . (01-222 6362) Albpy flnfelj Glasgow i . . I join! 

WORLD VALUE OF THE POUND 


Vto table below gives the Isrest otherwise. In aome ceseo market rates ticular transaction without raferer 

jirslIaUe rates or exchange for tho have been calculated from those of an authorised dealer. 

..pound- against various currencies on Jp"Jl 0 i> currencies to which they are Abbrovlatlons: lAljOO'Mimste 
uU> se < 0-70 in tied. no direct quotation available; (r, 

J®* 251 , I® 79- .7 *° me ce-ee ™'** Exchange in tho UK end most ol the mo: fP) based on U S. dollar pi 
:*» nominal.: Marfcat rates era tna, countries listed is otRdallv controlled, and going sterling/rfollar - rate: 


ticular transaction without rafarance to (Bes) basic rats: (bg) buying rats; 
an authorised dealer. (Bk) bankers' rote; (cm) commercial 

no A dfro« a iuo n t S a Un 1 'tXuiF&'Wb « on « r,lbl * 

rsto: fP) baser) on U S. dollar parities C,B, f" 1 ®: (®*C> exchange .eettHicste 
and go'mq Bterhng/rtollar - rate: (S) rate: (kl Scheduled Territory: (nc) non-- 


troubled Ariel since it started J per cent on other stocks. This to be engaged in a last ditch- 
• Mr. Michael Nightingale, i n 1974 that, in its normal' will be chargeable to the man- stand against withdrawals from 
chairman of the Steering Gom- mode, it broadcasts the exist- aged portfolios. But per sistence his system, 
mlttee of the Association of ence. of blocks of shares over- 

Li censed Dealers in Securities, hanging the market: this has 

has confirmed that the body forced users to be timid about.. __ » #■ . « 

was incorporated under Scottish, the .size , of the requests they [\] ATX7 TH THTrlT NrOlP^C GTI*1T% •• 
law last week. It already, has 45 entered. Once the request was JL^IL#tT I.V# ilglil kJa.6llrV 3 

members and a further 150 or entered .into the system It then . binancial times reporter ' 

s have expressed inferest in -required .a monk-like vigil on " - N - ' 

joining. - the part of the fund .manager SIR JAMES GOLDSMITH: said advertising.. 

■ — to see- if any other subscriber, la^t night that his new maga- It will be a. general news 

■ n - would hite. Only 10 per cent of zine Now would be a vigorous magazine aiming ,to provide in 

1 1/ advertised requests led .to a .campaigner against State inter- deptb exposes on a broad front 

response. • ference in the affairs of the for the top end of. the market 

fc to f lc , re,D : % buvIn ® L "!!; With only 10 entries and two nation - _ ^ 

rota- fCT?eonvSi* { /IiB- ffJT) finani deals on a slow day, sustained Sir James told the Institute 100 SflPkpH ill 

^nuiny of O,, Ariel sere™ of -Wicaumers iT. Advertising ,5,W ! ' dt ' J4eQ 111 
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joining. 


Government’s decision to.sprajp' , 
the Price- Commission. . Ranks 
Hovis- McDougall and Allied • 
Bakeries increased the price of . 
a standard loaf by 2p last week, 
bringing, their prices back into 
line with those charged by •the*:" 
small independent ' bdkeri-s it: 
which did not have to notify 
increases to the Commission:'* 


.woroga of buying and soiling ■ raws . and Oio rotes c'tovin should not bo member ol tbo oierlmg on»» other then commercial rate; (mm) nominal: (o) 


r 

V 

I* 

VALUE OF - 


VALUE OF 
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£ STERLING 

PLACE AND LOCAL UNIT 

£ STERLING 


- t&ihanlstan. Afghani I 

- VbanlA. Lek - I 

afleria....' Dinar 

'•iiftnm, ' /Fr«nch Franc • 

Wdorra..... * 8piin ( St> p^eta , 

ingola. Kwanza I 

uwgua (Si E. Caribbean S 

.littantina. Ar. Peso Free Rate: 

- Mtralla(SU Auatrallan S j 

motria Schilling [ 

eedtbi -. Portug. Cscudo i 


91.00 
10.0775 
7-8530 
9J.1B3 
135.55 
60.118 - 
5.542B 
2,565 
1.8G85 

28.025 

102.25 


. <ahmnms(S> Ba- Dollar 

MngladeshlS) Taka 

..JaitRUn'ISl Dinar 

•learic Isle* Spa. Peseta 

•rbadoa IS)...: Babadoe Sit 

tfglum.. B- Franc 

eftze . — B S 

artn C.F.A. Franc 

ennuda(S) Bda S 

hirtan. Indian Rupee 

Olivia Bolivian Peso 

dtxwana (S) Pula 

mil Cruzeiro tt 

rtL Virgin Wes(S) U.S. 9 

- rupel is) Brunei S 

ulgarla Lev 

otmau-J — Kyat 

urunefi Burundi Franc 

amnroon Rapub'c C.F-A- Franc 

anada Canadian $ 

lanary I elands Spanish Peseta . 

. ape Verde Isle.... Cape V. Escudo 
i ’ •. ayman Islands (S) Cay. Is. S 

; ent. African Rap. C-Fuft- -Franc ' 

..- ' had -C.F-A. Franc 

. . tine’ C- Peso 

- “ hlna - Ranminbi Yuan 

■ olombfa C. Pobo 

antoro Islands — C-F-A. Franc 
ongo (Bnu'avlllQ) C.F.A. Franc 

. aitta RJoa. Colon 

uba Cuban Peso 

yprus(S) Cyprus £ 

uchosfovakia^^. Koruna 

enmark Danish Krone 

Rboutl Fr. 

. omlnica (S) -... E, Caribbean S 

. smlnlcan Repub. Dominican Peso. 

:irador. Sucre 

jypt- Egyptian £ 

luatoria I Guinea. Peseta 
miopia Ethiopian Birr 

Ukiand Islands (S Falkland Is. £ 

r - iro Islands Danish Krone 

' ■ # Ji Islands Fiji $ 

«•;■■■■ ntand Markka 

- -an 00 ; Fran eh Franc 

, ! 'cncnO'tylnAf*— C.FJL Franc 

i •• • ' -ouch Oulana Local Franc 

• 'flinch Pacific Is.. C.F.P. Franc 

aboii C.F.A. Franc 

imbla(S). Dalaa * 

. ermany (East) — Ostmont 
srmany (West) .... Deutsche mam 

•5 Sana (SI — Cedi 

■braltarOO. Clbraterfi . 

Albert Islands Australian 5 

■reece — Drachma 


j 3.0510 
31.89 (sg) 

I 0.736 

I 133.55 

4.102 

I i fern) 63.20 
I ’t(fn) 6S.65 
4.102 
45559 
B.OSlO 

16.825 leg) 
41.02 
1.69955 
50.BS 
2.0510 
4.5X90 
1.8113 
13.7972 
j 184.345 

455Ss 

2-3770 

155.36 

74.8616 

I. 709 
4555a 
4856a 

(Bk) 73.87 
3^897 
(F> 86.98 
45558 

4556s 
17.6386 
- 1.6139 

0.7520 
1 fcomi 11.46 
-J n/c 22.78 

II. 202S 
340.0 
5.5428 
2.0510 

I -lOl 51.08 
| 1 (FI 57.30 
j tU/ 1A0Z5 
135.35 

! (Pt 4.25043 

| 1.0 
I 11.2025 
f 1.7325 
< 8.2175 

! 9.1125 

4655s 
. 0.1125 
[ 165.68 

45318 

4.0 
3.B35 
3.955 
5.63 (sg) 

1.0 

1.8585 

76.613 


Greenland _... Danish Kroner 

Grenada 'Si — E. Caribbean 5 

Guadeloupe Local Franc 

Guam.L U.S. 6 

. Guatemala Quetzal 

Guinea Republic. „ Sily - 

Guinea Bissau 

Guyana (Si Guyanese 9 

Haiti. Gourd 

Honduras Repub... Lempira 
Hong Kong lS> H.K. S 

Hungary Forint 

Iceland iS) I. Krona 

India (5< Ind. Rupee 

Indonesia Rupiah 

Iran Rial 

Iraq Iraq Dinar 

Irish Republic Ik)... Irish £ 

Israel Israel £ 

Italy lira 

Ivory Coast...- C-F-A. Franc 

Jamaica f3> Jamaica Dollar 

Japan Yon 

Jordan (Si Jordan Dinar 

Kampuchea Riel 

Kenya iSr Kenya Shilling 

Korea |Nth>— Won 

Korea (SU 11 Won 

Kuwait iSth) Kuwait Dina 

Laos Wp Bet Po 

Lebanon Lebanese £ 

Lesotho - S. African Rand • 

Liberia Liberian 8 

Libya - Libyan Dinar 

Liechtenstein. Swiss Franc 

Luxembourg - Lux Franc 

Macao Pataca 

Madeira Portug se Escudo 

Malagasy Republic MG Franc 

Malawi iS> Kwacha 

Malaysia (S)... M Ringgit 

Maldlve Islands (8) Mai. Rupee 

Mall Republic Mali Franc 

Malta (S) Maltese £ 

Martin qua Local Franc 

Mauritania — Ouguiya ! 

Mauritius (SL M- Rupee 

Mexlea Mexican Peso 

Miquelon G.F.A. Franc 

Monaco Frenoh Frano 

Mongolia ...— Tugrik 

Mo riser rat. E. Caribbean 9 

Morocco Dirham 

Mozambique Max. Escudo 

Nauru Australian Dollar 

Nepal Nepalese Rupee 

Nethe Hands. Guilder 

NethertandAntilles Antillian Guilder 

■ Naw Hebrides. ! Avat. C bollar 

New Zealand IS) ... N. Z. Dollar 

Nicaragua Cordoba 

Niger Republic C. F. A. Franc 

'Nigeria \8) Naira- 

Norway Norway Krone . 

Oman Sul'Qto of iSi Rial Omani i 

Pakistan. Pakistan Rupee 

Panama. Balboa 

Papua N.Gulnea(8) Kina 
Paraguay. Guarani 


11.2026 
6.5488 • 
9.1125 ' 
8.0510 . 

• 2.C510 
40.006 
71.508. 
5.23005 

10.865 
4.12 
10.3975 
Kaoml 73.61 
ifDfnc) 42.06 
J 676.0 
I 16.825 
1.282- 
150.30 
0.60685 
1.0480 
49.85 
1,7651, 
4655|| 

3.5687 

451 

0.685(ng) 

8461,2 

16.60 

1.77(1) 

998.45 

0.678 

820.4 
■ 6.707 

1.730 
2.0510 
0.6071B 
' 3.865 
63.00 

10.8908 

102.25 
4556(i 

169.5 
4.5510 . 
8.06 

911.26 
0.760 
9,0975 
91-20 
12.60 
4633 
4568b 
9.1126 

(Ol5.867(|> 

6.5428 

B.lOl&a) 

65X196 

1.8686 

24.612 

4.305 

3.67129 

147.273 

1.8585 

1.9700 

18.60 

455Sfi 

1.2610(sg) 

10.6425 

0.708 
20.25 
2-05 ID . 

’ 1.4796 
266.86 
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Peoples D. Repub. 
of Yemen (S).—.. 5. Yemen Dinar 

Peru 1 Sol 

Philippines... Philippine Peso 

Pitcairn Islands (S) S 

Poland Zloty j 

Portugal : Portug u’ so Escudo. 

Port Timor Timor Escudo 

Principe Islands..... Portugu’se Escudo] 

Puerto Rico U.S. 5 I 

QatarjS)..; Qatar Ryal I 

Reunion He de la— French Franc 

Rhodesia Rhodesian 9 

RoVnania.'..! Leu 

Rwanda.. Rwanda Franc 

St. Christopher (Si E. Caribbean 9 

SL Helena..... St. Helena £ 

St. Lucia E. Caribbean S 

St Pierre G.F.A Franc 

SL Vincent (S) E. Caribbean | 

Salvador El. Colon 

Samoa American _ U.S. S 

San Marino Italian Lire 

Sao Tome. Portugese Esoudo 

Saudi Arabia — Ry&J 

Senegal C.F.A. Franc 

Seyohalles. S. Rupee 

Sierra LeonofSi ..... Leona 

Singapore (S> Singapore S 

Solomon lidandmSj Solomon 1 s. 8 
Somali Republic.... Somali Shilling 
South Africa [SI—.. Rand 
South West African 

Territories (S) S. A. Rand 

Spain Peseta 

Spanish porta in 

North Africa, Peseta 

Sri Lanka (SI S. L Rupee 

Sudan Republic .... Sudan £ 

Surinam S. Guilder 

Swaziland (S) UJnnganl I 

Sweden S. Krona 

Switzerland Swiss Franc . 

Syria -Syria £ 1 

Taiwan New Taiwan 

Tanzania IS) Tan. Shilling 

Thailand....: Baht 

Togo Ro public C.F.A. Franc 

Tonga Islands 18 )... Pa'anga 

Trinidad ( 8 ) Trinidad & Tob- S 

Tunisia — .Tunisian Dinar 

Turkey...... Turkish Lira 

Turks & Caicos U. 8 . S 

Tuvalu Australian S 

Uganda Uganda Shilling 

United States U.S. Dollar 

Uruguay Uruguay Peso 

Utd. Arab Emirates UJLE. Dirham 

U. 8 .S.R. Rouble 

Upper Volta C.F-A- Franc 

Vatican Italian Lire 

Venezuela Bolivar 

Vietnam Dong 

Virgin Islands U.S. U.S. Dollar 
Western Samoa ( 8 ) Samoan Tala j 

Yemen Ryal f 

Yugoslavia .j. New Y Dinar I 

Zaire Republic Zaira I 

Zambia Kwacha T 


VALUE -OF 
£ STERLING 


(MO. 7004 
excIA] 450.20 
. 15.134 

1.9700 
• (Cm 163.38 ■ 
I (7163.38 
102.26 
108.85 

102.25 
2.0510 

• 7.78- 
9.1125 
1.4223 
f (Cm)9.07 
(ldc)T24.85 

192.25 
6.5488 
1.0 

5.5428 
455.825- 
6.342B 
-. 5.18 
2.0510 

1755.25 
1022.5 

6.97 
4555s 
13.33 
2.2180 
4-590 
.1.8600 
(AU 2.9 11 

1.730 


135.35 

31.80 
(AI0.82D4 

. 3.67129 
1.730 
9.0025 
3.56 
(A)S.050 
(P173.84 
16.70 
4i:S3 
455Es 
1.8586 
4.9224 
.0337(60? 
60.10 
210510 
1.8555 

H4L •' 

2.0510 

j(cm)ta.86 

1 (fro 15.84 
.7,B7 
1.3665 
4555s 
1756.26 

8.80 - 
MO)4A78 
1074.070(1) 

2.Q510 
1.4970 
' 9.27(sg) 
39.0884 
3.845715 
1.655 


response. -ference In the affairs of the for the top end of. the market P^Jffnn i7ioJlr 

With only 10 entries and two nation. — - ”” ~ a-i!Jdu VISllS ; 

deals on a' slow day, sustained Sir James told the Institute llin coplrprj in jr 

scrutiny of the Ariel screen of Practitioners in Advertising ill trOUblGU 13.11 

requires unusual dedfeation. It -(IPA)r ‘ “We will campaign mciiloW clnrmi » - * * ' . 

is for the same reason that . vigorously to roll back 'the ImI3UI«iUI A HOME Office Minister is to •* 

bourses .prefer to trade in a fast, frontiers of State interference ONE HUNDRED workers are to Pay a visit on Friday' to Walton 
and furious hour rather than and control and strive to ensure be sacked by Doulton Insulators, prison, Liverpool, where msiny ., 
stretch it out over the day. With That the pretensions of the of Tamworth. . Staffordshire, i.500 prisoners , are , 

“matchmaker” Ariel hopes .tn State are shrunk hack to a level because of a drop in export housed three to a .cell, which. , 

get everybody's attention for 10 compatible with both economic orders. The company says the to outbreaks of violence a j 

minutes and do some brisk strength and political freedom." decision fs due to a recession in mt ?nth ago and injury to five 
trading. The. magazine is to be the world market. prison officers. 

Its deviser Is . Mr. Garry launched. on September 15, will The factory at Two Gates pro- Mr. Leon Brittan,. QQ, Minis, 
Arnott, . the new managing cost 50p,'. and run to about 136 duces high-voltage insulators, ter of State with sfettespflS 
director of Ariel, who remains- pages of high-quality full colour The redundant, workers, a fifth sibility for . criminal justice - 
a financial consultant to Roths- and monochrome reproduction of the total workforce, are issues,, 5$ -Spending 
child and a fellow of the Centre -on heat-set web-offset presses, expected to be Jdid off in July mentary recess vsiting 'prisons' 

for Management Studies at It will cany up .to 45 per cent and August " borstals, and detection centres' 


FINANCIAL DIARY 


The information ozi this page, dne to have been published In yesterday's ' newspdCpdr. 1 did' not Appear because of an industrial 
. dispute.- It is published today for the convenience nf readqis. 


The following is a record of the principal business and financial gfiftRp meetings— l»w Dwnrtur* corp. oa. V. ' ..' . 

engagements daring the week. The Board meetings are mainly Namwna Ekwkai Holdings. 

for the purpose of considering dividends and official indications are irtSw™ Leve« optical temp.' mp. iffrirrn opc 

not always av3iiable whether dividends concerned are interims or u* ]SSw Partnership spew. 175 *. " 

finals. The subdivisions shown below are based mainly on last AnS/i^ N B7iits NTE * ■ PAYMEffTS — 7iipcpf: 2.62 Spc ■ **■ ? 

year’s timetable. - •feWriuJe ' an **** Car9w 4 ' :Denb - t®' VSeVTfSs^' *S£. a « 

TKURSDAY. MAY 31 ' " Dawson Int. Ln. 2130 c. DUl 3<s 31< 52S l ' ,{ aSJaf t 1* |B & ' SUS IJ 21 / ‘ ^ScPflz 1 p Central spcW. 1.758. 

COMPANY MEETINGS— Shoe ■ - Anplo-Scotmh Inv. Trust Db. 4 pc , 0 . n - 

gssa? is-9i 4 ; spe . 

Blue Chtae. 21. TeocfHII SL.-SW. 12.00 Dun beo-CuralWJc- Marx 1.65P 1977-80 3pt 6 pc ReB- 1981-83 Long 8 Hambly 0.12SP • 

Bant (Honrvl. Banner Crow Hall. Shepield. Dunlon Plantations 6 pc PI. Z.TPC _JPC • • Low & Borar 8.1605p_ 

12.00 English Elactrlc Db. jpe Vsai?? 7 6 *** MagnoHa (MooldlngK) 2.55 b ’ 

Brooks. Watson Jury. Hotel. Bant Brlrtoo European Ferries 4i?DCPf. 1JS75oc Bemrose corp. 2.1474 b • Manchester Ship Canal Db. 2%ae 


Dawson Int. Ln. 2130 c. 
5 HOC 


Anchor Chemicals. Piccadilly . Hots). Man- Denrsoly Int. Ln. 4i-pc 


Chester, 11 JO ■ 

Blue Circle. 21. TcdcIMII St.’SW. 12.00 


Dualvest InC. Z-G91P 
Dun beo-Combax- Marx 1.65c 


Law Debenture Corp. Db. Zkipc . 
LOO Cooper 7pcPf. 2.4SDC ^ 

Legal General Ass. Sbc. ! 4.247 b ■>'- ' 


Lewis's In*. Trust Db. 2(rpc' •• - 

Ustv SpcPl 1.7 Sue. Db-. 2 dc 
L omtHira Nbrth Central SpcPf. ' 1.750, 

wPCrti X.i P 

Lonc^n ^ C ounty 3 pc Cons. .1 i^pc. asjpg' 


Boot (Honrvl. Banner Cross Hall. Sheibeld. punloD Mamatlon, 6pcPt. 2.1 PC -JPf • _ 

12.00 ■ English Electric Db. 3pe alai?? 7 6 *** 

Brooks. Watson Jury. Hold. Bans Bridge. European Ferries 4i<0CPf. lJS75oc SS-muSTh^f 1 ! nS? ioac b , m 

■SSi"' Kent, The • ConoabOM PSSS^r^P ,Bd ’ 

qu^nSt- WC, 12.00 .- Cablnete Da Ares De Sines Floating Rate bS 5£ WaKo??Jto- MS ‘ 5 
c r .l iD L. ,, » r e. Bloomsbury Centra H0Ud. • 


FlngylNgLtBtaB. Bal.gonurtii, Rd.. Bel-. ^5SS? iSSS^ ^ ^ ^ 
fast, 12.00 Gesutner Ln. 5oc . . 

G KS 1 J I . e. Th 4« CMWLWht cian.fleld Lawrence Ln. 4pc 

Rooms. Great Queen St. WS. 12.00 Grange Tsfc SpcPf." 1 ,r5pc. Db. ILK 

H ^ l ? kl R^, ^ ^^nr!iu2 0 n ^■»¥n dta,,<, Motel - Naw Hanger lots. 0-S9867p 
St., Birmingham, 12.30 unit (Josephl 1 .75780 

Jestell. roynoee. 30, Comhlll. EC. 3.30 Horban M Uftands 4 . 1 0 S 5 Ep - • 

Low a Boner, Angus Hotel. Dundee, 12.00. Home Bros. 7pePf. 24i»L Lo ij 

t,P ' Sunon Roc^fon^ Hughes Tool 23Cts 

EaftfiX. 1 Z. 0 D • - .I* 4 ■ 1 fri n*v time ■ 

Morrison William. Hflmore House. Thorn- llw . and commercial Finance Db. ' 3<i 
_wn Rd.j.. Bradford. 1J.M Isle of _Man Enterprise! 3p 


rvSrvvSS: e, Th S« Co-inangto Gian/ (eld LavJrence Ln. 4pc 
Great Queen SL. WS. 12.00 Grange TsL SpcPf." 1 .TSpc. 
B. Horton. Midland Hotel. New Hamer Imb. o2m67» 


Brown Bros. Corp. 0.53p 
Burnley I3nc. Red.- 18B7 Shoe 


Low 3, Honor 8.1605 d 
M agnolia (Moaldings> 2.55n ' .■ 

Manchester Ship Canal pb. 2 Hpc 
M enfleld & Sens Db 2 oe - ■ ■ • ' 

Mercantile I rv. Trust Db, 2 >mk 
M omson. fWm.) Supermarkets o.B^g 


HaH {Joseph: 1 .757 80 
Horizon Midlands 4.1055BB 
Home Bros. 7pePf. 2.4SPC. 


Pentos. the Tower Hotel, 12. DO . . . . 
Ri-ckltt 4 colmjrv Tbr Conpaaghf Rooms.' 

Great Queen 5L.*WC. 11.00 
Richards, (Leicester). Phoenix Iron Works. 

MaMrtfn SL. Leicester. 12.00 
Rowan & Bod on. Central Hotel. Gordon 
51. Glasgow. 10.30- 


Jersey General ln». TsL Pf. 2 5* pc 
Jessef. Toy bee" 2.77* 25 P 
Johnson. Manner Db. 24apc 
Jo*e Inv. TsL Inc. I.OSp 
Kaiser Aluminium Chemical 25cts 
Lake View In*. Tsi. SpcPf. i.7Spc 


comjget . 1 a Industrial Tfost SitpcPfd, . F^e^ uTe' gf London Ont . 

CMaiuwirt 3.7p .. 5 - 02 ° 

Dsmon Corp. sets. ' Sinfew Fi2hfe« fl 5 c K’ 2,1 ** 

De Beers- Consolidated -Mines Ln. 3 I*oc Raoiey i-asmon l^p ^ _ 

Phajnal SocPf. 1.7Spc l"*onrt1| dispcW. - 1.575j>c. ( Slips PL* 

Dowdinn & Mills SpcPf. Bne ■ • „ - j 7 rTjT m 

Dunbarton 9'-pc Red. 1979-81 .4 .' 40 c . Reed Publishing 4 pc Pi. T.4nc: -Snc.pt* 

5,J " 1SS6 - r^'Sjsojp r . 

. Edinburg Imr. TsL Db. ZtU. 2 i.nc (Red.) - S^/c^’ I ^ e C2L 2e , l;l fgrr 


Ellis & Goldstein GpcPtpg.-Pf. 3.5pc 

E ^,rrj h o«.^ v.i 7SPC ' ' hv Prmw w»w"w. 

Fmiijr Packag*ng r ^3y7Sp ,> ^ sZS? 0 " 0 ^ S .«- '»*>r 7 ’ 

Fleming (HotwJ.jn*. Trust Ob. 2 PC • Second Gt Northern inr. Trust Shpepf ■■ 

Ford Motor lOOcts ■ - - ’.925nc. Db 2pc k : j? , 

Foreign & Colonial Inv. .Trust Db. -Z**, Selfneogrt 7pcPf. 2.45pc- • 

2'«pc IPerp.) ~ Senior Eno’g 0 6516P , . 

Fuller Smith & Tomer Db. J-'aBC • ; Sjnnotfe Corp. 37ets . • 1 • : • ’ ' 

Gal la Iter Ln. 19B3-B5 3 DC Slme Darby London Cow.-PM.Ord i'r, 
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NORTH AMERICAN NEWS 

Bank of 
Nova Scotia 
boosts 


revenues 


By Robert Gibbons in Montreal 

BANK of Nova Scotia's after tax 
‘ earnings for the second quarter, 
ended April 30, were C$38.8m 
(U.S.$33.6m) against C$34.4m 
on the total revenues of C?750m 
against C$499m. The figures 
are before loss appropriation. 

On the same basis, six months' 
earnings were CSS2.7m against 
C$69m on total revenues of 
C$1.47bn against C$975m- Total 
assets at April 30 were C$29.4bn 
against C$24bn a year earlier. 

The bank said growth has 
come largely from international 
operations, but there was a 
*• noticeable improvement " in 
domestic loan demand in the 
April quarter. In the second 
quarter earnings were, affected 
because the cost of deposits rose 
much more rapidly than the rate 
earned on assets. This was due 
to a significant narrowing in the 
Canadian currency interest 
spread. 


U.S. QUARTERLIES 


First quarter 

1979 

1978 

s 


217.5m 

187.7m 

Ner profits 

9.45m 

7.12m 

Nat uer share 

0.81 


FLEETWOOD ENTERPRISES 

Fourth quarter 

1979 

1878 


183. 7m 

222.1m 


4 43m 

7.11m 

Net per share 


0.63 

Year 

800.0m 

680.4m 

Net profits 

22.89m 

17.73m 

Net per share 



MAP LEY COMPANY 

Second quarter 

1979 

1978 


75.4m 

57. 7m 

Nat D rofitB 

5.08m 

3.74m 

Net per share 







130.1m 

108.1m 

Net profits 

6.93m 

6.79m 

Net per snare 

1.37 


MAY DEPARTMENT 5T0RE5 

Fuat quarter 

1979 

1978 


561 7m 

489.6m 

Net profits 

8.77m 

6.- 

Net per share 



REXNORD 

Second quarter 

1979 

.1978 


253.8m 

215.2m 

Net profits 

14.87m 

13. 


0.79 

0. 





473.8m 

405. Irr 

Net profits 

26.6m 

22.9 m 

Wet per share r . 

1.40 

1.20 

SYNTEX 

Third quarter 

1979 

1978 


115.2m 

100.7m 

Net profits 

76 81m 

13.S3m 

Net per share 

1.00 

0.73 

. Nine months. 




342.8m 

276.3m 

Net profits 

51.42m 

4Q.6Qm 

Net per share 

3.06 

2.15 

WHITTAKER CORPORATION 

Second quarter 

1979 

1978 


S 

S 


. 274.1m 

222.5m 


. 12.04m 

8.53m 

Nat per share 

0.84 

0.6* 

Six months 




. 502.0m 

400.5m 

Net profits 

. 21.09m 

13.02m 

Not per share 

1.48 

0.92 
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Michigan plant to close 
in Chrysler rationalisation 


BY DAVID LASCELUS IN NEW YORK 


CHRYSLER, the struggling 
number three car manufacturer, 
has announced plans to shut 
down one of the largest of its 
five U.S. assembly plants, at 
Hamtramck, Michigan. This 
marks the first major domestic 
retrenchment by Chrysler, 
which last year sold off its 
European operation to Peugeot- 
Citroen of France. 


Chrysler said from its 
Detroit headquarters that the 
closure was one of the “ essen- 
tial steps that must be taken 
to reduce losses, to increase 
efficiency and productivity, and 
to establish a firm basis fof con- 
tinued operation of the com- 
pany." 

The Hamtramck plant is one 
of the company's largest, and 


the only one with two assembly 
lines. However, it is also one 
of Chiysleris oldest and least 
efficient The plant will close 
just over a year from now when 
the 1980 model run is finished. 
Between now and then, produc- 
tion will be phased down from 
two shifts with 5,000 workers 
to one shift with 4,000. 

v After closure, production 
from the plant — mainly the 
compact Plymouth Volare and 
Dodge Aspen models — will be 
transferred to Chiysler’s Jeffer- 
son Road plant in Detroit 

The closure is the first major 
piece of domestic surgery per- 
formed by Mr. Lee lacocca, the 
former president of Ford who 
took over at Chrysler last year. 

In an interview with the Wall 


-Street Journal, Mr. lacocca 
blamed a lot of Chiysler’s prob- 
lems on having the wrong model 
mix. The company was produc- 
ing too many large cars at a 
time when preference for 
smaller cars was growing, he 
said. On the other hand, it could 
not produce enough of its 
highly successful Omni and 
Horizon sub-compact models. He 
also said that when he took 
over, decisions had already been 
made on new models up to 1981, 
and there was little he could 
do before then. "This isn’t a 
magic wand business, ‘‘ he told 
the journal. 

Chrysler currently has about 
11 per cent of the U.S. car 
market In the first quarter of 
this year it lost $53.8m on 
33.3bn of sales. 


Good year in Switzerland 
for Chemical Bank 


BY JOHN WICKS IN ZURICH 


NET PROFITS of the Zurich 
branch of Chemical Bank, New 
York, amounted to SwFr 2.4m 
in 1978. compared with 
SwFr 2.56m. However, the result 
is considered good in view of 
the difficult conditions obtain- 
ing last year in Switzerland. The 
branch experienced a decline in 
credit volume and narrowing 
margins. Net interest earnings 
fell by 22 per cent 


The branch was successful in 
extending services to Swiss 
clients, with the share of 
domestic business in total credit 


volume up sharply from 46 to 
69 per cent and a doubling of 
the number of foreign exchange 
clients. Earnings from foreign 
exchange and precious metal 
dealing rose from SwFr 0.78m 
to SwFr 2.7m over the year and 
an increasing number of Swiss 
companies made use of 
Chemical Bank’s foreign ex- 
change advisory service. 

The bank has received 
approval for the opening of a 
branch in Madrid next spring. 
Later this year, it is intended 
to open a representative office 
in Bangkok. 


Xonics and Litton settle 


DES PLAINES— Litton Ipdus- 
tries’s Litton Industrial Pro- 
ducts subsidiary has agreed to 
dismiss its suit against Xonics 
and also agreed to a plan to 
re-structure the 510 m owed to 
it by Xonics. The re-structuring 
is to be instituted by April 1, 
1980. 

Under the terms, Xonics said 
that Litton would receive $4m 
in preferred stock and $im in' 
cash and 52m would remain as 
debt 


The re-structuring must be 
concurrent with payments to its 
three institutional lenders. 
Xonics has the right to pay off 
those three at a “substantial 
discount ” before April 1, 1980. 


Xonics said that until it is 
able to pay the $lm in cash to 
Litton, it has agreed to pay all 
unpaid interest to date on the 
Litton debt and keep interest 
payments current on $5m of the 
¥10m. 


Memorex growth checked 


SANTA CLARA— Memorex 
Corporation, the computer 
equipment group, still expects a 
25 per cent increase in profit 
for 1979. but second quarter 
operating net may only match 
the year-ago period. 

Memorex said its forecast erf a 
25 per cent gain in 1979 revenue 


and operating profits was made 
late last year. S; 


►ince then Inter- 
national Business Machines Cor- 
poration has “ taken a series of 
major price and product actions, 
the most recent being a major 
price reduction on disc drives 
in May.'’ 

Reuter 


SCM petition 
granted over 
Xerox ruling 


NEW YORK— The U.S. Court 
of Appeals for the second 
circuit has granted the petition 
of SCM Corporation to hear its 
appeal against the decision by 
District Court Judge Jon O. 
Newman in December 1978, 
concerning SCM’s anti-trust case 
case against Xerox. 

In that decision. Judge New- 
man set aside damages awarded 
to SCM of $37.3 m l trebled under 
the anti-trust laws, despite jury 
verdicts in SCM’s favour. At 
that time the judge declined to 
rule on whether equitable 
“injunctive" relief should be 
entered aginst Xerox, SCM said. 

Because the decision was not 
final in all respects. Judge New- 
man certified the matter as 
appropriate for special interim 
appeal and SCM petitioned the 
court for such an appeal. Xerox 
did not oppose the petition indi- 
cating that the court should 
hear the entire appeal at this 
time. SCM said. 

By its order the Court of 
Appeals accepted the interim 
appeal. 

AP-DJ 


Better deal for 
small savers 


By Our New York Staff 
SMALL SAVERS at thrift insti- 
tutions are to get a slightly 
better deal undeT new regula- 
tions approved yesterday by the 
Federal Home Loan Bank 
Board. The maximum interest 
rate on-regular savings accounts 
is to be raised by | per cent 
to 5| per cent, and minimum 
deposit rules on certain higher 
yielding accounts are to be re- 
laxed. 


This announcement appears as a matter of record only. 


May, 1979 


Istituto Mobiliare Italiano 

(ED 


U.S. $100,000,000 
10 Year Facility 


Co-ordinated by 

Credit Suisse First Boston Limited 


IB J International Limited 


Banque Beige Limited 

(Member of die Society G&tdcaJe 
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Bank of Montreal 
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The Industrial Bank of Japan 

(Luxembourg) &A. 
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The Bank of Yokohama Limited Banque Europeenne de Tokyo S.A. 

Japan International Bank Limited The Mitsubishi Trust and Banking Corporation 
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The Fuji Bank, Limited 
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The Saitama Bank, Ltd. The Dai-Ichi Kangyo Bank Nederland N.V. 

Dai-Ichi Kangyo Bank (Schweiz) A.G. 


Agent 

Marine Midland Bank 



MEXICAN BANKING 

Social tone 
in annual 
convention 
speeches 




Gy William Chislett In Mexico 
City 


THE TWO sides of Mexican 
banking were sharply juxta- 
posed at last week’s annual 
Banking Convention in 
Acapulco. On the one hand, 
private bankers were beaming 
with confidence about their 
profits, and on the other the 
Governor of the country’s 
Central Bank drew their 
attention to the “abysmal" 
gap in Mexico between rich 
and poor and the need for far 
more private investment in 
the depressed countryside. 

To a large degree, both sides 
were role-playing, for, while 
it is the business of bankers to 
be confident. Central Bank 
Governors hare a more poli- 
tical duty at such meetings. 

Nevertheless, setting aside the 
rhetoric which abounds in 
Mexico, this year's convention 
was noteworthy for the social 
tone of some of the speeches, 
especially those from the 

■ Government Sr. David Ibarra, 
the Finance Minister, told 
■bankers that Mexico “can ho 
longer be the country’ where 
everything gets better except 
the distribution of income." 

Whether the Government will 
actually do anything to make 
Mexican bankers more con- 
scious of their social responsi- 
bilities, in a country where 
unemployment and under- 
employment are estimated at 
40 per cent, remains to be 
seen. It is a difficult task for. 
having got the banking system 
back on its feet after tbe 
devaluation of the peso in 

1976, the Government is shy- 
ing away from anything which 
might alienate this powerful 
sector of the business com- 
munity. 

The uncharacteristically poli- 
tical speech by Sr Gustavo 
Romero Rolbeck, the 
Governor of the Banco de 
Mexico, in which he pointed 
out some of the country’s 
social evils, followed the 
glowing annual report by the 
outgoing President of the 
Banking Association. Sr. 
Carlos Abedrop Davila. The 
Governor of the Central Bank 
may bave felt It necessary to 
readjust the balance. 

The review of the banking year 
was very optimistic, apart 

' from the cautious note ex- 
pressed about Mexico’s infla- 
tion, which is galloping ahead 
and causing the Government 
to revise its inflation target 
for this year from 13 per cent 
to about 17 per cent. Inflation 
is currently running at an 
annual rate of 22 per cent. 

Bank deposits grew by 148bn 
pesos ($6.5bn) in 1978 to a 
total of 961.3bn pesos 
($42.5bn>, 26 per cent more 
than in 1977. 

Time deposits increased by 73 
per cent last year compared 
with 47 per cent in 1977. 
Checking accounts increased 
by 179,000 and 1.8m new 
savings accounts were opened, 
bringing the total number of 
savers to 20m. 

A breakdown of the figures con- 
firms the movement away 
from “ dollarisation ’’ or 
accounts in U.S. dollars, which 
was particularly noticeable 
after the devaluation. 

Peso deposits grew by 38 per 
cent in 1978 and dollar depo- 
sits by 20 per cent, reflecting 
the confidence in the peso 
which has held stable since 

1977. Tiie decline in dollar 
deposits is also due to the 
restructuring of interest rates 
since the devaluation. Peso 
deposits now return a greater 
yield. 

In 1977 63 per cent of the new 
deposits were in pesos com- 
pared with 89 per cent last 
year. 

The same situation applies to 
loans: peso loans increased by 
33 per cent, and dollar loans 
by li per cent Private and 
mixed-capital banks increased 
their loans in 1978 by 75bn 
pesos, 32 pet cent more than 
in 1977. 

Sr. Abedrop Davila said that 
this represented an actual in- 
crease of 18 per cent com- 
pared with a rise of only 2.3 
per cent between 1976 and 
1977. 

The 600 pesos loaned was 
almost equally divided be- 
tween the public and private 
sectors. 

Industry received the lion's 
share oft he loans with 36 per 
cent: 27 per cent went to 
commerce : 12 per cent to 
agriculture, and 9 per cent 
to construction, with the rest 
going to other sectors includ- 
ing services. 

Bankers promised the Govern- 
ment last June that they 
would make available credit 
to finance the building of 

20.00 low-income ones by this 
June. In fact 30,000 will be 
built by then, a substantial 
increase, but a drop in the 
ocean when jt is realised that 

1.000 people a day are 
officially said to migrate to 
Mexico City from the im- 
poverished countryside. 

Bankers pledged at the Conven- 
tion to give more priority tn 
the less’ profitable parts of 
tiie economy like agriculture, 
housing and small and 
medium industry : Promises 
which the Government is 
likely to increasingly monitor. 
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Slowdown next 
foreign DM bond 



m 



BY FRANCIS GHD-ES 


ONLY ONE new foreign 
Deutsche-Marfc issue will be 
floated in the West German 
bond markets next month, the 
West German capital markets 
Sub-Committee decided at its 
meeting in Frankfurt yesterday. 

Dresdner Bank is expected to 
launch a DM 200m issue for 
Sweden next Thursday. 

The monthly meeting of the 
Sub - Committee, originally 
scheduled for May 18, was 
delayed for nearly two weeks, 
resulting in an effective pause 
in tbe flow of new DM- 
denominaied foreign bond 
issues. Its next meeting is- 
scheduled for June 27. 

Most German bankers 
appeared happy with tbe out- 
come of yesterday’s meeting, 
especially as Sweden is a prime 
quality borrower. Investor 
demand for DM bonds is des- 
cribed by dealers as “ non 
existent " at the moment 

In the dollar sector a 8100m 
seven-year bullet issue is being 


arranged for Caisse Natiohale 
des Telecommunications j by 
Goldman Sachs and Banqne 
Nationale .de Paris,? which is 
also rtmhing tbe books. .The' 
final tews of this issue, which ; 
is fully underwritten by the 
managers, include a coupon of 
9i per cent and a price of 99} ’ 
to yield 9.55 per cent A straight 
dollar issue for the BIB is 
expected next week. 

Persistent demand for fixed 
income dollar bonds was 
reported by dealers in - the 
secondary dollar bond market. 
Since last Thursday, prices . of 
straight dollar bonds , -have 
moved up by between one and 
two points across the board 
while yields have fallen by 
between 20 and 25 basis points. 

The $30m five-year 10* per 
cent bullet issue for Dominion 
Bridge was priced at 100 J yes- 
terday by Orion, the lead 
manager, to yield 10.12 per 
cent The good reception 
afforded this issue, which has 


turned irito/a “hot * one during 
the -offering period. Well illus- 
trates the - change- ’which has 
occurred in the . market «rer 
the. past week. ’ _ 

A 550m ten-year serial fkn 
foivBanque Exterieure d'Algerie - 
is being arranged by -Dillon 
Read. The: borrower is. paying, 
a margin -of - i cent over 
the six-month Libor rate-ror the 
first three years of the. ‘life -"of 
this issue, falling to } per cent . 
thereafter: with a min i m u m \ 
coupon of ?i per cent 
FRN serial notes are - FKNs 

which are retired by predeter- 
mined schedule which Tesnlts in 
each individual, note . being 
am ortised just-like a bank loan. 

This has two purposes: first, 
to make such -a note rand - asset 
suitable for banks to hold . and 
second, ;■ to - improve ' Vthfe 
secondary ’ market performance 
of the note due to the fact that * ‘ 
the bolder will see a portion-.of 
his investment being ‘-paid -off ■ 
at par every’ six' months. ’ * ' 


Flotation machinery criticised 


BY NICHOLAS COLCHESTER 


MR. ROLF HALLBERG, execu- 
tive vice president of Skandina- 
viska Enskilda Bank, said at the 
annual conference of - the 
Association of International 
Bond Dealers yesterday. “The 
big question is the total pattern 
of new issue syndication and the 
harmonisation of the primary 
and secondary market." 

With critical remarks about 
the way new issues are floated 
in the international bond 
market, Mr. Hallberg thus got 
the tenth annual meeting of the 
association off to a provocative 
start. The meeting is, in any 
case, scheduled to discuss one 
aspect of this problem — the 
controversial trading which 
takes place in new bonds before 
they are formally brought to 
the market. 

In a speech which explained 
the growth of ‘ London as an 


international financial centre 
Lord Roll, the chairman of 
S. G. Warburg, advocated and 
predicted a relaxation of British 
exchange controls. He ; saw 
“good prospects" for progress 
here — progress which would be 
difficult to reverse once started - 
and he felt that easement 
could be introduced without 
lasting consequences for the 
pound. “ We stand on the 
threshold of a new era in this : 
regard,” he said. ■ • 

Dr. Wilfried Guth, member of 
the board of Deutsche Bank, 
discussed bow the relatively 
' small part played by the inter- 
national bond market in provid- 
ing development and baiance- 
..of-payment financing might be 
increased. He noted .that the 
Development Committee of the 
.World Bank and the Inter- 
national Monetary Fund had 


encourage- such-bond issues.- 

Dr. Guth did not 7 rule " out 
such ideas but/he. said .that he 
was sceptical about, schemes 
which artificially increase the 
flow of capital market funds to 
JLDCs. He felt that the natural 
test of creditworthiness applied 
by the international bond 
market should not be distorted 
by interventions and subsidies. 
He thought '.that “the desira- 
bility of Eurobond -financings 
hopefully will reinforce efforts 
in LDCs to strive. • Awards 
suggested the introduction erf a 
political and economic condi- 
tions which are satisfactory to 
investors” 

He also noted that - while 
there had . been new pressure 
for control 1 of the Eurocredit 
markets, there had been no 
such concern expressed about 
international bond financing .- 


FT INTERNATIONAL BOND SERVICES 


The list shows the 2ft)' latest international 'bond issues for which an adequate secondary market 
exists. For further details of these or other bonds see the complete list of Eurobond prices published 
on the second Monday of each month. .-. Closing prices on May 30 


u.s. DOLLAR 
STRAIGHTS 


Chang* on 

Issued Bid Offer day week Yield 


Avco 0/S Cap. 104 87 40 

Bayer InL F. XW 74 89 200 

CECA 34 W-99 50 

Canada 9 83 400 

Canada 94 88 3SO 

Canadian Pacific 3*4 89 50 

Comalco Inv. E. 104 91 40 

Dow Cham. O/S 94 94 200 

ElB 94 98 125 

ElB 94 86 150 

ElB 94 99 100 

Export Dv. Cpn. 9.85 84 160 
Export Ov. Cpn. 34 84 100 

Eksportfrnans 9 88 50 

Finland 94 86 100 

GTE Fin. S', 84 50 

Gould Int. Fin. 84 8S... 50 

Hospital O/S 9 83 ...... 25 

Hudson Bay Co. 10 94 

tiel Finance 94 90 

Itel Fioancu 104 93 ... 

ITT Antilles 9», 89 

Manitoba 94 89 

New Brunswick 94 94 
Newfoundland 10 94 ... 

Norsk Hvdro 9*. 94 ... 

Norway 94 84 

Norwav 94 84 150 

Nova Scotia Pwr. 94 89 50 

Portland 10 BA 

Quebec Hvdro 10 99 ... 
Redland F«n. XW 94 91 
Sears Roebuck 3 82 ... 

Stockholm 94 94 

Sweden 94 89 

Sweden 94 86 

UK 84 93 

U.S. Leasing Inti. 10 84 


50 

30 

40 

75 

75 

75 

50 

50 

150 


60 

73 

25 

150 

60 

100 

200 

150 

20 


974 984 
S4’ a 85 * 
954 96 
964 99 
874 984 
984 994 
9941004 
984 994 
193*1 94 
994 1004 
9941004 
101 1014 
974 964 
964 964 
197*, 98 
984 99 
3941004 
97 974 
101 1014 
93 934 

964 97 

2Z> 33X1 

9V, 984 
984 984 
1004 1014 
954 96 
1004 1014 
984 994 
984 994 
98 984 

964 97 
t92V 934 
984 99 
994 100 
994 994 
984 994 
954 954 
974 98 


0 +0410.68 
-34 +04 9.67 
D +04 9-85 
+04 +04 9-57 
+04 +14 9-88 
+04+04 9.89 
+04 +04 10-26 
0 +04 9.76 
-V, +14 10JB 
+04 +14 9.89 
+0** +14 10-12 
-14 +04 9-73 
-04 +04 9.74 
0 +04 9.65 
O. +04 9.96 
0- +04 BUZ 
-04 +04 9.73 
0 +04 9.79 
0 +0»i 9.82 
+04 +04 10.79 
-04 +04 10.96 
+04 +14 
+04 +04 9.79 
0 +04 9.94 
0 +04 9.84 
0 +04 9-80 
0 +04 9 66 
+04 +04 9.72 
+04 +1 9.93 

0 +04 10.46 
0 +04 10.39 
+04 +04 10.55 
0 +04 9.51 
0 +04 10.02 
0 +04 9 83 
0 +04 9-91 
+04 +14 9.70 
0 +04 10.60 


OTHER STRAIGHTS ' Issued 
Nordic I. Bk. 9 8+ SDR 20 
Avco Fin. 104 86 C* ... 

Bk. 6r. Col. 104 89 CS 
Br.- Col. -MFA- 104 99 CS 
- Ex. Dev. Cpn. TO 84 CS 
Fst. Can. Inv. 10 84 CS 
Hudson Bay 104 89 -CS 


Quebec 104 86 CS 50 


R. Bk. Canada 10 86 CS 
R. Bk. Canada 10 94 CS 40 
Copenhagen 84 91 EUA 25 
Komrrj, Jnst. 74 93 EUA 15 
■panama 84 93 EUA ... 20 

SOFTE 84 89 EUA 40 

AJgamana Bk. 64 83 FI 75 
CFE- Mexico 74 83 Ft... ■ 75 

ElB 74 96 FI 75 

Ned. Middbk.-84 84 FI 75 
New Zealand 64 84 FI 75 

Norway 84 84 Fl TOO 

Elf Aouinine 94 88 FFr 150 

ElB 94 88 FFr 200 

Norway 54 84 FFr 200 

P*=A Peuneor 94 87 FFr T7S 
. Ca >fnt-Gobaln 94 86 FFr 
Solvay el Cie 34 87 FFr 
Total Oil 94 87 FFr ... 

Unilever 10 85 FFr 

CBCA 94 89 E 

Citicorp 10 93 C 

r '1 9>. 88 C 

Finance for Ind. 13 91 E 
Gen. Elec. Co. 124 89 E 
Euro tom 8 87 LuxFr ... 
Nonaes Km. 8 86 LuxFr 
Qb'o. Cifv of 8 89 LuxFr 
Polvnv Fin. 8 85 LuxFr 
Swedish Bk. 8 BB LuxFr 


130 

126 

ISO 

100 

20 

20 

25 

15 

50 

500 

500 

500 

500 

500 


974 

974 974 
974 984 


DEUTSCHE MARK 
STRAIGHTS 


American Ex. Int. 
Argentina 64 88 . 
Argontma 74 89 . 
Australia 6 88 .. , 
Austria 54 90 


Issued 
87 70 

.... 150 
.... 150 
.... 2SO 

150 


Bid Offer 
904 914 
904 91 
344 354 
91*. 971 . 


Change on 
day week Yield 


Banco Oesarrollo 74 85 100 
Barclays O’seas 64 89 100 

Bq. Ext. Algeria 74 85 too 

Brazil 74 87 150 

CECA 6 88 150 

CECA 7 91 150 

Copenhagen Citv 6 90 75 

Council of Eur. 64 88... 130 
Council of Eur. 74 89... 100 

Denmark 54 85 ;. 100 

Denmark 6** 89 100 

ElB 6 90 300 

ElB 8*. 91 20 0 

F.lotrobras-Brezil 7 87 ... 100 


Euroflma 64 89 

0 83 


100 

ISO 

100 

150 

70 

200 

100 

100 

100 

60 

1EO 


Finland 

Indonesia 7 84 

Mogul Fin. 7 89 

Mitsubishi Chem. 64 84 
New Zeeland 64 87 ... 
Nippon Kokan 64 84 ... 
Nippon Steel 54 85 ... 
Nippon Tel. & T. 54 87 
Nordic Inv. Bk. 64 86 
Norqes Komm. 94 89... 

Norway 64 84 2 DO 

Occidental 64 90 150 

0KB 64 88 100 

OKB 6 87 40 

StatoH 6 88 ISO 

Statcnl 64 89 isn 

Tnfcvo Etoc. Pwr. 64 85 200 

UDS Group 54 83 65 

Venezuela 64 90 150 

World Bank 64 88 400 


914 924 
87 874 

K S 

95% 984 
954 964 
894 99 
964 964 
964 874 
904 914 
974 984 
934 94 
934 94 
864 874 
914 92 
944 944 
954 984 
974 984 
964 96t. 
974 984 
984 994 
944 954 
984 994 
964 954 
884 894 
944 954 
904 914 
9941004 
.924 934 
96*2 974 
914 824 
904 91 
964 974 
964 8S4 
934 94*. 
97?, 884 
81 . 914 


7.11 

7.94 

829 

7.17 

7.42 


7.71 

7.57 

7.52 

7.15 


+04 +14 
+04 -04 
+04 +04 
+04 +04 
+04 +04 
+04 +C4 8.18 
+04 +0*, 7.2B 
+04 +04 8.08 
+04 +04 8.01 
+0*. +04 7.S7 
+04 +04 7.45 
+04 0 
+04 +04 
+04 +04 
+04 +04 .... 

0 -04 7.44 
+04 +04 7.74 
+04 +04 
+04 +04 
+04 +04 
+04 +04 
+1 +04 7.81 
+04 +04 7.29 
+04 +0*i 6.77 
0 +04 
+04 +04 

0 +04 

+04 +1 
- 0 -04 - — 
—54 -14 7.60 

0 +04 6.81 

0 -04 

+04 +04 
-1 -14 
+04 +04 
+04 +1 
+04 +04 7 2a 
+04 +04 7 44 
-04 +04 8.11 
+04 +04 7.55 


7.61 

8.00 

7.08 

6.58 


7.12 

6.77 

6.75 

7.42 

7.27 


FLOATING RATE 
NOTES Spread 

BFG Fin Co. M5.5 89... 04 
Banco di Roma M8 87 04 
Bco. El Selvador M3 83 14 
Geo. Nac. Argent. 7 88 04 

Banco Urauijo 6 86 04 

Ftnfc of Tokyo M54 93 04 
Be. E. d'Alq. MB. 375 84 04 
Bn. Ext. d'Akr. M7.5 85 
Bn. indo et Suez M54 

BNP 54 91 

Ch. Man. O/S M54 93 
Citicorp O/S Fm. 6 94 

Gotabanken M6 88 

Ind. Bk. Japan M54 85 
ITCB Japan M54 B5 ... «_ 
Mira. Han. O/S M54 94 04 
Midland Inti. MS*. 93... 04 
Ni no. Crdt. Bk. M5.5 85 04 

M54 88 “ 

Offshore Mininq 86 ...... 

Petro Mexico no M7 84 
Privrsdne Banks MS 86 
Sundsvnllsbnfcn. MB 85 04 
Texes I tit. Air. M7 86_. tP, 
TVO Pwr. M9 91 fD-LI ~ 
Utd. Overs's Bk. Mfi 89 


04 

04 

04 

0** 

04 

04 

04 

04 


04 

04 

0 *, 

04 


04 

04 


7.68 

6.95 

7.40 

7.03 

6.B3 

724 


SWISS FRANC 
STRAIGHTS 

Acesa 54 88 

Amer. Exp. Int. 34 
Asian Dev. Bank 34 

Austria 34 93 

Australia 34 B3 

Brazil 44 88 

Canada 34 83 

Httce Manhattan 4 
Council of Eur. 44 
B.mkomorica 34 83 

BNOE 5 68 

Denmark 44 SO 

Eurotom 44 93 

F. L. Smidth 44 89 ... 

Finland 44 93 

Heron «4 83 

ICt fin. NV 24 2* ... 

Malaysia 44 90 

New Zealand 34 94 

OKB 34 fil 

Pfond Oat. Lends 4 
Pkiiimjines 44 S3 .. 

Vindvifc 4 SO 

Snant 4 91 

Vienna 4 93 

World Bank 44 93 .. 


Issued 

... 40 

93 40 

94 100 
... 100 
... 250 
... 100 
... 300 


Change on 
day week Yield 


Bid Offer 

1014 1014 -04 —04 5.07 
934 934 0 -04 4.11 
834 84 -04 -14 5.03 
86», 874 -04 —04 4.45 
934 954 -04 -04 4.45 
t95 954 0 -04 4.90 

334 934 -0»a -04 4.46 


70 

984 

884 

0 

-04 

4.14 

100 


934 

0 

-14 

4.99 

80 


92*4 

-0»* 

-1 

4.45 

75 

1004 

1004 

-04 

-04 

4S3 

100 

1004' 

1004 

+04 

+04 

4.44 

80 

834 

83*z 

0 

-04 

4.90 

25 

884 

88*, 

+04 

-04 

4.70 

80 

574 

98 

0 

-04 

4.71, 

3S 

824 

924 

-24 

-04 

5.23 

230 

89 

894 

0 

+04 

4.S2 

80 

964 

964 

+04 

+04 

5.16 

120 

189 

894 

0 

-04 

4.53 

IPO 

914 

914 

-04 

-1 

4.70 

60 

M4 

934 

-OV 

-04 

4.84 

50 

954 

954 

-04 

-04 

5.37 

85 

844 

944 

+14 

-04 

4.62 

ino 

93 

834 

-04 

-04 

4.77 

too 

914 

914 

-04 

-14 

4.83 

250 

954 

954 

0 

-04 

4.71 


Jusco 34 86 DM 1/78 11S4 

Kansai Bee. 4 84 DM... 4/79 1350 
Konistairokii 34 85 OM 1/79 612 
Msnrda! Food 34 DM... 2/79 10S 
Mutate M. 34 86 DM. ..11/78 854 
Nippon Yen. 34 86 DM 1/79 251 
N'Sien Dies!. 34 SB OM 2/73 477 
OlYtap. -Ont;34 85 DM 2/79 703 
SbDro Cpn. 34 88 DM... 2/79 487 
Stanley Bee. 34 DM ...11/78 823 
Tokyo Elec. 34 87 DM 4/79 476 
ToSrvu Ld. Co. 4 88 DM 4/79 493 
Tno-ICnwd. 34 86 DM... 11/78 711 


YEN STRAIGHTS Issued 

Asian Dov. Bank 54 88 15 

Australia 5.5 S3 33 

Australia 64 dd 20 

Finland 5 6 83 10 

F-'nJnnd 6 8 88 10 


Change on 

Bid Offer day week Yield 
864 874 O' 0 7.74 

94*4 -04 -04 7.38 
924 -04 -04 7-83 
924 -04 —04 7-7*i 
974 0 O 813 


units except far Yen h«n!«2 7 w l,onfi °f Ot /nancy 

ChSgf f “.if «<>«*• 

r.? sssjar msks i4as* “ssisis 

^ eurfeny co upon, C-Wd-Th. omSKm. C 

: M c ^spr n 

currency ol -share ar conversion rate fixed s» issue 
taZZSES'V premmm 01 th « current o^ctlvepnce 

'SriS or "S S &£. v<a 11,9 bond 0Vflr th0 • mo ? t re - c « nl 


934 

%>. 

914 


6 The Financial Time, Ltd.. 1979. RaprodLStan in whole 

nl?- onjr f . or T J 10 ', permitted without writSro 
r"*.n“? 1 ;, Dibiiin^rib, lr,r f; .Bmtd Service 


« S3 +04 22.74 
S’* 88 s * +04 22194 
86 87 -04 16.14 

8£. 834 +04 32.74 
894 904.-1 : 12,7s 

894 904 -134 4.77 
*&.** +14 0.42 
10.07 

874 “*4 30.80 
£74 -24 ®.S9 
634 824 +04 2398 


fj 

rati 


Change on 

Bid Offer day week Ytolf! 
974 974 -04 -04 9.69 

97 974 0 • +04 10t83 
1974 974 -04 -0410.67 

964 994 O +041036 
994 100 +04 +04 10.06 
984 984 0 +0410.23 
1004 101 +04 +04 10.37 
984 984 +04 0 10.56 
1004 1004 +04 +14 9.89 
964 964 +04 +04 10.45 
974 984 0 0 8.49 

954 984 -04 -04 7.37 
964 964+04 -04 8.77 
964 974 -04 -04 8.73 
944 954 -04 -04 7.76 
964 -974 -04 -04 S.7D 
93 934 0 -04 8.64 

994 1004 -04 -04 8.21 
924 934 0 -04 8. 56 

984 S84 -04 -04 8.63 
974 974 0 0 10.13 

974 9S 0 -0410.12 
_ 984 -04 -04 9.78 
0 -04 10.19 
0 -04 10.16 
974 984 0 -04 10.12 
954 964 -04 -04 10.13 
994 1004 0 -OV 9.95 
914 924 +04 +04 10-99 
804 914 0 +04 11.33 

924 924 O -0411.12 
1024 1034 0 +04 12.46 

1004 1014 -04 +04 12:2B 
984 994 -04 -0VS.19 
984 994 +04 +14 8.24 
974 964. 0 +04 8.24 

98 984 —04 -04 8-32 
974 984 -04 -04 8J7 


iri\ 
i ~i- r • 


ir, v. 


Bid Offer C.dte C.cpn C.yftf 
934 99412/7 -12JI 12.51 
984 99 28/10 11.19- 11.33 
944 954 12/10 124 12JM 
974 98*4 22/9 114 11.73 
974 984 21/9 114 11.72 
384 984 18/10 11% 11.91 
974 974 9/8 114 12.18 
954 954 2/11 114 • TL43 
394 1004 25/7 12 12.02 

384 22/2 TT4 11-53 
994 27/7 11.73 TLSO 
£94 100 8/6 11.06 11.03 

*4 98415/5 114 11.68 
£94 ®4 1/6 12J35 12L40 
994 994 9/10 11V 11.68 

994 394 23/8 11.19 TUZff 
.89 984 20/7 12** 12J4 

9f4 994 22/6 12.81 12M 
|94 994 18/10 1146 1148 
99 99419/7 12.19 12^8 

12 2£*2i£ 1 2- 0B 12-15 

22/6 1344 1334 
®Z4 j®4 A/10 11.06 11.27 
|7V 974 It /tO 114 1T.52 

384 884 24/5 — — 

974 884 29/9 11.14 11.36 


Eai 

at 

Za 


fi* Ol 

RDVjj 


hr?., 

Jars* 


£2SKe J ' TlBl£ ■ Cnv. Cnv. . Cha. 

data price Bill Offer day Pram 
Baker Int. Fin. 54 93 ... 1/79 34 122%. im j., n w 

Boots 64 93 2 J% 2,18 mi SS 

Cibi-Geigy O/S F. 4 94 9/79 675 tl?4 924 (T'-M.ra 

Coca-Cola Bottling 64 4/79 9 884 904 —04 2183 

Esselte 74 89 9/79 159 wr qar 4.J? 

Honda Motor 5», 89 ... 5/3 532 8 f£ 

I'o-Yokado 54 93 6/T& 1339 105V 10R 3 . — nC- 

N.tto Elec. Ind. 5 94 .i. 7/W *5 8p ’sf* 

Novo Industri 7 89 4/ id 253 «84 90 +o£ if’SS 

Texas Int. Air. 74 93... 4/78 14.5 ‘ 894 sn 

USE F, f- 1 83 ...11/78 3.67 iSvinv +04 
Asahi Optical 34 DM...12/78 588 8S4 854 -2 : 

C8»» C c D - J 1 ! £5 DM. ..11/78 841 864 854 -04 14JB 
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Mannesmann first-quarter pain 

RY GUY HAWTIU t vi CD>u Un ■*■ CJ 


J r BY GUY HAWTJN IN FRANKFURT 

JIANNESMANN. the West 
; German steel jripe, p i ant con . 

> struct] on and mechanical engi- 
j neering group. says that 

1 prospects give “ no cause for 
anxiety, hut • also none for 
! jubilation." 

! Group sales ‘ during the first 


P uiuup naico u UiJU" XltSt 

j quarter of the current year rose 
by 8 per cent to DM !>»u 
i (51-34bn) 


— “*• “.UOUIl 

Growth was led by 

■ : the German operations, the sales 
- i. of which rose by 9 per cent to 

2.24b n. 

'is Net earnings by the group 
.".-/-rose from DM 239.8m to 

■ ■ V] DM 256m in 1978. while the 

Vparenfs net at DM 158.6m 
'..V'vsrenxained virtually .unchanged 
_ .-'kfrom 1977*s DM158-3m. 

V. V- Although • • exports — which 
-^account for 60 per cent of group 
; 'N. L sales — showed the sharpest 

. ’’.expansion rate, the performance 
• i-'p.of Mannesmann's overseas opcra- 
*' ^jv.uons declined. Exports rose 


H per cent to J3M- 3.33bn. but 
the sales of the parent Mannes- 
mann Werfee to its foreign 
operations fell, back 16 per c\nt 
to DM 215m. The group's other 
foreign subsidiaries saw turn- 
over drop by 6 per cent from 
DM 593m to DM 560m. 

Earnings, said the group, were 
still negatively influenced bv 
the six-weeks strike that hit the 
country s steel industry earlier 
this year. .Sales growth during 
the first quarter was largely 
attributable to a major over- 
seas contract landed by the 
group's Demag subsidiary. 

Furthermore, although the 
proportion of exports in Torn! 
external sales during the first- 
quarter were “well ahead” of 
the comparable period of 1978, 
u lay below lasl year’s annual 
average. Also, output during the 
opening months of the year had 
been held back as a result of 


the hard winter and the labour 
conflict. ; 

Production of sled tubes dur- 
ing the quarter, which was 
affected by Uio strike, remained 
at about 1978’s level. Xr went 
up by 1 per cent from 785.000 
tonnes to 791.000 tonnes. Man- 
nesman n Werke's output, how- 
ever, was 3 per cent below the 
previous year's level. 

Dr. Egon Overbook, chief 
executive, said that two factors 
were likely to depress earnings 
in 1979 — rising personnel costs 
and hi qher prices for raw 
materials. The nil price had in- 
creased and the dollar was 
weaker. On the other hand, pro- 
duction capacity was better 
utilised as a result of higher 
demand and restructuring 
operations were paying off. 

The pipe works, he said, were 
again making a profit. How- 
ever, on the plant construction 


side earnings were down. The 
group’s Brazilian operations 
"were not doing so well," nor 
were the trading operations. On 
the engineering side. Demag 
and Resroth were reporting Im- 
proved performances. 

Last year had been a year of 
Improvement. Production had 
gone from “ minus to plus ” and 
on the sales side there had been 
a gradual strengthening after 
three weak years. The 
machinery sector had benefited 
from the improved investment 
climate in West Germany but 
exports had fallen back. The 
plant business had weakened. 

Group -external sales had 
risen from 197Tb DM 11.74bn 
to DU 12.67bn. Those of the 
domestic operation were up 
from DM 9.07bn to DM 9.47bn, 
while the foreign subsidiaries 
had seen sales rise from 
DM 2.64bn to DU 3.2bn. 


Aragonesas 
agrees to 




rationalise 


UFY 


enti 



,rr.- 

By Rob ert G raham in Madrid 
-n.-JTHE EFFECTS, of Spain’s 
M economic recession coupled 
•" with the high cost of money and 
; a particularly poor year for Lhe 
chemical industry has forced a 
leading company in this sector. 
Aragonesas, to cany out a 
major rationalisation. This is 
the most drastic step yet taken 
; by a Spanish chemical company. 
Aragonesas has agreed to 
hive off non-essential utilitv 
interests to Union Elect rica. one 
.^.of the top five utilities. This 
.Xbas been done via Union Elec- 
. ;;.-trica . agreeing to absorb 

• .\.Aragoncsas’ current losses in 
f-return for some important 

• i-bydro-electricity capacity. No 
jrrcash will change hands but 

• I , through a', share exchange. 

. r .JJnlon EJectrica will provide a 
; nominal Pta 2.7bn (340ra). 

.]■■ In 1978 the company recorded 
1-jts- first loss in 40 years of 
ufta 457m. Sr. Jaime Urquijo. 
■^company president, attributed 
this loss to minimal increase in 
^turnover (up only Pta 31Sm) 
.against sharp increases in over- 
fall production and financial 
> costs (up Pta 1.2bn). 

.*■ Production in some of the 
plants was lower than 50 per 
Vcerit of capacity. Financial 

lensts meanwhile rose 142 per 
cent. The company apnea rs to 
have been caught in the same 
trap as several other Spanish 
groups which projected a hieher 
economic growth in the mid- 
seventies and invested accord- 
ingly, according to industry 
sources. In this case the de~ 
•cessed state of the tnterna- 
ional chemical industry has 
'•t^also played a part. 

• The rationalisation is a logical 
/one. Aragonesas power ptants 

.-‘iyjjAere hydroelectric .and were 
"■foot so cost effective for indus- 
trial use — especially so -when 
. vchemical production used . Its 
[rapacity so poorly. Union Elec- 
on the nther hand was 
spare generating 

^capacity. 

; ; : 5: In 1978 Aragonesas produced 
.£?65m kwh in a good rain year. 
-jlFurther. Union Electrics already 
;^was linked to Aragonesas 
, / f through the presence of two 
: gbanilcs. Urquijo and Hispano- 

- ^Americano. Separate to the 
_ : .^current deal was an earlier 

• • Lgationailisation, only- just re- 
pealed. 

This involved the sale to 
! -‘'{Union EJectrica of a 20 per cent 
: '".stake in the Trillo 1,000 mgw 
‘'nuclear power station, still 

- ^awaiting the final government go 

• ahead. Aragonesas had borrowed 

pome Pta Ibn from Westdeutsche 

• ;iandesbank- for this project, a 
;rsum which has now been repaid 

. . .£as a. result of the sale. 

Earnings dip 
IS - at Industrie 
i Zanussi 

By Our Rome Correspondent 

£ INDUSTRIE ZANUSSI SPA, the 
• ’■ Yparent- company of Italy's 
‘largest domestic appliance 
igroup, reported net earnings of 
Mu 13.3bn t$i5.51m) last year 
. -“compared to L 20.'Sbn the year 
:ibefore. 

; f- The company is concerned 
twith the revival in Italy's annual 
. - infla tion rate, now running at 
rmore than 14 per cent, and the 
’ -deadlock in the ■ current key 
-round of wage negotiations. The 
. continuing recession in . the 

• • building sector also has a direct | 

impact on demand for domestic ! 
1 appliances. 

Zanussi's consolidated group 
’ ' -turnover last year totalled 

- ;L 850bn or 17 per cent up on 

the previous year. Net sales of 
‘the parent company’s main 
-domestic apliances manufac- 
■ turing sector increased by 13.4 
:per cent, to over L 600bn. 

; Exports represented about &4 

- ■. per cent of these sales. 


Krupp Steel to remain in red 


: Sfffca 
peeking 


BY ROGER BOYES IN BONN 

LAST WINTER'S West Gorman 
steel strike is expected to cost 
Friedrich Krupp Huettenwcrke 
(FKH), the steel-making arm 
of the Krupp Group, between 
DM 30m and DM 40m during 
the current year, says Dr. 
Wilhelm Scheider. chairman. 
This legacy, combined with 
slack orders, higher energy 
costs and intensified interna- 
tional competition, means that 
FKH is unlikely to return tu 
profits in 1979. 

The steel strike, which 
spanned Deeeraher and Janu- 
ary, also cost FKH DM 40m in 
197S. helping to create a loss 
nf DM 109m. After the sal- of 
properly and plant for DM 4.1m. 
net losses for 1978 iota lied 
DM Cfim compared in DM 4f»in ■ 
in 1977. FKH directors pointed 
out that the 1977 figure was 
only as low as DM40m because 


of substantial property sales 
and other special ilcnis. 

Dr. Scheidcr said that the 
1978 “ real " loss — minus the 
effects of the steel strike— was 
DM 69m compared to the 1977 
real loss nf DM 16Um. He said 
this was the result of an inten- 
sive rationalisation programme 
which had increased producti- 
vity and improved plant usage. 
It was also partly liecimse crude 
.stvel pifidurtinn had risen by 
6 4 per cent tu 5m tonnes last 
year. 

However, in the first four 
months of the year, orders for 
rolled steel were up by a 
“ disappointing '* S per cent 
over the equivalent period last 
year. Orders fur both basic 
and quality steels were below 
average for the period. 

The problems on lhe orders 


front were compounded by the 
risk of higher energy costs and 
the uncertainties both of the 
steel market and of the car 
industry. Reduced demand for 
steel from the truck producers 
during 1978 resulted in a sharp 
drop in orders. 

FKH is none the less going 
ahead with its major investment 
projects. These include the 
conversion of the company's 
Rlieinhauscn plant to enable 
projection of special steels by 
the so-called LD process, at a 
cost of DM 32m. FKH clearly 
feels that continuing diversifica- 
tion into special steels makes 
sense in the current economic 
cJimatc. 

In Bochum, the company Is 
building an electric arc furnace 
to help shift the focus of FKH’s 
forging activities still further 
towards special steels. 


Expansion plans at Atlas Copco 


BY WILLIAM DULLFORCE IN STOCKHOLM 


ATLAS COPCO, the compressed 
air and hydraulic equipment 
manufacturer, intends to buy up 
companies with established 
market shares over the next 
three years to reinforce iLs 
dominant market position and 
to penetrate new technical fields. 

The group, which currently 
makes 92 per tent of its SKr 
5btr t$1.14bn) sales outside 
Sweden, is particularly in- 
terested in the U.S., its toughest 
market The U.S. car industry 
is an increasingly important 
customer, according to Mr.- Tom 
Wachmeister, the managing 
director. 

■Atlas Copco's three-year pro- 
gramme is outlined in the pros- 
pectus for its new one-for-six 
rights issue and one-for-six scrip 
issue, which will raise the share 
capital to SKr. 414m. 


Inventories and customer 
financing are expected to absorb 
some SKr 200-300ra over the 
next three years, compared with 
about SKr 150m a year for the 
production and sales operations. 

Much of this will he financed 
through borrowing, as will 
acquisitions. The new share 
issues are. therefore, intended to 
maintain a reasonable ratio of 
equity to debt. 

In the U.S. five main com- 
petitors last year increased their 
order’ intakes faster than the 
Swedish, concern, but Atlas 
Copco gained a foothold in the 
American car Industry after two 
Detroit companies chose its 
equipment for engine and 
chassis assembly lines. 

★ * 
SWEDEN’S two leading private 
commercial banks have reported 


handsome profit • increases 
during the first four months of 
the year. The main reason is 
favourable interest margins on 
bond placements have been 
boosted by the large State 
budget deficit. The interest gap. 
however, is expected to shrink 
during the second half, even if 
the Riksbank (Central Bank) 
leaves the discount rate 
unchanged. 

Svenska Handelsbanken (SHB) 
shows a 55.4 per cent leap in 
operating profit to SKr 302m 
($6B.6m), while consolidated 
group earnings put on 49 per 
cent to SKr 362m. 

Skandinaviska E n s k i 1 d a 
Banken (SEB) reports an 
operating profit of SKr 301m, a 
34 per cent advance. SEB 
group earnings grew by 31 per 
cent to SKr S40m. 


Fiat and GTE sign 
technical agreement 


BY MAX WILKINSON 

FIAT, the Italian automobile 
group, confirmed that it has 
been holding talks with the 
General Telephone Electronics 
of the U.S. and an agreement 
had been signed for technical 
co-operation and exchange of 
know-how. 

Both companies denied, how- 
ever, suggestions that Fiat is 
negotiating at present to buy 
all or part of GTE’s telephone 
equipment manufacturing sub- 
sidiaries in Europe. 

Talks between the two com- 
panies are understood to have 
been held in Turin at the end 
of last week. They were held 
against the background uf 
pressure from the Italian 
Ministry of Industry for a reduc- 
tion in the cumber of compet- 
ing computer - controlled tele- 


phone exchange systems in the 
Italian market. 

At present Fiat’s telephone 
equipment subsidiary. Telettra, 
and GTE are among the five 
companies developing independ- 
ent systems for Italy. The 
discussions in Turin are certain 
to have included the possibility 
of a joint development of a fully 
electronic exchange for the 
Italian market The agreement 
for technical co-operation seems 
likely to open the way for this. 

Official sources in Italy indi- 
cated that the Turin talks could 
be a preliminary to a purchase 
by Fiat of all or part of GTE's 
operations in Italy, Spain and 
Belgium. However, the denials 
from GTE and Fiat indicate 
that this is at present only 
being discussed at an informal 
level. 


French buy Bahque Pommier 

BY DAVID WHITE IN PARIS 


FRENCH AUTHORITIES have 
given the go-ahead for the 
purchase of the Bank of 
England's controlling stake in 
Banque Pommier. The S3 per 
cent shareholding previously 
belonged to the Edward Bates 
group, and was taken up by the 
Bank of England at the time of 
the group's default. 

A 67 per cent stake is being 
bought by BIS, an employment 
agency group, and the other 16 
per cent by the leading private- 
sector commercial bank, Credit 
Commercial de France. 


The deal was confirmed by 
M. Charles Pommier. chairman 
of the bank, who himself holds 
a 13 per cent interest. The 
banq’s shares were suspended 
yesterday on the Paris bourse, 
pending announcement of the 
Lake-over terms. The remain- 
ing' stake is diviik-d between 
about 250 shareholders. 

Banque Pommier, which 
specialises in banking services 
for small companies, had a 
balance sheet total of 
FFr 215.6m ($4S.5m) at the end 
of last year. It made a net 1978 
profit of FFr 1.05m. 


Margins slip 
at Degussa' 

By Our Financial Staff 

IN SPITE of an increase of 18.1 
per cent in group turnover to 
DM 2.91bn ($I.52bn), West 

German chemicals and precious 
metals concern Degussa ex- 
perienced a slight decline in 
operating results for the first 
half of its 1978-79 financial 
year. 

Increased trading volume and 
prices for gold, silver and 
platinum made a considerable 
contribution to the sales figures. 
Without this, turnover was only 
8J2 per cent higher. 

Degussa said that the 
chemicals and precious metals 
activities, both contributed to 
the turnover rise, with domestic 
revenues up by 11.9 per cent 
and those from exports nearly 
21 per cent higher. 

Progress on the profits side 
failed, however, to match that 
of turnover, with higher raw 
material costs and inadequate 
profit margins still causing a 
burden, especially on the 
chemicals side. 

Degussa expects continued 
turnover growth over the rest 
of the year to September 30. 
But it cautions: “"What favour- 
able effect this will have on the 
profits situation will depend on 
the necessary adaptation nf 
prices to the costs of produc- 
tion." 

Last year, group pre-tax 
profits declined from DM 131m 
to'DM 117m, though lower taxes 
made for a slight rise at the 
net level. It expressed confi- 
dence yesterday of “ a satisfac- 
tory dose ” to 197S-79, aided by 
the overall economic improve- 
ment. 


Sharp growth at West German drugs group 


7 " BY LESLIE COUTT IN BERLIN 

■WEST Berlin-based Sobering 
pharmaceuticals and chemicals 
group increased worldwide sales 
last year by 4.4 per cent to 
DM 2Jbn and pushed net profits 
ahead by almost one-third to 
.DM 87.9m ($45.7m). 

Sales by parent company 
Schering AG in West Germany 
were up 11-5 per cent in part 
because of the takeover of the 
■•plant protection and fertiliser 
'interests in West Germany of 
Philips Duphar GMBH. Schering 
: AG is paying its shareholders an 


unchanged dividend of DM 9 
per DM 50 share. 

The Schering results, which 
compared favourably with a 2.7 
per cent rise in sales by the 
West German chemical industry 
last year. did not wholly meet 
our expectations ” according to 
Herr Karl Otto Mittelstenscheid, 
spokesman of the Schering 
board of directors. This, he said, 
was especially true of pharma- 
ceuticals. 

Schering's international sales 
of pharmaceuticals were up by 
only 2.5 per cent and now make 


up just under half nf total sales 
for the first lime. In Europe, 
sales were adversely affected by 
government measures to reduce 
health systm costs as well as hy 
health system costs as well as by 
of the contraceptive pill which 
was first brought out by the 
company in 1961. 

The company's purchase of 
Ashland Oil's chemical producLs 
division, which was its largest 
foreign investment last year, 
has brought it for the first time 
into the production of fatty 
acids and derivatives. Renamed 


Shercx Chemical- this company 
had sales in 1977-78 of $110m. 
Another Schering company in 
the U.S., Nepera Chemical, in- 
creased its sales by 13.5 per 
cent to $30.3m which, however, 
represented a fall of 3 per cent 
when exchanged -info D-Marks, 
the company notes. 

A board member of Schering 
AG said his company would be 
interested in acquiring a U.S. 
company with sales outlets in 
“all 50 states” and a turnover 
of “$100m and up." 


Steep rise 7. 
in losses 
at IRI 

By. Paul. Betts In Rome 

IRI, Italy's giant state holding 
company, has reported increased 
losses of LI. 067b a last year com- 
pared with LS45bn ($9S6m) the 
previous year. 

This confirms the continuing 
dire financial and structural 
problems of the country’s state 
sector, one of the backbones of 
the Italian economy and a tradi- 
tional power base of the Christ- 
ian Democrat party, 

IRI said the increased kisses 
were In large measure the result 
of the incorporation of a number 
of heavy loss-making subsid- 
iaries of the former state 
minerals agency, EG AM, dis- 
mantled last year. 

These subsidiaries. IRI said, 
accounted for L185bn of the 
I£20bn increase in losses last 
year compared with 1977. 

However, tbe overall losses 
also reflect the difficulties of a 
number of specific sectors in- 
cluding steel, shipping, ship- 
building and Lhe company's car 
manufacturing activities con- 
centrated in the Alfa Romeo 
and Alfasud qroups. 

Steel alone accounted for as 
much os 60 per cent of the loss, 
or same L584bn, despite a cer- 
tain recovery towards the end 
of the year, IRI said. The hold- 
ing company's main steel activi- 
ties are focused on tbe Italsider 
group, which lust 1348.5 bn last 
year. 

The losses of IRTs shipbuild- 
ing and 5hiprepair activities 
rose from L57bn to L75bn last 
year, while the shipping sector's 
losses increased from L33bn to 
L44bn. 

Although there was some 
improvement in the group's car 
manufacturing activities, these 
nonetheless accounted for a loss 
of L125bn. In 1977. the losses 
of the car sector totalled 
LISObn. 

IRl’s ' telecommunications 
sector continued to show a 
profit of L9bn last year, but this 
was well below the L40bn earn- 
ings of the previous year. 

Group turnover last year rose 
by 17.6 per cent on a year-on- 
year basis to L15.500bn. with 
exports at L3.500bn rising by 
23 per cent Group investments 
amounted ' to L2,990bn with 
about 70 per cent of the total 
concentrated in the services 
sector. But XRTs accumulated 
debts, estimated at more than 
LIS.OOObn, are understood to 
have continued to increase. 

Sig. Pietro Sette, the new 
IRI chairman who took over 
earlier this year from Sig. 
Giuseppe Petrilli, is now 
reported to be planning a major 
internal reorganisation of the 
state conglomerate. 
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Brewers since 1762 

Unaudited results for the six months to 30th March s 



1979 


• -• 

-f ■ - 


T 




TURNOVER 

Trading Profit before charging Expenses below 

Repairs to Properties 

Depreciation 

Interest Payable 

Investment income 

PROFIT BEFORE TAXATION 
Less: ESTIMATED TAXATION 

PROFIT AFTER TAXATION 
Less: PREFERENCE DIVIDEND 

Earned for Ordinary and “A" Ordinary Shares 


tamings per 5hare: 

Ordinary Share 
“A" Ordinary Share 

Earnings per Share (calculated on the basis of a 
52?i Tax charge): 

Ordinary Shard 
“A" Ordinary Share 


Kxntonths 

Six months 

Year 

• i- -■ 


ended 

ended - 


30179 

31378 

29.9.78 


£000 

£000 

£000 


79381 

61757 ,- 

130^34 


11,199 

8731 

18777 

• " • 

1303 

1.662 • 

3J29 

‘•■ft . 

l.«0 

1J076 

2788 


1.430 

621 

1,634 

s- • 

(100) 

(100). 

(214) 


6,606 

4772 

11X0 

4.. V 

wtM 

2.710 

1721 

2.835 

M 

3396 

3751 

8705 

> - 

194 

23 

217 


3,702 

3728 

8.488 

... .. 

} 847 

645. 

1^29 . 

■ 

6-69p 

7j69p 

1637p 

■ -V 

lJ4p 

l-54p 

3J7p 

•’-f 

5J8p 

4.88p 

I0.58p 

Y * 

1-OBp 

0.9Sp 

2.12p 



Profit before tax up 32.9 per cent. 

A good all-round performance from all Divisions 
including Shipstone. 

Despite the atrocious winter, beer sales volume 
showed a useful increase on the corresponding 
half-year. 

The post-tax profit is affected adversely by the 
substantially higher tax charge, which absorbs 41 per ' ~ 
cent of profits, against 24.6 per cent last year. 

Interim Dividend payable 1.5304p (1.3309p) per 
Ordinary and 0.3060p (0.2661 p) per /A' Ordinary 
share, on July 20th 1 979. 

C. J. B. HATTON ■ 

• Chairman- 

Greenall Whitley & Co. Ltd., Wilderspool Brewery, Warrington WA4 6RW. 
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U.S. $30,000,000 

Teollisnuden Voima Oy— Ihdustrins Kraft Ab * 

(TVO Power Company) 

C Incorporated in Finland with limited liability) , 

Guaranteed Drop-Lock Bonds Due 1991 
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Unconditionally and irrevocably guaranteed by the 

Republic of Finland 
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Banque Nation ale de Pans 

Manufacturers Hanover 
limited 


Credit Suisse First Boston limited 
European Banking Company 

limited 


1 

■i 


Postipankki 

Aigraieoe Bonk Nederland N.V. 


Nomura Europe N.V. 
Rothschild Bank AC 


Kansallis-Osak e-PankId 


Orion Bank 

Limited 


Union Bank of Finland Ltd. 


AMAS SLA. A. E. Ames & G>. Ainstertam-Rotterdom Bank N.V. 

Uobcd 

Banca Commemale Italians Bank of America latematimifll Bank of Helsinki Lid. 




Bank Julius Baer International 

UmlM 

The Bank of Tokyo (Holland) N.V. Bankers Trust International Banque Bruxelles Lambert S.A. 


Gticorp International Bank 

loM 


Bank Leu International Ltd. ~ 
Banque Fran^aise du Commerce Exterienr f 
Banque Generals do Luxembourg SJL Basque de lTodochine et de Sues' Basque Internationale a Luxembourg S. A. Basque de- Paris et des Pays-Bas ' •• 

Banque de Paris et des Pays- Bos (Suisse) S.A. Banque deiTnkai Eurapeenne Basque Worms Barclays Bank International . ^ 

Ltoitefl 

Baring Brothe rs & Co„ Bayerische Landcsbank Crozcntrale Baymsche Verrinsbanfc Bergen Bank Berliner Handels- und Frankfurter Bank 
Blytli Eastman Dillon & Co. Caisse des Depots et Consignations Chas e Msmh attan Chemical B onk Jo teroali onai Christiania Rant- nf, Krajhkese ' 

Qariden Bank Commerzbank Conlinentrillluiois Copenhagen Handdsbank County Bank ' 

Credit Commercial de France Credit Industrie! et Commercial Credit Lyonnais Credit Suisse First Boston (Asia) Credftaoslafr-Banfcverrin ; 
Daiwa Europe N.V. Den Da nske Bank af 1S71 Den norske Credi thank . , Deutsche Bank Deulsch-Skandizutriscbe Rut- XG - 

Development Finance Corporation of New Zealand DnsdnerBank Effe cte n bank- War burg First Chicago Robert Fleming & Co. i 

Fuji International Finance Genoasenscheftliche Zentralbank AG Girozentrale und Bank der Osterre ichischai Spariussen Hambros Bant 1 
Hesisthe Landcsbank HD1 Samuel & Co. IBJ International -Kidder, Peabody International Kkimmnt. Benson - - KreduiUhit m v 
Kredktbaok S^\. Luxembourgeoise Knhn Loeb Lehman Brothers International Lacard Brothe rs & Co., Lazard Bring et Cm ‘f 

McLeod Young Weir International Merrill Lynch International & Cb. Mitsui Finance Europe V 

The Nikko Secsrities Co^ (Europe) Ltd. ‘J 
Nordic Bonk Okohank PKbanken , Privatfcmken ’ ■ N. M. Rothschild Sr i : 

UoUcrf. OiBuffiiUJiu Ertopnfctl Or - ■- r T l • • U 

Scandinavian Bank Schroder. Miinchmeyer, Hengst&Ca ... .. J. Hoary Schroder Wag &G> •' 

Skopbank Smith Barney. Harm D pham ft Go. Sodete Bancrire Barclays (Suime)^ JLA. SodfteGenmk ^ ■ i 

Sooete Gcnerak de Btnqne SJV. Sparbankernas Bade Sparekaaen SDS Standard Chartered Mcrchant'feik Strauss, Tnrnbnl] &. Gi ' 
Sundsvalfahanken Svenska Han d elsbanken Tokai Kyow g Mor gan Grenfell I'erei nfr- und WestW ilr j. Vcwtohd & Co. 

S. G. Warburg & Go. Ltd. WafAarisdbe Tjmdialank Glrozenlrale WiU tarns, Glyn & Co. Wood Gundy Vam fliriH Inttyitgriiwio] y 


Lloyds Bank International 

Unhid 

Samuel Montagu & Gu. 

Unhid 

Nippon European Bank S, A. 
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'in 1978, 


Outlook remains gloomy 


BY RICHARD C. HANSON IN TOKYO 


fii*:. ' 


??.■» r.'^i < . ..': :-. 


Turnover -.^.* vv . 
Profit before tax 
Profit after tax 

1 Earnings per share 


£3.53 million 
£57,212,000 
£45,668,000 
£l;923,1MKL 
17.8p 


£753million 
£53,954,000 
£43,322,obcr 
-£iv26?i}0O:-: 
16.9p : 


•An additional special dividend of £3,840,000 is 

..jsayableon 14 June 1979. ■. ...... 

Highlights from the 1978 Annuel. Report 

ieagiaeejjag .-rW. "i ; Property development : • 


UK building and civil engiaiewng .■ "U : 0 ; 

11,000 homes built for private buyers, 6.500 for local 
authorities. Bigger turnover in industrial and . 

commercial sectors. Growth in management . . 
contracting and refurbishing work. Over*l .Ain: - ■?>- s.: 
tonnes coal extracted by open cast .mining. .. 


Substantial workload in MiddlaEast ; £65zn contract 
awarded l&Tor dan ; I'SCHaBTOad completea-in 
Nigeria;, increased tumovea; in. Canada ancyUSA ; . 
expansion iH Trinidad ; he w cemp^nies 
Hong Kong, USA and Brasil. Private housing in # . , 
France, Spain, Canada arid Australia. " — - U *'• ; - 

Offshore engineering > ■-* - 

T-r., . - fl< :i_ i.— — i LticZiziL h — t.'— -i • 


from Nigg yard - orders obtained for 3 more. 

Two platforms fabricated in Trinidad. 

Supply boats continued on charter. X f :J 

Mechanical, electrical f BJjbMMk 

& chemical engineering l WW mm 1 

Turnover up including ccmstaintLam. --\_-JjLZ. 

for Abbey Chemicals, "BP and Shell \Xv[V 

Exploration ; engineering, procurement and^CX^ 
construction management for BP Chemicals ; design 
and engineering for MESA Eastern Inc. Overseas 
WDrkrirt'thcMiddle ■ R at, A fi ic a an d Ui e- C ai ib beair. — 
Asphalt & quarrying 

Record workload obtained including largest ever 
asphalt contract in the UK and hydraulic asphalt work 
on 2 dams. New bases established in Hong Kong and 
Ivory Coast 


_ "Holland and Germany. . .. 

i: : Iraharafo rie s .• ;• 

Upturn in soils and site investigation work. New 
engineering soils analysfelab oratory nearly'. • . . 
comple.ted-lncrease in researchcpntracts. 

Waste management ' j A-b : — ... . . 

Good start for new company ‘VViinpey Waste 
Management ; Bea^a^'andlndustrial Serviced . . .• 
Divisions of PoyvellDuffryn acquired, 
brhefuture . - i... ~ 

Record workload^ Group restructured to provide 
further growth'. 7 ’■ •’ ■*’ ‘ : '- i : :• -- • ' 


JAPANESE' shipbuilders and 
heavy machinery makers 
suffered losses in the year ended 
■March 31- -as sales, slumped 
sharply, the outlook remains 
gloomy, despite some recent 
buoyancy in smaller' ship orders. 

I&hikawajima-ilariina Heavy 
Industries (ED), second largest 
of the giant heavy machinery 
makers, has reported sales 
down by 8.B per cent to 
Y698.15bn ($317bn)- It had an 
operating -loss of YlO.ldhn for 
the vear, compared with a profit 
of Y34.9Sbn for the prior year. 

Helped by large amounts of 
special profits from sales of 
securities and tend, "it turned in 
a net profit of Y1.96bn. down 
65.8 per cent from Y5.73bn. ' 

• Ship exports were hardest hit 
down about -50 per ceDt ’to 
Y97.17bn. and were, only -79 per. 
cent of all ship sales compared 
■with 90 per cent a year before. . 

Orders for rsmaller ships -and 
tankers began- to pick up .in tbe' 
latter half of "the year/ but its 
total order backlog was , only ; 

Santos > 
restriction 
goes ahead 


-about two thirds of what it was 
the prior year. 

Plant and equipment sales 
were up by 3.8 per cent to 
>’575,15bn, with orders showing 
‘more stability. Exports rose to 
: 41 per cent ; of this total ttjjm 
38 per cent the year before. 

Mitsui Engineering and Ship* 
building, the fourth largest 
shipbuilder, suffered a sales 
drop of 14J2 per cent to 
Y254.74bn. Its operating loss 
amounted to Y3.S3bn against 
a profit of YS.13bn, while the 
net loss soared to Y937bh com- 
pared with a net profit of 
Y2.44bn for; the prior year. 

New ship sales were _down 
more than 50 per cent ' to 
Y73.38bn from Yl50.81bn and 
new ship orders were down 
64.4 per cent to Y46.79bn. Ship 
.repair work also fell. 

Mitsui did increase sales of 
steel structures, construction 
equipment, land machinery, 
'construction equipment, des ag- 
nation and generator plants, 
however. Offshore rigs and 


other equipment had a sharp 
gain., of St.7 per cent fa 
Y47if6bS— becoming * tile- t&frti 
most important, produces after 
ships and <*emical plants ^ 
Y48A5bn, up 16! per cenL _ . 

ft-ntede Jdfcnt Y26bn.tpt qalfp, 
last year tor the huge Iranian 
petrochemical • co p ip ptg r- bgfq g 
built by the -Mitsui Uroup, but 
these will be .very. sma}i. this 
year as. .the, complex; is nearly - 
complete, though opening has 
been delayed. ' - ; ■ -- 

Kawasaki Heavy industries/, 
which is placed ftfih.m-. ship-' 
building; had sales drops in sdl 
areas of its wide- products range 
except for land transport Over*- 
aU'sales were^dbwn li.Vper ceaf 
to Y501.45hn. Ihe company man- 
aged a small operating profit 
but the net loss amounted .to. 

■ Y539bn- compared. wi.tii a net 
pro£t-ef-¥{k68bn a year etedler. 

Ship sales fell .1L5 per cent 
to Yll354bn, aircraft sales were 
off 18.9 per cent to Y4S.37bn, 
plant and steel structaresr- vvere’.- 
down 32 per cent, and itarolinie' 




■ and ' jekl ^eiigines" pl^'^ ^ inotor- ■ 

: i cydu sales, dropped 14.6 per cent . . 

faj&L.40hk ■’ - " 

;• Exports,' -hit : by " the' yen’s 
apprediation, were off 16J2 per 
cent to Yim!6ta, or 443. per 
* cent of the total compared with 

Kawasaki : reported .a foreign - 
exchange loss of Y17!bB, : „con>; 
/pared with\ 0 iily a^yuar 

_-e«riieE;;_ 

L0» the other fag six;’ship-. 
builders it has been forced to 
oudw laige cuts .& . labotff ' 

‘forcein ord&lo xeducebuil^ng 
capacity to a Government stipu- 
lated' 34 per' cent of_ t he 1974 . 
peak- Jt art the workforce from; . _ . 
3t262 employees in March: 1978 
to just .25,632 at the end of 

April. -I, 

IMs year also wHl be difficult . 
-for*tim shipb'uildeis. They are . 

off , unprofitable 
orders contracted for ui dollars 
when the yen was much weaker * 
—and fresh orders wont jhegra 
to help profits for at; least- . 

■ another year. 


HJ Contractors to the world. 
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..j" o*. 

by J. F. Chown and T. F. Kelen 

REVISED EDITION 1979 

John Chown and Thomas Kelen, leading international-: 
experts in the field of corporate taxation, have' now *- 
prepared the second revision of their survey "of 
ever expanding sector of the international financial 
system. There are chapters on the Eurodollar 
market, the Asian dollar market. Middle East offshore 
banking potential and emerging centres, as well as 
detailed and up-to-date chapters devoted to the 
following establisESa^WSHfiu' "efititidiJf Hofig- Kcffig," 
Singapore, Panah^^3^}-/ifeb^a&/v^e:,Cay3pajiv 
Islands, Netherlands Antilles', N auru, Philippines arid 
the Seychelles, The Channel Islands, thS’IsFe of Man, 
The United Arab Emir ales;- Bahrain,- Kuwait. Egypt, 
Jordan, Tunisia, Tram;^* 

»'ViSr^*W..a,--rfr «’.•.» *viy- i{r.i •• 

308 pp A4, perfect hound, limp covcrF,'24';1^)les .and 
appendices. Price: £25 in the UK; US$59.00 outside’ 
UK, including airmail. 


For further details and order form please write to 

T 

Grey stoke P l atee^Ffettej: tan£ 
London 


To ; The Secretary. Georqe Wimpey Limited, "" I 

27 Hammersmith Grove, London Wfi TEN. | 

| Please send me a copy of the 1 978 Annua] Report and Accounts. | 


j Organisation j 

j Address I 

I : J 


BOOTH A 

ONTERNAT10NAL HOLDINGS] LIMITED ” 


fyrrtomr ■' 

Profit for the year 

-Share of trading profit of Associated 
", jCoiBpariy- V, 


1978 
£000's ' 


. 1977 
fOOO's 



Results for the year ended 
31st December, 1978.. 


Group turnover 
Profits before tax !j 
Profits after tax 
Dividend for 1978 net ^ 
(Maximum permitted) 
Interim dividend 
for 1979 

Accumulated Profits 


£1,872^09' *- £1,201,688 
241,009 . . 14,77 7 


Hite 


PTovtsiori ftoloriger required on ^ • 

<f - Investment in arid amounts due 

; i^mAssoci^ecf Companies ’ 88 — • 

Profit before taxation : ^ : 638 1^)53. 

Taxation . ^ ^ , 217 447 

Profit of the group availableaftet 
taxation 1:1 _i .... ’ 421 606 

2 : \-r 't ; : *• 

Xostotdividends ........ 174 

Earnipgsper 25p share-.. •- . .1 0.51 p 1 5.1 4p . 

Net dividend per 25p share _ / . ' 4.69p ' 4.3923p 

Extracts from theChainrian's Statement:— 

* 19.78 was a drfficuft tradtngyear in the face of cheap 
-: imports and rising raw^ock prices,.but our margins were 
tending to recover in tha second-half of the year with the 
* improving qualhyjotour products;. 'J - 

^e- January and February 1979 were adversely affected by 
... national trareport problems but March and April have 
shown improvement However, we have yet to feel the 
; ■ full effects of the further increase in rawstock prices 
making it harder than ever to forecast results for the year. 

"~A?GJVh PiccacfHiyifotefrlxmcteirWf"^ — 
3' 1 jigsl&nqon* 21 st June, 1 979 

Cofirs of the AamtSKeatailB^le from tie StosUry. Tmt But# Usttfa Watts: MoOs KS3 38T 


wWi 

Luluiiriu] 


. Thelmcrnational . , ^ 

Commercial Bank of China 

$20,000,000 Hoatuig Rate 

Notes 1978-1983 

For±esixmonths- .- • ■ 
May 24th,1979 to November 26ths,1979 ' 
the Notes will cariy an '■ 
interest rate of 11%% per annum. : : 

BaiikeisTjmstOm^raiiy,lAmdxyQ^ l-j 

Fiscal Agmr. i^:r : 


By James Forth in Sydney 
THE SOOTH Australian State 
Government late last night 
passed its controversial legis-. 
ladon- to limit individual 
shareholdings -. and .voting: 
rights in the SA - based 
exploration - company; - Santos 
to a • maximum 
per cent of tbe . capital. 
Santos is the . operator 
and major -partner in the 
Cooper Basin -gas and liquid 
fields, which supply Adelaide 
and Sydney with natural gas. 
The legislation is mainly 
aimed at a group of five com- 
panies, ^beaded by the 
' businessman, TVS'. AQn Bond; 
which last year obtained a 37.5 
per cent controlling share- 
holding from Bunn ah Oil of 
the UK. The Bond group must 
now sell 223 per cent of the 
Santos capital. Tbe legislation 
passed the Upper House after 
two members of the Liberal 
Opposition crossed the floor 
and voted with the Govern- 
ment. 

Whether the Bond group 
will be able easily to sell the 
shares remains to be seen. 
Attempts have been made to 
interest institutional investors 
to purchase the stock, but 
they have baulked to date be- 
cause of tbe proposed restric- 
tions on tbe rights of share- 
holders. 

The passing of the legisla- 
tion came despite the Aus- 
tralian stock exchanges and 
oil exploration companies 
having joined criticism of tbe 
South Australian Government 
plans. The government had 
already rushed legislation 
through the Lower House in 
a special sitting of Parlia- 
ment. 


BY YOKO SHIBATA IN TOKYO 

NISSAN MOTOR Company, the : 
manufacturer of Datsun cars, 
has announced setbacks in 1 
earnings for the fiscal year to * 
March, as a result of the yen I 
appreciation. i 

Operating profits went down < 
by 13.3 per cent to Yl20.08bn, 
and net profits dipped by ZS.9 1 
per cent to Y65.4fihn, :on sales : 
of Y2-30bn, up 2.7 per cent over i 
the previous year. i 

During the-HVear, the -com- . J 
pany manufactured 2.37m 1 
vehicles, up 0.9 per cent, and ! 
sold 2.36m vehicles (down 1.1 1 
per cent). 

Owing to the yen apprecia- 1 
tion and problems in the Middle ^ 
Bast, Nissan’s exports in terms 
■of "unity-tiec lhie d ■ by -Hjg-per - 
cent to 1 . 26 m vehicles, which 
accounted for 49 per cent of 
the total turnover. The setback 
in exports^ w*s .broadly offset 
by brisk domestic sides, up 11J2 
per cent to -1.19m- vehicles. - 
. By export market, . sa'es. in- - 
North America dropped 26 per- 
cent to 475.055 vehicles- -to’ 
account for 40 per cent of the 
total: sales in Europe declined 
by 8 per cent to 222.701 vehicles, 
to account for 29 per cent; 
exports to the UK, in particu- ~ 
lar, dipped by 15 per cent to 
8 p6r centra, sharp, sales set- 
back' was reported -ip tbe Middle 
East; down 34 per cent to 85,498 
vehicles; and- sale^ . in. Latin 
America yere'dowrr by-24.6 per 
cent to -90,436 vehicles.- 

The average exchange rate 
during the year yras lf 200.60 to - 
i the dollar,- agaihsf ! Y252 In" the 
previous' year . The appreciation 
indicated ani : exchange Toss Of 
Y137bD-^of which Y220bn Was 
recovered ■ by ..export . price ' in-, 
creases. The rest was broadly 
responsible for the Y18bn set- 
back in operating profits. 
Y13$.45bu to YI2Q.08bn, accord- 


ing: to the company. . , . . 

■ At "the 1 same - tune, the ■marfc' 
ups in export prices blunted its 
export competitiveness^ . .and a 
low production increase, of 0.9 
per cent, also' dragged 1 down' 
earnings. 

For the current fiscal: year,. 
Nissan expects strong domestic 
sales, with the introduction .of _ 
new models arid is confident' of 
recovering a domestic market 
share of. 30 per cept According 
to the company, total prodric- 1 
tion will be raised to 2.47m 
vehicles, to show a gain of 
100.000, or 4 per cent, over the 
previous year. Domestic sales 


are expected to be L33m,-dr-np_ 
13, jmt cent, and exports to be, 
little' changed, at 1.17m vehicles,- 
dp.l per cent. ■ • _• - 

Nissan envisages YllObn' of 
capital investments this year, 
against YiOObn. in 1978-79. Of 1 
the; capital -investment, develop- 
ment ot front engine and. front, 
drive cars, projected for pyodno- 
' tion m 1982^3. is ram&d to 
Y40bn, from Y2 5bn last year. - : 

.Nissan’s sales for the curreht- 
' year are' ‘ exjpecEed''to "tlse 10 _ 
per cent to Y2,550bn, operating •? 
profits 12.5 per cent to' YlSSbo.- 
and net profits 7 per cent, to . 
Y7Qbn, 


-^ - ._May30,I979 . 


The Mitsubishi Bank, 


(I^n Jori'Brarici^ . . : * 


U JJOjOOOpOO 

’ ’ NegotiableT^afing'Rafri'ttS. DoIiar 
Certificates of I)cposit 

1 Noyemlfoif 28,-3980 ■ 


in accordance witti :thc proym<ms of the CterfificatesV 
- of Deposit notice is hereby given that for the djf namth. _ 
•perfoettroett May31',-1979 ctiNovember 30," 1979 tiier - . 

Raft: af 'I H-% er. ' 
annum. ~ c ....• ■:* . . -. .*• 


Agent. Bank 
OrS» Bank limited' 


Higher earaiiigsat CSR 


by our Sydney correspondent 


CSR, the major sugar, mining, 
building products and chemi- 
cals group-, raised earnings 
over the A$50ra (U.S.$55.Bra) 
mark for-tKe first time in the 
latest financial year to 
A$59.97ra, and plans to raise 
A$31.4m from '-shareholders in 
a rights issue. Group earnings 
rose by 37 per cent, from 
A$43.85m,.to the record level 
in the year to March 31. 

The • earnings rise out- 
- stripped- the growth in sales, 
-which, ga ined only 5.5 per cent, 
from AS923m to A$972m. 

,-.vThe directors cited the main 
factors contributing to the im- 
provement: as : Improved cost 
control, . particularly in 
‘ administration, better sugar 
milling results, higher prices, 
good seasons, and further 
rationalisation of the pastoral 
and rural .. agency activities, 
satisfactory : ' earnings 'by the 
Ml Gurtson. .copper mining sub- 
sidiary, increased shipments of 
iron- ore, -coal and tin. a full 
year’s contribution from the 
recently acquired AAR, better 
trading conditions and improved 
efficiency for the chemicals 
group; '' and lower interest 
expense, and sale of under* 
utilised assets. 

The rights issue will be made 
on the 'basis of one new share 


far every four held, at an issue 
price of AS1.00, which is well 
below yestefday’jj closing share- 
market price - of A$3.96. On this- 
basis the rights', have a 
theoretical value 1 of AS2.37. The 
directors have maintained the 
dividend at- 15 cents a share, 
including a final payment of 7.5 
cents. New shares will not ! 
participate in the final dividend. 

A . breakdown- 1 of- tbe-results 
shows that, profit of the sugar 
division rose from’- A$I4m ta 
A$20m, . equd] to 9.8 'per 1 cent 
on' Shareholders? funds in. this 
area; of A62l9nL. -Earnings from' 
building . , .and._ construction 
materials improved fractionally 
front’ A$11.9m to A$12m. or 
7.9 per cent on shareholders 
funds of AS151m and profit 
from the minerals and chemicals 
division improved from A$17.9m 
to A$27.3m or 16.7 per cent on 
shareholders’ funds of A$163m. 

The return on totel- 'share- 
holders’ funds rose- from 9.2 
per cent to 21.4 per cent: The 
strong gain in earnings.' from 
sugar came as a surprise 
because of lower prices. More- 
over, CSR’s .66 per cent owned 
subsidiary, Haughton . Sugar 
recently reported , a loss of 
A$1.6m in the same period, and 
omitted its dividend for the first 
time in a decade. 


ORION) 


: ;.\ .. : 'Tis $10,000,000.. \ 

Ftoating Rate London-Dallm' Negotiable Certificates 
. of Deposit, due May, 1 980. 

THE TAIYO KOBE 
BANK, LTD. 

.LONDON - 



In accordance with the provisions of the Certificates, 
notice is hereby given that for the six months interest 
period from May 31 st 1 979 to November 30th, 1 979, 
the Certificates will cany an Interest Rate of 1 1 4% per 
annum. The relevant interest payment date will be 
November 30th, 1 979. • : _■/ 

Credit Snisse First BpstoHlinaited 

-Agent-Bank 




Earnings pe£Sftar£ , 
30.9p against 1.90p per share g^ss 


ANNUAL GENERALMEESma 
Juml.%#&.i2 fiom. : v. 
HYDE PARK HOTEL 
Knightsbridae, London, SW1 


'-.-..jjLvJ -It 


US$25,000,000 

Negotiable Floating Rate’U. S, Dollar 
;■ Certificates of Deposit, due "May, 1981 


, united, overseas bank Limited 

. . .* (loaxpwBttd Bltf» RofK*Cc-trf SjqQapan) , 

U^S«.$25,000,000,fIoating Rate 
Note Issue due 1981 

For tfie six months 

- 29th May r ^ ^Sto-^Stfi November, T979 * 
The Notes will carry an 
interest rate of 11 per cent per annum. 

By: Morgan Guaranty Trust .Company of New York, London 
Agent Bank. 


Onion de Banques Arabes ettrancaises— UBAF 

(Bahrain Branch) ^ 

■ *' . ■ I ’ - . . 

In accordance with the provisions of the Certificates of 
Deposit notice is hereby given for the. interest period 
from 21st May, 1979 to 21 st November, . 1 979 .the 
Certificates will carry an interest Rate of 11 per 
annum 

Agent 

Merrill Lynch International 8c Co. 


Standard Chartered Bank Limited 

(Incorporated w ft fj /anted r/abfcy in England) ' 

... ' , U.S. $50,00.0,000 
Floating Rate Capital Notesi984 / 

:r; For the ax inonths from 

■ 51 M fl y, 1 979 to 30th November, 1 979 
:the notes will cany an interest rate of n i% .per annum. • r 
■ On 30th November, 1979 ?nterestof.U.S. S56.55 will be _ 
y.S« ^1^1O0 Note for coupon No. 5; 

■ ... . . Prindpa/ Paying Agent . ' ’ ; 

European-American Bank & Trust Company * 

: 1 0 Hanover Square / ■ - ‘-•i* 

New York - N.Y. 1 0005 i . " \' r ' r 

- -- *•».. ‘ j;-* 

Agud Baak: ■wgan Gaaranty IWst Cqmpirry of NewYorit, t m ifi m 


. Index Guide as at May 24, 1979 6314 

Capital Fixed Interest Portfolio ' 1147*1 

Income Fixed Interest Portfolio 
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Fin an c i al Times Thursday May 31 1979 
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Korea Electric Company 

SQHAE PROJECT 

_M- t 

$ 53 * 635 , 000 equipment and services finandng 
provided jointly by 

Morgan Guaranty Trust Company of New York 

and 

The Export-Import Batik of the United States 


m -mn i wnw.fi. - a . 


rtfw ttrJ —i fr .' 
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Korea Electric Company 

SOHAB PROJECT ^ 

$ 31*000,000 tenryear loan 

FINANCING MANAGED BY: 

Mohgas Gmuturar Trust Cqkpahyof New Yoke 

funds PROVIDED BY: 

Morgan Guabantt Trust Company of New Yoke 

i iM i U BatOaci) 

Midland Bank Limited 

RotEast Investments LnrrrEa 
CAi— d.Cna®) 

The SdmitomoBank, Ltd. 

it — wt wtntu — aJnaanlotSf. • 


electrodes asd 


eqafjttrat. ‘ jB 

one 


Cx tmet sfr otnthaRmrkrnbytht 
CImimmn, Mr. Pour Cole. ontfm 
yartpTded31stOocmmbar. 1378. 

The reduction In profits (£887,000 
against £1.295,000) b att ribu t abl e 
to the consequential effects of s 
umber erf (mblennatpariefKaBd 
tnrefoeatfrig Cola Plastics In its 
ne wia ct cg y at Mflton Keynes. 
Howsvsr confidence fa t ha f u ture 
remains undfminlshod. 

The rena ming aobs ld feytes all 
perforated profitably and 
improvsd sales compared to 1877. 
In Goto Etectronfcfcfha Dare 

Products Division Rad a 
particularly good year. 

PMvIalomlflsttfealbrtfwQat 

quarter Qf1S79 fndfaatea mar Iced 
im p rovama nttluoii ghonttfa> 
Group. Shortages of t ha nno p lastic 
raw material# and consequential 
volatility fa prices may create some 
uncertainties and to that axfconta 
note of caution has to be 
Introduced, However I would 
expact any problems fobs 
essentially short tsrmand onffleafy 
to Inhibit our overall growth. 
Becsusaofthsirconfidenceyour 
DEtcctota are recommending the 
maxiimim permitted Inciaato In 
the final dividend. ' 

R.H. COIH LIMITED 

CopbaofthafaffSutamentsnct 
thaftopMandAccounuara 
available on application to>- 
7/w Secretary, 7/t5Un s dowm 
Ro*ACroydanCft92HB. 


Thtsasnoauemaacppearsasarnauer of record oaly. 
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Canal de Isabel II 
$50,000,000 

He£mn Term Loan 


Amsterdam-Rotterdani Bank N.V. 

Basque Beige Iimited/Soriet* Gfofralede BauqueSA 
Basque de ITndodnne et de Suez 
Hwsiscke Landesbank — Gkozenbak— 

Nafional Westminster Bank limited 
Scandinavian Bank limited . . 


Banco de Vizcaya 
Basque BrmttUes Lambert S.A. 

Credit Lyonnais 
Kuwait Padfic Finance Company Landed 
• - The Sanwa Bank limited • 
Ike Sumitomo Trust and Banking Co^ltd. 


Provided by 

Sodetc Generale de Basque SJL Anntadajn-Rotterdim Bank N.V. . Banco de VncayajS-A. 

Basque BmdEet Lambert SJL . Banque Continental* tin LtnmboiiigSJt,: 

Banqae de Findocbme et de Suez Iwf*r —»fe m*l Ww fa«iMfar Bmlr IjmfeJ : 

Kuwait Pacific Finance Company famforf Prov inc ial Bank of Canada (biemationaO Iamifed 

Stta n B. bter mlic Ba l ffwq Lun;) limited TbeSanwaBank limited Sctmfiu^BuklaiiM; 

Tbe Sumitomo Trust and Banking Co^Lti The Tasuda Trust and Banking Company Lumteil 


3rd May, 1979 


Agent Bank 

Basque Beige limited 
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f NOTICE OF THE AD JOURN ED MEETING OF THE HOLDERS OF U.S. $50,000,000 
S PER CENT. GUARANTEED NOTES 1983 OF EOCEUMS AB (FORMERLY KOCKUMS 
MEKANEKA VERKSTADS AB) TO BE HEU) ON 13th JUNE, 1979. 

KOCKUMS AB 


To the holders of U.S. 550,000,0008 per cent. Guaranteed Notes 1983 of Kockums AB. 

NOTICE IS HEREBY GIVEN that the Meeting convened for 29th May, 1979 of the holders 
of U.S. $50,000,0008 per cent. Guaranteed Notes 1983 of Kockums AB (the “Company”) which 
Notes are constituted by a Trust Deed dated 18th November, 19745 and made among the 
Com p a ny (1) the Swedish National Debt Office on behalf of the Kingdom of Sweden (2) and The 
.'Law Debenture Corporation, Limited (the “Trustee”) (3), has been amounted to I3th June, 
1979 and wiS be held at 230 pan. at the offices of Hambros Bank Limited at 41 Bishopsgate, 
London EC2P 2AA for the purposes of considering and, if thought fit, passing an Extraordinary 
Resolution, which is proposed by the Company* to authorise and empower the Trustee to concur 
in and qrecote a Deed of Novation which would provide for the transfer of the Ea M Byuadg the 
• Notes from the Company to 

SVENSKA VARV AB 

a company wholly owned by the Swedish State, to take effect upon the transfer of certain assets 
and liabilities of the Company to Svenska Varv AB becoming effective. It is expected that this win 
occur on 15th June, 1979. This will not affect the guarantee of the Swedish National Debt Office 
■on behalf of the Kingdom of Sweden which guarantee will continue in full force and effect. The 
jaoposed Extraordinary Resolution is as follows: — 

“THAT this Meeting hereby assents to the liability of Kockums .AB under the 
Ttast Deed dated 18th November, 1976 between Kockums AB, the Swedish National 
Debt Office on behalf of the Kingdom or Sweden and The Law Debenture Corporation, 
Limited and the Notes constituted thereby being transferred to Svenska Varv AB-npon 
the terms of a Deed of Novation a draft of which is laid before the Meeting and signed 
for the purpose of identification by the Chairman hereof, and that The Law Debenture 
Corporation, limited be and is hereby authorised and is directed to enter into the Deed 
of Novation substantially in the form of the said draft.” . 

To Htf* ^ the meeting holders must either produce their Notes* or voting certificates. 
Holders must deposit their Notes with any paying agent not later than 48 hours before the time 




■ serial numbers were deposited in an account which win be blocked until the earliest of (a) the 
condnskm of the above meeting or any adjournment thereof or (b) the surrender of such 
certificate to the paying agent who issued the same. Notes may be deposited at any of the 
fdlloffiiiig addresses:— 

PAYING AGENTS 
London: 

Hambros Bank Limited, 

41, Bhhopsgate, 

London JEC2P 2AA. 

’ Brussels? L u xem bo ur g? 

- KredktbankNV, Kredfetbank S A Ligembourgeo fee 

Arenbergstraat7 37 rne Notre Dame, 

B-1000 Brussels. . Luxembonrg. 

" NewYorki Stockholm? 

Mann&Ctnrexa and Traders ITnst Company Skamfiraviska Enskflda Banfcen, 

— - . . - . 654 Maifison Avenue, Kungstridgard^aUn 8 

" New York NY 10023. . S-10640StockIn*n. 

--- - - Boater 

. Swiss Bank Corporation, 

Aeschenvorstadt 1, 

GH-40Q2 Basle. 

Should Noteholders not Wish to be present in person the voting certificate also co n ta ins 
provisions for voting instructions to be given in favour of the paying agent with wham the 
relevant Notes are dep osited . 

Voting certificates already issued and voting instructions already given, in respect of the 
meeting convened for 29th May 1979 will be available for use or app&able at the adjourned 
meeting written notice of revocation or amendment thereof has been received from the 
relevant Faying Agent by the Company at its registered office or by the chairman in each case not 
Jess than 48 hours before the commencement of the adiommed meeting. 

The Noteholders* meeting req ui res a quorum of two qualified voters (whatever the principal 
atwnnwt of the Notes held or represented by than). At the Meeting the passing of the 
yrimar v Resolution req ui res a majority consisting of not less than three-fourths o f the 

persons voting thereat upon a show of hands or. if a poU be duly demanded, then by a majority 

f^ncistbig of not less than three-fourths of the votes given on such poll. If duly passed the 
Resolution wiQ be hhyHng upon all Noteholders whether present car not at such Meeting. 

Copies of a letter to Noteholders explaining the proposals are available for collection, mid a 
copy of the Trust Deed and the proposed Deed of Novation may be inspects, at each of the 
above-mentioned addresses and at the office of the Trustee at Estates House, 66 Gresham Street, 
London EC2V7HX. 


KOCKUMS AB 


30th May 1979 


•The attottita of Noteholders is drawn to the fact that the Note are bearer foreign antency securities ; for 
■ the wrnases-of United Kingdom Exchange Control Ri^lationswMdl-reqiare the Notes to be lodged wfcb an 
T^p**?** 11 ? when pfrencaflv within the United Kin gd om. A uthorised De p o s ita rie s are defined in 

Bank of England N«iccE.Cl. > 


Awo: Performance & Perspective. 


Revenues 


$2Bnon 

• Avco's revenues ba te pro Mi atn 
compoundonnualreteof as%ov«rtfi9 
past fiv e years.BWngbacktog3 assure - 
.continued 1 growth.' 


■ ' qsv? 
::yrs» r '.sr^ 
•r a 5=5m 


Net Earnings 

25M 


ll 


74 75 76 77 78 


Stable Profit Base 

Avcxi derh/es more than haff of its profits 
from its oonsumer.financa and insur? 
ancesubskJEartes aid n major portion 
from the units thai«»v»tfta httemar 
tional peneml aviation andcommerda! 
S imraft markets. Ip the fisca^earwhich 
ended November 30,1 978,fulyKHuted 
net earnings par share reached $&05, 


Detit/C^italization Avco's CapitaRzatfon 


Ratio f : . 

Th« parent ownpany’sefftht/ - 
total capRwaoonratiobasbeOT- r 
revereed In ths past five years — 
dramatfcafly reducirtg Avco's 
to.highshort-tenn Interest rates.:.: . 


74 75 78 77 78 


74 75 78 77 70 
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R^um on Equity The Vital 
» . Yardstick 


Book Value ipwshmj Biddnglbiiie 


I It 


te pJanrtng me company’s future, 
management emphasizes return on . _ 
equity. Avco's five yea’ return ranked 
ft 1 1 th among the forty-four congtom* 
/9/79 Issue erf 




Book value per share has doubled ’; 
since 1974 — a compound annoal ■ 
growth of more than 20% each year. 
Common dividends amounting to 75C 
per share were pattfa 1978 and are cur- 
rently being paid at a30C quarterly rate. 


Highlights of the Quarter Ended February 28, 


Rsvsnues 

Earnings Before BOraOftfipiaiy 
TaxCredits . . 

Extraordarary Tax Credfts 
NetEanings 
Net EamingsPerSharO 


FuByOiitfed . 
Stockh cider's £quKy 
Per Common Share • 


: 1979 

$451^03.000. 

28,451 JKXJ. 
1,473JOOa 
S 29,924000. 

$2.04* - 
$1.23 


1978 

$384,294,0001 

23,067^00.' 
1,154^)00, 
5 292214»IX 

- '"{&21 ; 

$151 


AVCO CORPORATION (NYSEAV) is a dNareMsd company 
that offers a wide array of financial, insurance and management 
services worldwide. It manufactures transportation structures and 


highly sophisticated research; distributes motion pictures and - 
develops master planned lesidentialcomnunrities. 

For further informatfon, contact Jo^nneTl Lawrence, corporate comrmjnicafions department; 

^AVCO CORPORATION WorfdHeaclqiarters: I^TSKirs^eet, Greenwich* Ctonr^ 


- 1 

:a:z*ti zl 
rzsisr.jX 
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Quebec Government will 
back Sidbec steel scheme 


'BY ROBERT G)BB£N5 IN MONTREAL 


THE QUEBEC Government will 
invest up to C$400m to finance 
improvements in the finishing- 
mills of Sidbec, the provincial!? 
owned steel producer. 

Sidbec is partner with British 
Steel Corporation and U.S. 
Steel Corporation in a 6m 
tonnes a year iron ore and pel- 
letising complex in North East 
Quebec. 

Sidbec, which is a fully inte- 
grated steel maker now, showed 
a net loss of C$33m last year 
against a loss o£ C$28m in 1977. 
The company nearly 10 years 
ago bought the Quebec assets 
of Dominion Steel and Coal 
Corporation, itself controlled by 
the Hawker Siddeley group of 
the UK. Sidbec later built its 
own steel marking plant in 
Montreal and integrated back- 
wards into iron ore. 

The basic problem with the 
operation has been at the finish- 


ing end. A greater range of 
products and higher quality is 
needed.- However, despite the 
continuing losses, the company 
has met its basic objective of 
laying down steel in the Quebec 


This page contains news 
stories that would have 
appeared in London editions 
of the Financial limes cm 
Tuesday and Wednesday. 


market at prices competitive 
with Canada’s mam steel making 
centre at Hamilton, Ontario. 

In 1978, Sidbec had sales of 
C$205m including C§ 12.2m from 
its iron ore operations. The 
continuing heavy loss was 
mainly due to the heavy burden 
of debt service. At the latest 
report, debt totalled C$386m. 

Also, the company have bad 


a troubled labour record and 
some installations have not yet 
been operating at c a p acity. - - 

Partly on the strength of 
demand -and continuing good 
export business to the north 
east United States, Sidbec 
expects a lass of about C$2lm 
in 1979. As a result of new in- 
vestment in the finishing mills, 
it expects to move into the black 
within the next three or four 
years. However, at some point 
the company's capitalising will 
have to be changed to balance 
debt against - equity more 
effectively. 

Mr. Jean Paul Gignac, the 
president and architect of Sid- 
bec’s expansion will be retiring 
shortly. Well known Montreal 
businessman, Mr. Jacques 
Giasson, president of Swiss- 
owned St Lawrence Cement, has 
been appointed interim chair- 
man of Sidbec. 


GMaims 


to step up 
investment 


DETROIT — General Motors 
Corporation plans over $5.5bn 
in capital expenditures in 1979 
and more than $6bn in 1980, Mr. 
Thomas A Murphy, the chair- 
man, said at a conference after 
the annual meeting 
Capita] expenditures in 1978 
was $A5bn. ' 

Mr. Elliott M. Estes, the 
president, said the company 
plans to produce 13 per cent of 
its cars and tracks with diesel 
engines by 1983. “We have 
appropriated the money to do 
that We can appropriate more 
if we have to.” 

Mr. Estes and Mr. Murphy 
said their 1979 U.S. vehicle 
sales forecast remains at 
315.5m. Reuter 


Interway accepts 
Transamerica offer 


NEW YORK — Interway 
Corporation has agreed to 
accept a tender offer for all of 
its stock and notes for $42 a 
share. This values the equity 
at 8168m. 

Transamerica has entered 
into agreements with cetrain 
directors and large shareholders 
of Interway to buy a total of 
983,282 Interway shares, or 
about 23.7 per cent of Inter- 
way’s 4.1m shares presently out- 
standing. 

If at any time Transamerica 
increases its tender offer price, 
such shareholders will receive 
the benefit of the increase. 

It is expected that Trans- 
america will begin the tender 
offer this week. 


Interway said it decided to 
accept the Transamerica offer 
after a telephone poll of direc- 
tors over the weekend. 


Interway said the agreement 
in principle with Transamerica 
also provides for a cash tender 
of Interway’s 44 and 54 per 
cent convertible notes at a price 
equal to $42 for each share into 
which such notes may be con- 
verted. 


Gelco Corporation has 
decided to withdraw its offer to 
urchase up to 2m shares of 
terway stock at $40 a share; 
and also its related offer for 
Interway convertible sub- 
ordinated notes. 

Reuter 


fi 


United 

Airlines 

forecasts 


loss 


By David Lascellci In New York 


UNITED AIRLINES, the largest 
domestic carrier in the U.S^ 
expects to report a loss for the 
second quarter of this year 
because of the machinists’ 
strike which grounded the air- 
line for 55 days, according to 
Mr. Richard Ferris, the com 
panys president and chief 
executive officer. However, he 
would not say how big the loss 
might be. 

In the first quarter of this 
year. United- reported net earn- 
ings of $2.98m, equal to 10 cents 
a share, on revenues of $973.2m. 
Although revenues in that 
quarter were up 'slightly on the 
previous year, earnings were 
down from $17.2m or 68 cents 
a share. 


Analysts estimate that the 
strike cost United between Sim 
and $2m a day. Mr. John Pin- 
cavage, of Paine Webber 
Mitchell Hutchins, put the total 
loss for the quarter at between 
50 cents and $3 per share, with 
a “ best guess ” of $1.60, equiva- 
lent to $40m. This would take 
into account United’s profits 
from its hotel and other opera- 
tions unaffected by the strike, 
be noted. 


Terms of the settlement call 
for a 34 per cent increase in 
wages and fringe benefits over 
three years, according to Mr. 
Ferris, who claimed that this 
complied with President Carter’s 
wage and price guidelines. How 
ever, there is still some doubt 
as to whether this is the case. 

Mr. Barry Bosworth, director 
of the Council on Wage and 
Price Stability, the infiation 
watchdog, said that the settle- 
ment did not appear to adhere 
to the wage rise ceiling of 7 per 
cent a year. But he said that 
he would reserve judgment until 
a meeting he is due to hold with 
executives from United later 
this week. 


SEARS ROEBUCK 


Staff discontent threatens five-year plan 


BY MARALYN EDiD IN CHICAGO 


SEARS ROEBUCK, still the 
world’s largest general retailer, 
reported record sales and earn- 
ings in 1978, but there are signs 

of morale problems among 

employees which could upset 
the management’s efforts to 
reach still higher goals in the 
• years ahead. 

Sears Is now in the midst of 
an ambitious Five Year plan 
that calls for adding 239 new 
outlets to the 866 store chain, 
and repositioning itself as the 
merchant for America’s middle- 
class. Its strategy of improving 
profits and margins at the 
expense in the short term of 
sales and volume is beginning 
to produce results. Although 
sales in the second half of last 
year and the first quarter of 
1979 declined. Sears is expecting 
. a 7 per cent to 9 per cent growth 
by year end. 

But America’s largest 
retailer, which rang up $17.9bn 
in sales last year and earned 
$922m is beset by non-fin an clal 
struggles that will make the 
future a difficult one. 

Employee shareholders re- 
cently mounted a campaign to 
defeat a proposed incentive 
. compensation plan for top 
executives and changes in the 
employee stock plan that were 
put before the annual meeting 


on May 21. This move tops off 
dissatisfaction already felt over 
what employees regard as 
weakened benefits package, a 
planned cut-back of 400 junior 
merchandise managers, - .the 
relocation of the 2,000 person 
fashion group from New York 
to Chicago headquarters, and 
the whittling away of the inde- 


it impossible for Sears to comply 
with every work-related statute. 
Observers now expect the Equal 
Employment Opportunity Com- 
mission to file a long awaited 
suit- charging Sears with job 
bias. 

Meanwhile the Federal Trade 
Commission has subpoenaed 
company documents in a two 


Sears Roebuck employees were defeated in their 
recent bid to stop a proposed compensation plan 
for senior executives. But the move indicated 
deeper frustrations among the workforce which 
are unlikely to remain dormant 


pendence that once charac- 
terised Sears* free-wheeling 
manag ers. 

At the same time. Sears has 
been forefully persuaded by 
President Carter to rollback 
prices by 5 per cent in its cata- 
logue and retail stores to 
comply with the "voluntary” 
price guidelines. 

A U.S. District Court has dis- 
missed the company’s much-pub- 
licised suit against the Federal 
Government which alleged that 
conflicting Equal Employment 
Laws and other policies made 


and a half year old investiga- 
tion of Sears credit practices 
that suggests that the retailer is 
violating equal credit oppor- 
tunity rules. 

On the employee front prior 
to the May annual meeting, a 
disgruntled employee share- 
holder sent a letter to the Board 
of. Directors claiming that the 
incentive and stock plans, as 
presented in the proxy, would 
benefit most those people — i.e^ 
executives — who are already 
handsomely rewarded by the 
company. Other dissident 


employees, from salespeople to 
managers, meanwhile urged 
their peers to vote against the 
proxy proposals. 

The 294.000 employee- mem- 
bers of Sears’ . profit-sharing 
plan own 67m shares, or 21 per 
cent of the company’s outstand- 
ing common shares, because the 
funds contributed annually to 
the plan by Sears have been 
largely invested in its own 
stock. As with most dissident 
holder uprisings. Sears’ 
employees stood little chance of 
defeating the management pro- 
posals. But the nine per cent 
vote they received, and the total 
effort was indicative of the 
depths of their bitterness. 

The company’s 63-year-old 
profit sharing plan was once 
considered one of the more 
generous and lucrative retire- 
ment packages. But as Sears 
stock slid from a high of around 
$60 to its current $20 level the 
company’s percentage contribu- 
tion has decreased. 

Despite the defeat at the 
annual meeting, employee dis- 
content is not likely to dis- 
appear overnight. “No one 
usually bothers to read this 
(the proxy),” said one manager, 

** When middle management} 
takes note of something like 
this, you know there’s some- 
thing cooking.” 


EUROPE 




Cash for Dutch industrial groups 


BY CHARLES BATCHELOR IN AMSTERDAM 


THE DUTCH Government is 
expected to announce shortly a 
programme of aid to four indus- 
trial companies which urgently 
require lands for development 
projects or to strengthen their 
balance sheets. 

A Cabinet - decision is 
expected later today or within 
the next few days on aid to the 
troubled engineering group 
VMF-Stoik, to Volvo Car and to 
the aerospace group, Fokker. 
The Government has already 
agreed in principle to provide 
a final injection of funds to the 
loss-making shipyard. Rijn- 
Scbelde-Verolme (RSV). A 
briefly worded statement from 
the Government information 
office said an unspecified amount 
erf aid win be given to RSV 
under stringent conditions 


although it did not say what 
these conditions are. 

Separate talks will be held 
with Economics Minister Mr, 
Gijs Van Aardenne by RSV’s 
management and the trade 
unions later this week- The 
company is seeking up to a 
further FI 750m ($360m) in aid 
following a FI 400m package 
provided last year as part of a 
FI lbn programme of support 
for Holland’s hard-hit ship- 
building and engineering indus- 
tries. 

The Government is also con- 
sidering farther aid to VMF- 
Stork to strengthen Its financal 
position. 

The aid to Fokker and Volvo 
Car is not intended to make 
good the losses both of them 
have recently suffered but to 


fund, major new projects~-at 
Fokker, participation as a risk-. 
. he a ring partner in the A3IQ air- 
bus ■ and liter the . possible 
development of- the .FZ8 super 
jet, 'and at VolTO./Car - the. 
development -of a srteeessor te 
the 343 modei notrunafe^'ui 
Holland. : . j v - 

Fokker has said it needs up: 
to FI 500m for the F : 28 supers 
while assistance , with the .airbus 
..project '-is. also expected - ■ to. 
amount to several ■ -hundred 
million guilders. The amount of 
aid will depend- on Fokkeris 
share in the airbus A31Q. It. is 
seeking a participation of just 
under 2 per cent 
The company is currently 
seeking foreign partners' fortiie 
F-2S super. ..Talks have been 
going well. and they maybe able 


to provide more than the half 
shareoftiie.FI'lbn development 
costs origiaally envisaged. ‘ The 
fin^- cohfiguratiori of the* new 
jet has stiH to -be deefededand 
no - definite, decision has yet 
been "' taken M whether go 
ahead. -••• V - • 

: Despit e - improved; rales 
performance of the . modified 
343 mod<a, Volvo Car ‘is pfcm- 
aing;- to introduce a jgoccessor 
in; 1983-85. Dlscnsskms . have- 
recently^ beea.-held with Volvo, 
the Swedish : 'parent company 
which has a -55 per cent stake , 
in Volvo CarroveT the size of 
^ -respective Volvo and -Dutch 
Government" contributions. The 
Government support required 
has" been estiinafed : at around 
-IT 350400m. . 


Matra seeks 


25% stake 


in Jaeger 

By Our Paris Staff 


MATRA. the French missile 
group which has branched out 
into other high-technology sec- 
tors, is reinforcing its electronic 
Interests by buying a 25.5 per 
cent stake in Jaeger, the makers 
of car and aircraft instruments. 

The deal, worth FFr 50.7m 
($11.4m). involves principally 
the transfer of part of the 41 
per cent stake in Jaeger held 
by the West German instrument 
group VDO-Adolf Schindling. 
In return the German company 
will gain a participation of 
about 3 per cent in Matra. 

Matra will also take over the 
bulk of the minor shareholdings 
in Jaeger previously owned by 
the two French motor groups, 
Renault and Peugeot-Citroen, 
5.6 per cent and 7.1 per cent 
respectively. 

The resulting shareholding 
structure will leave the 51 per 
cent controlling stake in Jaeger 
split evenly between Matra and 
the West German concern. 
These interests will be grouped 
in a joint holding company. 
Payment for the deal is to be 
made by means of Matra shares 
created by a capital increase. 
At current stock market values 
this would involve creating 
8*500 new shares. 

The deal has important impli- 
cations in several fields. It will 
strengthen Matra’s role in 
developing electronic motor 
components. Matra is involved 
in making specialist cars in 
conjunction with Chrysler 
France, now part of Peugeot- 
Citroe*. and is setting up an 
electronic component joint ven- 
ture In Nantes with the Harris 
Group of the U.S. 


Preussag hopes 
to resume 
payout this year 


By Guy Hswtin in Frankfurt 


PREUSSAG, the West German 
base metals, chemicals, energy 
and engineering group, hopes 
to pay a dividend this year. 
Despite a substantial improve- 
ment In the group’s earnings, 
shareholders will receive no 
payout for 1978. 

This is the second year in a 
row that Preussag has passed its 
dividend. The last dividend 
paid by the group was 7 per 
cent, or DM 7 per share, for 
1976 — a level unchanged since 
1974. 

Sales so far this year have 
been bouyant 


Fiat agrees to 
Spanish car 



BY ROBERT GRAHAM IN MADRID 


AFTER NINE months of 
negotiations. SEAT and Fiat 
have initialled an outline agree- 
ment for the Turin-based motor 
group to take a controlling, 
stake in SEAT, Spain’s largest 
saloon car manufacturer. 

The agreement envisages 
Fiat raising its current 36 per 
cent bolding n SEAT to 51 per 
cent There are still a number 
of mportant details to be 
worked out however. In parti- 
cular , the two sdes have yet to 
agree on the time-scale in which 
the deal will take place. Fiat 
apparently wants- a longer 
period than that envisaged by 
the state holding company, INI, 
which has a 34 per cent stake in 
SEAT and is doing much of the 
Spanish negotiating. 

Fiat is also taking a tough 


line on the extent of its own; 
financial involvement in the. 
Pta 50bn ($735m) five-year re- 
structuring of SEAT that the 
agreement underwrites. This 
restructuring has ' become 
urgent, as a result of ‘ heavy 
losses and an excessive model 
range. ■ 

Both sides are reported to be 
working hard to complete nego- 
tiations as soon, as possible. 
Ibis Thursday, the annual 
meeting of SEAT is due-' to be 
held in Madrid and the directors 
are hoping' to be able to 
announce the full agreements 
The meeting mu'st approve a 
proposed Pta 12bn ($175m) 
capital increase, of which half 
As expected to be raised this 
year and the remainder in 
1980. 


GTE negotiates sale 
of European subsidiary 


BY MAX WILKINSON 


FLAT IS considering .a major, 
move into telecommunications 
by the purchase of all or part 
of the European operations of 
General Telephone Electronics 
of the U.S. 

Talks between the -two com- 
panies in Turin at the end of 
last week are said to have been' 
at a preliminary stage-. The 
starting point was a proposal 
for a Zink between Gt HTs Italian' 
subsidiary pud . Teletra, the 
thrusting -telecommunications 
company which Fiat bought two 
years ago. 

The discussions are under- 
stood to have covered the possi- 
bility that GTE’s Other Euro- 
pean subsidiaries, in Belgium 
and Spain, could be sold to 
Fiat or operated as a joint 
venture between the two com- 


panies. 

Both Fiat and GTE are-under 
pressure in' the Italian market 
as the country- begins -to move 
into an era of holly electronic 
telephone exchanges; 

The fodr traditional suppliers 
of telephone switching equip- 
ment, L. M. Ericsson. ITT, GTE, 
and- the State-owned. SIT- 
S&niens are .all preparing 
different systems. ; . . 

Teletra, which has previously 
made transmission equipment, 
is trying, to- enter the market 
for switching with itk own com- 
puter-controlled telephone ex- 
changes. The market for switch- 
ing equipment already Con- 
gested. ' 

Fiat’s best hope appears to be 
.to form an alliance with, an 
established supplier. 


KHD turnover increases 


BY ROGER BOYES IN BONN 


WEST GERMAN diesel motors, 
vehicles, industrial plant and 
engineering group KZoeckner- 
Humboldt-Deirtz (KHD) is look- 
ing forward to substantially in- 
creased turnover this year after 
largely marking time in 1978. 
Net profits dropped slightly to 
DM 45.9m ($2S.98m) from 

DM 46.5m in 1977, but the 
board is .nonetheless .recom- 
mending an increased dividend 
of DM 7 per share, compared to 
DM 6. 

The board presents a some- 


what mixed portrait of the 
group’s prospects. In the first 
place, there are difficult times 
ahead for those parts -of the 
group dependent on overseas 
sales. Demand from the OPEC 
countries — KHD is active in 
‘turnkey plant projects in the 
Middle East has not picked 
up the strength of the Deutsche 
Mark against the U.S. dollar is 
also expected to bite into 1979 
margins. At the 6ame- time, 
domestic labour costs have 
risen. 


Credit 

Agricole 

ahead 


By David White In Paris 


CREDIT AGRICOLE, France’s . 
largest • hanking institution ; 
showed. an increase in Its net t 
ear tring s iasty ear- tn.FFr.L9bn 
' ($428m) from FFr- " l-5bn in 
:1977.:. ; • Wy 

. As from .this year, the .bank’s 
u surpluses ^ are to be taxecLas 
profits for the first time, under 
an agreement last year altering 
the special privileges' exqoyed 
by the farmers’ bank. .. 

Credit . Agricole,- a. -nmtnal l 
credit and co-operative organisa- ■ 
tion whose .capital- is jointly * 
held by some 34 members, said 
that its 1978 . results^ displayed 
an improved balance between 
the growth of its resources and 
that, of its lending: activities. 
Both increased by about 15.5 
percent 

Loan' activity, expanded ^par- 
ticularly. strongly in thd housing 
sector, .where the bank was not 
liable to credit growth ceilings. 
Housing loans rose by . alomst 
70 per "cent, putting 'Credit 
Agricole, which : is in principle 
a farmers’ bank, in second place 
among French ' institutions 
operating in the sector. • v * 

The bank inade clear that it 
would restrict- its membership 
to ' -its traditional farming 
clients, despite the extension of 
its activities under last year’s 
agreement to clients such as 
small industry -in -rural- sectors 
and;' food-processing companies. 

„ The .tact, that ..the barfly was 
still prevented from making 
direct loans- in big urban - com- 
munities and that it kept special 
tax treatment -showed that it 
was not being made into a 
universal bank, management 
said.'. 


Kredietbank 


pays more 


tfy Our Financial Staff 

HIGHER PROFITS and an in- 
creased dividend are announced 
by Kredeifbank, one - Of - the 
largest banks in Belgium 
At the net after-tax level, pro- 
fits for the year ended March 
31 have risen by 13 per-cent to 
BFr 1.65bn ($53.55m) from the 
BFr 1.46bn notched up in 1977- 
1978. The bank is lifting the 
dividend from BFr 290 a share 
to BFr 330. 

Last year Kredeitbank’s inter- 
national operations outpaced 
the growth of domestic business. 
Deposits in Belgium at end- 
March were . 13.8 per. cent up 
on a year earlier while foreign 
assets expanded by 25 per cent 
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OVERSEAS 


Heavy loss for Japanese 
ball bearing manufacturer 


BY RICHARD C. HANSON IN TOKYO 


KOYO SEIKO, one of Japan’s 
largest ball bearing makers, 
announced yesterday a heavy 
net loss, of Y8.87bn C$40B3m) 
for the year ended 'March. 31, 
and named a new president to 
further its plans to become 
profitable again within the cur- 
rent fiscal year. - 
Mr. Elzo Imura, 69, the new 
president, comes from an 
affiliate of Toyota Motor Com- 
pany, which is Koyo*s fourth 
largest, shareholder and most 
important customer. Mr. Imora 
replaces Mr. Iwao Ikeda, 66, 


who will be named chairman 
at a shareholders* meeting in 
Jane. 

Toyota’s support for Koyo also 
includes sending four top exe- 
cutives from its own ranks as 
well as temporary officers. It is 

widely felt that Koyo will con- 
tinue to move closer to the 
Toyota group, with Toyota in- 
creasing its 37 per cent share. 

.Koyo- Seiko's problems arise 
from its heavy dependence on 
exports and the sharp apprecia- 
tion of the yen. In the previous 
year it had a net loss, of Y650m. 


Operating losses for the latest 
term rose to Y6.88bn from a loss 
of Y2J36bn a year earlier. Sales 
fell 6.5 per cent to Y94£7bn. 

Koyo as to revise its over- 
seas manufacturing strategy, 
strengthening production in 
profitable areas and phasing out 
at least one of its factories 
abroad, in Australia. 

Last year it reduced its work- 
force by about 1-300 to 5300. 
Under the guidance of its major 
bank, Kyowa Bank, the company 
will step up rationalisation 
drives. 


Japan Line reduces 
losses and fleet size 


BY OUR TOKYO CORRESPONDENT 


JAPAN LINE, Under financial 

reconstruction with the help 
of Its major banks, reduced 
Its net loss in the year to 
March by 422 per cent to 
YEL4bn ($56J39m) from 
Y2L4bn the year before but 
is stiff a long way from 

returning to profitability or 
repaying its debts. 

Revenues were down 16.1 
per cent to Y32&lbn, partly 
as a result of the appreciation 
of the yen reducing the value 
of dollar revenues, and the 
operating loss was cut to 
Ylfibn from Y24.7bn. 

This year revenues of 


Y230bn are expected, and the 
net loss should be cut back 
to Y7.5hn. 


The company, which Is the 
.second largest tanker 
operator In terms of ships 
operated, has been given a 
period of grace on the debts 
It owes banks, amounting to 
abont Y50bn. This will have 
to continue for the time 
being. Its accumulated losses 
amount to Y32bn. 


Over the past year It sold 
off five ships and plans sales 
of another 12 over the next 
two years 


JAPAN TRADING HOUSES 


Mitsubishi sales and earnings decline over 12 months 


BY CHARLES SMITH, FAR EAST EDITOR, IN TOKYO 


iHTSUBISHI the largest of 
span's “Big .Five”- general 


r acing companies has reported 
' ordint 


decline in sales and ordinary 
unfits for the 12 months 
nded March 31. Post-tax 
refits, however .showed a smaH 
n crease, chiefly because of tech- 
ical factors. 


Mitsubishi’s sales for tbs 
period- totalled Y&8 trillion 
(million million) ($40bn) a fall 
of 52 per cent from the previous 
year’s level and the second con- 
secutive annual decline. The 
lower sales figure reflected a. 4.3 
fall in exports (to 


YL7 trillion) and an 1L8 
cent- drop- in imports (’ 
trillion). 

, A sharper reduction occurred 
in' the value of Mitsubishi’s 
“third -country ” trade, that is, 
trade between countries other 
than Japan. This declined from 
Y688bn in the 1977 fiscal year 
to Y536bn, partly, though not 
wholly, as a result of exchange 
fluctuations, which reduced -the 
value of dollar - denominated 
trade after conversion -into yen. 


'Mitsubishi’s ordinary profits 
for fiscal 1978 amounted to 
Y3B.2bn ($173.7m), down 12 per 


cent from the previous year’s 
level Net profits rose a frac- 
tion to YI6.1btL The main 
reason for the increase was a 
reduction in the sum required to 
pay taxes. ■ This reflects the 
fact that Mitsubishi was able to 
deduct for tax purposes some 
receivables written off in pre- 
vious financial years. 

Mitsubishi’s after-tax profit 
would have showed a larger in- 
crease if the company had not 
recorded “extraordinary” 
losses of Y32bn, in contrast 
with an “extraordinary" profit 
of Y208m in fiscal 1977. 

The size of the extraordinary 


loss reflects a variety of book- 


keeping procedures such as the 
inclusion of 


negative differen- 
tials between toe book value 
and market prices -of securities 
is the company’s portfolio la 
the profit and loss account, 
which are, to some extort dis- 
cretionary. 

Mitsubishi’s closest rival, 
Mitsui, recorded & sales decline 
of 23 per cent for fiscal 1978 to 
Y&3 trillion, coupled with a net 
profit of Yii2bn, up 2.1 per 
cent 

. Mitsui’s good profit figures 
refect a substantial sale of 


securities from the company’s 
portfolio amounting to Y10.5bn. 
The company recorded a small 
extraordinary profit (Y42lm) in 
contrast with the extraordinary 
loss registered by Mitsubishi. Its 
sales decline reflects a 21.8 per 
cent fall in exports, to 
Y2 trillion and a marginal 
1.7 per cent fall in imports to 
Yl.6 trillion. Third country 
trade was up by 14 per cent to 
YfiSObn. 


Mitsui and Mitsubishi both 
predict improvements in sales, 
and profits for the coming year. 


SASOL to raise RSOOm 
via public share issue 


BY QUENTIN PEEL IN JOHANNESBURG 


SOUTH AFRICAN state-owned 
oll-from-coal producer, SASOL, 
plans to make the largest-ever 
share issue on the Johannes- 
burg stock exchange to help 
finance its massive expansion 
programme. The group is to 
raise some R500m (3590m). 

The South African Govern- 
ment has been forced to seek 
private participation In the 
exercise, which is planned to 
provide something approaching 
half the country’s liquid energy 
requirements by the mid-1980s, 
because of the huge capital 
costa involved. The issue will 
allow private, participation in 
SASOL for the first time, and 
will be devoted entirely to the 
R3.3bn ($3.9bn) cost of the 
recently announced SASOL 3 
project 

Despite the size of the issue, 
and the relative dearth of 


information on the previous 
financial perfonriance of 
SASOL, it is widely expected, 
to be well-subscribed. Its 
concidence - with the advent of 

a new energy crisis, with 
further fuel price rises 

expected to be announced here 
this week, makes the oil-from- 
coal process look particularly 
favourable. 

■ SASOL I, the original pilot 
plant rtarted in 1955, has 
increased its profits in the past 
three years from R30.1m to 
&73^m. SASOL 2. the R2.5bn 
plant expected to come on 
stream by the end of the year, 
is said by company spokesmen 
to be expected to operate profit- 
ably . almost imme dia tely 
.In a weekend statement, Mr. 
Joe Stegmann, the managing 
director -of SASOI* said the 
group planned to - look for 


between RflOOrn and ' RS2 
from the market in the form 
onnnary shares in a r 
SASOL holding company. 1 
major portion would be sou 
by a private placement w 
financial institutions and ma 

investors, while a public iss 

on tiie same terms (expec 
to be about R50m) W oi 
enable, individual investors 
participate^ 

■^Thefinal size and details 
the issue -would be- detemir 
after further market evaluate 
by the issuing houses, 

•. The Government will ret 
its interest in the operati 
through the Industrial Develi 
meat Corporation, which woi 
a 50 per cent interest 
both major projects. SASOL 
and 3, the other 50 per c< 

hoi<r heW new SAS' 


Ricoh ahead 


By Yoko Shibata in Tokyo 

RICOH — THE manufacturer of 
copiers and other business 
machines, sensitised paper and. 
cameras, which has recently 
been strengthening its facsimile 
division— raised its operating 
profits -by 34 .per .cent ..to 
Y17.4bn ($79.1m). This is sub- 
stantially ahead of the Yl259bn 
earlier forecast. 


Bank of Tokyo gain 


■ h r 
r-r 


d< I.-; 


ill 


2-h, 


ft: 


Uh 


5|f. r 
«ar, 
*’11 r, 
’■’fr'ir 






BY OUR FINANCIAL STAFF 


THE BANK OF TOKYO raised 
its after-tax profits by 72. per 
cent in the six months to March 
31 to Y9.12bn ($41.5m), from 
VSJilbn in the preceding six 
months. 

The dividend is unchanged, 
at Y2J5. ■ 

Meanwhile, Minolta, the 
Japanese camera manufacturer, 
has announced record profits 


for the year to March- Opera: 
i?® PIS fits ^creased by aimo* 
to Y5.6bn. <$25m] 
while net profits gained 17 pe 
cent to Y2.4bn. Pe 

The upturn at • Winolt 
jeeureed however. Iarg $ { 
the first half, of ihe'year 1 
the second half, the cSmp^ny- 
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CURRENCIES, MONET and GOLD 


Sterling and 
dollar ease 


THE POUND SPOT AND FORWARD 


May 30 «F 
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Sterling and die US. dollar 
boch lost a little gnugd in yes- 
- te relay's foreign exchange market 
in fairly quiet .trading.- ini tially 
the dollar showed a firmer len- 
' riency and the pound tended to 
move in line, but intervention 
by various central hanks to arrest 
the Improvement in the U-S. unh 
, brought about a reversal during 
.the UtDLer part of the day. The 
dollar was also affected by ner- 
vousness ahead of .the UJS. trade 

■ figures for April, due to be 
announced in Washington at 7.3Q 
pm London time. On a trade 
weighted, basis, using Bank of 
England figures, the dollar's 
index fell from 87.2 -to S€L9 and 
the pound's index was also easier 

■ at 67.1 against 67 J 2 on Tuesday, 
having stood at 67.2 at noon and 
in the morning. 

Against <che dollar sterling 
opened at S2.0560-2.0570 and 
briefly dipped to 52.0555 before 
improving to S2.0600. By noon, 
however, the rate had come back 
to S2.0575, and most of -the after- 
noon trading took place around 
this leveL However, initial soft- 
ness of the dollar pushed sterling 
up «to 52.0625 in biter trading and 
it closed -at 52.0575-2.05S5, a rise 
of 25 points from Tuesday's 
close. 

The dollar finished slightly 
weaker against most corHinen-iaJs, 
with trading curtailed by the 
closure of New York banks for 
a holiday. Against the D-mark 
it fell to DM 1.9160 from DM 
1.9210 and ro SwFr 1.7340 from 
SwFr 1.7410 in terms of the 
Swiss franc. The US. currency 


weakened against the yen to 
Y22D.20 from Y222.0. while the 
Canadian dollar fell to 86.174 
UB.. cents from 3Q32{ U.S. cents 
fixed ai DM 1.9191 yesterday, 
slightly down from Tuesday’s 
level of DM 1.9199. aod there was 
no intervention at that time by 
the Bundesbank. Trading was 
quiet with currencies fluctuating 
within a narrow band. There 
appeared to he some uncertainty 
ahead of the U.S. trade figures 
due for release later yesterday, 
while market reaction was likely 
to be limited, with New York 
closed for a holiday. 

MILAN — Trading was at a 
generally low level yesterday 
with the lira showing a mixed 
trend against other EMS cur- 
rencies hut improving agamsl the 
U.S. dollar. Sterling, however, 
improved against the lira to 
Ll.763.4 compared with 1*1,759.2 
on Tuesday. The dollar was 
quoted at LS56.70 against L857.20 
and the D-mark eased to L446.4 
from L446.55. 

TOKYO— The dollar improved 
against the Japanese yen yester- 
day. and colsed at Y221.925 com- 
pared with Y22L375 on Tuesday. 
The U.S. unit opened at Y222.80 
and touched Y222.90 before 
easing back during the day. 
There was no clear indication 
as to how much support the Bunk 
of Japan gave the yen. but the 
dollar was reported to have come 
on offer in sizeable amounts 
ahead of the U.S. trade figures 
for April. Trading in the spot 
market totalled 5565m. 
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THE DOLLAR SPOT AND FORWARD 


M ay 30 spread Clean ■ On* month 

•JKt l.Wib-£dBd ffiStS-2'DsK ~0 AO -0.30c pin 
Ireland f 1.9620-1.9640 1 9620-1.9640 0.4S-0.30C pn* 


Iralondt 1.9620-1.9640 19620-1 .9640 
Canadat 86.17-88.32 88.17-86 JO 

Naihlnd. 2.0960-3.1026 2.0980-2.1000 
Belgium 30.784-30.88 30.78V30.80 

Denmark E. 5000- 5. 5086 . 6.5000-5.5025 
VJ Cer. 1.9150.1.9210 1.-9150-1.9150 


Q. 08 - 0 . 06 c pm 
0.37-0.27c pm 
4-24e pm 


4-2‘iC pm 1.26 0-8 pm 

0.2Sora dr* -a 25 pm — ajo-O-SQ dm 


■ Time 

pj. month* • p.s. 
'270ftTTB£fb.75 pm" ' YSS : 
2.29 1.80-1.65 pm 3 57 ' 
0.97 0.18-0.15 pm 0.76 
1. S3 1.00-0.90 pm 1.81 
126 0-8 pm 0.91 


Spam 

Italy 

Norway 

Franca 

Sweden 

Japan 

Austria 

Sw*tz. 


49.S3-46.S3 

66.15-66.19 


W Cer 1.9150-1.9210 1.9150-1.9150 0.70-0. 60pl pm 4.07 2.21 -2.11 pm 4.51 

Ponuqal 48.83-49.95 48.S3-46.93 37-53c dr* - -10.83 90-140C dla -9.22 

Spam 66.10-66.19 66.16-66.19 26-16c pm 3*1 12-2 pm ’ 0.42 

Italy 866*0-857*0 956.40*56.70 2.75-3. 50Um dla -4.38 6.75-6.75di« -2.92 

Norway 5.1965-5.1985 5.1965-5.1975 0-20-0 70ore die -1.04 1 JS-0.73 pm 0 77 

Franca 4.4310-4.4485 4*310-4.4330 0.46 - 0 . 00 c dlfc -0*7 0.80-1.10dra -0.90 1 

Sweden 4.3966-4*005 . 4 J965-4 J97S 0.1Qora dlS-0-10 pm — 0.30*0 W pm 0 18 ' 
Japan 220.30-221.70 220*0-220.60 1.00-0.90y pm 5.17 2*5-2.75 pm 5 08 ! 

Austria 14.T14-14.1S0 14.114-14.119 4.70-4 JOuro pm 3.78 15-13* pm 4.04 

5 vet*. 1.7335-1.7415 1.7335-1.7345 1. 17-1. 12c pm 7.93 3.7V3.70 pm 8.59 

1 UK. Ireland and Canada are quorari in U S. currency. Forward promiums' 
and discounts apply to the U.S. dollar and nm to the individual currency. 


866*0*57*0 956.40-856.70 
5.1965-S-138S 5.1965-5.1975 
4.4310-4.4485 4*310-4.4330 
4.3966-4*005 4 J965-4 J975 
220 JO-221 .70 220*0-220.60 
14.114-14.160 14.114-14.119 
1.7335-1.7415 1.733S-1.7345 


CURRENCY RATES CURRENCY MOVEMENTS 


Spatial j European 
Drawing ■ Currency 
Rights ! unit 
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Based on trade weighted changes from 
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EMS EUROPEAN CURRENCY UNIT RATES 
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ECU 
. central 

Currency 
amounts 
aqainsi ECU 

V, change 
from 
central 

Y. change 
adjusted for 

Divergence 



rates 

May 30 

rate 

divergence 

limit V, 


Belgian Franc ... 

39.4582 

40.5186 

+2.69 

+1.85 

-1.53 

r- 

Danish Krone . . 

7.08592 

7.22694 

+ 1.99 



r 

German D-Mark 
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+ 0.40 
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• 
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Italian Lira 
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-1.93 
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Changes ara lor ECU. Ihereiore positive change denotes a 
weak currency. Adjustment calculated by Financial Times. 


EXCHANGE CROSS RATES 
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■ Pound Sterling 
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• Canadian Dollar 
Belgian Franc 150 . 
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Long-term Eurodollar deposits; two years TO*u-K>V per cent; three years 10-ilOf per cent, four years par cant: flva years S^-IO 1 * per cent nommai 

‘ closing rates. Short-term rates are call for starling. U.S. dollars and Canadian dollars: two-day call for guidars and Swiss . franca. Asian raws are cosing. 
" Ulas m Singapore. ■ 

, The lollowing nominal rates were quoted for London dollar certificates of depojir: one month 10.25-10.35 per cent; three months 10.35-10.45 per cent six 

“ momiis 10.S-T0.S per cenj; one year fO. 25- 1 0.38 per cent. ... .. 




INTERNATIONAL MONEY MARKET 

European rates firmer 


use m 
ire i- sii 


r.- Pressure on interest rates 
... continued to build up in Europe 
yesterday, with the authorities 
r-in Belgium and France taking 
...steps designed to support their 
respective currencies. 
r ; ■. The Belgian National Bank 
raised its discount rate for the 
- second time this month. On 
^-'May 2 it was increased to 7 per 
fT ' : cent from 6 per cent, and has 
“now been - raised" by a further 
' l per cent to 8 per cpnt. Lombard 
Bate, the rate ■ for normal 
advances, which was kept at 7 
per cent at the beginning of the 
month, has been increased to S 
! per cent. While taking into 
: account interest rate rises in 
■ Belgium and abroad, the central 
bank also srated that its decision 
was meant to assure the internal 
and external value of the Belgian 
franc. Deposit rates were 
generally firmer yesterday, 
although one-month money eased 
to 8J-8J per cen* from P*f 
cent. Three-month rose to 9-91 
per cent from S5-9J per cent; 


and six-month and 12-montb to 
9i-9j per cent from 9J-9J per 
cent. 

With similar intentions in 
mind regarding the French 
franc, the Bank of France raised 
its Treasury bill discounting 
rates for the second successive 
day. There have now been four 
such rises in. the past month, 
with the increases on Tuesday 
and yesterday pushing up 
sharply domestic short-term 
Tates in Paris, although these 
remain well below corresponding 
E'vro-French franc interest rates. 
Call money rose to 7? per cent 
from 7i per cent, and one-mooi!h 
lo 8-8i per cent from 7*-8 per 
cent, while the one-month 
external rate was quoted at 11$ 
per cent- Three-month domestic 
money rose to 83-81 per cent 
from SiV8r« per cent; six-month 
to 83-83 per cent from 8J-8} per 
cent; and 12-month to 93-9$ per 
cent from 9I-9J per cent. 

Treasury bill discounting rates 
rose to 8 per cent from 7J per 


cent for one-month bills; to 8J 
per cent from 8i per cent for 
three-month bills; and to S3 per 
cent from 8j per cent for" silt- 
month bills. 

Under facilities available to 
the market bills may be 
deposited at the Bank of France 
under a repurchase agreement 
to take effect in one. three or 
six months time. The latest- 
moves should reduce market 
liquidity, since the discount 
facility is no longer at an 
attractive rate with regard to 
money market rates. 

FRANKFURT — Call money 
eased to 5.10-5.15 per cent from 
5.25-5.35 per cent; one-month was 
quoted at 5.75-5.85 per cent, 
compared with 5.75-5.90 per 
cent; three-month at 6.10-6.20 per 
cent, compared with 6.00-6.20 per 
cent; six-month at 6.50-6.60 per 
cent compared with 6.50-6.70 
per cent; while 12-month eased 
to 7.10-7.20 per cent from 
7.15-7.25 per cent. 


UK MONEY MARKET 


Moderate assistance 


Bank of England Minimum 
Lending Rate 12 per cent 
(since April 5, 1979) 
Day-to-day credit was in short 
supply in the "London money 
market yesterday, and the 
authorities gave a moderate 
amount of assistance by buying a 
moderate number of Treasury 
: bills from the discount houses 

LONDON MONEY RATES 


and a small amount of local 
authority bills. 

Banks brought forward surplus 
balances, there was a small 
excess of Government disburse- 
ments over revenue payments to 
the Exchequer-, and a small cut in 
the note circulation. 

On the other hand the market 
was faced with the unwinding of 


a purchase and resale agreement 
of Treasury bills. 

Discount houses paid 11 j per 
cent. for secured call loans in the 
early’ part, with closing balances 
taken at 11-11} per cent. 

In the interbank market over- 
night loans opened at 11M1J per 
cent, and touched Hi-12 per cent 
before closing at 11-12 per cent. 


- ! ’O' 


Overnight. 

2 days notice. 

■ 7 days or- I 

7 days notice..! 
One month .....I 
two months...! 
• Three months, 

' SIX months .—! 
Nine months...! 

;One year 

Two years... 


Starting . 
Certificate 
of deposit 

Interbank 

Local - 
Authority 
daposfts 

Local Autk. 
negotiable 
Bonds 

Flnanoe 

House 

Deposits 

Company 

Deposits 

Discount 

market 

deposit 

Treasury 

Bills* 

Eligible 

Bank 

Bills* 

Ilfc-ll+i 

liy-lli* 
US HA 
ll; *-U* 
1112-11, V 

11-12 

ii5b-Tit b : 

HVlUfl 

115,-1178 

115,-1178 

115,-1178 

UA-115* 

lUz-lltt 

115,-1178 

115*- 12 

117 S 

1118-11*5 

1118-115, 

llfeTllS, 

12 <4-121* 
12i H -115, 
Ure 

ll*s-HU 

1158-lHe 

llse-llae 

- 

ieT b 

12is 

12 'B 

12)8 

12 

12 

lli« 

117g 

12 

12 

12.1 b 

II-IH 7 

llij.llfia 

1160 

115s 

116S 

IS 

1 l 1 1 J 3 J 1 1 1 1 

H 

1^78 

112-lftiJ 

lit 

Uw-llrV 


*• Local authority and finance houses seven days' nonce ofhere seven deys' fixed. •Long- term lace! ™ lh0nl * |, m ®75f 
rates nominally Three years 12-121 per cent: lour years 12i-12^ par cent: five years 12V 124 per cenr. OBank bill rates n 
• labia are buying rstee for primo paper. Buying rale for lour- month bank bills 11 u per cent: four-month trade bills 

1 " U ^ApKKimtO selling raw for one-month Treasury to lls 11 1-1 IV per cent: wo-monih 11V11»n w w: 
1 throe-month 11 25 • 84 th a - 1 1 “o pot cent. Aprohimare selling rare lor one-month bank bills 11J-11 u per eeni. two- 
per cSn«: and miw-month 11»„ per cent: one-monri. trade bills 12i per cam: two- month 12 per cent; 

:v’ ?nd jRSL. “"L, f published by W Finance Houses Association! 12 per cent from" May 1. 19W. Clearing 
Treasury Bills: Average tender rate* of discount 11*528 percent. 


GOLD 

Further 

fall 

Gold lost $2? ’an ounce in the 
London bullion market yesterday 
in. quite busy trading to finish 
at $270i-271. A lot . of selling 
developed after the metal’s 
recent sharp rise, as speculators 
embarked on a profit-taking 
spree. Gold_ opened at $271-271 J 

May 30 { May 89 

Gold Bullion (fine ounce' 

Close 32701,-271 *273-2734 

. . X131. 3- 13Z.7iii.‘ 132-3-133 .2) 

Opening 3271 27H, *276-2754 

(X 1 3 1. 7-1 32. 1>:iC 134.2- 134.6) 
Morning *272.60 5276 10 

fixing .(L* 182. 394) j£134.488) 

Afternoon i$970.26 IS273.80 

fixing Ji£131.gl6) 1X133.320) 

. Gold Coins, domestically 
KrugerTand.!S2B6-290 !S294-29B 
i«i: 139 141) (£143-145) 

New IS74-76 S76-7B 

Sover«lgn*k£36-37) ^£37-38i 
Old 1*841,^611 $841, *6t. 

Sovereign^* l*3i ■ 4£41*2) 

GoldXolna, Interne bon ally 
Krugerrand.13277-279 iS284is-2B6i» 

. |t£134t-135^v k£L304.lS9la| ' 
New - 1569i*-7H* !27U 5 -73l- 

SoveraIgnd{£33ij-34i() !i£343*-35a,) 
Old 1591 93 ,59248-9412 -. 

Soverelgns'i£44i< 4fii,} i£a & 4 6 i 
380 Ee0les.:j$435*4O - *444*49 

S10 EeglBs..lsS35*38 - 15240 245 
6_Eagla*...„JS 162-167 f(167 172_ 

and was initially fixed’ higher at 
the motiving fix at S272.60. Il 
touched S273J but soon declined 
to $270.25 at the afternoon fix- 
ing and at one point sank to 
$268}, a level which probably 
prompted a little interest to push 
it back to .its closing level. 

In Paris the 121-kilo bar was 
fixed at FFr 41.490 per kilo 
($290.55 per ounce) compared 
with FFr 41.750 ($291.89) in Ihe 
morning and FFr 42,800 (S299.30) 
on Tuesday afternoon. 

In Frankfurt the 12f-kiio bar 
was fixed at DM 26,800 per kilo 
($272.29 per ounce) .against 
DM 17,165 ($278,031 preifioiisly. 

MONEY RATES 

NEW. YORK 

Prims Flats ’...., 11.75 

Fed Funds 10-25* 

Treasury Bills {12-woek) -. 9.46 

Treasury Bills (26-week) ...... 9.39 

GERMANY 

Discount Rate* 4 

Overnight Rate 6.12S 

One month _ 5.60 

Three months ...1 6.15 

Six months - &J55 

FRANCE 

Discount ’ ’Rate 5.6 

OvSrmght -Rate 7.75 

One month ' ....*. 8.0 625 

Three months 8.3375 

Six months 8.8125 

JAPAN 

Discount. Rets 4.SS 

Call (Unconditional) .... 5.25 
Bills Discount ( three -month) S.625 
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• New Issue 
S- May 31, 1979 


Thisadwertfeemoifloppaws.. • 

"as »fratter<rf necora-owy - •- 


I African Development Bank 

I DM 100/000,000 

i Deutsche Mark Bonds of 1979/1986 



Offering Price: 
imsresc 
Maturity: 
Listing: 


79*4 p. o. payable an Junalof each yaar 
Juw 1,1986 

FrohKfUrianYMaia, DSsstfdorfand Hamburg. 


Deutsche Bank 


Commerzbank 


OG Bank 


Deutsche Girozentfala 
— — Deutsche IComniunalbank — 

Dresdner Bank •- 

AMxB'BMaiKiiait • . 


Atohll Baric of Kuwait (KS.C.) 

The Arab and Morgan GfartMI 
Hnence Cott^ony Limited - 
;■ Banca Commorcioia Mattana 

Bank Jti6us Baer International 

Lir.iad 

Bank Moos AHopoNV 

Banque BruxeRos Lsmbort SA. . 
Banquadef'IndocbinaetdoSue*. 

. Banque tie Paris et des Psys-^oa 

Baring Brothers 8 Co« . 

La«I«0 

: Bayerische Landes bank 
Girozentrirta 

Berliner Handels- tmd Frankfurter Bonk 

Cause des Dflpflts at Consignations 

Credit Comnwciel da Franco 

CredtunStBft-Bankveraex 
. DelbruckBCo. 

GenossenschoftlicheZentratbankAG 
Vienna ■ 

TlendelsbankkLW. (Overseas) 

L ,Mhl ■ 

Industriebonlt von Japan IDsutscWand) 
KredtetbankN.V. 

Kuwait intamstional Investment Co**J& 
Lazard Brothers A Co, 

i if*!*! 

McLeod, Young, Weir Internationa! 
Morgan tSranfiir & Co. 

L/Riilefl 

The Nikko Securities Co, (Europe) Ltd. 
Sol. Oppanhcim jr. A Cia. 


N.M. Rothschild ft Sons 

L. THtra 

SchrOder. Munchmeyer. Kengst ft Co. 
Smith Barney, Harris Upborn ft Co. 

>rca-par,:M 

SociOtO GOnOrale do Banque SJk. 

Union Bank of Switzerland [Securities) 

1/nMM 

M. M Worburg-Brinckmonn, Wirtz ft Co. 


WestfelenbarOt 

AHe^meadWt 


Merrill Lynch Internationa] &Co_ 

AlgemeneBank Nederland N.V, - - 

Ainhold and S. Bletchroeder, loo. 

Banca dal Gottardo 

b . Je ' 

BonkfBrGemelnwirtschsft 
OiMogMaiKiurr - . - B - 

71»e Bantc of Tokyo (Holland) H.V. 

Banque Fron^aise du Commerce Extdrieur 

Banque bnerrwtkmBie A Luxembourg SA 
Bonqoe de Paris et des Pays^BM (Suisse) SA. 
H Albert da Bary ft Co. N.V. * 

Bayerische Vermnsbank 

Bordthaus Gebriider Bathmenn 

Chase Manhattan 

L>m.|M 

Credit Lyonnais 

Deiwa Europe N.V. 

Effeclenbank- Warburg 

A>*^r.(n£tc Kir 

Girozentrale und Bank dar 
dste n aiefuaeben Sporkassen 

A-'-mfiMhcrWl . 

Hessioehe Leodesbank 

— Girozentrale - 

Kidder, Peabody Intemationd 

Lam 

Kuhn Loti) Lehman Brothers Intemationai ’ 
Kuwait Investment Company (SAK.) 

Lazard Frtres et Cie 
Merck Finck ft Co. 

National Bank of Abu Dhabi 
Nomura Europe PLV. 

Orion Bank ■ 

LnniM4 • - ■ ■ . 

Privatbanken . • m - 

AM>«ariiiJC. 

. Salomon Brpthere Internationa! _ ' 

J. Henry Schroder Wagg ft Co. 

L-IMM 

Socidtd Bencaire Barclays (Suisse] SA 
Swiss Bank Corporation (Overseas) 

LmvtM 

Union de Banques Arstbes et FrancalBes 
-U.BAF. 

S.G. Warburg ft Co. Lid. 

Wood Gundy UmVted 


A nBt e ntm -Bottiniem Book HAL _ -‘a- ' 

Atlantic Capital . 

- Ct-pMtn - 

■ Bank of America lotamational * J. -j’. . 

tmutod .' i " ’ ’ JS 

Bonk Leu IntemotSorralLtrC "> •’ f- '.5"., 

.... p ■ -- J..-,. Sj;.V.f *- 

Banque Azaba at IntgmstiMiria S 1 - 

rflnveetixeemefit [BALI.) . . ; - J:*v- . 

BanquaGdndtale du Luxambouig SA ■'■^7 

Bangiiode Nauflize, Schlumberger.MoBot _ ;S^’. .j. 

Banque Rothschild ■ 

Bayerische Hypo theken- und - ' li- J ■ 

WechseLBonk,.. ' v • - 

Berliner Bank M •' 

A* f» ng M Umuat 

Btyth Eastman DSonft Co. ’ • 2* 

mmhiral t aniwa * ” • ■ 

Oticorp International Group « ' . 

I ■ ; '. •' 5A 

Credit Suisse First Boston • 

J. 

Richard Deuel Co* Bankins - 

European Banking Company • ■ f ' 

ImlM . J". 

Goldman Sachs Imams Uonal Coip.- .. -~Z- ’. » 


Hill Samuel ft Co. 

LBULW . 

XlaimvorL Benson 

LmiMd 

Kuwait Foreign Trading Contracting A 
Investment Co. (SAK.) • ” 

La tides bank Rheinland-Pfelz 
- Girozentrale - 
Manufacturers Hanover 

LglhlO) . • 

B. Metzlerseti. Sobn ft Co. 

The Notional Bank of Kuwait SAK, 

ytordd'eutsche Landetbank 
Girozantrala 

Pierson. Heldring ft Pierson hLV. 
Rothschild Bank AG 


. Scandinavian Bank_ . . . 

UMM 

Skandinaviska EnskHda Bwiken 

Societfi Gdndrala . ' 

Trinkaus ft Burkhardt ■ 

Verstns-und West bank 
AM'*ng«MllKlil(l 

Westdeutsche Landes bank 
.Girozentrale ' 

YamelcN International (Europe') 

tuniM 




\n 
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This-announccmenr appears as a mancr of record only. 
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(SN METAL) . 

$ 42 , 000,000 

. Medium Term Loan ; ' 

" • 'Guaranteed by; ' 

Banque Nationale d’AIgerie 

Financing in support or a Technical Assistance and Expansion Contract 
. for the Rai.I Car Plant in Allelvck, Arinaba. . 




: V.’...: 4-S-T 
: :■ vi; 




- - - Managed by — - — 

The National Bank of Kuwait S.A.K. Union Mediterraneenne de Banques -• 

Dillon, Read Overseas Corporation , i Mf 

AI Saadi Banque •. Banque Nationale de Paris LimitedT .. 

Credit Lyonnais -■ Harris Trp.st and Savings 

Midland Bank limited National Bank of North America ^ 

Pittsburgh National Bank • *■' 


National Bank of North' America 


•• . - -- . ' -Provided by ■ "• ■ - :r - • 

Hie National Bank of Kniraii S*A^. Union IWediterran^enne de Banques , 

Midland Bank Limited' - - Banque Nationale de Paris Lhnited Credit Lyoiinak" 

Pittsburgh Nafional Bank • — - - At Saadi Banque Harris Trust and Savings Bank; 

National Bank of North America International Westminster Bank Limited 

Mellon Bank, N.A. The Northern Trust Company Standard Chartered Bank Limited 

First City National Bank of Houston First National Bank in St. Louis : 

UnioudeBauqu es Arahes etEuropeeunes-U.B. A^-SodeteAnqnyme ... : .Williams & GIyns Bank limited ‘ : " 


Agent Bank 

Union Mediterraneenne de Banques 


9ih February, 1979 _ 
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YONTOBEL EUROBOND INDICES 




145.76 

= 100%“ 



PRICE INDEX 225 79 

29.5.79- 

AVERAGE YiFi n 

22,5.79 

295.79 

OM Bonds. 98.95 

W. 95 

DM Bonds. 

7*78 

7.477 

HFL Bonds. & Notes 37.52 

• 37.4ft' 

HFL Bonds -ft Notes 8.787 

■8^11 ■’ 

U.S'. S Strr.- Bonds 85.99 

96.31 

- U.S., S'Sut. Bonds 

9.549 

9.481 

.-Can. Dollar Bund* - 58.24 

- 56.64 

Can. Dollar Bonds 

10.022 

9.928 


Weekly net asset valaa ; '■ . . 7.. V 

on May 28, 1979 - 

T pkyo Pacific Holdings N .V. ‘ f : r 

U.S. $65^3' - V-:;-.-;.;: 

.Tokyo P^cifip HoWingsfSeabdardVM V 

u ; s..$4a,04:; t ;: ; ‘ 

Listed on the Amsterdam Stdck Exchange ; : 
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FinandaiiTimte-^ 


and Markets.. 


WORLD STOCK MARKETS 


Early WaU St. 4.1 




INVESTMENT DOLLAR 
PREMIUM 

S2.60 to £l—53*o (55%) 
Effective SZ.0580— 21i% ( 221 %) 

"WORRIES ABOUT- rising 
gasoline prices and the depth 
and timing or a possible recession 
caused WaU Street tn further 
decline in fairly active early 
trading yesterday. 

The Dow Jones Industrial 
■Average was 415 lower at 828.40 
at 1 pm. while the NYSE AJ1 


Closing prices and market 
reports were not available 
for this edition. 


Common Index receded 19 cents 
to S56-34 and falls outnumbered 
rises- by about a seven-iu-rhrec 
ratio. By 1 pm, a total oF 
19.50m shares had changed 
hands, compared with Tuesday's 
18.29m. 

Libya has raised the official 
Government sales price for all 
.grades of crude oil by $2-31 per 
barrel, according to oil industry 
sources. 

Du Pont lost 21 to S127J. IBM 
31 to $206, Tclcduuc 1J to S1175 
and Philip Morris $1 to $63?. 

Memorex were off li to S3Ui. 


The company said second- 
quarter operating net profits 
may ooly match the year-ago 
-period, but it Still expects a 25 
per cent increase in earnings 
for. the year. ■ 

Woolwvrih shed l to $24’. 
Brascan said it is abandoning 
its tender bid for shares of 
Woolivorlh. Brascan, on the 
American Exchange, receded i 
to S20L It also reported lower 
first-quarter earnings. 

McDonnell Douglas slipped i 
to S25. 

Active General Public Utili- 
ties eased J to SSI. A block of 
nfiS.TGU shares were traded at 
SSI 

Amerada Hess retreated 1} to 
$391. but Stokely Van Camp 
were up lj al S34J and Caesar’s 
World rose 2| to S711- 

THE AMERICAN SE Market 
Value Index, after advancing 
2.04 the previous day in con- 
trast to the NYSE trend, reac- 
ted to 187-09 at 1 pm yes- 
terday on turnover of 2.3lm 
stores (2.S7m). 

Most active Amex issue Dome 
Petroleum gained J to S34J. 

lnolex gained J to S2J. 
American Can said its Board 


has approved in principle a 
proposal to acquire the publio 
ally-owned interest of its Ino- 
lex subsidiary through a mer- 
ger. 


Canada 


Stocks were mixed but with a 
bias to higher levels in another 
active session yesterday morning. 

The Toronto Composite Index 
was a marginal 0.4 firmer at 
1,518.9 at mid-day, while Oils and 
Gas, particularly strong recently 
but down 25.S on Tuesday, rose 
4,6 to 2,427.4. Papers added 0.45 
at 162 21. but Golds shed 5.G to 
1,806.9. Banks 1.11 to 302.49 aDd 
Metals and Minerals 1.3 tn 1.267.5. 

Inco, active on 114,057 shares 
in Toronto, gained l to CS24J. A 
tentative settlement has been 
reached between the company 
and 11,700 striking workers in 
Sudbury. Ontario. 

The Real Estate sector 
adv.-viced, as Daon Development 
gained I to CS1SJ and Bramalea 
i to C$191. while Cadillac FaJr- 
vlew. CS17J. and McLaughlin 
Associates, CS9J,' each put on J. 

Among Oils, Amalgamated 
Bonanza rose lj to C$201, Nomac 


NEW YORK 


' May May 
25 25 



May. 1 

May. 

Stock 

29 , 

25 

Abbott Labs . 

324! 

32Se 

AM International 

141® 

14 Se 

Adobe Oil & Gas. 

26.® 

267® 


44 

44 1« 

Air Products 

38 

2B'rf 


35 iz 

35jfl 

Alcoa 

53 1< 

. 54 is 

All eg. Ludium.... 

18 U 

18I-; 

Allegheny Power 

17 1. 

171® 

Allied Chemical.. 

32 >i 

31 >4 

Allied Stores .. .. 

23 


Allis Chalmers.. . 

3 Us 


AM AX 

5 SJr 

51 

Amerada Hess. ... 

405f 

377® 


Amer. Airlines....) 11': 
Amer. Brands.. . < 5?;* 
Amer. Broadc'sLl 36 .4 

Amer. Can. , 

Amer. Cyanamid) 26 'a 
Amor. Cist. Tel j 23U 
Amer. Elect. Povr| 20 k 
Amer. Express .. 33k 
Amer. Home Prod 
Amer. Medical.. I 264 

Amer. Motors ! 6k 

Amar. Nat. Res .. SB 
Amer. Standard-j *174 

Amer. Stores ; 56 

Amer- Tel. A Tel- 575 a 

Ametck I 32 >n 

AMP. I 15*4 

AMP I 33 'j 

Ampex . j lSJs 

Anchor Hooking .1 173* 


Control Data 37 

Cooper Indus 51 

Corning data .... 56 
CP j In trnationT 49 

Crane Co 28*; 

Crocker Natl 39 k: 

Crown Zellerb'h- 37‘a 
Cummins Engine 38 
Curtiss Wright.—. 14 m 

Dana 26a« 

Dart Industries .. 44 

Decor «4 

□altona 

Dents ply Hit. 15 

Detroit Edison. I* 1 : 
Diamond SlHnrk 22 's 
Di Giorgio Corpn. 12% 

Digital Equip 53 4 

Disney 1 Walti .. - 54 k 
Dover Corp'n .. .. 50*e 
Dow Chemical... 8Si® 

Dravo — 25'; 

Dresser.— 41*j 

Dupont 130 

Efeag Pitcher.... 23 h 
Eastern Airlines. 
Eastman Kodak. 67*1 
Eaton _ 312« 


Johns Manville .. 
Johnson Johnson 
Johnson Control. 
Joy Manufacturg 

K. Mart. 

Kaiser Aluminl'nv 
Kaiser Industries 

Kaiser Stool 

K*neb Services.. 

Kay 

Kennecott 

Kerr McGee - 

Kidde Walter 

Kimberley Clark 

Koppers - 

Kraft 

Kroger Co 

Leaseway Trans. 
Levi Strauss...-. • 
Libby Ow. Ford. 


Rohm ft Haas 


Royal Dutch 

RTE 

Ross Togs- 

Ryder System 

Safeway Stores.. 


Anheuser Busch J 
Aimrn 1 


Arm co 1 

A.SA ! 

Asamera Oil i 

Asarcb 

Ashland Oil 

AL Richfield 

Auto Data Pro. — | 

AVC 

Avco ' 

Avon Products.. 
Balt. Gas Elect . ' 
Bangor Punta . 
Bank America.— 
Bankers Tr. N.Y.' 

Barber Oil 

Basic Resources 
Baxter Travenol.: 
Beatric Food 


Bect'nDick nson 

Bell & Howell 

Bepdix ...... . 

Be rig net Cons 'B 
Bethlehem Steel 
Black ft Decker- 

Boeing 

Boise Cascade .. 

Borden 

■ Borg Warner 

Bran iff Inti 

Brascan -A' 

Bristol Myers... . 

Brit. Pet ADR- ... 
Brockway Glass. 

Brunswick 

sucyrus Erie .... 
Butova Watch- .. 
Burlington Nthn. 

Burrough 

! Campbell Soup ... 
Canadian Pacific 
Canal Randolph .; 

Carnation 

Carrier ft Goner.; 
Carter Hawley ... 
Caterpillar Tract' 

CBS - 

Oelanese Corpn., 
.Central ft S-W 

Certainteed- 

Cessna Aircraft- 
Champion Inter . 
Ch'se Manhattan; 
Chemical Bk. NY 
Chesebugh Pond. 
Chessie System.. 
Chicago Bridge .. 

Chrysler 

Cine. Mllacron.... 

Citicorp 

Cities Service 

City Investing— • 
Cleveland Cliff .. 

CocaCola 

Colgate Palm 

Collins Aikman ... 

Columbia Gas 

. Columbia Plot... 
Ccm-InJCo-of Am 
Combustion Eng.' 
Combustion Eg- 
CM’wtn Edison.. 
Comm- Satellite 
Computer5cienc 

Conn Ufa Ins- 

Conrae 

Con. Edison NY.. 

Consol Foods 

Consol Nat. Gas- 
Consumer Power 
Continental Or' up 
Continental Oil - 
Continental Tele 


G. E. ft G 

El Paso Nat Gas. 

Eltra. 

EmenKinEleetric 

EmeryAIrFreight 

Emhart - 

M.l. E 

Engelhard 

Esmark 

Ethyl - 

Exxon 

Fairchild Camera 
Fed. Dept. Stores 
Firestone Tire — 
First Chicago..— 
Nat Fit Boston. 

Flexi Van 

Flintkote 

Florida Power ... 

Pillar—’. 

F.M.C • 

. Ford Motor 

Foremost Mck.... 

Fcxboro 

Franklin Mint.—. 
Freeport Mineral 

Fruehauf ’- ■ 

Fuq Inds 


Liggett Group. . 

Lilly lElh. 

Litton Industries 
Loekh'ed Aircrft 
Lone Star Ind'sts' 
Long ial'nd Ltd... 
Louisiana Land.. 

Lubrizol 

Lucky Stores.. . ■ 

MacMillan 

Maey R.H — - 

Mfr*. Hanover .. 

Mopco 

Marathon Oil 

Marina Midland. 

Marshal Field 

Marsh McLcnn’n: 


SL Regis Paper . , 31J« 

Santa Fe lnds ; 59% 

Saul Invest 8 

Saxon Inds - 5 k 

Schfftz Brewing- ZO'a 
Schlumberger... 72i® 

SCM i 23s® 

Scott Paper • 17 >« 

S cavil Mrg ' IBh 

Scudder DuoCap Bk 


Seagram 

Searle fG.D.i 


SEDCO 


Signa - 

Signode Corp.. 
Simplicity Pat, 
Singer 


Selitron 


C.A.F. 

Gannett-. ..... .- 

Gel o 

Ge Amer. Inv... . 

G. I.T.X. 

Gen. Cable 

Gen. Dynamics. .. 

Gen. Electric • 

Gen. Foods 

General Mills 

General Motors.. 

Gen. Pub Util 

Gen. Signal 

Gen. Tel- Elect... _ 

Gen. Tire 

Genesco - 

Georgia Pacific.-, 

Geosource 

Getty Oil 

Gillette - i 

G.KTechnologies; 
Goodrich B. r... . 
Goodyear Tire.... 

Gould 

Grace W.R. 

Grt.AttottPacTe* 
Grt. North Iron- 

Greyhound 

Gulf ft Western . 

Gulf Oil 

Halliburton- 

Hanna Mining— 
Hamlechfeger.... 

Harris Corpn 

Heins H. J 

Heubleln .1 

Hewlett Packard 

Holiday Inns, 

Homeataka 

Honeywell 

Hoover 

Hosp-Corp. Amer 
Houston Nat.Gas 
Hunt (Ph.Ai Chm 

Hutton lE.F.i 

I.C. Industries—' 

INA 

Ingeraoll Rand ... 

Inland Steel 

lnsilco 


May Dept. Stores 264 

MCA 43 

McDermott.- 16*e 

McDonnell Doug. 25*® 

McGraw Hill 24 

Memorex 325® 

Merck. — - 63ia 

Merrill Lynch 17?® 

Mesa Petroleum. 444 

MGM 88 k 

. Minn Ming ft Mtg 56 ij 

Mobil Corpn 75*® 

Monsanto 48 'a 

Morgan!. P 45ia 

Motorola 43i* 

Murphy Oil SI 'a 

Nabisco 83 

Nalco Chemical* 31k 
National Can 185* 


Southern Co 


Mat. Distillers..... 20 t b 
N aL Service Ind.. 16. 
National Steei— 30 s * 

Natomas 4e*e 

NCR. 6Bre 

New England E.. Z2U 
New England T* 35>« 
Niagara Mohawk. 1 *U 
Niagara Share..,. 11 
N. L. Industries... 22 ig 
Norfolk ft West'll 24i s 
North Nat. Gas-. » 44 
Nlhn. States Pwr 23 
Nth west Airliner 28 >« 
Nthw’st Bancorp JJ37» 
Norton Simon..... 15 ig 
Occident'l Petrol 19 s * 
Ogilvy Mather.... 19 hi 


Southern Pacific 3D U 
Southern Railw'y 53ig 

Southland ! 26 m 

S'w't Ben shares. 22 s « 

Sperry Hutch ' I3ia 

Sperry Rand. ■ 4Sxi 

Squibb 29 

Standard BrandJ 237 E 
Std. Oil California 46 V; 
Std. Oil Indiana../ 6 3*4 

Std. Oil Ohio ! 53'; 

Stauff Chemical. 1 42^ 
Sterling Drug ....' 80 1# 
StorageTechnlgy. 40<g 
Studebaker Wor. 24 ig 

Sun Co— i 513 b 

Sundstrand ; 24 

Syntex. 361* 

Tandy Corpn 19r a 

Technicolor 133s 

Tektronix i 4gia 

Teledyne 119 


May 

29 

• May 
25 

45)* 

1 46 

34U 

! 34 

57S® 

! 57i a 

20 

20 k 

37 

: 37*e 

387® 

i 38J, 

674 

664 

10 

97# 

101® 

10i 2 

204 

• 21 

361® 

36*8 

27 

' 25V® 

31M 

31J*i 

59*i 

39 s® 

a 

1 ai« 

5ic 

5^4 

207® 

10 

721® 

72ie 

23*0 

23S P 

17»« 

174 

18)c 

19 

8i, 

83® 

19 

18 

324 

32 

145® 

15 

19 

• 19 

244 

, 243, 

381® 

385® 

62 

61 

26V® 

271® 

34 

34 1 2 

12 

12 

13is 

' 13 i s 

541® 

35 

82. 

82 

57r 

5 

43*8 

431; 

26 

267®. 

12*8 

12k 

35i 2 

36T C 


' ' May May 
Stock 29 25 


Wiliam Co 18 

Wsconsin Elect.., 25 

Wool worth 24 ij 

Wyly , 6u 

Xerox- 59'fl 

Zapata... > 18 s * 

Zenith Radio 13 Ja 

U.S. Treas.4S , 80t96.' o 
’USTreas41 <£75/86 (84 u 
U.S. 90^1 ay blfls.1 9.53V 


CANADA 


MaySS . 

Abltfbl Paper. ' IB 

Agnico Eagle 7fg 

Alcan Aluminium 41>; . 

Algoma Steel 283t 

Asbestos. f44i.t 

Bank Montreal... 1 233* 
Bank NovaSeotia. 22 
Bell Telephone...’. 22*i 
Bow Valley ind... 28i* 


BP Canada. ! 25'; 

Brascan i 24 'a 

Brinco • ,t7i* 

Calgary Power...: 45-'* 

Camflo Mines \ 14 1* 

Canada Cement ■ 12-8 
Can. Nw Land.... ldi 
Caudferm./MOrt 1 19k< 
Can.Imp.Bk.Com; 26>n 
Canada Indust. — 221* 

Can. Pacific 3J»a 

Can, Pacific Inv„ 30 

Can. Super OK 129:? 

Carling O'Keefe. 1 5's 
Cassiar Asbestos! 11 'a 


Chieftain 

Com in co 

Cons- Bathurst... 
Consumer Gas .. 
Coseka Resource 

Gostain 

Daon Oevel 

Denison Mines.... 

Dome Mines-. 1 

Dome Petroleum 
Dominion Bridge 

Do m tar 

Dupont 

Falcon'ge Nickel 
Ford Motor Can.. 


Ohio Edison- 14 t 8 


Olin 


Overseas Ship....; 
Owens Corning.... 
Owens Illinois.. .. 

Pacific Gas 

Pacific Lighting. 
Pan Pwr, ft Ltg.. ' 
Pan Am World Air 1 
Parker Hannifin.' 

Peabody. Inti 

Penn Pw.&L.— 

Penney J.C 

Pennwalt 

Pennzoil 

Peoples Drug 

Peoples Gas. 

Pepsico 


Telex 45® 

Tenneco ■ 33 lg 

Tesor' otr’laum 121- 

Texaco 25&g 

Texasgulf 22 s * 

Texas Eastern,... 421® 

Texas Inst'm 874® 

Texas Oil ft Gas.. 37i* 
Texas Utilities.-. 19 St 

Times Inc 381* 

Times Mirror. 28»* 

Timken 3® 1 * 

Trane 19 

Tran. America.... 17'* 

Tram sco 255® 

Tran. Union 32 's 

Transway fntL... 21 3® 

TWCorp 18 '« 

Travelers-.: 36»* 

Tri-Continental...' 16 s * 

Triton OH ft Gas.; 51; 

TRW , 35'® 

8Dth CenturyFox! 46 

Tyler 16 

U.A.L. , 28<b 

UARCO .50 

UGI ! 20'® 

UNCResourcM...i 17i* 

Unilever ' 50i® 

Unilever NV. 584 b 


Genstar. 24 

GiantYetl'wknlfe. I2ij ■ 
GulfOilof Canada 521- 
Hawker Sid. Can. 115® 

Hollinger f40» 4 

Home OH A' 59 

Hudson Bay Mng.' 20’: 

Hudson Bay.. 273* 

Hudson Oil ft Gas 63 '* 
J.A.C. 171® 

imascofCom.SQ«i' 4lig 
Imperial Oil— .. 317® 
Inco - 24 


Indal — 

Inland Nat. Gas.', 
int. Pipe Line. .. 
Kaiser Resource. 
Loblaw Com. *B' * 
McMlII n Bloed'i. 
Marks ft Spencer 
MasseyFerguson 

McIntyre 

Moore Corpn.. - 
Mountain State R 
Noranda Mine.... 
Norcen Energy- 

Nth. Telecom 

Numac Oil ft Gas. 
OakwoodPetro'p 
PaolficCopperM 


Perkin Elmer 

Pfizer ...... 

Phelps Dodge . .. 
Philadelphia Ele. 

Philip Morris 

Phillips Potro'm. 

Plllsbury : 

PitneyBowes.—. 

Plttston 

Plessey Ltd ADR. 


IBM i 

Itnl. Flavour 

Inti. H^ester .... 
Inti. Min ft Cham 
ln«. Multlfoods.. 

Inco 

IntT. Paper . 

Inti. Rectifier.... 
fntf. Tel ft Tel...... 

Iowa Beef 

IU Intamatlona].- 
Jim Walter 


Polaroid 

Potomac Elec.... 
PPG Industries 
Procter Gamble 
Pub. Serv. Else-' 

Pullman 

Purax 

Quaker Oats 

Rapid American. 1 

. Raytheon ' 

RCA - 

Republic Steel... 
Resorts Inti-. — 


Union Carbide.... 
Union Commerce- 
Union Oil Calif....; 
Union Pad He.. 

Uniroyal 

United Brands.— 

US Bancorp.- 

US Gypsum 

US Shoe 

US Steel 

UtdTeehnoiogies 

UV Industries 

Virginia Elect 

Wagreen 

Wallace Murray. 
Warner-Commn-. 
Warner- Lambert: 
W arte- Man 'merit 


Wells- Fargo 

Western Bancorp: 
Western N.Amer.- 
Western Union ... 
Westing'he EJeo- 
Weyerhaeuser... > 

-Whirlpool 

White Con. Ind .... 


PanCanPetrol'm- 60'- : 49 12 

Patino *241® d24i® 

Place Gas & Oil-: 2.81 2.79 

Placer Develop'! 27r = , 28 
Power C'porat'n 26i* 26 

QuebecSturgeon 1.70 1;63 

Ranger Oil 24 Sa 35 

Reed Stenhouse.. 9*s f9ij 

Rio Algo m 32 Ir • 31i® 

Royal Bk. of Can. 405® . 405® 
Royal Trustee.... 17 17 

Sceptre Res urco ?'b 7i s 

Seagram .. S7$« 37', 

Shell Canada - 2 Cl, 205, 

Sherritt G. Mine* 103® 10J® 

Simpson i 2.70 2.70 

Steal of Canada..' 304® 30 1, 

Steep Rock iron.- 3.95 3;95 

Took Corpn. B 1 - 12 U 1803 

Texaco Canada..' 67 663, 

Toronto Dom. BK. 22Ss 22i, 
Trans CanPipeLn 221® 211® 

TronsMountpipe - 12 ' lli® 

Trtzec —ft 19s, 120 

Union Gas 103, j 10S, 

UntdSIscoe Mnes' 10 10>® 

Walker Hiram 4g&® 43 

West Coast Trans, I4i® 14i® 
Weston (Geo.!—-! 26s® . 26's 
t BkL t Asked. I Traded. 

■ New sock. 


EUROPEAN OPTIONS EXCHANGE 


July Oct. Jan. ; 

Series Vot. Last ■ Vol. , Last Voi. Last Stock 


ABN C 
ABN C 
ABN C 
AKZ C 
AKZ C 
AKZ C 
AKZ P 
AKZ P 
ARB C 
EK C 
EK C 
FNC C 
HO C 
HO C 


F.350 
F. 344.20 
F.374.20 

F.30 

F.32.50 

F.35 

F.30 

F-3S.30 

F.70 

&50' 

.<60 

s-BS' 

F.30 

F.32.50' 


2 11.50 F.346.SO 


BASE LENDING RATES 


2 , 0.60 — — , 

50 0.70 II? . 1.60 


41 ■ 0.20 27 i 0.70 • 

3 0.20 10O 0.40 ; 


20 , 2 

10 1.40 


:F^80 


13 1,40 

'28 3.80 


30 ; 1.50 
a 3.S0 
3 > 4.50 


5 .8 _ - 

2 138 - - 

- - 7 fa 

3 3^0 : 

11 . 1 . 12 , 1.90 , 


.5235® 

FJ1.50 


A.B.N. Bank 12 % 

Allied Irish Banks Ltd. 12 % 

Amro Bank 12 % 

American Express Bk. 12 % 

A P Bank Ltd 12 % 

Henry Ansbacher 22 % 

Associates Cap. Corp. 13 “o 


HO c 
ho c 
IBM C 
IBM C 
KLM C 
KLM C 
KLM C 
KLM C 
KLM C 
KLM P 
. KLM-P 
KLM P 
PET C 
PET C 
PHI C 
PHI C 
PHI C 
PHI P 
PHI P 
RD C 
RD C 
RD C 


F.35 
Fr.37.50 
S300 
5320 
F.IOO. 
F.llO 
F.120 
F.130 
F.J40 
F.IOO, 
. F.11C. 

F.ieo 

Fr.4400, 

Fr.4600 

F.E2.50. 

F^5 

F^7.50. 

F-25, 


— ■ 10 ' 0.50 ' — 


55 - O^p 
31 0-20 


16 13M 

24 . 8.60 
35 • 4.70 
45 1.90 

1 1.10 


44 .. 0 20 
11 • 1.90 • 
32 - 5.70 . 
28 15.90 
14 ; 270 ; 

si : no . 


27 4.50 

5 . 7.80 


12 0.50 ; 


5 ' 300 . 

6 ! 210 i 

4 250 . 

310 ■ i-iO’ : 

18 L 0.40 : 
100 ■ 1.30 


5 . , 260 


40 J.70- 


25 I 1:30 
10 3.40 


F. 135 

136 

7 

2 ' 

8.80 ' 

— 

• 

-F. 141.30 

F.1«0. 

37 

3.20 

105 . 

„ 5 j 

22 

i f-SS 

•ft 

F.145' 

102 

1.40 

19 ' 

2.80 j 

30 

| 3.60 

ft* 

F.13B; 

— 1 

— 

13 

2 

— 

' — 

ft! 

F 140, 



_ 

1 ; 

3.50 ' 


— 

ft! 

F.145' 

Fr.800 

- 

- 

20 : 

6 '^0 ■ 

7 

3 

; 7.50 

1 110 

;F.B82 

Fr.900 

10 

5 

30 • 

14 


— 

F- 125.20 

F.1Z5 

26 . 

1.S0 

— 

— , 

■ — 

“ “ 


Aug 


Ncv. 

Feb. 

S394 

S39 

; Slpi4 

S40 

e 

2V 



- t 

— 

— 

MO, 

■SB0‘ 

2 

i ; 

ai 8 - 
i , 

| 

- ( 

- 

i - 



Soot- 


Dec. 

13681b 

S60 

9 1 

>* 

— ; 

— ] 

— 

: • — 


TOTAL VOLUME IN CONTRACTS 


Banco de Bilbao 12 % 

Bank of Credit & Cmcc. 12 % 

• Bank of Cyprus 12 % 

Bank of N.S.W 12 % 

Banque Beige Ltd. 12 % g 

Banque du Rhone et de _ 

la Tamise S.A 12 k% 1 

Barclays Bank 12 % 

Brfimar Holdings Ltd. 13 % 

Brit. Bank of Mid. East 12 % 

■ Brown Shipley 12 % 

Canada Perm’t Trust... 12 % .. 

Cayzer Ltd. 12 

Cedar Holdings 12 % 

■ Charterhouse Japhet ... 12 % 

Cftoulartons 12 % 

C. E. Coates 12 % 

Consolidated Credits*.. 12 % 

Co-operative Bank ....*..*12 % 

Corinthian’ Secs 12 % 

Credit- Lyonnais 12 % 

The Cyprus Popular Bk. 12 % 

Duncan Lawrie 12 % 

Eagil Trust 12 % 

English Transcont. ... 12 % i 

First Nat. Fin. Corp. ... 14 % 

First Mat. Secs. Ltd, ... 14 % 

■ Antony Gibbs 12 % * 

Greyttound Guaranty— 12 % 

Griadlays Bank 412 % . 

■ Guinness Mahon 12 °h t 

■ Hambros Bank 12 % 5 


! Hill Samuel fl2 <5 

C. Hoare & Co *12 % 

Julian S. Hodge 13 

Hongkong & Shanghai 12 % 
Industrial Bk. of Scot 12 % 

Keyser UILmann 12 % 

Knowsley & Co. Ltd.... 131% 

Lloyds Bank 12 % 

London "Mercantile ... 12 % 
Edward Manson & Co. 13 % 
Midland Bank 12 % 

Samuel Montagu 12 % 

Morgan Grenfell 12 % 

National Westminster 12 % 
Norwich General Trust 12 % 
P. S. Refson & Co. ... 12 % 
Kossminster 12 % 

Ryt. Bk. Canada (Ldn) 12 % 
Scblesinger Limited ... 12 % 

E. S. Schwab 13 % 

Security Trust Co. Ltd. 13 % 

Shenley Trust 14 % 

Standard Chartered ... 12 % 

Trade Dev. Bank 12 % 

Trustee Savings Bank 12 % 
Twentieth Century Bk. 13 % 
United Bank of Kuwait 12 % 
Whiteaway Laidlaw ... 12 

Williams & Glyn’s 12 % 

Yorkshire Bank 12 % 


Members of the Accoptmg Houses 
Committee. 

7-day deoosits S**".®. t-monih 
deposits 9V.‘.. 

7 . rfjy deposits on sums of El 0,000 
end undsr 9'j'„ up to C5.000 
107. and ovar £25.000 104*'*- 
Csll deposits avCf £1.000 9 1 *’®. 
Dorp and deposits 3*®%. 


Indices 

NEW YORK -DOW JOKES ' 




Oil 2 to CS321 and Canadian 
Superior £ to C$130. 


Tokyo 

Selective buying took some 
segments of the market forward 
yesterday, but stocks overall 
continued to show an easier bias 
in reduced although still active 
trading. 

The Nikkei-Dow Jones Aver- 
age picked up 14.41 to 6,307.45, 
but the Tokyo SB index shed 
0.12 more to 452.95 and declin- 
ing issues on the First Market 
section outpaced gains by 353 to 
261. Turnover came to 400m 
shares, against Tuesday's 510m. 

Resources-related issues, In- 
cluding Petroleums and Non- 
ferrous Metals, scared good 
gains, but large-capital concerns, 
such as Steels, were lower. 

Such Petroleum stocks as 
Showa Oil. Kowa Oil. Nippon Oil 
and Matsnbishi OH. advanced on 
speculation that the Organisa- 
tion of Petroleum Exporting 
Countries (OPEC) may decide 
on another price increase at a 
forthcoming meeting, brokers 
commented. 

Coals were bought on thoughts 


that they will he a promising 
energy source to replace oi! in 
the future when oil runs short. 

Nippon Oil advanced Y50 to 
Y1.410, Arabian Oil Y230 to 
Y5.230. Mitsui Mining Y23 to 
Y64S, Toho Zinc Y19 to Y19S 
and Nippon Mining Y27 to 
Y252. 


Elsewhere. Toyota Motor 
gained YS to Y914 and C. Itoh 
Y14 to Y399, but Honda Motors 
receded Y15 10 Y330 and Nippon 
Denso Y3Q to Y1.490. 


Germany 


An easier tendency again pre- 
vailed yesterday in very Quiet 
dealings, with the Commerzbank 
index shedding l.l more to 750.6. 

Dealers attributed the loss nf 
market activity partly to uncer- 
tainty over the outcome of 
today's scheduled meeting of the 
Bundesbank's Central Bank Com- 
mittee in Dusseldorf. Many mar- 
ket participants are hoping that 
a loosening of credit wit! be 
announuced, although market 
observers in Frankfurt doubt that 
a relaxation of reserve require- 
ments would activate the market 
a great deal. 

Against the downtrend. Spher- 
ing hardened 40 pfennigs on 
reporting higher 197S profits, 
while Degussa, which said it 
expects continued turnover 
growth the second-half of the 
year to September 30, gained 
DM 2 to DM 235. 

Horten, in Stores, rose DM 2.50. 
but Deutsche Bank declined 
DM 2.S0 and BMW. in Motors, 
shed DM 2. while Engineerings 
had KHD down DM 2.50 and 
Mannesmann off DM 2.20. 

Public Authority Bonds were 
irregular again, recording gains 
of up to 15 pfennigs and losses 
extending to 50 pfennigs, while 
ihe Bundesbank sold a nominal 
DM I. 6 m of paper (DM 1.4m). 

Mark Foreign Loans tended to 
harden. 


percentage point to 7} per cent, 
ils highest lovel since August 
last year. 

Most sectors eased, although 
Fods were mixed, and Oils. 
Chemicals and Mechanical En- 
gineerings firmed slightly. 

Notably weaker stocks in- 
cluded Air Liquidfc, Moet Hen- 
nessey, Located), Enrol ranee, 
Carre four, Alsacienne de Super- 

marche, Pengeot-Gtroen, Cim- 
euts Fran cals. UIS, Legrand, 
Denain and CTA. 

Among issues gaining ground 
were BSN Gerrais Danone, 
Vlniprix, Schneider, Nouvetle 
Galeries. Sogerap, Nobel-Bozel, 
Do Us us-Mieg and ImetaL 




” . . . ; . .• 1979 .SncaOompttt'p 

| ! *21* ■ High 


"1 : 1 . J 842.45 ! 878.72' ! '8B7J»' l ief.7a| 

ft Industr'U M2.6S,8fiBJB;857.6G |837.40 8«J7, I ;<27 ® 

84.1 li 83.84 88 « S? '! / ^ 


H'mnB'nds 84-M| «-H| j “-"'j ~ (Z« ^ 

Transpor 

Utilities — ' lOTJaw^jme. j£® .j( 

t *31m^ voI ; ^ibo’zs J40 jw-30, sm| K.OT j ^ - i 

ft Day's high 837.76 low 8MJ6 ' . , . . ' - '■ ■; ' 


ind. div. yield S- 


1 - May iff jw 

'8.01-7. • : 6.96^ 0-08 ^1 ; : • 


STANDARD AND POORS, 


Johannesburg 


After Tuesday's improvement, 
Gold shares drifted easier on 
lower Bullion prices and lack Of 
fresh interest ahead of today’s 
Republic Day holiday. 

Falcon 31ines. however, rose 
35 cents to R6.85 oil Rhodesian 
political considerations. 

Mining FanauciaJs softened in 
line with gold producers, while 
Diamond issue De Beers, on 
speculative selling and .also 
adversely affected by the rising 
Financial Rand (up 2 at SS UJS. 
cents yesterday), fell 30 cents 
to RS.25. 

Platinums and Coppers- 
declined, while Industrials, after 
the previous day’s weakness, 
closed mixed to lower. A3IIC, 
however, gained 40 cents to 
R 15.00. 


11 , - -'I. r- 1979 '■ 

i v i •* ! *91 .* V, 

■ : May 23 I : M»y I6 ‘i May P ;Yegr>ao fappro*)-" 


In d- div- yield %_ 

Ind. PIE Ratio 

Lon Gov- Bond Yield 
M-V.8.E.' ALL COMMON 


9.18 . J . 9.84 ; 8.48 • 

(Uses and Fa!H 

. _ ;May 29 May 8SM«yA4 


WilS'i'Wl’W ^ : l, ^T 

5 6.»5« IS 6 j | 

‘ New Lowe. — •• — • ' 28 '* 


MONTREAL 


MW 1 May r AgW 

28 t as I 84 


Paris 


Share prices remained mainly 
in easier vein, sentiment fur- 
ther dampened by the Bank of 
France's second successive in- 
crease in money market inter- 
vention rates. The Call Money 
rate was increased by i of a 


Australia 

Markets showed fresh 
buoyancy yesterday on active 
buying interest, with some 
Resources, stocks advancing on 
particularly strong demand. The 
Svdnev All Ordinaries index rose 
4.52 further to 593.48, 

Rumours of significant results 
from the North-West Shelf oil 
and gas exploration programme 
left BHP 12 cents higher at 
AS9.4S. Woodside Petroleum 
gained 4 cents to 78 cents and 
other Oils also improved. 

The Rundle Oil Shale partners 
rose further to new highs, with 
Southern Pacific gaining 50 cents 
to AS4J20 and Central Pacific 90 
cents to AS10.20. 


inWnatriar '■ 2S6 BO'. 9&3< 250^2 246.371 256.M.(al5> \ .216-16 ftDi: 
■ I *67.45 gS7.4 tf 265,14 ML62 2S7.4S ] SBJC mi) 

ToioNTo'to^^tT' I'iBwii* TSI9.3;I602,B. I 14«.l^ 1SI9S m * t '■ j 131'S^ (*vb , 


JOHAN HBSBtraG 
Gold - 
Induxtrial 


j-. -i . I 

: 295- V 285.9, 
i 120. r 52SJ 


(C) 295.8. (23151' [ 22W OTfl 

1C) > BgLOJMIW ? 270.5 it? ft 


May • Pro- 1979 1979 
50 -Vious High . Low 


30 1 vious High LOW 

Australia <T) 585.48 688.96 Bg-O; M6.J2 

Belgium 106.83 lD6.fi ’ 10S.ua j SJL30 
■ , {on)- . w/u 
Denmark <* «■« ? W-391 87-22 1 fflJ* 


“Mar pfev- 1979 1979* 
S 30 ) vioue ; Hlgh' Lowi 


Spain M -88.0 : 36-ffi 11L8S: 83JB- 
j . (8/5) | (SWF 
Sweden ir).«1J6 :S80S2 : 40\M ; 3o3c«3 


France <«) cui > 7B.7 


Germany (^)-7BB. 8 1 7SI.7 


Holland «» 73.1 • 72.8 


Hong Kong . • (c) : 58<.2B. 
Italy (ii) 7B-2D ' 77^2 

Japan («) 452.95 4SI-Q7 
Singapore <*J 393.79 W5-IB 


NOTES: Overseas Brices shown below 
exclude S premium. Belgian dividends 
are after withholding tax. 
ft DM 50 denom. unless otherwise 
stated, yields based on net dividends 
olus tax. 

V Pta 500 denom. unless otherwise 
stated. 

4> DKr 100 denom, unless otherwise 
stated. 

ft SwFr 500 denom. and Bearer shares 
unless otherwise stated. 4 Y50 denom. 
unless otherwise sreted. 8 Price at time 
of suspension, a norms, ft Schillings. 


e Cents, d Dividend after pending rights 
and/or scrip issue. s Per share, 
f Francs, o Gross div. %. h Assumed 
dividend after scrip and/or rights Issue. 


dividend after scrip and/or rights issue. 
k Alter IccjI taxes. m % tax free. 


(10)61 (8il) 

81.6 7L5-- 

, ( 8)5) (16/2) • 

i 859.6 | 7489 
. (WU L (2*K>) 
65^ 78.7 

(24)11 t (£5)6) 

: -563-90, 485J« 
(6)21 ! fi'i) 
79.48 6S-58 

(28rtl i2/l> 
462-31 4ib-22 
(51/11 ' <I«Wi 
404.13 '346J4 
(28)5) l£5- a 


. - . • ' \ '&Q L* z, Nl 

SwitScaritUfy 81ft'8‘ 329.1'fHHUll 

. . 1 r 48)61 

□sc. 1953. • SS Amsterdam industrial . 
1970. 41 Hang Seng . Bank 31/7/64. 

Off Banes Com mo retort Italian# -1922. ’ 
a Tokyo New SE- '.4/1/88. )■ Straits 


a Tokyo New SE- 4/1 /B8. ft Strata* 
Times 1956. eaosad. d Madrid'- SE 
29/12/78. e Stockholm Industrial 1/1/58: 
/ Swiss' Bank - Corporation. u UiisvsilL 
sble. . m *-y 


" TUESDAY'S 


n Francs including Unilac div. V Norn. 
tj Shere snlit- • Dhr. and yield exclude 
special payment. c Indicated div. 
a Unofficial trading, c Minority holders 
only, v Merger pending. • Asked, t Bid. 
5 Traded, t Seller, r Assumed, xr Ex 
rights, xd Ex dividend, xe Ex scrip 
issue, xe Ex all. . A Interim since 
increased. 


Indices and base darts (all base 
values 100 except NYSE All Common — 
50: Standards and Poors— 10; And 
Toronto 300 — 1.000; the lest named 
hased on 1975). t Excluding bonds. 
$400 Industrials. §400 Industrials. 40 
UtUrtiss, 40 Finance and 2D Transport. 
1 Sydney All Ordinary. | Belgian SE 


1 Sydney All Ordinary. 
31/1 2/83. *■ Copenhaga 
ft Peris Bourse 1961. ft 


an SE 1/1/73 
t Commertbank 


Squibb 

Amerada Hess 
Reliance. Elect. .. 
Fannie Mae' ..... 

Marriott '.•» 

NLT.J,...- 

Nat!.. Samicndct. 
Cant/. Ilinais ' ... 

Pepsico 

Amer.. Home Pda. 


ACTIVE STOCKS 
Change 
-Stocks Closing On 
■ traded price *"• day. 
- 680,400 29 

530.200 40 3 g ■42 i t 

; 433,600 62»» 41\ 

451.200 16*t 

417.5CO IS 1 * 4-'^ 

362:000 30*. . +'7* 

348,500 23\ -M J , 

317,000 9H — 

27*,10>-- OPt 
252,700, 25 7 t , . — 


GERMANY ft 


May 30 


Price '.+ « Div. ,YM. 
DM. • — ! S ; % 


TOKYO ? 


AUSTRALIA 


STOCKHOLM 


May 50 


Prices -f 01 
Yen — 


■ : May ao 


;+ hr 

Avi at. ? , - . 


I Price '-f or; Die. ,tld 


I r ■ igg .“T W| ; Mi*- M IW 

May 30 kronor — I Kr. %l 


AEG : 49 +0.1 

All(anzVeralcl).. 439.3— 3.S 

BMW Z17.5 1-2.0 

BASF 135.0-0.8 

Bayer 134.8—0.9 

Bayer.Hypo 844 *J -f 1 

Bay. Vera insbk-- 860*4—2 
Commerzbank.. 188.5 ul —2.6 
Conti Gumml.... B 7.2. —0.8 
Daimler-Benx....' SB6.5— l.S 

Degussa - 235 +2 

Demag „ 192 

Deutsche Bank. 261.5 si— 2.6 
Dresdner Bank- 202.5>d +0.5 
Dyckerhoffze't. 158.5 ......... 

GutetiofTnung...i 193 —1 
Hapag Uoyd„—, 92.9 +1.4 

Harpener - 143 -0.5 

Hoechat 134.0—0.7 

Hoesch — 42.8— OJ 

Horten J 127.0.+8.5 

Kali und Salz.— ' 135 j— 1 

Karrtadt 1 300 '—1 

Kaufhof i 217.6-0.5 

Klocknar DM.100 74.5-0.5 

KHO ; i 178.5,-8.6 

Krupp DM.100- 81 ;-5 

Lo'brau DM.100 1,400 1— 80 
Lu/tltansa .* 92.0— 0 J 


31.2' 3.5 
28.12: 6.3 
.18.761 6.9 
18. 7B 6.9 
28.12' 5.7 
28.12: 5.4 
26.56: 6.9 


28.12. 4.9 
26.56 5.6 
17.1611.3 
28.12: 5.4 
28.12 6.9 
9.38' 2.9 
18.7& 4.8 
.14.06 7.4 
*15.8. 5.5 
:ia.7K 7.0 

: 9.3T 3.7 
'15.61 5.8 
23.44 3.9 
S5 I 6.6 


178.5,-8.6 
81 ;-5 
272 .5 1 


[Zl.flSj 6.Z 


MJLN J 

Mannesmann — 


172xr — 1 

Mannesmann.. „| 151.5— 2 J! 

Matallges 220BI -2 

Munchener Rclo 560 + 20 
Neckermann - .1 161.1 -^Q.X 
PreusigOMlOO 152.6-0.9 


■I 25 | 4.6 
; 26 9.0 
> 9.3fij 5.1 
81.86! 6.3 
■17.18] 5.8 
12.51 2.8 
23.12 S£ 


PreussgOMiou isa.o— 0.9 
RhelnWestElecb 168 —1 
Schering 336.4+0.4 


Siemens 


Sud Zuckftr'!"-. 1 242 

ThyisenA.G 89.4—0.6 


Varta 

VEBA 


• 170.0 +0.5 
1 J47.1 


VerelnaftW'stBk; .284 

Volkswagen 1 326.7-0.3 


25 7.4 

88.12' 6.0 
; 25 S.l 
17.36 3.7 
112.5 6.9 
16.16 5.0 
9.38 3 Jt 
28.12 4.9 
28.12 6.2 


! Auahi Glass- — • 

Canon.—.. 

Casio 

Chinon : 

Dai NipponPrint' 

Fuji Photo 

Hitachi - 1 

Honda Motors...- 

House Food 

C. Itoh 

lto Yokado 1. 

Jaecs 

JJLL 2. 

Kansai Elect-Pw 1. 

Komatsu 

Kubota - 

Kyoto-Ceramic. 3. 
Matsushita Ind. 
Mitsubishi Bank 
Mitsubishi He'vy. 
Mitsubishi Corp 

Mitsui ft Co : 

M'tsukoshi ' * 

Nippon Denso— 1. 
NipponShimpan 
Nissan Motors... 

Pioneer 2. 

Sanyo Elect j 

Seklsui Prefab.. 

Shlseido. 1. 

Sony 8 . 

Talsho Marine—' 
Takeda Chem...' 

TDK - I, 

TeUin I 

Tokyo Marino— > 
Tokyo Elect Row; 

Tokyo Sanyo 

Toray..... ! 

Toshiba Corp.... 1 
Toyota Motor— 
Source Nikko 


340 -1. 
652 .+ 1;.. 

750 

355 : 

573 +r 


.14 .2.1 
,4*.i 1.1. 
25 ' 1.7 


615 - 1 
253 -1 


530 .—13 
902 +1 


399 +14 
420 


520 -15 
950 


20 2.8 
1 18 • 1.6 
13 ' 1.2 

i ia i 2.4 

• 18 ! 1.7 
. 33 1 1.9 
12 ? 1.5 
. 30 1 1.1 
, 13 1.3 


ACftfiLf25 cental...:. — } 

Acrow Australia 

AMATO. SI 1 

Am pot Expiorotlon....:... { 
Ampol Petroleum— .J 
Assoc. Mlnenala ! 


AGAAB (Kr. 40).j . 180 f-8 ! 6 , 3.0 


Assoc. Pulp Paper 3 1 

Autflmeo 25 cents...— .~i ■ 


AlfaLavaKKr.BOi 120M ; 8 T-S.0 

ABEAfKr.SOl *-.4 66.S...:.;.:i 5 / 7.6 
Atlas Cop.Kr85,! 7M-1 5.8 7.7 

BUIarud . SflJS, i . . — . 

Before i..J- 116--:...;.- -5 , 4.3 

Cardo— I 160 : + 2 5.75^ 3.8 

Cellulose .! 250 11 4.4 


.J. Cellulose 


,050 + 20 
345 


282 : 

180 —40 


703 -8 
337 .—1 


155 ;~i 
473 |+3 
319 1-1 


493 1 

490 30 


10 0.5 
18 : 2.6 
15 : 2.7 
35 I 0.6 
20 1 1.4 
10 I 13 
13 , 3.9 
13 ; 1.4 
14 , 2.2 


640 ;+ 14 
706 t-2 


20 2.1 
15 ! 0.5 


18 | 0.9 
16 1.1 


766 +1 
070 +10 


48 1.3 
12 1.8 


30 2D 
20 0.9 


060 i 

850 i-Z 


467 I 

,780 l— 10 


40 1.0 

11 I 8.8 


15 ‘ 1.6 

• 30 I as 


153 >+ 4 
586 '-5 
910 +8 

448 • 

172 

148 -3 
914 +8 _ 
Securities, 


10 I 3.3 

11 [ 1.0 

8 J 0.4 

18 : 1.3 
10 , 2.1 
10 , 3.4 
20 ! 1.1 


BRUSSELS/LUXEMBOURG 


AMSTERDAM 


May 30 ■ Price ; + or Frs. 

! Frs. ' — :Net' 


Div.] 

Fra. .rid. 


"Price +orVD)v.Y)d. 
FIs. - I % \ % 


Ahold (F1.80) 

Atao IF 1.20), 

Alg'm BkiFl 100) 
Amev (FI.lOi.. ..! 
Amrob'k iFl.aOj.i 

Bljankorf I 

BokaWstmlFIIO- 
Buhrm' Tetter' 
Elsev’r-NDlKFISO, 
j Ennla N.V. B'rer ; 
EurComTettFIlO 
GIst-Broc (FlO ...! 
I Helnaken (R85)l 



Volks r StvnFlMl 


93.6 +1.3 ,*22 ! 4.7 

8B.7 -0.4 - - 

346.6 *25 I 7.8 

88.0*4 +0.4 ' 50 I 5.7 

70.5— 0.2 i 125 7.0 
74.2—03' 28 7.6 

HI -1.5 1 85 7.6 
60 al 26 8.6 

261.5 —4.0 hi4Q 3.0 
14B.B +0.1 A37J 5.0 

70.6 — OJI 94. 5 4.9 

86.2+0.4i22 6.0 
85.1 -0.4 14 4.1 
31.3;-0.5| -l - 
21.31 IJ* 5.6 

104,6' — 2.9 *3 2.9 

SOM +0.7 IS 11^ 

110.4 +0.3 55 I 6.0 

57.4 Sf + 0.1 22 & 7.9 

209 24 [ 5.7 

160.61+1.5 38 1 4.8 
21.3m i-0 £ I 24 [11.2 

179.6 — 0.4 - — 

47.0+0.6 — — 

24.0,— O.l! 18 7.1 

29.6— 2.9 1 - - 

161.5 >4 26.4 8.3 

131.5, S - 

111.4*1 *19.3- 3.8 

141.2*1 +1.1 55.75! 7.6 

239 '2 1.3! 9.0 

233 +0-5 JWJJHf, 0.6 

123^ +1^<44^< 7 SL 

62.9' SO JO; 0.9 

-1.7! 30 7.2 


Arbed 

Bekaert -B" 

C.B.R. Cement..' 

Cockerlll 

EBES 

Electrode) 

Febrique Nat.... 
G.B. Irtno Bm. — 

Gevaert, 

GBLlBrux L) 

Hoboken 

Intercom 


130 ; 4.9 

.100 • 8.1 


,177 8.1 
485 6.7 


250 | S3) 
1170 ■ 6 J 


1170 ; 6.3 
85 6.7 
90 5.1 



.170 5.6 
•142 j 7.9 
330 4.0 
,*325 6.0 
.S2.K 2.7 
.190 4.0 
1220 6.6 
1140 6.7 
■225 6.6 

UZ.10 8-3 
|l70 6.9 


Audlmco 25 cents...— ■ 
■Aust Consolidated inds. 

Aurt. Foundation Inv. J. 

Aust. National industri at] 

Bamboo Creek Gold ij 

Blue Metel Ind. 

Bora) — — — — ... 

Bouga nrvllla Copper j 

Brambles Industries- ! 

Broken Hill Proprietary..! 

BH South ! 

Carlton United Brewery.' 

CSRflW j 

Cockbum Cement. | 

Coles iGJ.) —.-j 

Cons. Goldfields Aust-...} 

Container (51) — ■ — 1 

Conzfnc Rfotinta — j 

Costain Australia - 

Dunlop Rubber (90 cant) 

E8COR.— 

Eider-Smith..... ........ 

Endeavour Resources.... 

LZ. industries 

Gen. Property TrucL— ... 

Hamereley. : 

Hooker — — 

ICI Australia .... — 

Inter Copper... 

Jennings Industries 

Jimberlana Minerals. ! 

Jones (David)... • 

Lennard Oil 

Metals Exploration : 

Metramar Minerals.-..^..: 
MIM Holdings- j 

Myers Emporium 

News 

Nicholas International... 
N. Broken H'dlngs (50c). 

Oakbridge 

Oil Search 

Otter Exp lo ratio n-.....^..., 

Pioneer Concrete ,...] 

Reckitt ft Colman 

Sleigh (H.C-i- • 

Southland Mining 

Sparges Exploration 

Thomas NaL Trans. — | 

Tooths (3» .—.....I 

Waltons : 

Western Mining (60cl- \ 

WoBlworths ; 


Eleclux'B'iKrSO 103»t + 1 ■. €.25 1 6.1 


Ericsson B(KrfiO. 135 ,+2 



143 +1 

’■ ft" 

114m +4 

1 .4 ! 

■ 50' > 

‘ — 1 

.340 f+3 

.18.5) 

145 

.. 9 f 

75 -I 

2.50 

225h1 

.. 6.50 

56.6m-0.5 4. 5 ; 

131 

9 . 


'Md + r J 5,8.1 

62 - - . — . 

88 .J-l-ftT .7.; 73 


. . .. Price f-^or rilvrTVTff. 
May 30 Kroner] — % I j- 


Bargen Bank.... 101 1 8 53 

Borragaerd • -78 < — 

Creditbank 181.6—0,5 11 8.2 

Koamos. 470 ■ i+5 10 2.1 

Kreditkassen..., 116.5' ll_ 9.4 

Norsk HydroKrS 307.6+5.0 12 BA 
Storebrand. IIII4I + II4 7 6.3 


JOHANNESBURG 

May 30 


May 30 

Renta 4* 


; Price l+'or 1 Div. Yld. 
! Frs, - l Frs.; % 


MINES 

Anglos American Cpn 
Charier Consolidated .. 
East Drielomein 

Elsburg 

Harmony 

Kinross 

Kloof 

Rustenburg Platinum .. 

Sl .Helena ' . 

Southvaal 
Gold Fields SA 
Union Cirgoration 
D» Baers Deferred 

Blyvooruitzicht 

East Rand Pty 

Free State Gaduid .... 
President Brand 

President' 5 tsyn 

Stilfontein 

Welkom 

West Oriel on tain 

V/estem Holdings 

Weetern Deep 


40 4.5 


SWITZERLAND 0 


I Price 1 + or i. Div.' Yld. 

1 _LLIj_ 


Aluminium 1.280 

BBC 'A' 1.776 

ClbaGel gyFr lOO'i ,27 5 
Do. Part Cert ..’ 990 

Do. Rtg... 700 

Credit Suisse-— 2-1S5 
Electrowatt 


1 « 3.i 
10 1 2.8 
I 28 1.8 
■ 22 •' 2.3 
i 22 l 3.1 
! 16 I 3.7 

! 10 i 


1 

AndeUbanken...; 

142 : 

(12 

2-2 

Ointke Bank.... 

122k 

12 

9.8 

East Asiatic Co.) 

1271s|-Is 

10 

7.8 

Flnarmb«nk«n M 

152V + 4 

lb 

10.6 

Bryggerier— «... 

297 : + !* 

12 

4.1 

For Paplr 

107ie;...'.. 

— 

— 

Handels bank. .. 

1B8»5 

12 

9.0 

ONthn H«rflO 

3161*;+ ii® 


3A 

Nord label .. 

176 4 

12 

6.8 

NovolmTxtrlMB 

20912'+ 11= 

10 

4.8 

onsfAbrtk 

129*d— 4 

6 

— 

Privatttnk 

136% : 

13 

93 

Provinsbank— .. 

140 |._ 

12 

8.6 

Soph.Berpnxen. 

427.4 +0.4 

12 

2.8 

superfox...- 

lSQtd +1® 

i 

12 | 7JS 

! 

VIENNA 






Afrique Occ'd't 306 —0.9 '24.76 8.1 

Air Liquids.. 304 —8-6 16.5 4.2 

Aquitaine 647 +4 |2aj». 4.0 

BIG — • 660 -7 3.0 

Bouygues I 878 — IB 41 43 

B. S.N. Gervai* J 590 + 8 ] 40 J, 6.9 

Carre four. 1 1.698ns— 14 I 76 1 4.4 

C. G.E — 383 —1 1 31.5 QA 

O.I.T. Alcatel — : 1.001 —4 ! 81 i 8.1 

Cle. Bencalre — 376.ini— 0.9 1 15 4.0 
Club Medlter.,., 405 l — 5.1 > 9 
Cr’dltC'm.Fr'cel 148.4—0.1 12.7B 1 8.6 
Creusot Loire...: 68 I +0-2 i — ‘ — 

Dumez- 696 :-2 35.75: 4 £ 

Fr. Petroles ! 168.6 +0J5 : 14.1 1 8.6 

Gen. OCCld'nt'le 253.5 +0^ : 10.B; 4.1 

Imetal 82 ja; +1.7 , B.7 7.0 

Jacques Borel 116 1 „■ — ■ — 

Lafarge 243.0; T 0.6 «0.10' 8J2 

L'Oreal— ' . 641 .-4 : 22J5! 3J5 

Leg rand 1,451 -48 ;3S.7B , 2.6 

Mert'nsPhoenlxi S5B 3»,s; 7.2 

Mlehelln ‘•B”.... 939 !-6 437.6 3,9 
MoetHennessey! 466 j-9 ;i5.7bi 3,4 


Cr’dltC'm.Fr'ce' 
Crcusot Loire....' 
Dumez- 


Imetal 82 ja; +1.7, 5.7 7.0 

Jacqucm Borel w 116 1 — ; — 

Lafarge 243.0: t 0.6 20.10' 8J2 

L'OreaU- ' . 641 .-4 : 22J5! 3J5 

Leg rand 1,431 -48 ;36.7B , 2_B 

Mert'naPhoenlxi S5B sg.y. 7.2 

Mlchelln ‘•B’*.... 939 !-a 137.6 3,9 

MoetHennessey! 466 j-9 :i5.7bi 3,4 

Moulinex. -J 88 —1.2 -3 i 33 

Nord (Clsdu).,. 1 29.7S:+0.15 2.a5' 7 6 

Paribas. ; &0BJ5'— 0.4 ll(L15j AJ3 

Pochiney — . 92.8 — 0.7 i 7.5! 8.1 

Pernod Weard.,| 28i ,-iA , jsjk 4-7 

PeugeotCitroen 319 .-5 jL7^! 5 A 


INDUSTRIALS 

AECf 4_sg 

Aba r com * \ tm ■ -> y; 

Anglo-Amer. Industnal 1B.00 

rN r k° W . fland - *■*> 

cna InvBstnwnte • t2.SO 

Currie Finance 0.87 

De Beoira Industrial ... H6.15 
Edgars Consd. Inv.- ... 345 

Edgars Stores 144.00 

Fad. Volkabetegginge' : '2.00 
Grearermans Stores — 3.20 

««' ena 2.60 

LTA +220 

McCarthy Rod way W.70 

NedBank 3;® 

Ok Bazaars • 8.25 

Premier Millinq 6.00 

Pretoria Cement ......... te.7D 

Prorea Holdings 1.02 

Band Mings . Properties 3,35 
Rembrandt Group 3. go 

Retco 0.4J 

Sflue Holdings : I SO 

C- G. Smith Sugar ... 6.00 

SA Breweries 1.60 


5.80 xd +o!l0 

42.80 . ■■ 


8.29 xd —oils 
6.00 -n .05 

te.7D . 

1-62 -0,03 

.1.K -8.10 

3.60 -8.05- 

0.42 xd 

1 .60 '■ 
3.70 '.>0.05 


Tiger Oats and N.' Mlq! 1V70 


. . . — — — - ”■ n.ru “ 1 

Uniaec 1.33 

Financial Band 
(Discount- of 25.8%) -. 


-rwu ^ Oil 1 DJfl I 

Rhono Poulenc J i£2.4|+0J2 10 jsj a.4 ] SPAIN V 


ruiwnv rviuiang. XUJSj a.4 

SLGotudn 132.8;+0^ WJbll.O 

Skis Rossfgnpl.J 1,575 j— 5 39 i 2.4 

Sues 299 +3 27 B.O 

Telemecaniquel 721 j— 4 26.fi! 

Thom son Brandi] bib 16JT.7 

UHno r ll .o I-0.3 - j - 


BRAZIL 


May 30 

Ace«ita»« 


~Pnce ( + cnbrur Yid 

Cruz ! - } Div.; % 


130 7.8 
BO'S.? 


Acuuta — 1.23 ;— 0J1V0.14.11.5B 

Bancodo'BnztlJ 3.79 -'—0.030.22.6.24 

Banco itau PH J l‘Jl i.„ 0.10.7.63 

BcIgoMTelreOP 1.75 —0j» 0.10 3.71 

Lolas Amor D.P. 1 3^5 0,208.39 

Petrobra»PP.~. LSO 0,138.67 

Pirelli CP........ J 1-2S : 0.086.25 

Souza Cruz OP_i E.30 — 0.DS 0.08 3 64 

UnlpPE _....! 4.63 + 0.0 V0.2S 5.32 

ValeRioDocePPr 1;74_ — OJ) 1 0.15 8.62 

Turnover Cr.2SB.0m. Volume 169.0m. 
- Souice: Rio de JeJneiro SE. 


May 30 

Asiand 

Banco Central "" 

Banco Exterior 

B. Grenada (1.000)... 
Banco Hiapano ... 
Bco. I. Cat. (1.00b) 

Banco Madrid . 

B, Santander (SO - ) 
Bco. Urquijo (I.OOQi 
Banco Vizcaya 

Banco Zaragozano ..! 

Dragadog 

Esoanola 2mc 

recta ti.ooai ... 

Gel. Preciados 

Hitlrola 

Iberduero 

Petrolibor ' ’ 

Pctro'aoa ’’’ 

Sniace 

Segelisa J 

Telefonica 

Urnon Elec 


Per cent 

' 111 
• 315 
2S8 
134 

270 
143 
20Z 
313 
2A4 

271 
233 
1S7 

90 
. 96 
72 

84 " 

. 59 




VJk 


Rand • 

/+or-T 



;• 

. ■.■Mr 
u r 

8.40 

•-*0,10 

' li T; 

14.45 

*' : 

16.10 

-• -0.10 

- -1 ; 

2.20 

-0.10 

•t; 

7.65 

-0.35 

-- Si Si 

5.80 

-0.10 

• X S' 1 .", 

14.85 

tO.VS 

— 

3.26 

-0.10 

- 1. 

17.50 

+0.50 

In . 

12.40 

-0.10 

A J: , 1 

38.15 


5 59 La 

8.50 

8.25 

-0.30 

ri I. 

7.® 

-iO.IO 


7.45 

-0.15 

• " w. 

28.50 . 

-.13 

18.50 

' -OJ5 

_»4 

17.25 

■ -0.35 

7.90 

-0.20 

i 

16.60 

-0.15 

. i 

51.25 

t36.D0" 

— 1.50' 


18.00 

-0.18 



■~T 
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Companies and Markets 


COMMODITIES AND AGRICULTURE 





Drought hits 
W. Bengal 
jute crop 


Strike peace hopes hit 
nickel and copper prices 


Cuba sugar 
crop of 8m 
tonnes likely 


UNCTAD CONFERENCE 


By Our Own Correspondent 


BY JOHN EDWARDS, COMMODITIES EDITOR 


CALCUTTA — The current 
drought in West Bengal has hit 
jute growing so badly that 
against the normal lra acres 
sown with jute every year only 
365.000 acres has been sown so 
far. 

If there is no rain in the next 
tfpo weeks experts say no 

further sowing will be possible 
and the state’s crop this year 
may be just one third of the 
normal 4m bales. 

West Bengal is the largest 
jute growing state in India 
accounting for 60 to 65 per cent 
of the total Indian crop. If the 
crop here is reduced to one 
third of normal then there will 
inevitably be a short crop of 
5m to 5-5m bales in the country 
this year, as against 8m hales 
produced in the 1978-79 season. 

There is. however, going to 
be a comfortable carryover of 
1.8m bales which should see the 
industry through the next 
season without much difficulty. 
But if mill consumption of raw 
jute remains at the high rate 
of 600,000 bales a month, the 
carryover eventually will be 
smaller than expected. 


>HSWS OF another tentative 
settlement of the strike at In- 
ternational Nickel's Sudbuiy 
mines brought sharp losses in 
free market nickel prices and 
encouraged a further fall in 
copper prices on the London 
Metal Exchange yesterday. 

It was announced in Toronto 
Uiat after 15 hours of bargain- 
ing between Inco and union rep- 
resentatives, terms of a new 
labour contract were being 
recommended by the mi inn’s 
bargaining committee. 

Although workers rejected a 
similar recommendation for a 
settlement earlier this month 
it is thought unlikely that 
acceptance would have been 
recommended again without a 
good chance of it being ratified 
this time. 

The Metal Exchange three 
months nickel price plunged 
nearly £400 at one stage to a 
low of £2,250 a tonne but rallied 
lo close £3.437.5 a tonne, still 
£207 down on the day. 

The free market price 
dropped by 20 cents to a range 
of $3. 10 -S3. 50 a lb but mer- 
chants still expect the producer 
price to be raised from its pre- 


sent level of 52.85 even if the 
strike settlement is ratified. 


The downward trend in cop- 
per prices was accelerated by 
the proposed settlement at 
Inco's Sudbury mines — an im- 
portant producer of copper — 
and confirmation that workers 
had agreed to end the eight- 
month stoppage at Ncranda’s 
Gaspe mines, another leading 
source of Canadian copper. 

Cash wire bars dropped by 
£27 to £870 a tonne, making a 
loss of more than £55 since the 
market reopened after the holi- 
day. Three months wi rebars 
touched a low of £877 before 
dosing £24.75 down at £883.75. 


Apart from the prospect of 
a resumption of Canadian cop- 
per supplies, the market was 
depressed by further heavy 
speculative selling based on 
fears that the oil supply crisis 
will bring an industrial reces- 
sion and a decline in demand 
for copper. 

A further spate of cuts in 
U.S. domestic copper prices to 
a range of 84 to 86 cents a lb 
added -to the depression on a 
generally gloomy market. 


The fall in copper hit other 
metal markets too. Cash lead 
dropped for the second day in 
succession losing £15.5 to £637 
a tonne. After reports of Rus- 
sian purchases on Tuesday 
morning, buying interest has 
faded despite the cutback in I 
supplies from Tara mines and 
Asareo. 

Lead is -thought to be- largely 
unaffected by the force majeure 
declaration by the Hoboken 
Overpclt smelter in Belgium, 
because of internal transport 
problems, but this cutback in. 
deliveries helped to steady zinc 
prices, despite the falls in 
copper and lead. 

Encouraging the general 
downward trend was a decline 
in gold which in turn brought 
falls in silver and free market 
platinum prices. 

The bullion spot quotation 
for silver was lowered at the 
morning fixing by 14.6p from 
the record 421.2p an ounce 
reached on Tuesday and the 
market moved down to 417.3p 
at the afternoon close on the 
Metal Exchange, Free market 
platinum fell by £4.20 from 
Tuesday's peak of £219.75. 


Fears over 
Indian cotton 


Far East rubber falls sharply 


By Oar Commodittac Staff 
CUBA IS expected to produce 
about 8m tonnes of sugar this 
year compared with 7.35m 
tonnes last season, according 
to Western experts in 
Havana. 

In Australia, where the 
cane crushing campaign has 
jost started, there are no firm 
forecasts of output, but the 
mills are expected to process 
some 20m tonnes of cane. 
Including 3m tonnes carried 
over from last season. 

In South Africa, however, 
sugar production is forecast 
to fall about 5 per cent this 
year. 

Mr. Ernie Morrison, general 
manager of the Cane Growers’ 
Association, told Reuter that 
because of the limited export 
quota allowed under the 
International Sugar Agree- 
ment and because South 
Africa bad already built op 
the reserve required under 
the ISA, cane quotas had been 
reduced. 

Hr. Morrison said that 
because of the export quota 
the South African Industry 
lost R54m last year. 

In Brussels yesterday the 
EEC Commission authorised 
the export of 39,559 tonnes of 
white sugar, compared with 
35.066 tonnes last week, with 
a slightly reduced maximum 
export subsidy or 29.989 Euro- 
pean currency units (30.053 
eeu). 


plan opposed 



BY DANIEL NELSON IN MANILA 


BY CHRISTOPHER PARKES 


NEW DELHI — -India’s raw 
cotton exports will be set back 
following the bumper U.S. crop 
of 14m bales expected later this 
year, an Indian cotton official 
said. 

Mr. N. S. Kulhamz, managing 
director of the state-owned cot- 
ton Corporation of India, told 
the company’s annual meeting 
in Bombay that exports of U.S. 
cotton will ‘ virtually swamp 
India’s. Pakistan's and Egypt's 
traditional markets in Bangla- 
desh, Hong Kong and Japan. 

A U.S. cotton export delega- 
tion will visit a number of coun- 
tries next month on a selling 
mission, U.S. sources here 
added. 

The corporation has not been 
able to dispose of its quota of 
cotton for export, Mr. Koikami 
said because world prices were 
lower than Indian quotations. 

From a quota of 70,000 bales 
allotted so far the corporation 
has been able to contract 40,000 
bales this fiscal year to March 
1980. 

Reuter . 


RUBBER PRICES in Far 
Eastern markets fell sharply 
yesterday in the wake of the 
sudden decline in the London 
physical and futures markets on 
Tuesday. 

The ex-warehouse price in 
Malaysia slipped 8 cents a kilo 
yesterday to 302 cents, bring- 
ing the total drop so far this 
week to 12 cents. 

But London traders said the 
price was still too high con- 
sidering the pressures on the 
market, and forecast further 
falls. 

Values in London also lost 
further ground, with the spot 
price for RSS no. 1 easing 0.25p 
a kilo to 63.5p and forward 
prices dropping as much as 
0.75 p. 

On Tuesday European traders' 
refusal to buy at the recent 
record prices lopped 1.75p a kilo 
off the spot quotation. 

Meanwhile the Ministry of 
Agriculture in Bangkok 
reported that exports of rubber 
from Thailand during February 
rose to 73,723 tonnes compared 
with 55,270 tonnes. in January 


and 41,595 tonnes in February 
1978. 

In Jakarta, however, the 
Gapkindo Rubber Association 
claimed that military activities 
on Thailand’s northern border 
had hindered rubber exports, 
depleted stocks and helped to 
drive up prices. 

The association added that 
the decline in stocks had been 


compounded by increased 
demand from major consuming 
countries including Japan, the 
U.S., the USSR and China. 

The difficulties had prompted 
traders to increase speculative 
purchases, and at the same time 
they had created liquidity prob- 
lems for rubber processors who 
had to spend unexpectedly large 
amounts on raw materials. 


China buys 
NZ timber 


New potatoes a week late 


BY OUR COMMODITIES STAFF 


THE FIRST British-grown new 
potatoes should be in the shops 
early next week, some five days 
later than last year. 


Token liftings will begin in 
Pembroke, Cornwall and Kent 
next Monday, the Potato 
Marketing Board announced, 
but the bulk of the crop will 
not be ready for harvest until 
a week later. 


Supplies from elsewhere in 
the country will generally come 


in a week behind crops from 
the three "early” counties. 

Crops over most of the 
country appear to have made a 
good recovery from a poor start 
caused by the prolonged winter 
and are now only seven days 
or so behind last year’s 
schedule. 

Prices are expected to be high 
for the first deliveries, but as 
the remainder of the mop 
comes In, they should fall as 
usual. 


By Our Own Correspondent 
WELLINGTON— New Zealand 
has said 30.030 cubic metres of 
pine timber valued at $NZ2m to 
the People's Republic of China. 

Timber which will be shipped 
between July and December to 
Shanghai will be used for ply- 
wood manufacture. The New 
Zealand forest service hopes to 
repeat the sales. 

The trade comes only two 
days after Zealand's Minis- 
ter of Overseas trade, Mr. Brian 
Talboys, told a businessmen’s 
seminar on China in Wellington 
that there were big opportuni- 
ties for increasing New 
Zealand’s trade with the 
People’s Republic. 


COMMODITIES— which domi- 
nated the Unctad IV conference 
in Nairobi — are "a major but 
not a confrontational issue " this 
time around, according to Mr. 
Jacques Guitar, the Swiss chair- 
man of the negotiating group 
on commodities. 

With tbe outlines of the com- 
modity fund already agreed in 
Geneva in March the meeting is 
expected simply to urge a 
speedy conclusion of the Fund’s 
articles of agreement, perhaps 
in September. 

The roost contentious issue is 
a Group of 77 suggestion for 
the creation of a compensatory 
finance facility operating on a 
commodity -by-commodity basis. 

The existing International 
Monetary Fund scheme operates 
on the basis of overall balance 
of payments losses. If a coun- 
try’s losses on cocoa exports 
are made good by additional 
revenue from sugar, for in- 
stance. it does not qualify for 
compensation: 

The developed countries 
argue that a major IMF/World ■ 
Bank study nn the ' compensa- 
tory finance facility is due in 
September, and that the matter 
should be deferred until then. 

The issue is complicated 
because of an overlap with the 
committee dealing with inter- 
national monetary arrange- 
ments, where a proposal for a 
compensatory finance facility is 
also being discussed. 

The Third World wants the 


facility to be outside the IMF, 
possibly operated by Unctad. 
But industrialised countries are 
opposing virtually all proposals 
which have the effect of extend- 
ing- Unctad’s area of responsi- 
bility. 

For the same reason they are 
resisting a Group of 77 demand 
for Unctad studies on a broad 
range of commodities, arguing 
that research should be under- 
taken only on particular com- 
modities when agreed by pro- 
ducers and consumers. - 

In addition, a U.S. spokesman 
said that a “ complementary 
facility " might lead to the allo- 
cation of scare resources to 
countries that do not have 
balance of payments deficits — 
at the same time that other 
countries in greater need would 
not have recourse to such assist- 
ance. It is the timing, control 
and operational method which 
are unler dispute, not the 
principle. 

Otxr Commodities Staff writes: 
Supporters of the establishment 
of a proposed World Com- 
modities Centre in London are 
still waiting to hear whether 
UK delegates at the Manila 
conference are pressing the case 
fbr the planned Unctad Common 
Fund to be situated. 

The previous Government 
pledged that it would put for- 
ward official proposals at Manila 
that the fund should be set up 
in London, in view of its strong 
financial background and the 


fact that many of the leading 
international commodity oig&fr 
isattans . are already based- 

London. .•= ^ 

The Labour Government, jugs 

before it went out of office 
agreed to principle to suWHSJ 
the establishment of a wogti 
Commodities Centre to .provra 
the facilities urgently reqn 
by the international comma 
organisations. However, 
commitment until after . 
General Election. 

Questioned in the House 
Commons recently. Mh J 
Nott. the new Secretary 
for Trade, confirmed that, 
new Government was- const 
lag the proposed cennn- 
he added, somewhat omtM* 
that "it should be self®®, 
ins” and would not neea 
resort to Treasury funds. 

It is not dear yet wheS 
this means that the ' . 

Government will not prov roe 
the necessary financial supporc 
to get the project off-*** 
ground. But it is 
attitude may well depend 
the reception received for 
nnsals to locate the UW 
Common Fund in London.: 

AJthoneh the InternatH 
commodity organisations .1 

ride Britain with sicmfl* 

" invisible earnings.” ■ the V .^ . 

necr of housing the ConmJ8kg'* 
Fund would be a tremead—*' ~ 
evtr* incentive towards- •* 
establishment of a- -w| 

Commodities -'Centre. VJ\\ 


South Africa to step up cobalt output 


Farm wages up 

By Our Commodities Staff 




farmhands in England and 
Wales rose almost 13 per cent 
last year to an average £61.80 
for 46.3 hours work, the Minis- 
try of Agriculture announced 
yesterday.- . 


JOHANNESBURG — Rusten- 
burg Platinum Mines has 
brought on stream a cobalt 
sulpbate plant which will make 
South Africa self-sufficient this 
year and allow exports from 
1980. K. W. Maxwell, managing 
director, said. 

Mr. Maxwell added output 
this year will satisfy domestic 
requirements then increase by 
50 per cent next year, with the 
increased production, becoming 
available for export 

A spokesman for the Minerals 
Bureau at the Department of 
Mines said South Africa's 
ann ual consumption is 
estimated at 65-90 tonnes cobalt 
metal, roughly equal to 175-235 


tonnes cobalt sulphate. 

Meanwhile, Mr. E. T. Pikney, 
consulting metallurgist formerly 
with Anglo American, predicts 
a build up in - South African 
cobalt production to 3,000 
tonnes a year in 1982, providing 
the price remains above $12 a 
lb. 

He said if all. South African 
platinum producers adopt the 
Rustenburg process, which 
gives very high grade cobalt 
sulphate they could produce 
600 to 1,000 tonnes a year. 

Mr. Ted Pavitt, Union Corpor- 
ation chairman, said Impala 
Platinum has had a similar 
operation under close scrutiny- 
for some time but no decision 


has been taken on whether *tjp 
proceed. . : 

Mr. Pikney pointed out tech- 
nology for cobalt recovery from 
gold failing reclamation, .pp^gr , 

tions is well known and slgqra- ; 
cant production could . conf- 
ine nee within two years. .Potep? 
Hal cobalt production frem'fhjs : 
source is at least 1,000 tonhps 


a year. . - ... 

“Although plans for 
have not yet been, announced 
by the mining houses, -it - Is 
known the subject is. 
actively examined," he addqiLi 

He said current gold mjmBjg-’ 
operations are also a patepfqd 
source of between 1,000 qqjl 
3,000 tonnes of cobalt, a year*/ t 


BRITISH COMMODITY MARKETS 

■ ■*> i oy> in-friTO 84. Cathodes, three months C888.S 

ISAofJb ItUblALij Kerb: Wirebars. three months £887, ® 


AMERICAN MARKETS 


COPPER — Foil sharply again in active 
nadinc on the London Metal Exchange 
following the tentative agreement to 
end the strike Bt Inco's Sudbury mines, 
the contract agreement at Norende's 
Gaspe Minas, the strength of sterling 
end the weakness of overnight 
American markets. Forward metal 
dropped to the day's low of £873 
over the lunch time period se Comex 
opened lower then expected, following 
renewed stop-loss selling. Hrwever, in 
the afternoon the price rallieii to £8SB 
on the kerb prior to ending the day 
at £882. Turnover 27.950 ttjrmes- 


84. Cathodes, three months £888.5. 
Kerb: Wi rebars, three months £887, 88. 
88. 85. 84.5. 83. 82. 

TIN— Marginally easier in subdued 
trading. Forward metal opened highor 
at £7.220 owing to the Nse ar Penang 
but then fall back to £7.180 redacting 
the strength of starling, hedge selling 
end freer offerings of cash material 
which narrowed the backwardation to 
£300. In the afternoon the market 
steadied in line with other metals with 
forward metal finally £7,200 on the late 
kerb. Turnover 800 tonnes. 


LEAD 

o.m. 

Official 

+_o? 

p,m. 

Unofflniai 
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£ 

641-2 
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-2D.fi 

£ I 

636-8 

klfiJI 

i month* . 

695-5 | 

,-n.l 

591-2 

Ul8 

5ett'meat 
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U-S. spot. 


•64-8 1 

' ..... 


dealings caused prices to dose at the 
day's lows, reports Gill end Duff us. 
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PRICE CHANGES 

In tonnes unless otherwise stared. 


NEW YORK. May 30. 
Cocoa— Uufy 148.70 (151.40), Sept. 


1S1.86 (154.30). Dec. 155.30. March 
158.50, May 157.50, July 158.50. Sapt. 
nil. 


Morning: Cash £842, 40, three months 
£500. 597. 96, BS. 99. 98. 97. 98, 


ua. H- on p.m. 1+ or 
Official I — Unofficial I — 


un. H" ox! tub. |+ at 
COFFER Official [ — Unofficial — 


tea £ 

Wirabwi • j 

Crab 864-5 -3 869.5-7.fi- 

3 month*. 877.4 -8 883-5-4 (- 

SMtl’m.nt 865 — 5fl — 
Cathodes > 

Oaah 838-40 — 50 [ 847-9 

3 months. 859-80 —50 I 868-S 
Settl'm^u 840 —50 1 — 

0-5. Ent. — *84-15-90 


Hlp-h Grade £ £ j £ I £ 

Cosh 7500-10 1-22 -6 7480-90-46 

3 months .J7 185-BOO —26 7185-200+275 
ScttTem't.. 7510 -20 1 - j — . 

Standard I ! 

Cub 7500-10 -225! 74B0-90-45 

3 month*™ 3175-85 —25 , 7173-86-273 


BOO, 599. 98, 95. 98. 97. 98, S5J5, 94. 
95. Kerb: Three months £594. 93. 9*. 

93. 92. 91. Afternoon: Cash £592. 91.5, 

94, 93. 92. 91, 91.5. Kerb: Three months 
£592- 90, 89. 

ZINC — Marginally easier with forward 
metal railing bock (ram £384 on the 
pre-market to close the leta kerb . et 
£381.5. Turnover 4.650 tonnes. 


May ....,1725.035 —46-0 1759.036 

July 1670.0-72 —34.3 169.9069 

Sept 1691.0-95 -S9.5 1723.0-91 

Dec.. |1 756.0-56 j— 15.5.1775.0-52 

M.n-h ilTsn.7t I inni'ni rtm 


Much ,1772.073 -10.0 179L0-TO 

May 1786- 0-87 -0.0 1787.0 

July- 1800.007 I-IOJ — 

Salas: 2,782 (4.191) lots of 10 tonnes. 

International Cocoa Organisation 


£ per tonne 

An* 1M.95-M.05 104.4004.45 1M -55-03 .80 

Oct. — 107.65-07.70 10830-03-55 108.75-07.68 
Dec 111-70-1 1.75 112.60-12.65 liZ.7M1.75 
March Jl 18-50-1A56.1 17.45-17.60 117-50-16-60 


Mey'SO i -{- or Month 
1979 I - i ago 


Copper— June -78.70 (79.10), July 
' 79.40 ' (79.70), Aug. 80.06. Sept. 80.70, 
Dec. 81.90, Jan. 82.15. March 82.70, 


201.80-202.00. May 203-50-204.08, July 
204-00-204.20. 

Soyabean Oil — July 261002687 
(28.06). Aug. 26.16 (28-22), Oct. 28.10, 
Dec. 26.00-28.04, Jan. 28JJ6, Match 
26.15, May 26.25. July 2830, A*g. 
-26.25-28.30. - -* , - 


May 83.10. July 83.40. Sept. 83.65, 
Dec. 83.95, Jan. 84.05. March 84.15. 


Potatooe (round whites) — Nov. 83.1 
bid-B3.2 asked (832), March 72.0. 
April nil. May 37.5 asked. 


4 Wheat— July 382^-364*1 Sept. 

367-36 7h (3SSU), Dec. 378-377*, March 
386*. May 388*. 

All cents per pound ex-worehoasa 
unless otherwise stated. *'$ per troy, 
ounce. 1 Cents per tray ounce. 
ti Cents' per 56-lb buehel. t Cents 
per 60-lb bushel. ffS per short ton 
(2,000 lbs). 5 SCan. per merrlo.ton, 
55 S per 1,000 sq feet. $ ’Cents per 
dozen. 


May 1 19.5S.19.5S TOUMMS 120 .26-19.50 U-y, 

Aug lMAO-Z630.1Z4.06J4^0ia.63ZfiJO 

Oct. .... l2fl.6D.27.W l 127.5<l-a.50; - ' 


'-£710 

—65.0! SI ,560(69 


I U.S. cents per pound): Dally price 
fey 29: 157.87 (157.59). Indicator 
prices far May 30: 15-day average 


0 ujuuuidmj 4iru>UJ fiO : 

SfeUtem'E J 7510 — 2H — i 

Strata. B.I tSIBBQ +20 1 — 

Hew York* - i ...... 


Amalgamated Metal Trading reported 
that In the morning cash wire bars 
traded at £385, 84. 85, 88, 85, 84, 
83, 82. 81. 82. BO, 81, 82. 81. BO, 79. 
78, 75, 76, 77, 77.5. Kerb: Wirebars 
three months £876, 77. 77.5, 78, 79. 

78.5. Aftern oon: Wirebars. three 
months £878. 79. 80, 81, 82, S3. 84. 
83, 82. 81, 81.5. 82, 82.5, 83. 82.5. 82 

81.5. 81. 81.5, 82. KL5. 83. 83,5, 


Morning: Standard, cash £7.520, TO, 
three months £7.200, 7,180, 7,190, 7,200. 
7.190. 7,200. 7.190, 90, 85. 8a Alior- 
. noon: Standard, early June £7,450. 
7.480, three months £7.200. 7.180. 7.185, 
80. Kerb; Standard, three months 
£7.190. 80. 70. 75, 80. 

UbAD— i Lower, mainly reflecting the 
downturn in other metals, which 
prompted profit-taking in lead. Forward 
metal ended the late kerb ar the day's 
low of £590 with the backwardation 
holding steady at £45. Turnover 8,700 
tonnes. 
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AJIL . 

OEOeUI 


P-m. 

Unofficial 1 

t+w 

Cub-.... 

£ 

570.5-1 

£ 

-3 

£ 

570.6-1 ! 

£ 

-JJS 

3 months. 

383-5 

—3 

3B1-2 

1-3.75 

S'ment .... 

571 

—5 


r 

Prioi.«drt 

— . 

~T 

_ *39.6 J 




prices lor May 30: 15-day everag 
152.63 (151.95); 22-day average 15I.fi 
(151 .35). 


Sales: 1,412 (850) lots oF 50 tonnes. Cnah w’bar. 

Tate and Lyle ax-refinery price lor 3 mth „ - 

granulated basis white sugar was Caoti Cathode 
£279.50 (same) a tonne for home trade 5 mth „ 
end £187.50 (seme) lor export. Cold troy oz. 


Copper __ 

Caeh w’bar.. £870 UB7 £993 
3 mth „ £885.75 1-24.75 £992.78 

Cash Cathode |£8dB j-26 £990.5 

3 mth - (£868.6 | — 86 j£988.76 

Cold troy erJS870.625— 2.75:8242.625 


International Sugar Agreement (U.S. i tuf cash £637 


cents par pound fob and stowed 3 mth '£691.5 


(— 15.5£671v6 
— 16 IOS2B.5 


April nil. May 87.5 asked. 

TSitver — June 859.5 (864.5). July 887.0 
(872.5), Aug. 874.1. Sept. 881,3, Dec. 
900.8. Jen. 906.7, March 918.5, May 
930.3, July 942.1. Sept. 953.9. Dec. 
97Z.4. Jan. 918.4, March 890.2. Handy 
end Harman spot 975.50 (872.00). 

CHICAGO. May 30. 
Lard— Chicago loose 26.25. New 


WINNIPEG. May 30. . 5Kye— May 
112.40 asked (113.00 bid). July 114JS0 


COFFEE 


Caribbean port). Price lor May 29. Niche) -.£8728.731 £2,750.09 

7rS1 < 7 - 74 >-‘ 15-day average Freemht(oif(lb)i310/50c 1-20 |858r88a 


York prime steam not available. 

rifitake— July 268V267* (268S 

Sept: 271 \i -271 (Z71» 4 ). Dec. 273V27 
March 2811,-281. May 288^ July 289. 


Baked (115.00). Oct. 112.40 asked, Dec. 
■109.50 bid. 


Morning: Cash £371, three months 
£383. 82, 82.5, 82. Afternoon: Cash 
£371. three months £382, 81. 82. 

ALUMINIUM— Fell away. After open- 
ing at £778 forward metal lost ground 
throughout the day to close the late 


RobuStes opened unchanged to IS 
lower and good trade selling prompted 
an easier tone to the morn mg 'a pro- 
ceedings. reports Drexel Burnham 
Lambert. The early afternoon pnriod 


7.88 (7.80). 
WHITE ! 


HE SUGAR — Dose (in order Platln'mtr’y o2 : £171 '£159 


buyer, sellar, business, sales): Jul 


105.75. 107.C0, 107.00. 47: Sepu 108, 


Free mkt..— £21!L55 j— 4.2 £194.85 
Quicksilver ,3350760 | 13270/80 


Plywood— July 197.9-197.5 (197.5). 
Sept. 188J9 (198.5). Nov. 197.8, Jen. 


(288*0, SBorley— May 103-00 'asked (1&.40 

273V273, bid), July 9T.70 (97.60), Ocl 96.70, 
jly 239. Dec. 92.80-92.70. March B2J90 -esked- 
SOats— May 99.50 (39.50 asked), July 
95.60 asked (85.40 asktd). Ocn.S3.10 
asked, Dae. 90.20 bid,- March -89.10 ' 
bid. 

SRaxseed— May 345.00 asked (346:20 
bid). July 328J>0 asked (326 JO), Oct. 

317.00 asked, Nov. 310.50 bid. Dec. 
302.00. 

SWheat — SC WHS 13.5 per cent pro- 
tein content cif St. Lawrence 193£0. 

Coffee— '* C " Contract: July 151.54- 
(150.75). Sept. 15450 (153 JOY; Dec. 
151.30, March 148.97, May 149 JOO. July 
147.06. Sept. nil. - 

•PlBtfnum— June 447.00 (444.06)'. Jury 

445.00 (442.10), Oct. 445.00. Jen. 

446.50, April 448-30, July 450.2 0. Oct 
452.20. Jan. 454.40; 

"Gold— June 271.60 (2B9.60T, July 
774.10 (272.101. Auq. 278.30, Oct. 

281.10. Dec. 288.00, Feb; 290.80. April 

295.fiO, June 3TO.40, Aug. 305J0, Oct. 
310.70, Dec. 315.10. Fab- 320. OQ, April 


19 ?'S 2 ' K: Now - M0 95 - Sliver troy ox-,4112; 14.6l367p 


Lambert, ins early afternoon period 
was quiet but a sharp rally from the 
lows of the day influenced a slightly 


lows of the day influenced a slightly 
steadier finish to the day with values 
closing between £6 lower to £15 higher. 


111.25. 112.00. 31; Feb. 117.75, 117.80, 3 montha..- 433 p 

119.00-117.75. 89; April 120.50, 121 J». _ 

ml. nil; July 124JS0, 125.00. nil. ml; 

Sept. 128 DO, 129 DO, niL nil. Sales: 232. * tnths-. .f7t“2 


1 — l<L7!376.6p 

t— « £7,580 
|-27 J5 £7.157.5 
8137.48 


kerb at £763 owing to the sharp falls 
in other motels which prompted smp-i 
loss selling. The firmness ol sterling 
against tho dollar was a lurthor bearish 
factor. Turnover 6,075 tonnes. 


Itewhyi j 

Close -for Barium 

— Done 

£ per tonne ( 


SOYABEAN MEAL 


iMterdey: ■}■ sr bonnes* 
Close — Done 


3 mth*. £7.180 1—27.5 £7. 157. 5 

Tungsten 6136.8 |._ ,8137.42 

Wolfrm2ZJ)4ctf >141(45 i....:.... S135j40 

ZJno cash £370.76 ;-3£5^383 

3 months £381.5 t-3.7G£3B4.75. 

Producers - IS845 [ --.,8800 


LG. Index Limited 01-351 3400. Three month. Copper 878-885 
29 Lamont Road, London SW10 OHS. 

1. Tax-free trading on commodity futures. 

2. The commodity futures market for the small investor. 


Almnm'm o-m. If+orl p-m. f+or 
Official — [Unofficial — 


£ £ £ £ 

Spot. 750 1 -34 753-4 -27 

a mouth*. 768-3 —21 762.6-3 -27 fi 


Nay.. 1 1505-08 —6.0 1620-94 

July 1518-13 1618-96 

September ..1 1509-10 +8-0:1509-89 

November-.; 1500-05 +7.0 1505-85 

January 1 14954)0 +11.5 1500-80 

March... 1 148088 + 18.0 1484-66 

May .1465-85 +12.5, — 


Coconut (PhiD.igl.OOOf +20 51,090 


CORAL INDEX: Close 511-516 


INSURANCE BASE RATES 

t Property Growth 11J% 

t Vanbrugh Guaranteed 11 % 

t Address shown under Insurance and Property Bond Table. 


Mcminn: Three months £773, 72-5, 
72. 71, 70. 69. 69.5, 89. 68, 67, 65, 64. 
63. 62. Kerb Three months £763. 6S, 84. 
Afternoon Three months £766, 67, 66, 
67. 66. 65. 84. 63. 64. 62. 63. Kerb: 
Three months £766, 64. 

NICKEL— Lott ground following news 
ol a tentative agreement to end the 
strike at Inco's Sudbury Mines. 
Forward metal opened at £3,600 but 
loll away sharply to a day's low ol 
£3.250 before recovering, strongly on 
short covering and fresh buying to 
clcce the late kerb at £3,450. star 
£3.480. Turnover 750 tonnes. 


Sales: 5.546 (2,438) lata of 5 tonnes. 
ICO Indicator prices for May 29 
(U.S. .cants per pound). 'Other Mild 
Arabicas 148.67 (149.00): Robustas ICA 
1976 146-00 (148.00); ICA 1968 146.5D 
(148 50): Colombian Mild Arabicas 
150.00 (151.00); unwashed Arabicas 


Itrae 1 1 23-50-24.01 + 0-85| - 

Aufiun _-..„i)2550-ffi£ +D.9 1 129.00-24 JO 

October lI2EJG0-SB-8-i-O.76iT2fl£fl-25.ID 

December — 126.80-27 Jl + 0.86' 12656-28.40 
Pobnjjuy. — I2PJ0JSJ +1J6I — 

April 127JO-2a.fi. + LJ» — 

June |l2B.fflM0JS; + I3l — 

Sales: 154 (58) lots of 100 tonnes. 


MEAT/VEGETABLES 


Groundnuts ! i . 1 ' [ t 

Unsoed Crude.j£384 |+6 £411 
Palm MBlayan-.f567r j+3 |65eo 

Seeds I I j 

copra Phirip.-.!»7ia.5» Ua.5 )s?30 
Soyabean (U-Sj: 6309 .3 I+0J5 18507- 

Graine I ' 

Barley Futures £88. 85,y 1-0.55^37.33 
Maize s 

French No 3 Am £110-25 |— 0.7B £ 112.0 

Wheat- - ! i 

No. 1 Red Spg.| t L— — | ' t 

NoSHardWlnt. ' 7 1 t * 


198.9, March 201.2, May 203.8. July 
204J7 nom., . Sept. . 103.0 nom., Nov. 

203.5. 

Shelf Eggs— June 52.40 (51.50). July 
58.15 (55.80), Ann- nil. Sept. 58.30 
asked, Oct.- nil, Nov. nil, Dec. 61.75. 
Sales: 75. 

Silver— Jims 859.5-860.5 (867.5)', July 
866.0 (874.9), Auq- 872.5-873.0. Oct. 

685.5. Dec. 897.0-897.5, Feb. 909.0, April 

920.5. Jbna 332.0, .Aug. 943.5, Oct. 

555.0, Dec. 968.5. Fafa. 978.0, June 

1002.0. Aug. 1014.0, Oct. 1026.0. Dec.- 
103 82- Feb. '105.30, Aoril 1CT7J0. 

^Soyabeans— July TSeVTSS^ (73B’4), 
Aug. 741-741*1 (743), Sept- 733-732 4, 
Nov. 725-725; Jen. 73SV738, March 747, 
Mav 754tfc July 759. 

H Soyabean Meal— July 195.60-195.30 
(186.60). Aup. I96.sn-196.60 (197.70), 
Sapt. 197JXV197J20. Oct. 396.00, Dae.. 
197 JO-197 JO. Jan. 198.50-199.00, March 


EUROPEAN MARKETS 


158.50 (sama). Comp, 'daily tCA 1968 
148.72 (148.73). 


Eng. Milling £107 Ju J., j£J01.6 

SMITKn ELD— Pence per pound. Beef: Other I ' I j 


GRAINS 


Scottish killed aides 69.0 to 63.0: Eire commodities | 
hindquarters 80.0 to 82.0, lorequarters Cocoa anlp’t -..;£ 1,766 
40.0 to 410. . Future July«U)1.671 

Veal: Dutch hinds and ends 96J» to CaHe«rt'rJuly£1.51ZJ5 


Cotton A'index!74^0o 


Lamb: English small new season 84.0 Rubber kilo $...j63-Sa 
— to 96J), medHim aS.O to 96.0. imported Sugar (Raw/.- l£96 


BARLEY 


COMPANY NOTICES 


NICKEL a-m 
Official 


1 p-m. H* or 
Unoffld'l — 


Spot - 

3 months! 3575-85 


Yrateiday'a 
ST nth clone 

+ or Yraterday’i 
— trfore 

+ or 

Sept. 00.60 

-0.56 86.86 

0.55 

Nov- 93.70 

— 0.5 8085 

— 0-66 

Jan... 97.65 

—0.56 98.55 

-0.fi 

Mir- 100.85 

-0.S5 05-80 

— 0-6 


frozen: NZ PL 52.0 to 52.5, PM 51.0 Wooltp's 64* kJ 
to 52.0. 

“ “ 0: 5 “’’- i 


-54.5 £1.64 8 

— m^LeSsss - ' 

£1^546-6 

+ 0JS|73.4e 

|a«4p 


ROTTERDAM. May 30. 
U.S. No. 2 Dark Hard Winter wheat. 
.13.5 per cent unquoted. U.S. Hard 
Winter wheat ordinary unquoted. U.S. . 
No. 2 Red Winter wheat June SI 65, 


Argentine loading/loaded S298, . mW- 


Moy Anid-Ju ne S2S4, June-July-Aug. 

Soya nun I — +4 par cent protein U.S. 
afloat S244, June 5243^0. July S244JS0 
June-Sept. S24450, Nsv.-MarCh S3A7, 
Brazil pellets e float 5245/43/43^0 
.traded, afloat S243, May 5246. June 
5246.50. June-Sept $248^0, s*TT»ns'.- s 
PARIS. May 30.? 

Cocoa (FFr per 100 ItHos)— May re4R. 
1570, July 1520-1570, Sept. 1535.1650 
Dec. 1571-1585, March 1580-1599, May 
1685-16(5. Sale* at call nil; AoctmraL 
lative total 28. > . 

Sugar (FFr per 100 knee)'— July 940. 
955, Aug. 958-957. Oct. 8B1-887. n3l 
990-1000, March 1051-4057. May lOffil 
1007, JJuly 1C70-1095. Seles at rtlli 
nil. - 


June-Ju)y-Auf|. 


July SI 62. Aug. S163, Sept. $163. Oct 

SI 65. U.S. No. 2 Nonhern Spring 


wheat .May 5170, June S169. July $1®, 
Aug. SI 68.50, Sept. SI 69. Oct. S172^5. 
■Nov. $175.25. 

i Maize— U.S- No.. 3 Com Yellow afloat 
SI 33. May 5138, June 5134. July 
SI 34.50. Aug. S135-50. Soot. S136. Oct- 
Dec. SI 37, Jan.-March SI 42.50. 

Soyabeana — U.S. 2 Yellow Gulfpons 
June . 5302.75, July 5303. Aua. 5304.5, 
Seat. 5304.75. Ocr. 5296.75. Nov. 
S295.7B, Dec. 5299.50. Jan. 5303. Feb. 
SKW. March 5309.25. April 5311.5a Mav 
$313. Brazil Yellow FAQ unquoted. 


tMiSfl m MB OL ° : s 0,_ ■ Nominal, t New crop. * Unquoted. 

AiS Enjlffi 1, under 100 lb 34 £1 to 2 jSST'Ti.w ^y&ov VpSTwS" 
44.0. 100-12) lb 34.5 to 43.0. 120-180 lb “ S P Buve< W ' 


34.0 to 41.5. 

MEAT COMMISSION— Average in- 
stock prices at representative markets 
on May 30. GB cattle 84.61 p per kg. 


THE fUO-TINTO ZINC CORPORATION U MUTED 
NOTICE 

To holders of Warrants to Bearer 


OROINART SHARES OF 25P EACH 
NOTICE IS HEREBY GIVEN that a 
Final dividend el 8 pence per Share 
will be peld on the 2nd July 1979, 
m respect of the year ended Slat 
December 1978. 


Payment ol thli dividend «!H be mode 
after presentation of Coupon No. 37 
at any or the andernwiUaned office* 
of ozvmem. 


3.5% “B” CUMULATIVE PREFERENCE 
SHARES OF £1 EACh 
NOTICE IS HEREBY GIVEN that a 
dlvfdetw of 1.75P per Share win be 
paid on the 2nd July 1979. In respect 
of the half-year ending Mth June 
1979. 

Payment of this dividend will be made 
after presentation of Coupon No. 34 
at. any ol the undermentioned offices 
of payment. 


Morning: Three montha {3.350, GO, 
65, 70, 80. 75. 80. 60. 70. 80. Kerb: 
Three months £3,380. Afternoon: Throe 
months £3,410. 30, 50. 80. 50. 30. 10. 
15. 20. 25. 30. 35. 38. Ksrb: Three 
months £3,440. 50. 

* Cents per pound, t SM pBr picul, 
t On previous unofficial close. 


Business done— Wheat: Sept. 9T.15- 
90.60. Nov. 94.10-83.70, Jan. 97.65-97.55. 
March 101 .05-100.85. Salas 147. 
Barley: Sept. 85.75-85.2S. Nov. 89.25- 

88.85. Jan. 92.90-92-70. March 96-30- 

95.85. Sales 120. 


average price 85.55p (+4.77); Sheep Apricots— Spanish; 2.50-3.80. ■ Straw- 
numbers up 41.0 per cent, average once bornea. Italian: Approx. *a lb punnets 
201 -Bp (+5.5); Pig numbers up 7.5 per 0 -2D-0.27V S pan is h: 0.25. Chemss — 
cent, average price 57 -Op ( +0.4). French: 0.35-0.45 per pound: Cypriot; 


INDICES 


DOW JONES 


FINANCIAL TIMES 


| M»r | May I Month) You l | 
lonta - 29 r as ) 009 I H 


SILVER 


RUBBER 


Scotland: Cattle numbers up 0-7 per 0.60; Italian: ■O.40-O.42 1 j. Avocado* 

cent, sveraaa price 82.50p (+3.61); S. African: 2.80-3.00. OrUorte, i Dutch: ; 


the London 


Sheep numbers up 71.1 per cent. 2.00-2.50: Chilean; 4.60-5.00;. Canary: 
overage price 19S.3p (+43); Pig 5.00; Israeli: 5.10jTaxan: 5.03; Spanish; ; 


Me> 50 May 99[M'nth ego] Year ago 
278.22 879^60. 27S-95~ 250.67 
(Base: July L 1951=100) 


■rowsaa j in | ns | afio ago » 
(Avenun 1824-3546= 10fi) ' 


OFF IdS OP PAYMENT 


Hie mo Tlntb-zmc CorporzOcn United. 


6 St- James's Sqeare. 

London SWTY 4LD-. 
Bznnoe Rothschild. 

2T Rne LafMHv 
79009 Paris, Franc*. 
Sodete Soneniie de Basque. 
3 Montaone do Parc. 


The Rio Tints- id nc Corporation Limited, 
iTransler Office}. . . . 


Central Registration Limited. 

• 1 Retie I Mf Street. Bristol BSl 6NT. 
Banque Brunei I u* Lambert SA, 

2 Run de la Reoenee. 
lOOO Brussels. BotpJum. 

Bannue Genera le du ipxemBonrg SA. 
.14 run AMringen, 

Luxombourp. 

Sodete de Banque Suisse. 

CH 4002 Basle. 

Switzerland. 

Credit Suisse. 

ftradepiatx 8. . . 

CH 8021 Zurich. Switzerland. 


lOOO Brussels, Belohroi. 

Banque Intenutmieie A LexesntxMrv 


2 Bovhword Royal. 

.. Luxembourg. 

Union Bank of SwRHrlwL 
BafnHiu l sti u sae 45. 

CH B 021 Zurich, Switzerland. 


Silver was fixed 17.3p an ounce lower 
For spot delivery in the London bullion 
1 market yesterday at 421.2p. U.S. cent 
equivalents of the 'fixing levels ware: 
spot 867.0c, down 27.6c; three-month 
888.0c, down 27.8c; six-month 906.6c, 
down 27.1c: end 12-month 940.5c; 


physical market. Fair demand at lower 
levols, closing slightly a readier. Lewis 
end Peat reported a Malaysian god own 
price ol 302 nominal (310) cants a kl[o 
(buyer, June). 


numbers 
63.2p (- 


Egypuant 50 |b 4.70-4, BO: Cypriot 5.60- 
Cypriot. 5.pp-B.OK Moroccan, vaianoa Valencias BJn. Maiarr.as 


down 34.2c. The metal opened at 420*1- 
421 ‘iP (865.887c) and cfosed at 415^- 


No. I Yesterday's fminu Basin ran 
1LS.S. Close Clcoe ' Done 


MOODY'S 

i(MKb SSM’nthoeo] Year ago 


i|Maa BB jM'nmeflO) Ye ar ago 
1 1060.1 1 1062 .4 1 935-2 


K 58/113 5.^.TO 8r^ilan; 4:g ^^ra^S 

‘s'umSl.dST'sr 


1062.2 11060.1 1 1062.4 | 93 
(December 3L WS1=1B0> 


REUTERS ; 

May 30; May aSffirnthagcj t 

1567^11679 J I iaai.7" ~1507 j4 J 

(Base: September 18 . I93i=5®>~~" ‘ 


5 


dlLV&JC 

Bullion [+ in 

L.H.K. 

+ or 

pw 

ftxing j — 

clone 


troy ox- 

price | 




Under eh® (nuMitaraon tax system m wise fa tfie United Klnodom these 
dMdends will be payable without deduction of United Kingdom tax and for 
Shareholders resident hi the UnKed Kingdom, will carry a tax credit calculated 
tw ratereoce m the basic rate of Income tax aopiicable at the date oi payment. 
Where • double tax aproctnont so nro*kfes, Sterelroldcr* resident ouesJOe the 
.Umted Klnadon will obtain * tax credit. agaHut which some Unwed Kingdom 
tax may fall to be offset. 


Spot.. ;421.20 ,-14.6, 417-3p-10.fi 

£ months .1 433p -14.7 429£p-10.7 

1 8 months^ 44B.9p -14.7 — i ...... 

1£ moDtbbj 461.7p |-17.B — j 


July.... 64.44Lffi.2E, 

Aue ffi.2S-8a.8fl] 

Jy-tfepd 6fi.SO-ffi.SO 
Oct-DH 6750U67.8B 
Jon-Horj BB.fiL69.46 
Apr- Joel 71.20-71.4D 
Jy^opt.l 75.56-73.40 
Oct- On 76-25 -76.4 W 
Jon-Umrj 77.40-7740) 


67.00-60. OS 
77.B0-68.2fl 
67.BIL67.7i 
BB.6fi-G9.7B 
71.1fi-71£0| 
72.Bt75.Bffl 
74.7fi-74.B0 

70.70- 78.96 

76.70- 7B.B0l 


x-xun-w Cn»nin- Italian: approx. 22 lb 3.00; Taxan: Par 
Tm ? . 1 g retrare ' ' s African- **® und °- 15 - Asparagus — Califomian: 

I l Sva.^ / Brarilisnf T^?2.lo. GrSSl 2^' « 

fruits — Cvp rlnt: 4.00^.80; lereeli: Jaffa ' 


66.00-84.65 

•7JD-68.60 

6BJt8.6B.60 

77.10-704)0 

72.80-72^5 

74JO 

77.20-76.50 


GRAINS 




Sft Ap^l^. Afrtraro GtSnTsmfth - ? SfiM-SS- 
Ruvncn lulili. WinTnr Pnnrmaln 5.90- Mush rooms Par pound 0.40-0.60. 


IMPORTED— Wheat CWRS No. 1, 13>a 
per cent, unquoted. U.S. 'Dark 
Northern Spring No. 2. 14 per cant 


Aug. 90.25, transhipment East Coast. 
U.S. Hard Winter, 13*a per cent, un- 
quoted. EEC unquoted. . Maize: 
■U.S. /French May 110.25. Juno 111.25,. 
July 112, transhipment East Coast. 
South African Whin unquoted. South 
Alrican Yellow July 82.00 nominel. 


LME — Turnover 328 (555) lots or 

0.000 025. Morning: Three months 


Sales: nil lots oi 5 tonnes— 464 


Delicious 7.00, 


Par 28 lb 2.20-280. Rhubarb— Par 


Gamers, which must be lifted on waclal forms, which can be obtained 
on or after 4th June 1979. it any «f the above offices, may be deposited on 


Or after 11th Jane 1979. Coupons presented tar payment in the United Kingdom 
mast be. left FIVE CLEAR -DAYS for examination. 

Shareholders should note that under the Company's Articles cf Association 
adopted on 20th May 1970. provision is made tar the forfeiture of the above 
divMendc If «wt claimed within 12 yaara from the 30th May 1979. 

By Order ol the. Board. 

D, A. STREATFE1LD. Secretary. 

” 6 St. James’s square. 

London SW1Y 4LD. 

3I» May 1979- . . 


10,000 025. Morning: Three months 
433.B, 3.7, 3.5, 32.3. 31.6. 1, 1.1. 1.2. 
Kerb: hreo months 431. 31.1. 31. After- 
noon; Three months 624.5. 7, '7.1, 7.5, 
7. 7.5, 7.6, 29, 28.7. 29. 9.3, 9.5, 9.2. 
Kerb: Throe months 428.5, 29.2, 9, 9.2/ 
9, 8.4. 8.5, 8, 8.2. 


(383) st 15 tonnes. ' 

Physical closing pricas (buyer) ware 
Spot. B3.50p (BJ.75): July GB.OOp 

(58.50); Aug. 67.75p (66.50). 


?ss?. SSEMSsasst' 


1; Oct. 405.0, 406.S. 407 g am n - 

408.0, 407.5. «B.B4MOl‘y t u I 

412£ t-. 1 ■°’ , 41 n ; htay Sf 

413^. nil, ml; July 417.0 aSk 7«, 

i ,a £,£ Sf L 

S®*®" S» 0j Oct- 720.0, asi}? 5 
59-9’ 24p£: March. May, Jnta r 

230.0, 240.0. Silos: Nil % 0 
, m NE W ^^AWD CROSSBREDS— a, 


Barley: English feed fob Ocu-Doc. 91.50. 
Jan.-MBrch 9B30. East Coast. 

HGCA— Location ex-farm spot prices. 
Feed barley: Essex 93.60. 

The UK monetary coefficient for the 
week beginning June 4 will remain 
unchanged.- 


n“iieious S 0M KD- French: Rnlden — «/30- S ‘XO-S.OO. 


SUGAR 


niiiiciouB 7?.'» 2.30-2.50. 2.X1-7 Tn, 

lumble track per pound 09H- Italian: 


LIVERPOOL COTTON— Spot and ship- 


(te TrdoTbugr. 'asFKri 
197.0; July 1*1.0, 200J>{ D^. y Jf 
May. Juiy. Oct. 203^0, 20$^. S ' B j™ 

F| SH— Supply e 
uemand goad. Prime . ■ 

EsSfecKa?, 

fpHii-st?: 

nj», medium EbS- rS* roSti 

atithe £1^o-£2.cK •' na *'®** 


COCOA 


Ccccm futures remained unchonged 
in quiet trading conditions until' Com-r 
mission House liquidation during fate 


LONDON DAILY PRICE (row BUftflf): 
£96.00 (£97.00) a ton no cif for May- 
June shipmenL White sugar dally price 
was £104.50 (some). 

Pricas drifted lower in quiet trading 
conditions, reported C. Ccarmkow. 


Pome Bniutr per pound 0.1?; P»teW; mont sales amounted to 128 tennee, 
Gnlden Delicious jumble tiaclc 77 |h bringing the iomI for the week so tar 


unioan ubbutoj ,u..iui» ■■■ uringing top rawi Jor me week so far nmnT ITyTTHTTirr 

1.60. Pe"f«— 9. African; Cartons Ranrra to 444 tonnes. Slow trading continued, • yVUUIj rlll UKta 


Bone 6 RMJff), Peekham'i S.TD.R without much initiative being • shown 


Itriian; PasaaerflOsOflo trays 14 P» ?. w '- .by customers. The coK for -supplies ' 
Victorian: Josenhiney 9.10-° * n . was confined to Iimfted weights of 
Bananas^-JamBican; Per 28 lb 4.20. African and South' American styles. 


SYDNEY GREASY— Close (in order 
buyer, seller, business, sales). Micron 
Contract July 401 J). 401.5, 402. 0-402.0, 


I 




, C®«WBie» and Markets 


LONDON STOCK EXCHANGE 


.... -I • ’.y **:• . 'a ^ *•; 

financial yimes • li3rs^y : 1?5ay 





Settlement day passes without hitch but equities 
gain little comfort and index reacts 4.2 to 511.8 


Account Dealing Dates 
Option. 

♦First Deciara- Last Account 
Dealings tlons Dealings Day 
3Iay2l May 31 Jon 1 Jnn 12 
Jun 4 Jan 14 Jan 15 Jnn 26 
Jun 18 Jan 28 Jun 29 July 10 

* " New time " dealings may is** 
place from 9.30 sm two business days 
earlier. 

’A 1 distinctly easier trend 
returned to equity markets yes- 
terday in t'ne absence of any 
follow-through to the previous 
day’s limited investment support. 
Only, situation slocks relieved the 
dull ' backcloth with newcomer 
B- and Q. (Retail) making an 
impressive debut; from an open- 
ing level cf 78?. p compared with 
the issue price of 60p, the shares 
traded up to 91p in a brisk busi- 
ness, considering the size of the 
issue, before settling at 87p. 

The settlement for the previous 
Account, about which the mar- 
ket had recently been nervous 
because of speculation concern- 
ing the debts incurred, passed 
without hitch and although this 
brought relief the effect on senti- 
ment was short-lived. Leading 
shares soon began to drift lower 
and what appeared to be a further 
downward rating in Beech am, 22 


off at 57Sp, gave the movement 
extra momentum; Beecham has 
lost 94p since the disappointing 
results were announced last 
Thursday. 

Official markings increased to 
4,435 from Tuesday's 3,993 but 
the number was probably swol 


rate helped to uoderpit. i^MkM l«m&e JgftJ 


market sentiment. increased dividend and profits. Trust Houses Forte, 16Sp, eased 

Rates for investment currency A few pence the g ff^^" rbae Ladbroke react pr ^ faltered after an 

declined further on a combination start of business, SCI drifted back 3 10 ABSp - uu snare* fi ^ final 

of light selling and lade of on lack of support to settle at «wtp lower on balance 

interest before ending above the 372p. unaltered on balance. Else- PMA S active retlim SthSa? 5 the Si tone was 

lowest of the day; after touching where in Chemicals, Fisons Keturning from a 2}-month described as steady. British 

the numoer yewams *w Ut - 521 per cent the premium eased 4 to 267p and Brent 2 to ^p^ion after a successful petroleum traded quietly mid 

len bsMbe activity in B. and Q. settled a net 2 Points ( down it 234p. reconstruction which included dosed a net 6 cheaper at 1,112. 

DlL a H^Iy interest in fjl£ 53 per cent Yesterday* SE the aeqaisition of Ladyship Ster l,124p. while Shell ended 

Holdings, which returned from ““I*?? 011 fact0l: w?s 0-8234 H. Samuel pleases International and Skelham, FMA $ 0 ff at 754p. Among 

swSSaSn. and a handful of (0.8074). * encountered a brisk trade; open- issues, profit-taking left OJ 

other issues. Trading announce- Despite the subdued tone in Interest in Stores was confined ing a penny above the suspen- Exploration 8 lower at 254P- 
ments encouraged isolated firm- equities. Traded options attracted to selective secondary issues. H. sion price of lOOp in ex-ngnts shippings. Hunting 

s in Reed Internal! ocal/Land a fair level of demand. A total Samuel rose 10 to 237p in res- form, the shares ^improved continued firmly at l«Sp, 

of 1,803 contracts was completed, ponse to the increased annual steadily ,T1 J J 


ness 
Securities 


active trading 



investment in British Funffi, ^n^^and BOC^4. wire 
remamed light but sufficient to , active, 
lift quotations at the shorter end 
of the market by 2 before the ... . . , 

gains were later reduced to a Minister aSSetS Up 
maximum of 1- Longer maturi- Marked up a penny or so at 


the favourable results. Morris 


laneous Industrials, the market's 

and Ittakev *\VaHnaoere edBBfoit re-rating of Beecham following The recent apathy 

*■*=-? *a"B5? , ag 

selling the shares levels. Parkland eased 2 for a 
closed a further 22 down at two-day loss of 6 at 84p. 


Stanley advanced 8 to 231 p. — . , , 

the quietly dull leaders, F. W. persistent 


In 


Swtom similarly wbHe.coupte X" * “ 

sl-5—s * aasf zh j5£.-s=- -s -■sje-k.’sts 


but once again nusmess nere hllvin „ interest tn show farJv ii* nianc mem. unuever gave up o iu j n mixed Plantations, invest- 

was frustrated by repeated g^fof 9 * However, prices later fj^Se-over b U S WoolwoS 612p and Turner and Newall ment dollar influences left High- 

drifted lower and closing improve- ‘sL^^e footed by e specel 5S' d ..““St, .*25L.”SSS '“ft. 5 <*“** “ lllp - “ d 


financial times stock indices 




Government Secs.-! 73 

Fixed Interest - 76 - z5 i 

Industrial -.1 ' Sll - e | 


Gold Mines-. - 

Gold Mlnes(Ex-0 pm)j 
Ord- Oiv. Yield — ..... 
Eamings,Yld. % (full) 
WE Ratio OietfO. 

Dealing* marked^. J, 


Equity turnover ftnJ 
(total! 


Equity bargains! 



10 «m ST8A It am 5W,«. , 

• 2 pm -511.7. ,3 
-latest IndaxTH-vM* 

Basis 100 Govt. Se»,-T5/10/2K.:? 
SE^Act Gold Mine* 12/9/55. . . Ejt. * ' 


Activity Jaly-Dec. 1842. 

HIGHS AND tOWS 




1979- jSlnooCompnat’n 


High } Low j-wferit \ tow " 


remm ht vn 





Govt- Secs. 1 75.91 
I («/5) 

Fixed InL..! 77.75 
f <S£) 

ind-Ord-.—' 568.5 

«•. ma 

GaW Mines- 197^ 
1 ! (28/6) 

Gold Min es ; 159.5 
S (Ex-pmj- ' (23/3) 


64.64 

(fl/f> 

66-03 

tW> 

445.1 

(Mffl 

'IMS 

<17/4) 

95-2 

(2/1 P 


127.4 

aim 

16GL4 


49.18 

ff/I/76} 

«JLS3- 


j28/)UO)r. OtVnS 


558.6 

442.3-i: 

(22/S/76) 

■i 337.1 
. I flrt/wi 


i-DeJIV- 
dttEqo . . 

lndrttfs-t ----- 

SpfXWtattvs^ SO.fl 64.2_ 

ToSS-Zl^[- 100^ 90*9^ 

.■■'V .• 


J-.. • 


H' 



fj.lt 


at special ex-dividend prices and mente ranged oolT to 5 as in SS S5 ifl i loTsSp ^ by sSS 373p Immediately after annual Knala tasp^KW, 4 lower 
buy-at cum-dividend rates. TBe Si^^hich finished that 2f KS M2!* S ?* L“S= 


continued stability in the sterling Shearer at «5p. after 408p. HJLmJSSStt-PS hand, dern^d in a naraow 


LONDON TRADED OPTIONS 


July 


Oct. 


Jan- 




'.Closing 

Closing 

VoL 

Equity 

Option 

price | 

offer 

Vo/. 

offer 

Voi. 

offer 



1200 

38 

1 

70 



88 

_ 

1112p 


1300 

10 

20 

36 

— 

58 

— 

261 p 


200 

69 

1 

74 

— 


— 

Cora- Cold 

240 

100 

30 

12 

8 

8 

16 

_ 

18 


llip 

Courtoulda 

110 

390 

5 is 

42 

| 

11 

63 

10 

81 


407p 

GEC 

420 

25 

12 

43 

— 

61 

— 

«« 


460 

21 

31 

24 

— 

A3 

— 

»l 


160 

10 

— 

14 

3 

IB 

~Z 



180 

34: 

2 

9 

— 

13 


372p 

ICI 

330 

52 

10 

60 

— 


— 

IC1 

390 

13 

2 

22 

— 

32 

— 

*■ 


260 

58 

5 

71 

— 

— 

— 

316p 


300 

25 

19 

43 


£1 


M 

Land Secs 
Marks ft Sp. 

330 

150 

“* 

38 

1 

26 

l 

, 

14 

— 

115p 

Shell 

*700 

80 

a 

92 

— 

113 

— 


Shell 

760 

45 

i 

63 

— 

93 

— 

M 

Shell 

800 

87 

7 

45 

— 

70 


M 

Totals 



175 


28 






May 

August 

Hovomber 


BOC Inti- 

60 

191; 

6 




— 

— 

79p 

BOC Inti- 

70 

9‘2 

58 

141* 

10 

16 

— 

11 

BOC Inti. 

ao 


115 

7 

18 


• 


Boots 

200 

3 

47 

15 

— 

£3 

— 

203p 


220 

>4 

as 

a 

4 

ia 

— 

II 

Boots 

240 

>4 

167 

31* 

— 

e 

* 

3* 

Boats 

260 

u 

238 

- 

— 

— 

— 

» 

EMI 

ioo 

10 

3 

22 


37 

— 

209p 

EMI 

110 

1,1 27 

14 

a 

80 

IB 


EMI 

120 

1, 

31 

9 

— 

13 

— 


EMI 

130 

lr 101 

7 

— 

11 

— 

99 

EMI 

140 

V, 70 

6 

— 

8 

— 

■■ 

EMI 

160 

»4 

161 

2 

— 

— 

— 

99 

EMI 

180 

<4 

6 

■ — 

— 

— 

— 

94p 

Imperial Gp 

90 

41* 

if 

101a 

— 

12ia 

— 

Imperial GP 

100 

lz 

25 

5 

— 

7 

— 


Imperial Gp 

110 

260 

u 

31 

184 

2 

21 a 

47 


66 


Slip 

RTZ 

300 

11 

9 

35 

— 

51 

— 


RTZ 

330 

>4 

163 

18 

— 

34 

— 


RTZ 

360 

U 

33 

11 

— 

23 

* 


Totals 



1541 


37 


18 



SwiavTout on 2 to 466o after Electrical sector rarely exceeded International unproved late to 

a few Pence either way. Still finish 3 up on balance at l80p. 
reflecting a recent Press sugges- Bowater 
plac« with Seccombe MarehaH 0 f a possible bid from 


market and 


moved up late 
symathy to close unaltered 


_ _ rose 13 to 165p. 

Firm ahead of the event London 
Sumatra put on 3 to 320p on 
the sharply increased annual 
profits. 


relinquished 4 to 66p 
chant banks. Minster Assets im 


SVSKS 1 Sit Tevnbee Hawker Siddeley, MK Electric l89p, after 185p. Still respond- 
* finned 3 more to 280p. On the ing to the board’s strong denial 

P ' El5«wmic g«e th.tjt »r any p rofit . ta J djl g Golds 

activity and 
previous two 
market 

p follow- ca^e \ n f 0r profit-taking yester- 
iti Imp wju, II1K BRnBrai ing the more-than doubted ^ helped by the $2.75 reaction 

-.J?., annual earnings. Wood and Sons ^ the bullion price to S270.625 
Engmeenng leaders closed with added s t0 ^ af ter th e chair- “ Smce 

modest losses after a firm start, . s * statement and 

Hawker, 220p, anfl Tubes, 400P. g“,lr l"pro^S« were ^ SeUiug was by no means 

both ending 6 cheaper. Else- rccorded in Applied Computers, heav)-. however, with share 



Transvaal Consolidated Land 
rose J to £1SJ. 

Rhodesians registered strong 
gains following the installation of 
Bishop Muzorewa as the first 
black Prime Minister of Zim- 
babwe Rhodesia. Faison Mines 
were outstanding with a 20 gain 
to a 1979 high of 2S0p. 

A quiet Australian section 
showed the Rundle oil shale part- 
ners again in demand amid vague 


“. -v.*;- r *::%*svV” ' - ---tv C/; 1 - 

rumours ttfAJ.S. parthapatir '* 
the' venture; <^ntrid £wfSe;i 
.10; more to a. 1979 pcakrtttf: 
and. Southern Pacific 2 to sCi 
‘high': of 267p. '-'LW- 

Elsewhere, a sharp dt 



base-metals prices on tbe 
Metal Exchange lowered 
309p for a. fall -of 5. 
Trusty however, were 
530p in' front: of today's 
meeting. 



drifted lower. Sun Alliance gave 
up 6 to 590p and Royals 5 to 
385p, while General Accident, 
236p. and Phoenix, 256p, declined 
4 apiece. 

Quietly firm at the outset. 


eased 3 to 108p- 
In line with the general trend. 


nLJZriZ sn* tin where, fears that the Monop olies “Smson industidal |»d prices being marked down at the 

fSStSS “S " e Sss^MSSM ^ ^ ,herMf,er ,0 

most issues narrowly easier on ^Jj^Sj^r^mutedsemM^f Newspapers drifted lower in 
balance. Bass, down to 215p S. “ biSee P &SSS r hiV which an idle business. News Inter- 
immediately ahead _ of .the SS •StSPytt in national losing 3 to 360p. 


NEW HIGHS AND LOWS FOR 19»M; 

CA NAtUANS 0 1 - -I' - 

Hoinwr - ■ dikxi. ■ -7-vfT 

Bank of Irdawf '3*:* 

lOpc Conv. ’ '.V. r' 


Th» following securities onated In tho 
Share Information Service vetmbf 
attained new Hlfila and Lows tor 1979. 


NEW HIGHS (40) 


announcement, firmed to 218p 
following the better-than expected 
interim profits, whtie Wolver- 
hampton and Hadley held at the 


drift in quiet trading. 

The Gold 'Mines index came 
East hack S*3 to 189.3, while the ex- 

conrrast, .enss ano ««. up 5 5 “ ““ ^ ° P “ ^ 

23TJ& EUi^hSe. Other South African mining 

the 81p per share cash offer ^ Josep 4 Onston gave up 3 issues also gave ground. Di 


fUiUipiUU OJIU AFUIUCJ ucm OL UJC - « ,, , |fl Oil JUbCjiU V^UblUU up d Ih^UCh dldU gdYC (iUUUU. WC 

overnight level of 312p following to 44p on news of the £0.9m Beers continued to reflect con- 

the mid-term statement. Among a S iMn ami rights issue which accompanied cem over reports of lay-offs in 

t>:^S1I.«ab In. 1 . iim.lrnnail ft tn U01Q1I1K5, A uCaTfir at loUP, ana ,V\a intnrim ctitamant RmnniTlff thn Tc«alt illamnnrf rmlicVi ino 


Distilleries. Irish weakened 8 to* the interim statement Brnnning, the Israeli diamond polishing 

^Interest in the Building sector “ d ^ W ** dipM IT more to 


was at an extremely low ebb. 
Among the few noteworthy move- 
ments. demand in a thin market 
lifted Brown and Tackson 30 to 
790o. while satisfactory interim 
. revolts !e*t Marley 2 dearer at 
91 n. Heloed by the announce- 
ment of the exoneration agree- 


73p, both slipped a couple of 
pence on their respective annual 
results. 

Preliminary figures from Land 
Securities were deemed satis- 
factory and consideration of the 


er the rights at 22n. with the new 
shares at 3p «remhim. 

Foods attracted only a small 
business which left the leaders 
narrowly mixed. Associated 
Dairies eased 3 at 275p. but 
Rowntree Mackintosh, 440p, and 

... w ^ w J- Sainsbury, 335p added 5 and w ^ w 

ment vdth Costain Civil En^neer- 2 respectively Among secondary BUton added* 4 to 25JTon 

ing which accompanied the nre- °? 2 Die results, while improvements 

liminary results, Streeters closed n JP' CuUcns lost 4 to 136p of 5 were recorded in 

2 firmer at 33p. after S5p. Mallin- . whJe A gave up 6 to 132p. Haslemere, 320p, Imry,. 665p. 
son-Denny hardened 2 to 63p A firm market recently on and Hountview Estates, 129p. 
following the annual report, but speculative - demand, Brent Regional A, at 115p, lost 2' of the 
Norwest Holst a penny cheaper Walker fell 8 to lOOp on profit- previous day’s gain of 6 which 


41Sp. 

General Mining dropped 30 to 
595p and Anglo American 
Corporation IS to 432p, but 
Irion Corporation continued to 
rT”?; modest support which 


revaluation of assets surplus left them unaltered on balance 


helped the shares improve 2 to 
316p. Elsewhere in Properties, 


at 442p, after a 1979 high of 
448p. 

Smith African coal stodcs, on 
the other hand, moved up to 
1779 peaks reflecting the recent 
sharp increases in international 
oil prices Am coal advanced 
almost a point to a high of £10 i, 
Rand London added 3 at 69p and 


BRITISH FUNDS (41 
Trns. 30C 1979 Trws. H.-K 77-80 

Electric 3*; pc 76-79 Fndo. 3V.PC TT-TO - 
BUILDINGS 14) 

8eltaar Conntrvsltfe 

Brown & Jackson Ley-land Paint 

STORES (2) 

Cornell Drexses Pin* Art Dm. 

ELECTRICALS <1> 

Thorp* (F. W.) 

ENGINEERING (4) 

Adwest Brook* Tool r. 

Assoc. Toolloo Gram's Economiser 

INDUSTRIALS (7) 

Crosby Soring - Lpp Gfoud 
H olt Liovd Ilia. Simmon. (ILy A 
L«<l I nds. VIners 

Leadmhall Sterling 

LEISURE (1) 

Hawley Leisure 

PROPERTY Cl) 

Cnrttal & Co turtle* 

. . SHIPPING (1) 

Lyle Shipping - 

SHOES CU - 

1C Shoes Stylo Shoos 

OVERSEAS TRADERS <11 
Harrisons Croshrid 

RUBBERS CS) 

Angto-rndonerfait R'ah-wH* 

London Sumatra _ 

mines esi 

Anolo-Am. Coal Rhorles'nn Coro. 

Mfotorp 
Psnd London 
■Vr»'on Carp. 

Falcon 






'-r-f i-'iz? 


CHEMICALS CD 

AktQ 

ELECTRICALS CD 
Philips' Lamps - - • -i 

ENGINEERING (3) 
eabro ■ . . Lev's Fomdrias, . 

Jones Group . 

. INDUSTRIALS CSV . * 

Beecham Wood CArther) ' ; ' 

Redfoarp Nat. Glass- t • ■■ ■•' 

INSURANCE <1>- -j-i,- 

BrontnsU Beard, -•>. ; .-jv . 

Saga Ho/Ways. ‘ 

. PAPfejt CZI * • 

Ogllvy a Mather Somrftr UeffersanJ - 
. SHOES (1>L. _• ... •' 

Plttard . , - — . ’• . • 

TEXTILES CD 
RUrinatoo Reed 
9'-PC Canv- 

TRUSTS CD :- r+u-. 

Jardlno Japan . ; ,y. c 


• .■ r k 1 --'- 




RISES AND FAILS 
YESTERDAY. 


W»nlrtp Colliery 
Central PKW: 
Southern PacMe 


NEW LOWS (25) 

AMERICANS (8l 
Bethlehem Steal Gillette 

CPC. - Sperry Rand 

Hm Chicago. TRW Inc. .. . 

Font Motor-. UX. Steal 


British Funds 
Corpn*. Dam. and 

Foraign Bonds 

Industrials ............. 

Financial and Prop. 

OKI p.-_— 

Plantations 

Minos 

Otfwrs 


UP 

80 


22 
238 
98 
' 5 
5 
1* 
13 


Dam Sam 

. 5 . 

, - x . ■ ’ ' 
.3: 

.228' 

-112 
17 
12 
75 


945 

293 

. W . 

15- 

53 

36 


Totals- 


4W 635-1i402- 


The Scottish Mortgage and Trust 
Company Limited 




The Company is a member of The Association of Investment Trust Companies . 

Directors 


T. R. Macgregor. Chairman 
Sir James Blair-Cunynghame 
D. F. McCmrach 


H. R- MacLeod 

Sir Michael Young-Herries 

J. G. C White 


Summary of Results for year to 31st March 

1979 

1978 

Total Net Assets at Market Value 

£135,176^33 

£1 12,741, m 

Ordinary Stock Units: 


140-Sp 

3-24p 

3*30p 

Kflmings 

3.99p 

Dividend. .. _ 

3-90p 

Geographical-Distribution of Investments 

% 

% 


__ _ 47.3 

40-2 

United States 

26.3 

32-5 


3.6 

4-8 


- ._ 1-7 

2-9 


78-0 

SO-4 


11.1 

8*4 


3-2 



6.8 

11-2 




Excerpts from the Statement by the Chairman, Mr. T. R. Macgregor 


% Earnings per share increased by 23 from 
3 -24p to 3 -99p despite increased interest 
charges and the reduced Sterling value of 
U^. income. 


• The asset value per share rose by 14?.^ to a 
new year-end high point oF 1 60-3p reflecting a 
substantial rise 5i the U.K. equity market and 
a fall in Sterling terms in the U.S. market. 


• As a result of the hig^fevd of the Dollar 
Premium and the possibility that Exchange 
Controls might be relaxed, we sold SIS million 
Premium Dollars. S10 million was replaced 
with further borrowing. The process of 
replacing Premium Dollars with loan Dollars 
may be continued if the Premium again rises to 
heights which we consider unjustified in the 
prevailing circumstances. 


• During the year we borrowed S9 million to 
finance purchases of DoHar-denominated hoods 

of E.E.C. Institutions. The Joan is repayable 
over 5 years with Sterling at the official rate 
and eventually we shall bold these bonds 
without having to pay any premium. 


9 The enviable position ofbeing self-sufficient 

in oil makes the U.K. a more attractive place 
for investment and some further repatriation 
of funds from the UJ$. may take place. 


Copies of the Annual Report may be obtained from 


Baiilie, Gifford & Co. 


3 Glerjfirilas.Street Edinburgh. EH3 6YY. 


LEADERS AND LAGGARDS 


The Tallowing table shims the eercenttge changes! which have taken piece since December 29. 1978. In the principal 
equity sections of tire FT Actuaries Shew Indices. It also contains the Gold Mines Index. 


Mining F&WHW 

Property 

Food Retailing 

Stores 

Merchant Banks 

Oils * 

Electronics, Radio and lV 

Insurance (Ufa) 

Newspapers and Publishing 

Entertainment and Catering 

Overseas Traders 

Breweries 

Banks 

Building Material# 

Electricals 

Financial Group 

Consumer Goods INon-Ourabie) 
Consumer Goods (Durable) Group ... 

All-Share Index 

500 Share Index 

Mire Purchase 

industrial 'Srpno 

Shipping • -- - 

Capital Goods Group 


e*#e<i*tae«Mie 


+ 38.77 
+ 33.82 
+ 32J» 
+ 31-78 
+ 30.78 
+ 29.37 
+ Z7J3 
+ 26 
+ 25.52 
+ 24.46 
■+ 24.30 
* 23.60 
+ 21.77 
+ 21.04 
4- 20.71 
20.48 
20.13 
19.27 
19.02 
18.72 

17.82 
1B.7? 

15.83 
15.37 


Insurance (Compos (to) 

Discount Homes - 

Metal ami Metal Forming 

Food Manufacturing 

Engineering Contractors 

Contracting «id Construction 

Other Groups 

Gold Mines F.T. 

investment Trusts 

Packaging end Paper 

Chemicals 

Wines and Spirits 

Mechanics) Engineering 

Tobaccos ..*•• 

Motors and Distributors 

Household Goods 

Textiles 

Office Equipment 

Pharmaceutical Product* 

Insurance Brokers •• • • 

Toys and Games - 


1338 

13.4Z 

13£9 

13.28 

12.55 
1235 

11.56 
11.27 
10.00 
10.20 

9.74 

9.45 

8.88 

7.31 

7A3 

4.00 

1.91 

0.37 

1.84 

4.49 

15.47 


t Percentage changes based on Tuesday, 
indices. 


May 29. 1979 



OPTIONS 


DEALING DATES 
First Last Last For 
Deal- Deal- Deciara- Settle- 
ings ings tion meat 
May 30 Jnn. II Aug. 23 Sept 4 
Jan. 12 Jan. 25 Sept 6 Sept 18 
Jnn. 26 July 9 Sept 20 Oct. 2 
For rate indications see end of 
Share Information Service 


Money was given for the can 
in P and O. NatWest Warrants, 
Baker Perkins, B and Q, Horizon 
Midlands, KCA, Ultramar, S. 
Leboff (Fobel), Provident 
Financial, Unigate, J. E. Sanger 
and EMI. No puts were reported, 
while a double was completed 
in P and O. 


FT-ACTUARIES SHARE INDICES 


These indices are the joint comphtfen of the Financal tines, the Inst&dpnf Acisaries 

and the Fanfty-d Actuaries . 


f 


ACTIVE STOCKS 

No. 


EQUITY GROUPS 
& SUP SECTIONS 


Dennnjina- 

of 

Closing 

Change 

1979 

1979 

Stock 

tion marks 

price (p) 

on day 

high 

low 

B. & Q. (Retail) 

5p 

15 

87 

— 

91 

78* 

Shell Transport 

25p 

12 

754 

- 8 

804 

5b6 

Beecham 

25p 

10 

57S 

-22 

755 

578 


fl 

10 

372 

— 

415 

346 

Sheepbridge Eng. 

25p 

10 

95 

- 6 

101 

62 

De Beers Defd- ... 

R0.05 

9 

418 

-17 

4S2 

366 


25p 

8 


- 4 

456 

311 

PJLA. “ New M ... 

Nil/pd. S 

29pm 

— 

35£pm 16 *f 

Standard Chartered 






“ New ” 

NU/pd. 8 

37pm 

+ 2 

52pm 

32p 

BAT Inds. 

25p 

7 

295 

— 

362 

280 

BP 

£1 

7 

1112 

- 6 

1238 

882 

■ Ji . , 1 

50p 

7 


- 3 

144 

WEm 

Grand Met 

SOp 

7 

150 

— 3 


112 

UDS “New” 

Nil/pd. 7 

8pm 

— 

123pm 

7F 

Unfiever 

25p 

7 

612 

8 


L vjl 


RECENT ISSUES 

EQUITIES 


Issue 

Price 

p: 

i«al 

1979 

Stock 

?o 

P s 

+ ®r 

° I 

s! 

n 

2a 

00 

0? 

P.E. 

Ratio 

Ie« §go 

!<“* r* 

High 

Low 

60 

F.P.t — 

91 

7e*a 

B * Q (Retain 3p 

87 


2.46 

2.8 

2.8 


jiza 

F.P.I — 

207 

137*: 

riBaker (John) 

207 

+/ 

12J5 

— 

8.7 


If 

f.p.; — 

57*g 

42 

Bank Bridge 10p 

42*8 


- 


— . 

_ 

a 

F.P.I 22 ft 

53 

bl 

Fulcrum Inv. Income 

b« 

+ *a 

64.0 


113 



f.p.I sae 

4l« 

3 

Dol Capital 21? p„ 

4*s 


- 

— 

— 




FIXED INTEREST STOCKS 


£ 

0 0 
11 

= § 
31 

•i-2 


Stock 

£• 

S5 

os 

4- or 

B93s IF.P. 

3} lr 
iSd 

98 r £2S 

1 

1116 

mo 

23/8 

993« 

63)s 

amp, 

118*2 

254 

«Ma 

99*t 

631. 

19p 

110 

243* 

— 1 


"RIGHTS” OFFERS 


luua 


— a- 

q = i 


Prica| e| I 

Pi j <o. ■ 


Latest 

Ranutie. 

Date 


1079 


High ] Low 


Stock 


185 

20 

20 

26ta 

-2S 

23 

34 

SB 

44 

20 

118 

115 

'265 

20 

150 

455 

188 

178 

93 

20 


liisi+J 
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sv ANDREW WHITLEY IN TEHRAN 



FEEKCE STREET 

* * ^pKd yesterday in the 

southern Iranian port -city of 
Khorrams'haiir. About so 
people were killed and many 
were wounded according to 
unofficial reports. 

« The clashes appeared to be 
the Jong-feared outbreak of 
fuU-scale -violence between 

Iran’s discontented Arab 

minority and the Government 

The tumble started when 
troops stormed the Rhorram- 
sjiahr offices of the Arab- 
Cultural . and Political 

Organisation ending a fortnight- 
- long sit-in by young militants 
• , defying an order to evacuate 
? the building and hand over 
their weapons. 

The AGPQ spearheads Arab 
demands for full recognition of 
their social and political rights 
as a 2m minority. Their historic 
demands have been revived by 
the revolution and the example 
of other ethnic groups such as 
2 . the Kuxd4 in pressing demands 
~for self-rale. 

For the authorities, this 
:c? 

S8v — 

IW 4 

M 


fourth round of inter-racia! 
violence in posl-rerolutinn Iran 
is potentially the most grave 
because of its location in the 
main oil producing ana escort- 
ing province of Khuzastir. 

Yesterday evening regular 
troops were is -control of most 
positions in Khorramshahr, a 
city of . 250.000 people mostly 
Arab; but house-to-house fight- 
ing continued in the city .centre. 
Outbreaks of trouble m the 
twin rity of Abadan, across- the 
Karun river, had left three 
dead. 

Eariier in- the day gangs of 
Arabs rampaged through the 
city looting and burning. The 
central police station, a Cus- 
toms warehouse, shops and 
showrooms were set on fire: A 
raid-morning ceasefire call was 
ignored. 

Admiral Ahmad MadanL the 
provincial Governor-General de- 
clared a state of emergency and 
brought in reinforcements. As 
the shooting continued, the 
city’s residents including some 
Britons, were ordered, to stay 



indoors. 

. Tension in the main city of 
Khuzestan has been building up 
in the past fortnight. A two-day 
battle took place in the town 
of Masjid-e -Suleiman. and some 
minor clashes occurred -iir 
Khorramshahr itself, Abadan 
and Shushtax, between armed 
Arab militants and Khomeini 
followers on the local militias. 

Bitter Arabs said yesterday 
the Government had broken a 


last-minute agreement to post- 
pone until today the deadline 
for them to leave their forti- 
fied headquarters in Khorrara- 
sftahr. They said the agreement 
had been reached between a re- 
presentative of their religious 
leader Ayatollah Sbabir Khag- 
hani and Admiral . Madani. 

Following two rounds of fight- 
ing- involving the Kurds and 
one with the Turkoman tribes 
of the . north east, the latest 
trouble for .Mr. Mahal Bazargan 
the Prime Minister could not 
have come at a worse time. 

He 'is already in a political 
•crisis, with the possibility loom- 
ing of a confrontation between 
the dominant Muslim right-wing 
forces and a coalition of Lib- 
erals and left wingers. 

The port of Kborramshahr, 
Iran’s main commercial port, 
has been shut forthe past three 
weeks by a stevedores’ strike. 
On Tuesday a minor incident 
involving . striking workers 
apparently blew up into a big- 
ger quarrel in which two people 
were shot dead. 


US. oil 



Shipping groups face fines of $lm 


BY IAN HARGREAVES, SHIPPING CORRESPONDENT 


FINES up to $lm are likely to 
be imposed on seven trans- 
atlantic shipping groups as a 
result of a U.S. grand jury 
ruling on alleged violation of 
American anti-trust law. 

A grand jury’s decision to 
issue criminal indictments 
against some of the biggest 
'i shipping companies in the world 

and 14 of their top executives 
[ is expected in the next few 

1 . days. Cunard of the UK and 

]. Hapag Lloyd of 'West Germany 

are two of the companies 
i ; involved. 

The ruling ‘will bring - to . a 
: head a bitter, long-running 

battle between the UK. authori- 
ties and several European 
v " governments. 

The Europeans take the view 
that their shipowners are being 
*«■» m&atisd for 'following prac- 
Jj tices widely accepted outside 
2 - the U.S. i 

European law permits ship- 
ping companies to form so- 
called “ dosed conferences ” to 
fix rales on particular route 


and to give discounts to selected 
customers. 

Under U.S. law ship owners 
in these conferences possess 
partial, immuni ty from anti- 
trust prosecution, but in the 
present case it has been argued 
by the Bepartmetn of Justice 
that the companies involved 
failed to declare in ful land in 
advance the price-cuts offered. 

The Europeans argue that 
UK procedure on shipping ad- 
ministration is so cumbersome 
and obstructive that such de- 
mands inhibit normal commer- 
cial activity. 

Transatlalic shipowners have 
for many years regarded 
crimiaal indictment in the UK 
as a dangerous possibility. This 
particular action follows a de- 
tailed Department of Justice 
investigation into shipping con- 
ferences in 1977. 

Through lie 14 -nation Con- 
sultative Shipping Group, Japan 
and governments in Europe 
have resisted the Department of 
Justice and will now have to 
decide whether to retaliate 


Retaliation was not mentioned 
when Mr. John Notit, the Trade 
Secretary, met Mr. Cyrus Vance, 
the UK Secretary of State, in 
London last week, but govern- 
ment officiate in Europe have 
looked at a number of possibili- 
ties, including 'Raising harbour 
dues on U.S. ships dr, perhaps 
refusing co-operation in. some 
other 'policy area. 

Meanwhile, lawyers acting 
for the Department of Justice, 
the companies and individuals 
concerned are still hammering 
out details of a settlement which 
would avoid the indictments 
leading to further long and' 
costly legal procedures. 

Although convinced that they 
could win their case, the Euro- 
pean companies Involved take 
the view that toe expense would 
be too great and that they would 
still remain open to orvti litiga- 
tion brought by an aggrieved 
private interest 
So far, the various parties are 
So liar, toe various parties 
are (thought to have agreed 


that the 14 executives should 
face fines of around £50,000 
each. Negotiations with the 
Department of Justice are con- 
tinuing about the size of fines on 
companies. 

The American authorities are 
pressing for the Sim maximum 
fines. 

Three mainly European 
groups are involved: Hapag 
Lloyd of West Germany and 
two international consortia: 
Atlantic Container Line and 
■Dart Containerline. 

The European companies in 
these two consortia are Cunard 
and Bibby Line of the UK, 
Compagnie - Maritime Beige, 
Compagnie General e Maritime 
of France. Intercontinental 
Transport of Holland and three 
large Swedish companies. There 
is also one non-European. 
Orient .Overseas Con miners 
of Taiwan' — in the part 
Consortium. 

The UK companies involved 
are ' understood to be: United 
States Line, Sea train. Seal and 
and Farrell Lines. 
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Continued from Page 

North Sea 

to • re-negotiate its rfpply 
contract __ 

a The world shortfall ow crude 
supplies is forcing f- ■ E«o 

Petroleum, one ■ of ■ th* joint 
market leaders in tbe/UK. to 
ration deliveries all oil 

^Esso^a subrirftitry of Exxon, 
the largest U.S. oil company, 
has been hit more heavily in 
the reduction of its crude ofl. 
supplies than its main 
competitors. 

It is writing to all customers 
detailing the level of their 
product allocations for June 
and is trying to give industry 
an- estimate of the .cut in. 
supplies it could face for the 
next three months. 

- Esso’s crude oil supplies are 
down 10-12 ^ per cent on last 
year’s levels. Contrary to the 
rest of the UK oil industry 
Esso has refused to give details 
of the level at which it is 
allocating products. 

But it is thought that petrol 
deliveries will be down by at 
least 5 per cent on last year s 
levels, while supplies of middle 
distillates, such as diesel and 
heating oil. could be. cut by 
about 10 per cent 

Shefl UK is expected to cut 
its proftuct deliveries in the 
next few days by about 5 per 
cent 


Brascan drops Woolworth bi 


BY DAVID LASCELLES IN NEW YORK 
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Continued from Page 1 

DC- 10s 

wick or send them home. All 
over the world there .were re- 
ports atf delays of many hours 
as airline schedules were dis- 
rupted. - • •• .. 

It will probably take the air- 
line industry two to three days 
to recover fully from the effects 
of the grounding. Should any 
of the 41 DC-10 operators find 
or suspect faults in their engine 
mountings, they will replace the 
parts involved or keep the air- 
craft grounded until replace- 
meat parts are available from 

McDonnell Douglas; the air- 
craft’s manufacturer. 

The checks 02 toe engine- 
wing mountings take two men 
about two and a-half hours per 
engine, or about 10 hours’ work 
for each aircraft. 

At the FAA’s request, the 
checks will be repeated every 
100 flying hours, or every 10 
days, whichever comes soonest 
for aft indefinite period. This 
should ensure that no metal 
fatigue problems arise. 

This procedure will continue 
at least until the Chicago aed- 
— eat investigation is fully com- 
, ' v ted, and a clear cause for the 
sh is discovered. 


.1 


BRASCAN, the Canadian bold- 
ing company, is abandoning its 
hotly contested $1.13bn bid for 
F. W. Woolworth, .the UK-based 
retail chain. The announcement, 
which came late on Tuesday 
without explanation, was made 
after a day-long meeting of 
Brascan directors at the com- 
pany's Toronto headquarters. 

The announcement also said 
that Brascan and Edper Equities 
had agreed »o settle all litiga- 
tion between them as rapidly as 
possible. Edper. which owned 31 
per cent of Brascan scares, had 
been stiempting a takeover of 
Brascan and was strongly 
opposed to the Woolworth bid. - 

Mr. Edward Gibbons, Wool- 
worth’s. chairman, said he was 
pleased by Brascan’s derision. 
“ I feel strongly that the original 
decision of Wnolworth's board 
to oppose their offer as not in 


the best interests of stockholders 
has been confirmed by the pro- 
ceedings to date and by the 
actions of Bras can's own share- 
holders: I am also pleased to 
hear that Brascan and Edper 
have settled the controversy be- 
tween them.” 

Brascan's retreat was not 
wholly unexpected. Following 
three setbacks in the U.S. courts 
last week and the bitter resis- 
tance of Woolworth to the bid, 
its position bad begun to look 
shaky. When Wall Street opened 
on Tuesday after the holiday 
week-end, Woolworth shares 
plunged to around $24. at which 
level- they were trading yester- 
. day- This is well below Brascan's 
tender price of $35. 

Brascan's task must now be to 
come to terms with Edper, 
whose opposition to the bid was 
probably decisive. According to 


Tuesday’s announcement, the 
two companies have reached a 
consensus on the representation 
of Edper Equities on the hoard 
of Brascan. and “negotiations 
are Continuing as to the manner 
in which Edper equities and the 
directors of Brascan will co- 
operate in furthering the in- 
terests of Brascan share- 
holders.” 

9 Brascan yesterday an- 
nounced that net earnings nave 
fallen from U.$.$39J2ni to ?3.3ra 
in the first quarter of this year 
—or from $1.48. a share to 35 
cents— but pointed out that the 
1078 quarter included $37.8m in 
cruzeiro earnings from • the 
Brazilian utility sold to the 
Brazilian government in the lat- 
ter part of 197S. The dollar 
component of income in the 
1078 quarter was $2.6m or 8 
cents a share. 


By Guy de Jonquieres, 

Common Market Correspondent 

THE EUROPEAN Commis- 
sion yesterday delivered * 
stiff formal protest .to the 
Carter Administration over 
the UK decision to grant 
a subsidy of about $3 a barrel 
to imports of heating oil and 
other refined petroleum pro- 
ducts. 

The U.S. Ambassador to the 
EEC Mr. Dean Hinton, was 
summoned by the Energy 
Commissioner, Dr. Guido 
Br unne r, and told that the - 
Commission viewed the move 
with grave concern as aa- 
attempt to shift Amerieati . 
problems on . to trading 
partners in Europe. 

Dr. Brunner said that the. 
granting of the subsidy could, 
worsen the EEC’s own supply 
position by drawing refined 
products away from its 
markets and could also 
■ encourage a further increase 
i in international oil prices. 

He stopped short of hint- 
ing directly at the possibility 
that the community would 
take any counter-measures, 
but said that toe commission 
would “ reserve its position " 
on the American moves. 

Officials in Brussels are 
osriicsiariy aagered that the 
j UK acted without formally 
consulting the EEC in 
advance. Though they 
apparently knew at toe time 
of toe international energy 
agency meeting . in Paris 
earlier this month that the 
Car.ar .administration was 
considering toe measures, 
these were sot discussed at 
the talks. 

The American - move is 
likely to be examined at toe 
next meeting of EEC energy 
ministers in Luxembourg in 
about three weeks. 

Rupert Cornwell reports 
from Rome: Major tax incen- 
tives for oil companies were 
proposed yesterday by Signor 
Franco . Nicnlazzi. . Industry 
Minister, as toe best way of 
enabling Italy to get to grips 
with its energy shortage. 

The. problem wifi be toe 
top of the agenda facing what- 
ever government is in office 
after this weekend’s general 
elections. Despite warnings 
from both industry and ex- 
perts, toe current caretaker 
administration has refused to 
take any firm measures which 
might incur electoral unpopu- 
larity. 

Signor Nicolas! told toe 
annual meeting of toe Asso- 
ciation of Italian Ofl Com- 
panies that he preferred toe 
solution of a redaction In oil 
Industry taxation to the alter- 
uallve cf simply passing on 
higher product prices to 
motorists and household con- 
turners. 
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Banks 9 accounting criticised 


BY MICHAEL LAFFERTY, BANKING CORRESPONDENT 


THE ACCOUNTING practices 
of many of the world’s leading 
hanks come in for unexpected 
criticism in a draft discussion 
paper to be considered for pub- 
lication by central bank officials 
from toe leading industrialised 
nations at a meeting next month. 

The paper has been drafted 
by a working party of the Inter- 
national Accounting Standards 
Committee, in conjunction with 
the major central banks. The 
Committee is a London-based 
standard-setting, body on inter- 
national . .accounting matters. 
The bank accounts' project is its - 
first venture of this kind. 

The discussion paper format 
has been chosen in preference 


to the committee’s more usual 
draft accounting standards 
because the matters .raised 'are 
said to be so contentious. 

In its present form, the paper 
does not avoid issues such as 
loan loro disclosure, and toe in- 
clusion of secret reserves in 
bank accounts. However, a 
section dealing with “window- 
dressing * — the practice 

whereby a bank might arrange 
artificial transactions at its 
balance sheet date in order to 
improve the accounts — has 
been dropped after protests... 

Some of toe proposals exceed 
the disclosure standards reached 
even by the relatively advanced 
UK clearing banks. The paper 


suggests, for example, that 
interest received should be 
separated from interest paid in 
the profit and loss account 
British banks reveal only the 
net figure. 

Hie paper proposes that toe 
bases on which loan loss pro- 
visions are set up, as well as 
movements therein, should he 
disclosed. It also states that 
provisions should be established 
and maintained to avoid 
“smoothing" of results ' 

One section states that un- 
disclosed reserves provide banks 
with opportunities to distort re- 
ported earnings, and could 
cause uncertainty about toe full 
extent of shareholders’ interest 



UK TODAY . 

CLOUDY with ram in places at 
first, becoming brighter and 
drier. 

London, S.E. and. Cent S. 
England, E. Anglia, E. Midlands 
Dull and misty. Sunny 
intervals and showers later. 
Max. I9C (66F). 

Chanel B, S.W. England, S. 
Wales 

Dry. sunny intervals. Max. 
ISC (64F). 

E. and N. England, W. Midlands, 
N. Wales, Isle of Man, Borders, 
E. Scotland . 

Some rain, bright intervals. 
Max. 16C (61F). 

Rest of Scotland, N. Ireland ' 
Cloudy, rain at time. Brighter 
later in most places. Max. 16C 
(61F). 

Outlook: Scattered showers, 
sunny periods, becoming cloudy 
in W. 


WORLDWIDE 


Murray and Thatcher to meet today 


BY CHRISTIAN TYLER, LABOUR EDITOR 


THE LONG-AWAITED en- 
counter between Mr. Len 
Murray, the TDC general sec- 
retary, . and .Mrs. Margaret. 
Thatcher, toe Prime Minister, 
is expected to take place this 
evening. 

They will meet for what is 
-being described as “an 
exchange of views on the 
economic situation.” 

As Mr. Murray said on 
Tuesday, the meeting has no 
great symbolic significance. It 
is customary for toe TUCs 
senior representative to meet 


the Prime Minister. 

But interest in toe occasion 
has been fuelled by the 
unions’ unprecedented pre- 
election campaign against toe 
return of a Conservative 
gover nment, and Hr. Murray’s 
own part in iL Interest has 
also been heightened by the 
Conservatives* pledge to 
introduce legally-backed trade 
onion reforms, and Mr. 
Murray’s warning that if the 
law fe changed, the TUC 



Mrs. Thatcher is likely, to 
be accompanied by Mr. James 
Prior, toe Employment Secre- 
tary, who Is trying to tackle 
toe subject of trade umon 
reform as tactfully as he can 
within toe framework laid 
down by toe Tory, election 
manifesto. 

Apart from an unsuccessful 
meeting of TUC leaders with 
toe Shadow Cabinet scon after 
Mrs. Thatcher won toe Tory 
Mr. Hurray fe 
have met her only 
Summer; 
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Not even toe activities of toe 
Price Commission end a winter 
that seems to have intereferred 
with beer-drinking as well as 
everything else have kept Bass 
down. Interim- pre-tax profits, 
net of the surplus on property 
disposals, are up 24 per cent 
at £41-5iil. Although there was 
a certain amount of automatic 
recovery from toe previous 
year's strike-hit first half, Bass 
reckons tire Prime Commission’s 
delaying of its beer price rises 
win have eost £7-5m of “sales 
income ” — i.e., profit — in toe 
current year, very largely in 
toe first six months. Financial 
charges are down, thanks to toe 
absence of negative currency 
adjustments, but most im- 
portantly higher beer volume 
has come through strongly into 
profits. Like Whitbread, Bass 
seems to be picking up market 
share. 

At the moment toe prospects 
of a substantial rise in toe beer 
price following higher duty or 
VAT in toe Budget present 
some threat to the st r en gth of 
toe brewery sector The brewers 
expect some impact mi demand 
in the short term, but even Sp 
a pint would probably have 
little durable effect particularly 
against the background of 
higher retail prices generally 
tost a switch to indirect taxes 
would bring. A hot. summer 
would more than offset a hard 
3udget . 

Like ICL and Marley, Bass 
has suddenly come to the con- 
clusion that its. interim and 
final dividends are unbalanced 
and taken toe opportunity of 
raising the interim— by 17 per 
cent — while insisting that this 
has nothing whatever to do with 
toe possible lapsing of dividend 
controls. If the final were to 
be raised in line, however, the 
yield at 2l8p would be just 
under 5 er cent, while toe fully- 
taxed prospective p/e is around 
ii. 

Reed International 

In 1978-79, Reed International 
has achieved a dramatic im- 
provement in its balance sheet 
without damaging profit and 
loss account Disposals have 
brought in £132m, and substan- 
tially reduced working capital 
requirements. Coupled with 
tight controls' on .stories and 
fixed assets spending, toe result 
is a fall of £158ra in net debt tc 
£226m. Meanwhile tangible 
shareholders’ funds have 
jumped from £182m to £Z81m, 
thanks largely to a reduction in 
goodwill following too sales and 
the transfer of £B5m out of the 
deferred tax provision. 

. The key feature, on toe 
trading front is the il4m pre- 
interest swing from losses to 
profits in Canada, which has 
been enough to offset the loss 
of profits, caused by disposals 
elsewhere overseas. The UK side 
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Index fell 4.2 to 511.8 
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has had to bear rationalisation 
casts of £13m before interest, 
plus 'toe transport strike which 
k n o ck e d several millions out of 
the final quarter. Yet overall 
operating profits are only 
marginally lower at £312 .3m 
before interest and lower tax 
and finance costs have boosted 
attributable profits by over a 
half. 

The unchanged dividend is 
still only just covered on a cur- 
rent cost basis, and Reed is tak- 
ing a cautious line about toe 
trading outlook for the second 
half of toe current year. Yet 
altho ugh toe latest figures 
Incldde £ISm of profits from 
businesses which have since 
been sold, there is room for 
further improvement Canada 
and Holland are doing better, 
toe. main rationalisation costs 
are over,' and the current year 
has got off to a strong start. 
Sometime over fbe next year or 
so, Reed could afford to be more 
forthcoming on toe dividend 
from— which may come In 
handy af it derides to finish its 
reconstruction job " with , a 
rights -issue. 

Vickers 

For five years now Vickers has 
been stuck waiting for its 
nationalisation compensation 
money, frustrated in its ambi- 

.tsess to -pursao longer tom. 

strategy:' It 1ms seen a multitude 
of ether companies raising 
money through rights issues, 
and. has .watched Hawker 
Siddeley prowling through “the 
engineering sector while GEC 
has been snapipng up the likes 
of A. B. Dick, which might have 
fitted neatiy into Vickers’ office 
equipment division. 

Now the company hopes that 
it is at last close to agreement 
on at least the aircraft part of 
the compensation claim. But as 
things stand its debt is com- 
paratively high at £93m against 
net worth of £121m excluding 
further nationalisation money.' 

If Vickers indeed gets com- 
pensation close to book value its 
not worth would rise to more 
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iqtc level, though, 
beiause of toss eUnuoatiffi «- 
any general improvement 

trading. International * 
petitrveoess in 
apparently now being 
ably affected by the strength | 
sterling. 

Land Securities ■ 

Land Securities* prppeg; 
valuation — throwing af 
for toe portiojo of £L39ta m; 
Marrh 31 — was ssoA wonp.tfc 
leave the shares 2? higher 
316p on a pcorisn day 
market. The fully diluted a*.* 
asset value is put at 
share sgainst 223p according*; 
toe last full valuation two yeasif. 
ago and perhaps 290? on tm? 
basis of the sample revalua tion 
carried out a year ago wmj 
indicated a rise of 2! .6 per ceflfc; 
at that stage. . 

The ctnalgaraalion or toe' 
^roup’s investment and develops; 
ment properties into a single- 
class slightly confuses the arith- 
metic, but it looks as though the' 
total- uplift now revealed t£ 
about 43 per red over 
years, implying about 
cent in the 32 months ie 3: 

Given that too view ii 
property' sector is that vl_ „ 
have probably cliirted by dog* 
to a quarter in the last year. It 
Ic-fics as though there is arr ele- 
ment of caution in Land 
Securities' approach. It would 
be understandable if the group 
did not wish to consolidate the 
late surge in toe market in 
February and March fully into 
the biennial valuation. 

Computerised 
parcels centre 

A , . COMPUTERISED . parcels 
sorting depot is to be built at 
Nuneaton, Warwickshire, by 
Wilkinson Transport, one of the 
largest national carriers In the 
private sector, and part of the 
Lex Service Group. 

The .centre, due to be 
completed in 1980, will revolu- 
tionise the company’s method 
of parcel collection and 
distribution 

. Parcels will be off-loaded 
from the company's lorries on 
to a conveyor system, then 
routed automatically by a 
coding system linked to the : 
company’s central computer, to 
waiting trailers to take them 
to their desttaatioo depot. More 
than. 1 00,000. parcels a day will 
eventually flow through the 
centre', which could provide up 
to 300 jobs. 
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The best-selling foil- 
word processing system In the 
Yes, inthe world 

■ ■ Hwhave vydec Word Processing Systems atoieved this wviaye portion? 

Vydec pioneered the full A4 page display bach in IW^.vhen most systems 
. were ghftngtypists only partiai-page displays, nct^ie totel picture. 

And how has Vydec kept the lead in fiffi page display word processing s 
Bybemgbest. 

As Tim© Top 1000 companies and busy scimitars’ practices alike have 
ftecwerect Vydee Systems an save money by automating most 
office typing tasks. ■ • 

These same businesses nave found that their secretaries can 
masier Vydec.in tom’not weeks. And that Vydet Systems 
can be introduced without efcruptmg normal office procedures. 

And they've seen few Vydec Wbrd Processing Systems are 
accepted by their staff and bring more job satisfaction with 
an increase in typing effic^nc/and productivity. 

Wtwf? is why company aftercompsny has returned, to bqy 
more and more^ Vydec Systems. Ami that, in turn, has made 
Vydec the best-sefling full-page cfisptiy word processing 
system in the morki VK in tbeivorfd. 

Getting more information on^ Vydec Wtxd Processing 
Systems is just as easy and efficient as Vydec itself. 

Just dal 01-834 9070 or dp this advertisement to your 
letterhead and leave the rest to us. 
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